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counties or other political subdivisions within 

the region: 

(A) a nonprofit incorporated body orga-

nized or chartered under the law of the State 

in which it is located. 

(B) a nonprofit agency or instrumentality 

of a state or local government. 

(C) a nonprofit agency or instrumentality 

created through an interstate compact. 

(D) a nonprofit association or combination 

of bodies, agencies, and instrumentalities 

described in this paragraph. 

(b) CHANGE IN DEFINITION.—The Commission 

may not propose or consider a recommendation 

for any change in the definition of the Appalach-

ian region as set forth in this section without a 

prior resolution by the Committee on Environ-

ment and Public Works of the Senate or the 

Committee on Transportation and Infrastruc-

ture of the House of Representatives that directs 

a study of the change. 

(Pub. L. 107–217, Aug. 21, 2002, 116 Stat. 1254.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

14102(a)(1) .. 40 App.:403 (less last 
2 pars.). 

Pub. L. 89–4, title IV, § 403, 
Mar. 9, 1965, 79 Stat. 21; 
Pub. L. 90–103, title I, § 123, 
Oct. 11, 1967, 81 Stat. 266; 
Pub. L. 91–123, title I, § 110, 
Nov. 25, 1969, 83 Stat. 215; 
Pub. L. 101–434, Oct. 17, 
1990, 104 Stat. 985; Pub. L. 
102–240, title I, § 1087, Dec. 
18, 1991, 105 Stat. 2022; 
Pub. L. 103–437, § 14(e), 
Nov. 2, 1994, 108 Stat. 4591; 
Pub. L. 105–178, title I, 
§ 1222(a), June 9, 1998, 112 
Stat. 223; Pub. L. 107–149, 
§§ 11, 13(j), Mar. 12, 2002, 
116 Stat. 70, 73. 

14102(a)(2) .. 40 App.:301. Pub. L. 89–4, title III, § 301, 
Mar. 9, 1965, 79 Stat. 19. 

14102(b) ...... 40 App.:403 (last 2 
pars.). 

In subsection (a)(2), the words ‘‘the appropriate state 

official’’ are substituted for ‘‘the State officer des-

ignated by the appropriate State law to make such cer-

tification’’ to eliminate unnecessary words. The words 

‘‘No entity shall be certified as a local development dis-

trict for the purposes of this Act unless it is one of the 

following’’ are omitted as unnecessary. 

In subsection (b), the text of 40 App.:403 (last par.) is 

omitted as obsolete. 
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ADMINISTRATION 
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SUBCHAPTER I—ORGANIZATION AND 

ADMINISTRATION 

§ 14301. Establishment, membership, and employ-
ees 

(a) ESTABLISHMENT.—There is an Appalachian 

Regional Commission. 
(b) MEMBERSHIP.— 

(1) FEDERAL AND STATE MEMBERS.—The Com-

mission is composed of the Federal Cochair-

man, appointed by the President by and with 

the advice and consent of the Senate, and the 

Governor of each participating State in the 

Appalachian region. 
(2) ALTERNATE MEMBERS.—Each state mem-

ber may have a single alternate, appointed by 

the Governor from among the members of the 

Governor’s cabinet or the Governor’s personal 

staff. The President, by and with the advice 

and consent of the Senate, shall appoint an al-

ternate for the Federal Cochairman. An alter-

nate shall vote in the event of the absence, 

death, disability, removal, or resignation of 

the member for whom the individual is an al-

ternate. A state alternate shall not be counted 

toward the establishment of a quorum of the 

Commission when a quorum of the state mem-

bers is required. 
(3) COCHAIRMEN.—The Federal Cochairman is 

one of the two Cochairmen of the Commission. 

The state members shall elect a Cochairman 

of the Commission from among themselves for 

a term of not less than one year. 

(c) COMPENSATION.—The Federal Cochairman 

shall be compensated by the Federal Govern-

ment at level III of the Executive Schedule as 

set out in section 5314 of title 5. The Federal Co-

chairman’s alternate shall be compensated by 

the Government at level V of the Executive 

Schedule as set out in section 5316 of title 5. 

Each state member and alternate shall be com-

pensated by the State which they represent at 

the rate established by law of that State. 
(d) DELEGATION.— 

(1) POWERS AND RESPONSIBILITIES.—Commis-

sion powers and responsibilities specified in 

section 14302(c) and (d) of this title, and the 

vote of any Commission member, may not be 

delegated to an individual who is not a Com-

mission member or who is not entitled to vote 

in Commission meetings. 
(2) ALTERNATE FEDERAL COCHAIRMAN.—The 

alternate to the Federal Cochairman shall per-

form the functions and duties the Federal Co-

chairman delegates when not actively serving 

as the alternate. 

