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§ 3550.102

over a period of up to 20 years with
payment in full due not later than 10
years from the date of closing.
(iii) An applicant with an NP loan
under paragraph (b)(1)(i) of this section
who wishes to retain the property and
purchase a new property with RHS
credit must purchase the second property according to the terms of paragraph (b)(1)(ii) of this section, even if
the new property will serve as the applicant’s principal residence.
(2) NP loans are written at the NP interest rate in effect at the time of loan
approval.
(3) NP borrowers are not eligible for
payment assistance or a moratorium.
(c) Additional requirements. (1) NP applicants other than public bodies and
nonprofit organizations must pay a
nonrefundable application fee.
(2) NP applicants must make a down
payment based upon the purchase price
and whether the applicant intends to
personally occupy the property or use
it for other purposes.
(3) NP applicants cannot finance loan
closing costs or escrow, tax service, or
appraisal fees.
(d) Reduced restrictions. (1) NP applicants need not be unable to obtain
other credit in order to receive an NP
loan and are not required to refinance
with private credit when they are able
to do so.
(2) NP applicants are not required to
occupy the property.
(3) NP applicants are not subject to
leasing restrictions.
(e) Waiver of costs. When the purpose
of the loan is the conversion of a program loan that has received unauthorized assistance or continuation of a
loan on a portion of a security property
when the remainder is being transferred, the application fee, appraisal
fee, and down payment may be waived.
§§ 3550.75—3550.99 [Reserved]
§ 3550.100 OMB control number.
The information collection requirements contained in this regulation
have been approved by the Office of
Management and Budget (OMB) and
have been assigned OMB control number 0575–0166. Public reporting burden
for this collection of information is estimated to vary from 5 minutes to 3

hours per response, with an average of
11⁄2 hours per response, including time
for reviewing instructions, searching
existing data sources, gathering and
maintaining the data needed, and completing and reviewing the collection of
information. Send comment regarding
this burden estimate or any other aspect of this collection of information,
including suggestions for reducing this
burden to the Department of Agriculture, Clearance Officer, STOP 7602,
1400 Independence Avenue, SW., Washington, DC 20250–0762. You are not required to respond to this collection of
information unless it displays a currently valid OMB control number.

Subpart C—Section 504
Origination
§ 3550.101

Program objectives.

This subpart sets forth policies for
administering loans and grants under
section 504(a) of title V of the Housing
Act of 1949, as amended. Section 504
loans and grants are intended to help
very low-income owner-occupants in
rural areas repair their properties.
§ 3550.102

Grant and loan purposes.

(a) Grant funds. Grant funds may be
used only to pay costs for repairs and
improvements that will remove identified health and safety hazards or to repair or remodel dwellings to make
them accessible and useable for household members with disabilities. Unused
grant funds must be returned to the
Rural Housing Service (RHS).
(b) Loan funds. Loan funds may be
used to make general repairs and improvements to properties or to remove
health and safety hazards, as long as
the dwelling remains modest in size
and design.
(c) Eligibility of mobile and manufactured homes. Repairs necessary to remove health and safety hazards may be
made to mobile or manufactured
homes provided:
(1) The applicant owns the home and
site and has occupied the home prior to
filing an application with RHS; and
(2) The mobile or manufactured home
is on a permanent foundation or will be
put on a permanent foundation with
section 504 funds.

371

