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repair on the unsafe condition addressed by
this AD; and, if the unsafe condition has not
been eliminated, the request should include
specific proposed actions to address it.

Compliance: Compliance is required at the
next overhaul of the engine or hot section
module, or within 8,000 cycles after the
effective date of this AD, whichever occurs
first, unless already done.

To prevent stage 2 turbine aft cooling plate
cracking, which could result in uncontained
engine failure, and damage to the airplane,
do the following:

(a) Replace stage 2 aft cooling plates P/N
6064T07P02 with serial numbers that begin
with the letters GFF with stage 2 aft cooling
plate P/N 6064T07P05.

(b) After the effective date of this AD, do
not install any stage 2 aft cooling plates P/
N 6064T07P02 with serial numbers that
begin with the letters GFF.

Alternative Methods of Compliance

(c) An alternative method of compliance or
adjustment of the compliance time that
provides an acceptable level of safety may be
used if approved by the Manager, Engine
Certification Office (ECO). Operators must
submit their request through an appropriate
FAA Principal Maintenance Inspector, who
may add comments and then send it to the
Manager, ECO.

Note 2: Information concerning the
existence of approved alternative methods of
compliance with this airworthiness directive,
if any, may be obtained from the ECO.

Special Flight Permits

(d) Special flight permits may be issued in
accordance §§ 21.197 and 21.199 of the
Federal Aviation Regulations (14 CFR 21.197
and 21.199) to operate the airplane to a
location where the requirements of this AD
can be done.

Effective Date

(e) This amendment becomes effective on
February 12, 2002.

Issued in Burlington, Massachusetts, on
December 31, 2001.
Jay J. Pardee,
Manager, Engine and Propeller Directorate,
Aircraft Certification Service.
[FR Doc. 02–302 Filed 1–7–02; 8:45 am]
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AGENCY: Federal Aviation
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ACTION: Final rule.

SUMMARY: This action modifies Class E
airspace at Cleveland, OH; modify Class
E airspace at Medina, OH; and removes
Class E airspace at Elyria, OH. An
Instrument Landing System (ILS)
Standard Instrument Approach
Procedure (SIAP) to Runway (Rwy) 28
has been developed for Cleveland-
Hopkins International Airport.
Controlled airspace extending upward
from 700 feet above the surface is
needed to contain aircraft executing this
approach. This action would increase
the existing Class E airspace for
Cleveland-Hopkins International
Airport and at the same time simplify
the extremely complicated existing
Class E airspace legal description.
Redefining the Class E airspace for
Cleveland, OH, would then include the
Class E airspace for Elyria, OH. This
action would remove the existing Class
E airspace for Elyria, OH. Finally, this
action would modify the Class E
airspace legal description for Medina,
OH.

EFFECTIVE DATE: 0901 UTC, February 21,
2002.

FOR FURTHER INFORMATION CONTACT:
Denis C. Burke, Air Traffic Division,
Airspace Branch, AGL–520, Federal
Aviation Administration, 2300 East
Devon Avenue, Des Plaines, Illinois
60018, telephone (847) 294–7568.

SUPPLEMENTARY INFORMATION:

History

On Friday, October 6, 2000, the FAA
proposed to amend 14 CFR part 71 to
modify Class E airspace at Cleveland,
OH (65 FR 59765). The proposal was to
modify controlled airspace extending
upward from the surface to contain
Instrument Flight Rules (IFR) operations
in controlled airspace during portions of
the terminal operations and while
transiting between the enroute and
terminal environments. Interested
parties were invited to participate in
this rulemaking proceeding by
submitting written comments on the
proposal to the FAA. No comments
objecting to the proposal were received.
Class E airspace areas extending upward
from 700 feet or more above the surface
of the earth are published in paragraph
6005, of FAA Order 7400.9J dated
August 31, 2001, and effective
September 16, 2001, which is
incorporated by reference in 14 CFR
71.1. The Class E airspace designations
listed in this document will be
published subsequently in the Order.