(e) EXECUTIVE DIRECTOR.—The Commission has 

an executive director. The executive director is 

responsible for carrying out the administrative 

functions of the Commission, for directing the 

Commission staff, and for other duties the Com-

mission may assign. 
(f) STATUS OF PERSONNEL.—Members, alter-

nates, officers, and employees of the Commis-

sion are not federal employees for any purpose, 

except the Federal Cochairman, the alternate to 

the Federal Cochairman, the staff of the Federal 

Cochairman, and federal employees detailed to 

the Commission under section 14306(a)(3) of this 

title. 
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(Pub. L. 107–217, Aug. 21, 2002, 116 Stat. 1256.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

14301(a), 
(b)(1).

40 App.:101(a)(1) 
(1st, 3d sen-
tences). 

Pub. L. 89–4, title I, 
§ 101(a)(1), (c), (d), Mar. 9, 
1965, 79 Stat. 6; Pub. L. 
94–188, title I, §§ 103(1), (2), 
(4), (5), 104, Dec. 31, 1975, 89 
Stat. 1079, 1080; Pub. L. 
105–393, title II, § 203(a)(1), 
(b)(2), Nov. 13, 1998, 112 
Stat. 3619. 

14301(b)(2) .. 40 App.:101(c) 
(1st–4th sen-
tences). 

14301(b)(3) .. 40 App.:101(a)(1) (2d, 
last sentences). 

14301(c) ...... 40 App.:101(d) (1st 
sentence, 2d sen-
tence related to 
compensation, 
last sentence). 

14301(d)(1) .. 40 App.:101(c) (last 
sentence). 

14301(d)(2) .. 40 App.:101(d) (2d 
sentence related 
to delegation). 

14301(e) ...... 40 App.:106(2) (2d 
sentence). 

Pub. L. 89–4, title I, § 106(2) 
(2d, last sentences), Mar. 
9, 1965, 79 Stat. 8; Pub. L. 
94–188, title I, § 108, Dec. 
31, 1975, 89 Stat. 1081. 

14301(f) ....... 40 App.:106(2) (last 
sentence). 

In subsection (e), the words ‘‘The Commission has an 

executive director’’ are added for clarity. 

§ 14302. Decisions 

(a) REQUIREMENTS FOR APPROVAL.—Except as 

provided in section 14306(d) of this title, deci-

sions by the Appalachian Regional Commission 

require the affirmative vote of the Federal Co-

chairman and of a majority of the state mem-

bers, exclusive of members representing States 

delinquent under section 14306(d). 

(b) CONSULTATION.—In matters coming before 

the Commission, the Federal Cochairman, to the 

extent practicable, shall consult with the fed-

eral departments and agencies having an inter-

est in the subject matter. 

(c) DECISIONS REQUIRING QUORUM OF STATE 

MEMBERS.—A decision involving Commission 

policy, approval of state, regional or subregional 

development plans or strategy statements, 

modification or revision of the Appalachian Re-

gional Commission Code, allocation of amounts 

among the States, or designation of a distressed 

county or an economically strong county shall 

not be made without a quorum of state mem-

bers. 

(d) PROJECT AND GRANT PROPOSALS.—The ap-

proval of project and grant proposals is a re-

sponsibility of the Commission and shall be car-

ried out in accordance with section 14322 of this 

title. 

(Pub. L. 107–217, Aug. 21, 2002, 116 Stat. 1257.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

14302 .......... 40 App.:101(b). Pub. L. 89–4, title I, § 101(b), 
Mar. 9, 1965, 79 Stat. 6; 
Pub. L. 94–188, title I, 
§ 103(3), Dec. 31, 1975, 89 
Stat. 1080; Pub. L. 105–393, 
title II, § 203(c), Nov. 13, 
1998, 112 Stat. 3619; Pub. L. 
107–149, § 13(a), Mar. 12, 
2002, 116 Stat. 71. 

