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by Pub. L. 89-50, §1(a), June 24, 1965, 79 Stat. 173, effec-
tive July 1, 1966.

AMENDMENTS

1996—Subsec. (b). Pub. L. 104-275 substituted ‘‘section
1717(a)(2)” for ‘‘section 1712(a)”’ in two places.

1991—Pub. L. 102-83, §5(a), renumbered section 804 of
this title as this section.

Subsec. (a). Pub. L. 102-83, §5(c)(1), substituted ‘2101
for ‘801",

Subsec. (b). Pub. L. 102-83, §5(c)(1), substituted
¢2101(b)” for <801(b)” in two places, 2101(a)” for
¢“801(a)”’, and “‘1712(a)”’ for ‘‘612(a)’’ in two places.

1980—Pub. L. 96-385 designated existing provisions as
subsec. (a), substituted ‘‘except as provided in sub-
section (b) of this section, the assistance authorized by
section 801 of this title” for ‘‘the assistance authorized
by this chapter’’, and added subsec. (b).

EFFECTIVE DATE OF 1980 AMENDMENT

Amendment by Pub. L. 96-385 effective Oct. 1, 1980,
see section 601(b) of Pub. L. 96-385, set out as a note
under section 1114 of this title.

§2105. Nonliability of United States

The Government of the United States shall
have no liability in connection with any housing
unit, or necessary land therefor, or adaptation
acquired under the provisions of this chapter.

(Pub. L. 85-857, Sept. 2, 1958, 72 Stat. 1169, §805;
Pub. L. 96-385, title III, §301(d), Oct. 7, 1980, 94
Stat. 15631; renumbered §2105, Pub. L. 102-83,
§5(a), Aug. 6, 1991, 105 Stat. 406.)

PRIOR PROVISIONS

Prior section 2105, Pub. L. 85-857, Sept. 2, 1958, 72
Stat. 1224, related to administration of mustering-out
payments provisions, prior to repeal by Pub. L. 89-50,
§1(a), June 24, 1965, 79 Stat. 173, effective July 1, 1966.

AMENDMENTS

1991—Pub. L. 102-83 renumbered section 805 of this
title as this section.

1980—Pub. L. 96-385 made the United States not liable
for any adaptation in connection with any housing
unit.

EFFECTIVE DATE OF 1980 AMENDMENT

Amendment by Pub. L. 96-385 effective Oct. 1, 1980,
see section 601(b) of Pub. L. 96-385, set out as a note
under section 1114 of this title.

§2106. Veterans’ mortgage life insurance

(a) The United States shall automatically in-
sure any eligible veteran age 69 or younger who
is or has been granted assistance in securing a
suitable housing unit under this chapter against
the death of the veteran unless the veteran (1)
submits to the Secretary in writing the veter-
ans’ election not to be insured under this sec-
tion, or (2) fails to respond in a timely manner
to a request from the Secretary for information
on which the premium for such insurance can be
based.

(b) The amount of insurance provided a vet-
eran under this section may not exceed the less-
er of $90,000 or the amount of the loan outstand-
ing on the housing unit. The amount of such in-
surance shall be reduced according to the amor-
tization schedule of the loan and may not at any
time exceed the amount of the outstanding loan
with interest. If there is no outstanding loan on
the housing unit, insurance is not payable under
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this section. If an eligible veteran elects not to
be insured under this section, the veteran may
thereafter be insured under this section, but
only upon submission of an application, pay-
ment of required premiums, and compliance
with such health requirements and other terms
and conditions as may be prescribed by the Sec-
retary.

(c) The premiums charged a veteran for insur-
ance under this section shall be paid at such
time and in such manner as the Secretary pre-
scribes. The rates for such premiums shall be
based on such mortality data as the Secretary
considers appropriate to cover only the mortal-
ity cost of insuring standard lives. In the case of
a veteran receiving compensation or other cash
benefits paid to the veteran by the Secretary,
the Secretary shall deduct from such compensa-
tion or other benefits the premiums charged the
veteran under this section.

(d)(1) The United States shall bear the costs of
insurance under this section to the extent that
such costs exceed premiums established by the
Secretary. Premiums collected on insurance
under this section shall be credited to the ‘“Vet-
erans Insurance and Indemnities’ appropriation
account, and all disbursements of insurance pro-
ceeds under this section shall be made from that
account.

(2) There are authorized to be appropriated to
the Secretary for such account such amounts as
may be necessary to carry out this section.

(e) Any amount of insurance in force under
this section on the date of the death of an eligi-
ble veteran insured under this section shall be
paid to the holder of the mortgage loan, for pay-
ment of which the insurance was granted, for
credit on the loan indebtedness. Any liability of
the United States under such insurance shall be
satisfied when such payment is made. If the Sec-
retary is the holder of the mortgage loan, the
insurance proceeds shall be credited to the loan
indebtedness and deposited in the Veterans
Housing Benefit Program Fund established by
section 3722 of this title.

(f) The Secretary may prescribe such regula-
tions relating to eligibility for insurance under
this section, the maximum amount of insurance,
the effective date of insurance, the maximum
duration of insurance, and other pertinent mat-
ters not specifically provided for in this section
as the Secretary determines are in the best in-
terest of veterans or the United States.

(g) The amount of the insurance in force at
any time shall be the amount necessary to pay
the mortgage indebtedness in full, except as
otherwise limited by subsection (b) of this sec-
tion or regulations prescribed by the Secretary
under this section.

(h) The Secretary shall issue to each veteran
insured under this section a certificate setting
forth the benefits to which the veteran is enti-
tled under the insurance.

(i) Insurance under this section shall termi-
nate upon whichever of the following events
first occurs:

(1) Satisfaction of the veteran’s indebtedness
under the loan upon which the insurance is
based.

(2) Termination of the veteran’s ownership
of the property securing the loan.
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