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(a) per pound of raw cane sugar, processed by
the processor from domestically produced
sugarcane or sugarcane molasses, that has
been marketed (including the transfer or de-
livery of the sugar to a refinery for further
processing or marketing).

(2) SUGAR BEETS.—Effective for marketings
of beet sugar during the 1996 through 2003 fis-
cal years, the first processor of sugar beets
shall remit to the Commodity Credit Cor-
poration a nonrefundable marketing assess-
ment in an amount equal to—

(A) in the case of marketings during fiscal
year 1996, 1.1794 percent of the loan rate es-
tablished under subsection (a) per pound of
beet sugar, processed by the processor from
domestically produced sugar beets or sugar
beet molasses, that has been marketed; and

(B) in the case of marketings during each
of fiscal years 1997 through 2003, 1.47425 per-
cent of the loan rate established under sub-
section (a) per pound of beet sugar, processed
by the processor from domestically produced
sugar beets or sugar beet molasses, that has
been marketed.

(3) COLLECTION.—

(A) TIMING.—A marketing assessment re-
quired under this subsection shall be col-
lected on a monthly basis and shall be remit-
ted to the Commodity Credit Corporation
not later than 30 days after the end of each
month. Any cane sugar or beet sugar proc-
essed during a fiscal year that has not been
marketed by September 30 of the year shall
be subject to assessment on that date. The
sugar shall not be subject to a second assess-
ment at the time that it is marketed.

(B) MANNER.—Subject to subparagraph (A),
marketing assessments shall be collected
under this subsection in the manner pre-
scribed by the Secretary and shall be non-
refundable.

(4) PENALITIES.—If any person fails to
remit the assessment required by this sub-
section or fails to comply with such require-
ments for recordkeeping or otherwise as are
required by the Secretary to carry out this
subsection, the person shall be liable to the
Secretary for a civil penalty up to an
amount determined by multiplying—

(A) the quantity of cane sugar or beet
sugar involved in the violation; by

(B) the loan rate for the applicable crop of
sugarcane or sugar beets.

(5) ENFORCEMENT.—The Secretary may en-
force this subsection in a court of the United
States.

(6) SENSE OF CONGRESS.—It is the sense of
Congress that, given the prohibition on the
provision of price support for sugarcane and
sugar beets for the 2000 and subsequent
crops, the need for the application of assess-
ments under this subsection with regard to
such crops should be reexamined at that
time.

(g) EFFECT ON EXISTING LOANS FOR
SUGAR.—Section 206 of the Agricultural Act
of 1949 (7 U.S.C. 1446g), as in effect on the day
before the date of the enactment of this Act,
shall continue to apply with respect to non-
recourse loans made under such section be-
fore such date.

(h) CONFORMING AMENDMENTS.—

(1) POWER OF COMMODITY CREDIT CORPORA-
TION.—Section 5(a) of the Commodity Credit
Corporation Charter Act (15 U.S.C. 714c(a)) is
amended by inserting ‘‘(except for sugarcane
and sugar beets of the 2000 and subsequent
crops)’ after ‘“‘agricultural commodities’.

(2) SECTION 32 ACTIVITIES.—The second sen-
tence of the first paragraph of section 32 of
the Act of August 24, 1935 (7 U.S.C. 612c), is
amended by inserting ‘‘(other than sugar-
cane and sugar beets)” after ‘‘commodity”
the last place it appears.

(i) CCC SALES PRICE RESTRICTIONS.—The
Commodity Credit Corporation may sell for
unrestricted use sugar surrendered to the
Corporation under loan programs provided
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for in section 206 of the Agricultural Act of
1949 or this section at such price as the Cor-
poration determines appropriate to maintain
and expand export and domestic markets for
sugar and to avoid undue disruption of com-
mercial sales of sugar.

(J) ASSURANCE OF ADEQUATE SUPPLIES OF
SUGAR.—Subsection (a) of section 902 of the
Food Security Act of 1985 (Public Law 99-198;
7 U.S.C. 1446g note) is amended to read as fol-
lows:

‘“(a) Beginning with the quota year for
sugar imports which begins after the 1995/
1996 quota year, the President and the Sec-
retary of Agriculture shall use all authori-
ties available to the President and the Sec-
retary, as the case may be, to ensure that
adequate supplies of raw cane sugar are
made available to the United States market
at prices no greater than the higher of—

‘(1) the word sugar price (adjusted to a de-
livered basis); or

““(2) the raw cane sugar loan rate in effect
under section 107(a) of the Agricultural Mar-
ket Transition Act (plus interest).”.

(k) TERMINATION OF MARKETING QUOTAS
AND ALLOTMENTS.—

(1) TERMINATION.—Effective October 1, 1996,
part VII of subtitle B of title 111 of the Agri-
cultural Adjustment Act of 1938 (7 U.S.C.
1359aa-1359jj) is repealed.

2) CONFORMING AMENDMENT.—Section
344(f)(2) of such Act (7 U.S.C. 1344(f)(2)) is
amended by striking ‘‘sugar cane for sugar;
sugar beets for sugar;”.