§ 14303. Functions 

(a) IN GENERAL.—In carrying out the purposes 

of this subtitle, the Appalachian Regional Com-

mission shall— 
(1) develop, on a continuing basis, compre-

hensive and coordinated plans and programs 

and establish priorities under those plans and 

programs, giving due consideration to other 

federal, state, and local planning in the Appa-

lachian region; 
(2) conduct and sponsor investigations, re-

search, and studies, including an inventory 

and analysis of the resources of the region, 

and, in cooperation with federal, state, and 

local agencies, sponsor demonstration projects 

designed to foster regional productivity and 

growth; 
(3) review and study, in cooperation with the 

agency involved, federal, state, and local pub-

lic and private programs and, where appro-

priate, recommend modifications or additions 

which will increase their effectiveness in the 

region; 
(4) formulate and recommend, where appro-

priate, interstate compacts and other forms of 

interstate cooperation and work with state 

and local agencies in developing appropriate 

model legislation; 
(5) encourage the formation of, and support, 

local development districts; 
(6) encourage private investment in indus-

trial, commercial, and recreational projects; 
(7) serve as a focal point and coordinating 

unit for Appalachian programs; 
(8) provide a forum for consideration of prob-

lems of the region and proposed solutions and 

establish and utilize, as appropriate, citizens 

and special advisory councils and public con-

ferences; 
(9) encourage the use of eco-industrial devel-

opment technologies and approaches; and 
(10) seek to coordinate the economic devel-

opment activities of, and the use of economic 

development resources by, federal agencies in 

the region. 

(b) IDENTIFY NEEDS AND GOALS OF SUB-

REGIONAL AREAS.—In carrying out its functions 

under this section, the Commission shall iden-

tify the characteristics of, and may distinguish 

between the needs and goals of, appropriate sub-

regional areas, including central, northern, and 

southern Appalachia. 

(Pub. L. 107–217, Aug. 21, 2002, 116 Stat. 1258.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

14303 .......... 40 App.:102. Pub. L. 89–4, title I, § 102, 
Mar. 9, 1965, 79 Stat. 7; 
Pub. L. 90–103, title I, § 102, 
Oct. 11, 1967, 81 Stat. 257; 
Pub. L. 94–188, title I, § 105, 
Dec. 31, 1975, 89 Stat. 1080; 
Pub. L. 107–149, § 3, Mar. 
12, 2002, 116 Stat. 66. 

TERMINATION OF ADVISORY COUNCILS 

Advisory councils established after Jan. 5, 1973, to 

terminate not later than the expiration of the 2-year 

period beginning on the date of their establishment, 

unless, in the case of a council established by the Presi-

dent or an officer of the Federal Government, such 
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council is renewed by appropriate action prior to the 

expiration of such 2-year period, or in the case of a 

council established by the Congress, its duration is 

otherwise provided by law. See sections 3(2) and 14 of 

Pub. L. 92–463, Oct. 6, 1972, 86 Stat. 770, 776, set out in 

the Appendix to Title 5, Government Organization and 

Employees. 

§ 14304. Recommendations 

The Appalachian Regional Commission may 

make recommendations to the President and to 

the Governors and appropriate local officials 

with respect to— 
(1) the expenditure of amounts by federal, 

state, and local departments and agencies in 

the Appalachian region in the fields of natural 

resources, agriculture, education, training, 

and health and welfare and in other fields re-

lated to the purposes of this subtitle; and 
(2) additional federal, state, and local legis-

lation or administrative actions as the Com-

mission considers necessary to further the 

purposes of this subtitle. 

(Pub. L. 107–217, Aug. 21, 2002, 116 Stat. 1258.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

14304 .......... 40 App.:103. Pub. L. 89–4, title I, § 103, 
Mar. 9, 1965, 79 Stat. 7. 

Before clause (1), the words ‘‘from time to time’’ are 

omitted as unnecessary. 

§ 14305. Liaison between Federal Government 
and Commission 

(a) PRESIDENT.—The President shall provide 

effective and continuing liaison between the 

Federal Government and the Appalachian Re-

gional Commission and a coordinated review 

within the Government of the plans and recom-

mendations submitted by the Commission pur-

suant to sections 14303 and 14304 of this title. 
(b) INTERAGENCY COORDINATING COUNCIL ON AP-

PALACHIA.—In carrying out subsection (a), the 

President shall establish the Interagency Co-

ordinating Council on Appalachia, to be com-

posed of the Federal Cochairman and represent-

atives of federal agencies that carry out eco-

nomic development programs in the Appalach-

ian region. The Federal Cochairman is the 

Chairperson of the Council. 

(Pub. L. 107–217, Aug. 21, 2002, 116 Stat. 1259.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

14305(a) ...... 40 App.:104(a). Pub. L. 89–4, title I, § 104(a), 
Mar. 9, 1965, 79 Stat. 8; 
Pub. L. 107–149, § 4(1), Mar. 
12, 2002, 116 Stat. 67. 