The Rule

This amendment to 14 CFR part 71
modifies Class E airspace at Cleveland
and Medina, OH, and removes Class E
airspace at Elyria, OH to accommodate
aircraft executing instrument flight
procedures into and out of Cleveland-
Hopkins International Airport, Medina
Municipal Airport and Elyria, OH. The
area will be depicted on appropriate
aeronautical charts.

The FAA has determined that this
regulation only involves an established
body of technical regulations for which
frequent and routine amendments are
necessary to keep them operationally
current. Therefore, this regulation—(1)
is not a ‘‘significant regulatory action’’
under Executive Order 12866; (2) is not
a ‘‘significant rule’’ under DOT
Regulatory Policies and Procedures (44
FR 11034; February 26, 1979); and (3)
does not warrant preparation of a
Regulatory Evaluation as the anticipated
impact is so minimal. Since this is a
routine matter that will only affect air
traffic procedures and air navigation, it
is certified that this rule will not have
a significant economic impact on a
substantial number of small entities
under the criteria of the Regulatory
Flexibility Act.

List of Subjects in 14 CFR Part 71

Airspace, Incorporation by reference,
Navigation (air).

Adoption of the Amendment

In consideration of the foregoing, the
Federal Aviation Administration
amends 14 CFR part 71 as follows:

PART 71—DESIGNATION OF CLASS A,
CLASS B, CLASS C, CLASS D, AND
CLASS E AIRSPACE AREAS;
AIRWAYS; ROUTES; AND REPORTING
POINTS

1. The authority citation for part 71
continues to read as follows:

Authority: 49 U.S.C. 106(g), 40103, 40113,
40120; E.O. 10854, 24 FR 95665, 3 CFR,
1959–1963 Comp., p. 389.

§ 71.1 [Amended]

2. The incorporation by reference in
14 CFR 71.1 of the Federal Aviation
Administration Order 7400.9J, Airspace
Designations and Reporting Points,
dated August 31, 2001, and effective
September 16, 2001, is amended as
follows:
* * * * *

Paragraph 6005 Class E airspace areas
extending upward from 700 feet or more
above the surface of the earth.

* * * * *
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AGL OH E5 Cleveland, OH [Revised]

That airspace extending upward from 700
feet above the surface bounded by a line
beginning at lat. 41°25′00″ N., long. 82°23′00″
W., to lat. 41°56′00″ N., long. 81°22′00″ W.,
to lat. 41°48′00″ N., long. 81°02′00″ W., to lat.
41°32′00″ N., long. 81°03′00″ W., to lat.
41°11′00″ N., long. 81°48′00″ W., to lat.
41°11′00″ N., long. 82°21′00″ W., thence to
the point of beginning.

* * * * *

AGL OH E5 Medina, OH [Revised]

Medina Municipal Airort
(lat. 41°07′53″ N, long. 81°45′54″ W)
That airspace extending upward from 700

feet above the surface within a 6.4-mile
radius of the Medina Municipal Airport,
excluding that airspace within the Cleveland,
OH, Class E airspace area.

* * * * *

AGL OH E5 Elyria, OH [Removed]

* * * * *
Issued in Des Plaines, Illinois on December

7, 2001.
Nancy B. Shelton,
Manager, Air Traffic Division, Great Lakes
Region.
[FR Doc. 02–254 Filed 1–7–02; 8:45 am]
BILLING CODE 4910–13–M
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Averaging of Farm Income

AGENCY: Internal Revenue Service (IRS),
Treasury.
ACTION: Final regulations.

SUMMARY: This document contains final
regulations relating to the election to
average farm income in computing tax
liability. The regulations reflect changes
to the law made by the Taxpayer Relief
Act of 1997, as amended by the Tax and
Trade Relief Extension Act of 1998, and
provide guidance to individuals
engaged in a farming business.
DATES: Effective Date: These regulations
are effective January 8, 2002.

