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justments to recorded cash balances for
which the recipient is accountable to
the Federal government, in order to
liquidate the indebtedness.

through private financing or Federal
loans.
(b) Construction. (1) Reimbursement
by Treasury check shall be the preferred method when the recipient does
not meet the requirements specified in
§ 3015.102(a)(1) (ii) or (iii), and may be
used for any USDA construction grant
unless USDA has entered into an agreement with the recipient to use a letter
of credit for all USDA grants, including
construction grants.
(2) When the reimbursement by
Treasury check method is not used,
§ 3015.102(a) (1) and (2) shall apply to the
construction
grants.
Implementing
procedures under § 3015.102(a) (1) and (2)
will be the same for construction
grants as for nonconstruction grants
awarded to the same recipient, insofar
as possible.
(3) USDA awarding agencies will not
use
the
percentage-of-completion
method to pay its construction grants.
The recipient may use that method to
pay its construction contractor, but if
it does, USDA payments to the recipient will nevertheless be based on the
recipient’s actual rate of disbursements.

§ 3015.104 Requesting advances or reimbursements.
(a) Advances. If advance payments are
by Treasury check and are not
prescheduled, the recipient shall submit its payment requests at least
monthly. Less frequent requests are
not permitted for they result in advances covering excessive periods of
time. Recipient requests for advances
shall not be made in excess of the Federal share of reasonable estimates of
outlays for the month covered. These
estimates shall be made on a cash
basis, even if the recipient uses an accrual accounting system.
(b) Reimbursements. If payments are
made through reimbursement or by
Treasury check:
(1) Requests for reimbursements may
be submitted monthly or more frequently if authorized to do so by the
awarding agency. Ordinarily, payment
will be made within 30 days after receipt of a proper request for reimbursement.
(2) The recipient shall not request reimbursement for the Federal share of
amounts withheld from contractors to
ensure satisfactory completion of work
until after it makes those payments.
(c) Forms. The forms for requesting
advances or reimbursements are identified in Subpart J of this part.

§ 3015.103 Withholding payments.
(a) Unless otherwise required by Federal statute, payments for proper
charges incurred by recipients will not
be withheld at any time during the
grant period unless (1) the recipient
has failed to comply with the program
objectives, grant award conditions, or
Federal reporting requirements, or (2)
the recipient is indebted to the United
States and collection of the indebtedness will not impair accomplishment of
the objectives of any grant program
sponsored by the United States, or (3)
the grant is suspended pursuant to
Subpart N of this part.
(b) Payments withheld for failure of a
recipient to comply with reporting requirements, but without suspension of
the grant, will be released to the recipient upon subsequent compliance.
When a grant is suspended, payment
adjustments will be made in accordance with Subpart N of this part. When
a debt is to be collected, USDA awarding agencies may withhold payments
or require appropriate accounting ad-

§ 3015.105

Payments to subrecipients.

Recipients shall observe the requirements of this subpart in making (or
withholding) payments to subrecipients, with the following exceptions:
(a) Advance payment by Treasury
check may be used instead of letter of
credit;
(b) The forms specified in Subpart J
of this part for requesting advances
and reimbursements are not required
to be used by subrecipients; and
(c) The reimbursement by check
method may be used to pay any construction subgrant.
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