14305(b) ...... 40 App.:104(b) Pub. L. 89–4, title I, § 104(b), 
as added Pub. L. 107–149, 
§ 4(2), Mar. 12, 2002, 116 
Stat. 67. 

§ 14306. Administrative powers and expenses 

(a) POWERS.—To carry out its duties under this 

subtitle, the Appalachian Regional Commission 

may— 
(1) adopt, amend, and repeal bylaws and reg-

ulations governing the conduct of its business 

and the performance of its functions; 

(2) appoint and fix the compensation of an 

executive director and other personnel as nec-

essary to enable the Commission to carry out 

its functions, except that the compensation 

shall not exceed the maximum rate of basic 

pay for the Senior Executive Service under 

section 5382 of title 5, including any applicable 

locality-based comparability payment that 

may be authorized under section 5304(h)(2)(C) 

of title 5; 
(3) request the head of any federal depart-

ment or agency to detail to temporary duty 

with the Commission personnel within the ad-

ministrative jurisdiction of the head of the de-

partment or agency that the Commission may 

need for carrying out its functions, each detail 

to be without loss of seniority, pay, or other 

employee status; 
(4) arrange for the services of personnel from 

any state or local government, subdivision or 

agency of a state or local government, or 

intergovernmental agency; 
(5)(A) make arrangements, including con-

tracts, with any participating state govern-

ment for inclusion in a suitable retirement 

and employee benefit system of Commission 

personnel who may not be eligible for, or con-

tinue in, another governmental retirement or 

employee benefit system; or 
(B) otherwise provide for coverage of its per-

sonnel; 
(6) accept, use, and dispose of gifts or dona-

tions of services or any property; 
(7) enter into and perform contracts, leases 

(including the lease of office space for any 

term), cooperative agreements, or other trans-

actions, necessary in carrying out its func-

tions, on terms as it may consider appropriate, 

with any— 
(A) department, agency, or instrumental-

ity of the Federal Government; 
(B) State or political subdivision, agency, 

or instrumentality of a State; or 
(C) person; 

(8) maintain a temporary office in the Dis-

trict of Columbia and establish a permanent 

office at a central and appropriate location it 

may select and field offices at other places it 

may consider appropriate; and 
(9) take other actions and incur other ex-

penses as may be necessary or appropriate. 

(b) AUTHORIZATIONS.— 
(1) DETAIL EMPLOYEES.—The head of a fed-

eral department or agency may detail person-

nel under subsection (a)(3). 
(2) ENTER INTO AND PERFORM TRANSACTIONS.— 

A department, agency, or instrumentality of 

the Government, to the extent not otherwise 

prohibited by law, may enter into and perform 

a contract, lease, cooperative agreement, or 

other transaction under subsection (a)(7). 

(c) RETIREMENT AND OTHER EMPLOYEE BENEFIT 

PROGRAMS.—The Director of the Office of Per-

sonnel Management may contract with the 

Commission for continued coverage of Commis-

sion employees, if the employees are federal em-

ployees when they begin Commission employ-

ment, in the retirement program and other em-

ployee benefit programs of the Government. 
(d) EXPENSES.—Administrative expenses of the 

Commission shall be paid equally by the Govern-
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ment and the States in the Appalachian region, 

except that the expenses of the Federal Cochair-

man, the alternate to the Federal Cochairman, 

and the staff of the Federal Cochairman shall be 

paid only by the Government. The Commission 

shall determine the amount to be paid by each 

State. The Federal Cochairman shall not par-

ticipate or vote in that determination. Assist-

ance authorized by this subtitle shall not be fur-

nished to any State or to any political subdivi-

sion or any resident of any State, and a state 

member of the Commission shall not participate 

or vote in any decision by the Commission, 

while the State is delinquent in payment of its 

share of administrative expenses. 

(Pub. L. 107–217, Aug. 21, 2002, 116 Stat. 1259.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

14306(a) ...... 40 App.:106(1), (2) 
(1st sentence), (3) 
(less words in pa-
rentheses), (4), (5) 
(1st sentence), (6), 
(7) (less words in 
last parentheses), 
(8), (9). 

