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remain in effect unless and until the
Supervisory Review Committee issues
a different determination. If the credit
union is dissatisfied with the decision
of the Supervisory Review Committee,
the credit union has 60 days from the
date of the Committee’s decision to ap-
peal to the NCUA Board.

(d) Grandfathering of past actions. Any
action duly taken in reliance upon
RegFlex authority will not be affected
or undone by subsequent loss or rev-
ocation of that authority. Any actions
exercised after RegFlex authority is
lost or revoked must comply with all
applicable regulatory requirements and
restrictions. Nothing in this part shall
affect NCUA’s authority to require a
credit union to divest its investments
or assets for substantive safety and
soundness reasons.

§742.4 RegFlex relief.

(a) Exemptions. RegFlex credit unions
are exempt from the following regu-
latory restrictions:

(1) Charitable contributions. Section
701.25 of this chapter concerning chari-
table contributions;

(2) Nonmember  deposits. Section
701.32(b) and (c) of this chapter con-
cerning the maximum amount of non-
member deposits a credit union can ac-
cept; and

(3) Fizred assets. Section 701.36(b)(2) of
this chapter concerning the three-year
partial occupancy requirement when
acquiring unimproved land for future
expansion; RegFlex credit unions are
instead subject to a six-year partial oc-
cupancy requirement when acquiring
unimproved land but remain subject to
all other provisions of that section in-
cluding the waiver provision;

(4) Zero-coupon securities. Section
703.16(b) of this chapter concerning the
maximum maturity length of zero-cou-
pon securities;

() Borrowing repurchase transactions.
Section 703.13(d)(3) of this chapter, con-
cerning the maturity of investments a
credit union purchases with the pro-
ceeds received in a borrowing repur-
chase transaction, provided the value
of the investments that mature later
than the borrowing repurchase trans-
action does not exceed 100 percent of
the federal credit union’s net worth;

§742.4

(6) Commercial mortgage related secu-
rity. Section 703.16(d) of this chapter
prohibiting the purchase of a commer-
cial mortgage related security of an
issuer other than a government-spon-
sored enterprise enumerated in 12
U.S.C. 1757(7)(E), provided:

(i) The security is rated in one of the
two highest rating categories by at
least one nationally-recognized statis-
tical rating organization;

(ii) The security meets the definition
of mortgage related security as defined
in 15 U.S.C. 78c(a)(41) and the definition
of commercial mortgage related secu-
rity as defined in §703.2 of this chapter;

(iii) The security’s underlying pool of
loans contains more than 50 loans with
no one loan representing more than 10
percent of the pool; and

(iv) The aggregate total of commer-
cial mortgage related securities pur-
chased by the Federal credit union does
not exceed 50 percent of its net worth.

(b) Purchase of obligations from a
FICU. A RegFlex credit union is au-
thorized to purchase and hold the fol-
lowing obligations, provided that it
would be empowered to grant them:

(1) Eligible obligations. Eligible obliga-
tions pursuant to §701.23(b)(1)(i) of this
chapter without regard to whether
they are obligations of its members,
provided they are purchased from a fed-
erally-insured credit union only;

(2) Student loans. Student loans pur-
suant to §701.23(b)(1)(iii) of this chap-
ter, provided they are purchased from a
federally-insured credit union only;

(3) Mortgage loans. Real-state secured
loans pursuant to 701.23(b)(1)(iv) of this
chapter, provided they are purchased
from a federally-insured credit union
only;

(4) Eligible obligations of a liquidating
credit union. Eligible obligations of a
liquidating credit union pursuant to
§701.23(b)(1)(ii) of this chapter without
regard to whether they are obligations
of the liquidating credit union’s mem-
bers, provided that such purchases do
not exceed b5 percent (56%) of the
unimpaired capital and surplus of the
purchasing credit union.

[71 FR 4039, Jan. 25, 2006, as amended at 72
FR 30247, May 31, 2007; 74 FR 13083, Mar. 26,
2009; 75 FR 34622, June 18, 2010; 75 FR 66298,
Oct. 28, 2010]
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