(3) APPLICATION OF AMENDMENT.—The
amendment made by paragraph (1) shall
apply with respect to sugar marketed on or
after such date.
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So the amendment was not agreed to.
After some further time,

919.22 RECORDED VOTE

A recorded vote by electronic device
was ordered in the Committee of the
Whole on the following amendment
submitted by Mr. SOLOMON:

Strike title 11 (page 81, line 5, through page
118, line 17) and insert the following:

TITLE II—DAIRY
SEC. 201. MILK PRICE SUPPORT PROGRAM.

(a) SUPPORT ACTIVITIES.—During the period
beginning on the date of the enactment of
this Act and ending December 31, 2000, the
Secretary of Agriculture shall support the
price of milk produced in the 48 contiguous
States through the purchase of cheese, but-
ter, and nonfat dry milk produced from the
milk.

(b) RATE.—The price of milk shall be sup-
ported at the following rates per hundred-
weight for milk containing 3.67 percent but-
terfat:

(1) During calendar year 1996, $10.15.

(2) During calendar year 1997, $10.05.

(3) During calendar year 1998, $9.95.

(4) During calendar year 1999, $9.85.

(5) During calendar year 2000, $9.75.

(c) BID PRICES.—The support purchase
prices under this section for each of the
products of milk (butter, cheese, and nonfat
dry milk) announced by the Secretary shall
be the same for all of that product sold by
persons offering to sell the product to the
Secretary. The purchase prices shall be suffi-
cient to enable plants of average efficiency
to pay producers, on average, a price that is
not less than the rate of price support for
milk in effect under subsection (b).

(d) SPECIAL RULE FOR BUTTER AND NONFAT
DRY MILK.—

(1) ALLOCATION OF PURCHASE PRICES.—The
Secretary may allocate the rate of price sup-
port between the purchase prices for nonfat
dry milk and butter in a manner that will re-
sult in the lowest level of expenditures by
the Commodity Credit Corporation or
achieve such other objectives as the Sec-
retary considers appropriate. The Secretary
shall notify the Committee on Agriculture of
the House of Representatives and the Com-
mittee on Agriculture, Nutrition, and For-
estry of the Senate of the allocation.

(2) TIMING OF PURCHASE PRICE ADJUST-
MENTS.—The Secretary may make any such
adjustments in the purchase prices for non-
fat dry milk and butter the Secretary con-
siders to be necessary not more than twice in
each calendar year.

(e) REFUNDS OF 1995 AND 1996 ASSESS-
MENTS.—

(1) REFUND REQUIRED.—The Secretary shall
provide for a refund of the entire reduction
required under section 204(h)(2) of the Agri-
cultural Act of 1949 (7 U.S.C. 1446e(h)(2)), as
in effect on the day before the date of the en-
actment of this Act, in the price of milk re-
ceived by a producer during calendar year
1995 or 1996, if the producer provides evidence
that the producer did not increase mar-
ketings in calendar year 1995 or 1996 when
compared to calendar year 1994 or 1995, re-
spectively.

(2) EXCEPTION.—This subsection shall not
apply with respect to a producer for a par-
ticular calendar year if the producer has al-
ready received a refund under section 204(h)
of the Agricultural Act of 1949 for the same
fiscal year before the date of the enactment
of this Act.
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(3) TREATMENT OF REFUND.—A refund under
this subsection shall not be considered as
any type of price support or payment for
purposes of sections 1211 and 1221 of the Food
Security Act of 1985 (16 U.S.C. 3811 and 3821).

(f) CommoDITY CREDIT CORPORATION.—The
Secretary shall carry out the program au-
thorized by this section through the Com-
modity Credit Corporation.

(g9) PERIOD OF EFFECTIVENESS.—This sec-
tion shall be effective only during the period
beginning on the date of the enactment of
this Act and ending on December 31, 2000.
The program authorized by this section shall
terminate on December 31, 2000, and shall be
considered to have expired notwithstanding
section 257 of the Balanced Budget and
Emergency Deficit Control Act of 1985 (2
U.S.C. 907).

SEC. 202. CONSOLIDATION AND REFORM OF FED-
ERAL MILK MARKETING ORDERS.

(a) AMENDMENT OF ORDERS.—AsS soon as
practicable after the date of the enactment
of this Act, the Secretary shall amend Fed-
eral milk marketing orders issued under sec-
tion 8c of the Agricultural Adjustment Act (7
U.S.C. 608c), reenacted with amendments by
the Agricultural Marketing Agreement Act
of 1937, to—

(1) limit the number of Federal milk mar-
keting orders to between 10 and 14 orders;
and

(2) provide for multiple basing points for
the pricing of milk.

(b) EXPEDITED PROCESS.—Using the rule
making procedures provided in section 553 of
title 5, United States Code, the Secretary
shall—

(1) announce the amendments required
under subsection (a) not later than December
31, 1998; and

(2) implement the amendments not later
than December 31, 2000.

(c) FuNDING.—Effective beginning January
1, 2001, the Secretary shall not use any funds
to administer more than 14 Federal milk
marketing orders.