Pub. L. 89–4, title I, § 106(1), 
(2) (1st sentence), (3)–(9), 
Mar. 9, 1965, 79 Stat. 8; 
Pub. L. 90–103, title I, § 104, 
Oct. 11, 1967, 81 Stat. 257; 
Pub. L. 92–65, title II, § 203, 
Aug. 5, 1971, 85 Stat. 168; 
Pub. L. 94–188, title I, § 107, 
Dec. 31, 1975, 89 Stat. 1080; 
Pub. L. 96–506, § 3(2), Dec. 
8, 1980, 94 Stat. 2746; Pub. 
L 105–393, title II, §§ 205, 
206, Nov. 13, 1998, 112 Stat. 
3619; Pub. L. 107–149, 
§ 13(b), Mar. 12, 2002, 116 
Stat. 71. 

14306(b) ...... 40 App.:106(3) (words 
in parentheses), 
(7) (words in last 
parentheses). 

14306(c) ...... 40 App.:106(5) (last 
sentence). 

14306(d) ...... 40 App.:105. Pub. L. 89–4, title I, § 105, 
Mar. 9, 1965, 79 Stat. 8; 
Pub. L. 90–103, title I, § 103, 
Oct. 11, 1967, 81 Stat. 257; 
Pub. L. 91–123, title I, § 102, 
Nov. 25, 1969, 83 Stat. 214; 
Pub. L. 92–65, title II, § 202, 
Aug. 5, 1971, 85 Stat. 168; 
Pub. L. 94–188, title I, § 106, 
Dec. 31, 1975, 89 Stat. 1080; 
Pub. L. 96–506, § 3(1), Dec. 
8, 1980, 94 Stat. 2746; Pub. 
L. 97–35, title XVIII, 
§ 1822(a)(1), Aug. 13, 1981, 
95 Stat. 767; Pub. L. 
105–393, title II, § 204, Nov. 
13, 1998, 112 Stat. 3619. 

In subsection (a)(6), the words ‘‘any property’’ are 

substituted for ‘‘property, real, personal, or mixed, tan-

gible or intangible’’ to eliminate unnecessary words. 
In subsection (a)(7), before subclause (A), the words 

‘‘notwithstanding any other provision of law’’ are omit-

ted as unnecessary. In subclause (C), the words ‘‘firm, 

association, or corporation’’ are omitted as being in-

cluded in the definition of ‘‘person’’ in 1:1. 
In subsection (c), the words ‘‘Director of the Office of 

Personnel Management’’ are substituted for ‘‘Civil 

Service Commission’’ in section 106(5) of the Appalach-

ian Regional Development Act of 1965 (Public Law 89–4, 

79 Stat. 8) because of section 102 of Reorganization Plan 

No. 2 of 1978 (eff. Jan. 1, 1979, 92 Stat. 3783). 
In subsection (d), the word ‘‘amount’’ is substituted 

for ‘‘share’’ for clarity. 

§ 14307. Meetings 

(a) IN GENERAL.—The Appalachian Regional 

Commission shall conduct at least one meeting 

each year with the Federal Cochairman and at 

least a majority of the state members present. 
(b) ADDITIONAL MEETINGS BY ELECTRONIC 

MEANS.—The Commission may conduct addi-

tional meetings by electronic means as the Com-

mission considers advisable, including meetings 

to decide matters requiring an affirmative vote. 

(Pub. L. 107–217, Aug. 21, 2002, 116 Stat. 1260.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

14307 .......... 40 App.:101(a)(2). Pub. L. 89–4, title I, 
§ 101(a)(2), as added Pub. 
L. 105–393, title II, 
§ 203(a)(2), (b)(1), Nov. 13, 
1998, 112 Stat. 3619. 

§ 14308. Information 

(a) ACTIONS OF COMMISSION.—To obtain infor-

mation needed to carry out its duties, the Appa-

lachian Regional Commission shall— 
(1) hold hearings, sit and act at times and 

places, take testimony, receive evidence, and 

print or otherwise reproduce and distribute so 

much of its proceedings and reports on the 

proceedings as the Commission may deem ad-

visable; 
(2) arrange for the head of any federal, state, 

or local department or agency to furnish to 

the Commission information as may be avail-

able to or procurable by the department or 

agency; and 
(3) keep accurate and complete records of its 

doings and transactions which shall be made 

available for— 
(A) public inspection; and 
(B) audit and examination by the Comp-

troller General or an authorized representa-

tive of the Comptroller General. 

(b) AUTHORIZATIONS.— 
(1) ADMINISTER OATHS.—A Cochairman of the 

Commission, or any member of the Commis-

sion designated by the Commission, may ad-

minister oaths when the Commission decides 

that testimony shall be taken or evidence re-

ceived under oath. 
(2) FURNISH INFORMATION.—The head of any 

federal, state, or local department or agency, 

to the extent not otherwise prohibited by law, 

may carry out subsection (a)(2). 

