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I urge that we spare no effort to combat this

dreadful nuisance.

f

The SPEAKER pro tempore (Mr.
SHUSTER). Under a previous order of
the House, the gentleman from New
York (Mr. ENGEL) is recognized for 5
minutes.

(Mr. ENGEL addressed the House. His
remarks will appear hereafter in the
Extensions of Remarks.)

f

JUMPSTARTING THE ECONOMY

The SPEAKER pro tempore. Under
the Speaker’s announced policy of Jan-
uary 3, 2001, the gentleman from Penn-
sylvania (Mr. TOOMEY) is recognized for
60 minutes as the designee of the ma-
jority leader.

Mr. TOOMEY. Mr. Speaker, today I
would like to engage in a discussion
about the economic situation we find
ourselves in, the state of our economy
and what it is that we are going to do
about it, what we have done about it in
the House, what needs to be done by
the other body.

I would like to begin by just summa-
rizing, reflecting briefly on something
I hope we all understand, I hope we all
appreciate, and that is the very dif-
ficult situation that we find ourselves
in today. The fact is our economy had
been in a slowdown mode. We had been
slowing down the rate of growth of our
economic output for over a year prior
to September 11, 2001, and certainly
since September 11 the downturn has
accelerated. It has gotten to the point
now where we know by various experts,
government and private sector econo-
mists, that we no longer have economic
growth that we can talk about. Today
we are experiencing economic contrac-
tion.

The consensus is almost a half, four-
tenths of a percent, anyway, of actual
economic contraction in the third
quarter of this year. There is very lit-
tle reason to believe that the fourth
quarter is going to turn around and
show growth. Many believe that we
started the contraction back in March.
In any case, in all likelihood we are in
a recession right now, and we are going
to be in a recession for some time
going forward.

Now, of course, one of the very most
unfortunate, tragic things about a re-
cession is the job losses that always re-
sult. Unemployment now is at a 5-year
high, about 5.4 percent. Our Nation has
lost literally hundreds of thousands of
jobs since September 11 alone, when
this downturn accelerated. Consumer
confidence fell for the fifth straight
month. It is now at its lowest level
since 1994.

The bottom line is, the translation of
all of that is people are out of work.
People who want to be working and
productive and supporting their fami-
lies have lost their jobs and they are
wondering how they will get back to
work. Layoffs are impacting just about
everywhere in our country and, as best

as I can gather, certainly hitting my
district. Good solid companies that
have provided great jobs for years have
had to lay off workers, and I know they
do that reluctantly. And I hope those
openings will come back, those jobs
will come back. But for now, folks have
been laid off at Kraft, at Rodale, at
Lanco, at Pabst, Agere, all across my
district. Good companies. Jobs have
been lost. Nationally there are all
kinds of job losses, Gateway, IBM. Boe-
ing announced huge losses of jobs.
Solid companies laying off thousands
of workers, hundreds of thousands of
workers all across the country.

So the question is what are we doing
about this? What are we doing about
this in the House? What have we al-
ready done about it in the House? What
are our colleagues in the other body
going to do about it, if anything?

I think we have got a responsibility
to create an environment that maxi-
mizes the opportunity for our constitu-
ents to get back to work, for this econ-
omy to pick up steam, for companies to
begin to hire back the people that they
have laid off.

I think most of my colleagues share
that view that that is our responsi-
bility. I think one of things that di-
vides us, one of the points on which we
disagree, unfortunately, is how do you
go about that. How do you best encour-
age that economic growth? And to sim-
plify things a bit, but I do not think it
is unfair, I think it is a reasonable sim-
plification of the debate that has been
carried on in this town, there are two
schools of thought, maybe two major
philosophies about how we ought to go
about getting this economy moving
again and getting people back to work.

One is the school that says the way
you do this is government spending,
big government spending program, new
program on all kinds of things helps to
get the economy going again. Some
would describe that as priming the
pump. There are lots of other expres-
sions, but some think that is the way
we ought to go. That has been pro-
posed. Especially it had been advocated
by the leadership of the other Chamber
as the main thrust of how we ought to
go forward here.

There are others who believe that
there is an alternative that is a better,
more effective, more constructive way
to get the economy moving again, and
that is major immediate tax relief, and
that that would be much more effective
both in the near term and in the long
term than even more government
spending.
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So let us take a look at these alter-
natives. Let us discuss this a little bit.
On the side of those who favor more
government spending, it seems that
that is the traditional approach taken
by those who hold the Keynesian eco-
nomic view, the demand-side model for
how an economy works. And one of the
ways to look at the premise behind
that philosophy is that, in a way, it

holds the view that the slowdown, an
economic slowdown, is generally
caused when a demand for goods and
services is just too low; there is just
not enough demand. That is what it is
called the demand-side model some-
times. But this is a Keynesian idea.
And if the demand is too low, then the
way to solve the problem is to increase
the demand. And the easiest way to in-
crease demand is to flood the economy
with money, so that people can go out
and spend it. That creates demand. And
we hear people talking about getting
money out in the people’s pockets as a
way to get the economy going again.

Of course, for many who subscribe to
this theory, they would, rather than
have individuals have more money in
their pockets to spend, they would
rather just have the government do the
spending. Because the government is
part of the demand; government ex-
penditure contributes to the total de-
mand in the economy. So a lot of folks
will say, just short-circuit the whole
process, go right to a big government
spending program, and that will get
the economy going again.

Now, it is interesting to note that
this, of course, is a convenient theory.
It can be used to justify and rationalize
some other objectives that some people
might have. For instance, some people
would like to redistribute income, to a
very large degree, in our society. They
like to take money from some people
and give it to others, and they like to
be in control of that process. Well, you
can justify that a little bit better if
you argue that this is all good for the
economy too. And so often this be-
comes a convenient theory for those
who really have ulterior motives.

But without getting into motives, be-
cause I do not want to dwell on that, I
want to look at the question of wheth-
er this is really the best thing for the
economy. Is a wave of government
spending going to increase the demand?
Is that going to solve our problem?
Well, I suspect not, and I suspect not
for several reasons, the most simple of
which is that this model, this way of
viewing the economy, just has not held
up very well. The bottom line is I think
that there has never been a strong cor-
relation. I do not think anyone has
been able to prove a correlation, much
less a causation, between increases in
government spending and economic
growth and prosperity. The correlation
does not exist. So that ought to give us
some real pause.

Now, there are specific periods in
times in history where we can look at
this and examine what has happened
and what has not happened. One case
that comes to mind is the whole stag-
flation of the 1970s. Now, under the
Keynesian model, high inflation and
high unemployment are supposed to be
impossible to occur at the same time.
You could have one or the other, but
you would not have both. And the rea-
son is because of the idea that inflation
is a manifestation of excess demand. If
there is too much demand for products
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