(d) STUDY REGARDING FURTHER REFORMS.—
Not later than January 1, 1998, the Secretary
of Agriculture shall submit to Congress a
report—

(1) reviewing the Federal milk marketing
order system established pursuant to section
8c of the Agricultural Adjustment Act (7
U.S.C. 608c), reenacted with amendments by
the Agricultural Marketing Agreement Act
of 1937, in light of the reforms required by
subsection (a); and

(2) containing such recommendations as
the Secretary considers appropriate for fur-
ther improvements and reforms to the Fed-
eral milk marketing order system.

SEC. 203. DAIRY EXPORT INCENTIVE PROGRAM.

(a) DURATION.—Section 153(a) of the Food
Security Act of 1985 (15 U.S.C. 713a-14) is
amended by striking ‘2001 and inserting
20027,

(b) SoLE DiIScCRETION.—Section 153(b) of the
Food Security Act of 1985 is amended by in-
serting ‘“‘sole’” before “‘discretion’.

(c) ELEMENTS OF PROGRAM.—Section 153(c)

of the Food Security Act of 1985 s
amended—

(1) by striking ‘““and” at the end of para-
graph (1);

(2) by striking the period at the end of
paragraph (2) and inserting *‘; and’’; and

(3) by adding at the end the following:

““(3) the maximum volume of dairy product
exports allowable consistent with the obliga-
tions of the United States as a member of
the World Trade Organization is exported
under the program each year (minus the vol-
ume sold under section 1163 of the Food Se-
curity Act of 1985 (Public Law 99-198; 7 U.S.C.
1731 note) during that year), except to the
extent that the export of such a volume
under the program would, in the judgment of

321

119.22

the Secretary, exceed the limitations on the
value set forth in subsection (f); and

““(4) payments may be made under the pro-
gram for exports to any destination in the
world for the purpose of market develop-
ment, except a destination in a country with
respect to which shipments from the United
States are otherwise restricted by law.””.

(d) MARKET DEVELOPMENT.—Section
153(e)(1) of the Food Security Act of 1985 is
amended—

(1) by striking ‘““‘and” and inserting ‘“‘the’’;
and

(2) by inserting before the period the fol-
lowing: ““, and any additional amount that
may be required to assist in the development
of world markets for United States dairy
products”.

(e) MAXIMUM ALLOWABLE AMOUNTS.—Sec-
tion 153 of the Food Security Act of 1985 is
amended by adding at the end the following:

““(f) REQUIRED FUNDING.—

‘(1) IN GENERAL.—Except as provided in
paragraph (2), the Commodity Credit Cor-
poration shall in each year use money and
commodities for the program under this sec-
tion in the maximum amount consistent
with the obligations of the United States as
a member of the World Trade Organization,
minus the amount expended under section
1163 of the Food Security Act of 1985 (Public
Law 99-198; 7 U.S.C. 1731 note) during that
year.

““(2) VOLUME LIMITATIONS.—The Commodity
Credit Corporation may not exceed the limi-
tations specified in subsection (c)(3) on the
volume of allowable dairy product exports.”.
SEC. 204. EFFECT ON FLUID MILK STANDARDS IN

THE STATE OF CALIFORNIA.

Nothing in this Act or any other provision
of law shall be construed to preempt, pro-
hibit or otherwise limit the authority of the
State of California, directly or indirectly, to
establish or continue in effect any law, regu-
lation or requirement regarding—

(1) the percentage of milk solids or solids
not fat in fluid milk products sold at retail
or marketed in the State of California; or

(2) the labeling of such fluid milk products
with regard to milk solids or solids not fat.
SEC. 205. REPEAL OF MILK MANUFACTURING

MARKETING ADJUSTMENT.

Section 102 of the Food, Agriculture, Con-
servation, and Trade Act of 1990 (7 U.S.C.
1446e-1) is repealed.

SEC. 206. PROMOTION.

(a) CONGRESSIONAL PURPOSE.—Section
1999B(a) of the Fluid Milk Promotion Act of
1990 (7 U.S.C. 6401(a)) is amended—

(1) by redesignating paragraphs (6), (7) and
(8) as paragraphs (7), (8) and (9), respectively;
and

(2) by inserting after paragraph (5) the fol-
lowing new paragraph:

‘“(6) the congressional purpose underlying
this subtitle is to maintain and expand mar-
kets for fluid milk products, not to maintain
or expand any processor’s share of those
markets and that the subtitle does not pro-
hibit or restrict individual advertising or
promotion of fluid milk products since the
programs created and funded by this subtitle
are not intended to replace individual adver-
tising and promotion efforts;”’.

(b) CONGRESSIONAL PoLicy.—Section
1999B(b) of the Fluid Milk Promotion Act of
1990 (7 U.S.C. 6401(b)) is amended to read as
follows:

““(b) PoLicy.—It is declared to be the policy
of Congress that it is in the public interest
to authorize the establishment, through the
exercise of powers provided in this subtitle,
of an orderly procedure for developing, fi-
nancing, through adequate assessments on
fluid milk products produced in the United
States and carrying out an effective, contin-
uous, and coordinated program of promotion,
research, and consumer information designed
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