Applicability Date: These regulations
apply to taxable years beginning after
December 31, 2001. However, taxpayers
may rely on the rules in these final
regulations in computing tax liability for
taxable years beginning on or before
December 31, 2001.
FOR FURTHER INFORMATION CONTACT: John
M. Moran, (202) 622–4940 (not a toll-
free number).
SUPPLEMENTARY INFORMATION:

Paperwork Reduction Act
The collection of information

contained in these final regulations has
been reviewed and approved by the
Office of Management and Budget in
accordance with the Paperwork
Reduction Act of 1995 (44 U.S.C. 3507)
under control number 1545–1662.
Taxpayers provide the information on
Schedule J, ‘‘Farm Income Averaging,’’
which is attached to Form 1040, ‘‘U.S.
Individual Income Tax Return,’’ for the
taxable year in which income averaging
is elected.

An agency may not conduct or
sponsor, and a person is not required to
respond to, a collection of information
unless it displays a valid control
number assigned by the Office of
Management and Budget.

The burden for this requirement is
reflected in the burden estimate for
Schedule J. The estimated burden for
the 2000 Schedule J is 2 hours per
respondent.

Comments concerning the accuracy of
this burden estimate and suggestions for
reducing this burden should be sent to
the Internal Revenue Service, Attn: IRS
Reports Clearance Officer,
W:CAR:MP:FP:S:O, Washington, DC
20224, and to the Office of Management
and Budget, Attn: Desk Officer for the
Department of the Treasury, Office of
Information and Regulatory Affairs,
Washington, DC 20503.

Books or records relating to a
collection of information must be
retained as long as their contents may
become material in the administration
of any internal revenue law. Generally,
tax returns and tax return information
are confidential, as required by 26
U.S.C. 6103.

Background
Section 1301 was added to the

Internal Revenue Code (the Code) by
section 933(a) of the Taxpayer Relief Act
of 1997 (Public Law 105–34; (111 Stat.
788, 881–82)), as amended by section
2011 of the Tax and Trade Relief
Extension Act of 1998 (Division J of H.R.
4328, Omnibus Consolidated and
Emergency Supplemental
Appropriations Act, 1999) (Public Law
105–277 (112 Stat. 2681, 2681–886,
2681–902)). On October 8, 1999, a
notice of proposed rulemaking (REG–
121063–97) containing proposed
regulations under section 1301 was
published in the Federal Register (64
FR 54836). A number of comments
responding to the notice were received
and a public hearing was held on
February 15, 2000. After consideration
of the comments, the proposed
regulations are adopted as revised by
this Treasury decision.

Explanation of Provisions

Treatment of Wages

The income averaging election is
available only to individuals engaged in
a farming business and only with
respect to income from that business.
The proposed regulations provide that
farm income does not include wages but
the notice of proposed rulemaking
invited public comment on whether a
different rule should apply to wages
paid to a shareholder of an S
corporation. Several comments on this
issue supported a rule that would
permit wages paid by an S corporation
to a shareholder to qualify as income
from a farming business, and the final
regulations adopt this rule.

This change results in comparable
treatment for S corporation
shareholders, partners, and sole
proprietors. A sole proprietor’s
Schedule F income, whether
attributable to capital or labor, is treated
as income from the business conducted
through the proprietorship. In the case
of a partnership engaged in a farming
business, income earned by the partners
that is attributable to the farming
business is similarly treated as farm
income for purposes of the income
averaging rules whether the income
takes the form of a distributive share or
a guaranteed payment.

S corporations, like partnerships, are
passthrough entities for Federal income
tax purposes. In an S corporation,
amounts paid to shareholders as wages
would, if retained by the corporation,
increase the shareholders’ income
qualifying for the income averaging
election. There is no indication in the
legislative history of section 1301 that
Congress intended disparate treatment
of S corporation shareholders
depending on whether amounts are paid
to the shareholders as wages or
allocated to shareholders as a pro rata
share of the corporation’s income.
Accordingly, the final regulations
provide consistent treatment for
shareholders in S corporations and
partners in partnerships. Thus, a
shareholder’s income that is attributable
to the S corporation’s farming business
qualifies as farm income for purposes of
the income averaging rules whether
paid to the shareholder as wages or
allocated to the shareholder as a pro rata
share.

In contrast, a C corporation is not a
passthrough entity for Federal income
tax purposes. Accordingly, the final
regulations do not treat any amounts
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