§284

25 cents per acre for the first calendar year or
fraction thereof; 50 cents per acre for the second,
third, fourth, and fifth years, respectively; and
$1 per acre per annum thereafter during the con-
tinuance of the lease, such rental for any year
being credited against royalties accruing for
that year. Any lease issued under this sub-
chapter shall be for a term of twenty years and
so long thereafter as the lessee complies with
the terms and conditions of the lease and upon
the further condition that at the end of each
twenty-year period succeeding the date of the
lease such reasonable adjustment of the terms
and conditions thereof may be made therein as
may be prescribed by the Secretary of the Inte-
rior unless otherwise provided by law at the ex-
piration of such periods. Leases shall be condi-
tioned upon a minimum annual production or
the payment of a minimum royalty in lieu
thereof, except when production is interrupted
by strikes, the elements, or casualties not at-
tributable to the lessee. The Secretary of the In-
terior may permit suspension of operations
under any such leases when marketing condi-
tions are such that the leases cannot be oper-
ated except at a loss. The Secretary upon appli-
cation by the lessee prior to the expiration of
any existing lease in good standing shall amend
such lease to provide for the same tenure and to
contain the same conditions, including adjust-
ment at the end of each twenty-year period suc-
ceeding the date of said lease, as provided for in
this subchapter. In the discretion of the Sec-
retary of the Interior the area involved in any
lease resulting from a prospecting permit may
be exempt from any rental in excess of 25 cents
per acre for twenty years succeeding its issue,
and the production of potassium compounds
under such a lease may be exempt from any roy-
alty in excess of the minimum prescribed in this
subchapter for the same period.

(Feb. 7, 1927, ch. 66, §3, 44 Stat. 1057; June 3, 1948,
ch. 379, §9, 62 Stat. 292.)

CODIFICATION

Section was not enacted as part of act Feb. 25, 1920,
ch. 85, 41 Stat. 437, known as the Mineral Leasing Act,
which comprises this chapter.

AMENDMENTS

1948—Act June 3, 1948, increased renewal term from
ten to twenty years, provided for reasonable adjust-
ment of terms, provided minimum conditions, and per-
mitted suspension of operations under certain condi-
tions.

§284. Lands containing coal or other minerals in
addition to potassium deposits; issuance of
prospecting permits and leases; covenants in
potassium leases

Prospecting permits or leases may be issued
under the provisions of this subchapter for de-
posits of potassium in public lands, also contain-
ing deposits of coal or other minerals, on condi-
tion that such other deposits be reserved to the
United States for disposal under appropriate
laws: Provided, That if the interests of the Gov-
ernment and of the lessee will be subserved
thereby, potassium leases may include cov-
enants providing for the development by the les-
see of chlorides, sulphates, carbonates, borates,
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silicates, or nitrates of sodium, magnesium, alu-
minum, or calcium, associated with the potas-
sium deposits leased, on terms and conditions
not inconsistent with the sodium provisions of
subchapter VII of this chapter: Provided further,
That where valuable deposits of mineral now
subject to disposition under the general mining
laws are found in fissure veins on any of the
lands subject to permit or lease under this sub-
chapter, the valuable minerals so found shall
continue subject to disposition under the said
general mining laws notwithstanding the pres-
ence of potash therein.

(Feb. 7, 1927, ch. 66, §4, 44 Stat. 1058.)
REFERENCES IN TEXT

The sodium provisions of subchapter VII of this chap-
ter, referred to in text, was in the original ‘‘the sodium
provisions of the Act of February 25, 1920 (Forty-first
Statutes at Large, page 437)’’, which means sections 23
to 25 of act Feb. 25, 1920, ch. 85, 41 Stat. 447, which are
classified to subchapter VII (§261 et seq.) of this chap-
ter.

CODIFICATION

Section was not enacted as part of act Feb. 25, 1920,
ch. 85, 41 Stat. 437, known as the Mineral Leasing Act,
which comprises this chapter.

§ 285. Laws applicable

The general provisions of sections 182 to 184,
185 to 188, 189 to 192, 193, and 1941 of this title,
are made applicable to permits and leases under
this subchapter.

(Feb. 7, 1927, ch. 66, §5, 44 Stat. 1058; Aug. 8, 1946,
ch. 916, §11, 60 Stat. 957.)

REFERENCES IN TEXT

Section 194 of this title, referred to in text, was re-
pealed by Pub. L. 89-554, §8(a), Sept. 6, 1966, 80 Stat. 644.

CODIFICATION

Provision of this section that section 193 of this title
was amended to include deposits of potassium was
omitted from this section as executed to section 193 of
this title.

Section was not enacted as part of act Feb. 25, 1920,
ch. 85, 41 Stat. 437, known as the Mineral Leasing Act,
which comprises this chapter.

AMENDMENTS

1946—Act Aug. 8, 1946, struck out reference to section
181 of this title.

SAVINGS PROVISION
See note set out under section 181 of this title.

§286. Disposition of royalties and rents from po-
tassium leases

All money received from royalties and rentals
from any lease issued or renewed under the pro-
visions of subchapter VII of chapter 3 of this
title, shall be paid into, reserved, and appro-
priated as follows: 52%2 per centum to the Rec-
lamation Fund, 10 per centum to the Treasury of
the United States as miscellaneous receipts, and
371 per centum shall be paid by the Secretary of
the Treasury, after the expiration of each fiscal
year, to the State within the boundaries of
which the leased lands or deposits are or were

1See References in Text note below.
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