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SUBCHAPTER A—BOARD OF GOVERNORS OF THE FEDERAL 
RESERVE SYSTEM 

PART 220—CREDIT BY BROKERS 
AND DEALERS (REGULATION T) 

Sec. 
220.1 Authority, purpose, and scope. 
220.2 Definitions. 
220.3 General provisions. 
220.4 Margin account. 
220.5 Special memorandum account. 
220.6 Good faith account. 
220.7 Broker-dealer credit account. 
220.8 Cash account. 
220.9 Clearance of securities, options, and 

futures. 
220.10 Borrowing and lending securities. 
220.11 Requirements for the list of 

marginable OTC stocks and the list of 
foreign margin stocks. 

220.12 Supplement: margin requirements. 

INTERPRETATIONS 

220.101 Transactions of customers who are 
brokers or dealers. 

220.102 [Reserved] 
220.103 Borrowing of securities. 
220.104 [Reserved] 
220.105 Ninety-day rule in special cash ac-

count. 
220.106–220.107 [Reserved] 
220.108 International Bank Securities. 
220.109 [Reserved] 
220.110 Assistance by Federal credit union 

to its members. 
220.111 Arranging for extensions of credit to 

be made by a bank. 
220.112 [Reserved] 
220.113 Necessity for prompt payment and 

delivery in special cash accounts. 
220.114–220.116 [Reserved] 
220.117 Exception to 90-day rule in special 

cash account. 
220.118 Time of payment for mutual fund 

shares purchased in a special cash ac-
count. 

220.119 Applicability of margin require-
ments to credit extended to corporation 
in connection with retirement of stock. 

220.120 [Reserved] 
220.121 Applicability of margin require-

ments to joint account between two 
creditors. 

220.122 ‘‘Deep in the money put and call op-
tions’’ as extensions of credit. 

220.123 Partial delayed issue contracts cov-
ering nonconvertible bonds. 

220.124 Installment sale of tax-shelter pro-
grams as ‘‘arranging’’ for credit. 

220.125–220.126 [Reserved] 
220.127 Independent broker/dealers arrang-

ing credit in connection with the sale of 
insurance premium funding programs. 

220.128 Treatment of simultaneous long and 
short positions in the same margin ac-
count when put or call options or com-
binations thereof on such stock are also 
outstanding in the account. 

220.129–220.130 [Reserved] 
220.131 Application of the arranging section 

to broker-dealer activities under SEC 
Rule 144A. 

220.132 Credit to brokers and dealers. 

AUTHORITY: 15 U.S.C. 78c, 78g, 78q, and 78w. 

EDITORIAL NOTE: A copy of each form re-
ferred to in this part is filed as a part of the 
original document. Copies are available upon 
request to the Board of Governors of the 
Federal Reserve System or any Federal Re-
serve Bank. 

§ 220.1 Authority, purpose, and scope. 
(a) Authority and purpose. Regulation 

T (this part) is issued by the Board of 
Governors of the Federal Reserve Sys-
tem (the Board) pursuant to the Secu-
rities Exchange Act of 1934 (the Act) (15 
U.S.C.78a et seq.). Its principal purpose 
is to regulate extensions of credit by 
brokers and dealers; it also covers re-
lated transactions within the Board’s 
authority under the Act. It imposes, 
among other obligations, initial mar-
gin requirements and payment rules on 
certain securities transactions. 

(b) Scope. (1) This part provides a 
margin account and four special pur-
pose accounts in which to record all fi-
nancial relations between a customer 
and a creditor. Any transaction not 
specifically permitted in a special pur-
pose account shall be recorded in a 
margin account. 

(2) This part does not preclude any 
exchange, national securities associa-
tion, or creditor from imposing addi-
tional requirements or taking action 
for its own protection. 

(3) This part does not apply to: 
(i) Financial relations between a cus-

tomer and a creditor to the extent that 
they comply with a portfolio mar-
gining system under rules approved or 
amended by the SEC; 

(ii) Credit extended by a creditor 
based on a good faith determination 
that the borrower is an exempted bor-
rower; 
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