(c) PUBLIC PARTICIPATION.—Public participa-

tion in the development, revision, and imple-

mentation of all plans and programs under this 

subtitle by the Commission, any State, or any 

local development district shall be provided for, 

encouraged, and assisted. The Commission shall 

develop and publish regulations specifying mini-

mum guidelines for public participation, includ-

ing public hearings. 

(Pub. L. 107–217, Aug. 21, 2002, 116 Stat. 1260; Pub. 

L. 109–284, § 6(31), Sept. 27, 2006, 120 Stat. 1213.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

14308(a) ...... 40 App.:107(a)(1) 
(words before 5th 
comma), (2) (less 
words in paren-
theses), (3). 

Pub. L. 89–4, title I, § 107, 
Mar. 9, 1965, 79 Stat. 9; 
Pub. L. 94–188, title I, § 109, 
Dec. 31, 1975, 89 Stat. 1081. 

14308(b)(1) .. 40 App.:107(a)(1) 
(words after 5th 
comma). 

14308(b)(2) .. 40 App.:107(a)(2) 
(words in paren-
theses). 

14308(c) ...... 40 App.:107(b). 
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In subsection (b)(1), the words ‘‘for the purpose’’ are 

omitted as unnecessary. 

AMENDMENTS 

2006—Subsec. (b)(2). Pub. L. 109–284 substituted ‘‘sub-

section (a)(2)’’ for ‘‘section (a)(2)’’. 

§ 14309. Personal financial interests 

(a) CONFLICT OF INTEREST.— 
(1) NO ROLE ALLOWED.—Except as permitted 

by paragraph (2), an individual who is a state 

member or alternate, or an officer or employee 

of the Appalachian Regional Commission, 

shall not participate personally and substan-

tially as a member, alternate, officer, or em-

ployee in any way in any particular matter in 

which, to the individual’s knowledge, any of 

the following has a financial interest: 
(A) the individual. 
(B) the individual’s spouse, minor child, or 

partner. 
(C) an organization (except a State or po-

litical subdivision of a State) in which the 

individual is serving as an officer, director, 

trustee, partner, or employee. 
(D) any person or organization with whom 

the individual— 
(i) is serving as an officer, director, 

trustee, partner, or employee; or 
(ii) is negotiating or has any arrange-

ment concerning prospective employment. 

(2) EXCEPTION.—Paragraph (1) does not apply 

if the individual first advises the Commission 

of the nature and circumstances of the par-

ticular matter and makes full disclosure of the 

financial interest and receives in advance a 

written decision of the Commission that the 

interest is not so substantial as to be consid-

ered likely to affect the integrity of the serv-

ices which the Commission may expect from 

the individual. 
(3) CRIMINAL PENALTY.—An individual violat-

ing this subsection shall be fined under title 

18, imprisoned for not more than two years, or 

both. 

(b) ADDITIONAL SOURCES OF SALARY DIS-

ALLOWED.— 

(1) STATE MEMBER OR ALTERNATE.—A state 

member or alternate may not receive any sal-

ary, or any contribution to, or supple-

mentation of, salary, for services on the Com-

mission from a source other than the State of 

the member or alternate. 

(2) INDIVIDUALS DETAILED TO COMMISSION.— 

An individual detailed to serve the Commis-

sion under section 14306(a)(4) of this title may 

not receive any salary, or any contribution to, 

or supplementation of, salary, for services on 

the Commission from a source other than the 

state, local, or intergovernmental department 

or agency from which the individual was de-

tailed or from the Commission. 

(3) CRIMINAL PENALTY.—An individual violat-

ing this subsection shall be fined under title 

18, imprisoned for not more than one year, or 

both. 

(c) FEDERAL COCHAIRMAN, ALTERNATE TO FED-

ERAL COCHAIRMAN, AND FEDERAL OFFICERS AND 

EMPLOYEES.—The Federal Cochairman, the al-

ternate to the Federal Cochairman, and any fed-

eral officer or employee detailed to duty with 

the Commission under section 14306(a)(3) of this 

title are not subject to this section but remain 

subject to sections 202–209 of title 18. 
(d) RESCISSION.—The Commission may declare 

void and rescind any contract, loan, or grant of 

or by the Commission in relation to which it 

finds that there has been a violation of sub-

section (a)(1) or (b) of this section or any of the 

provisions of sections 202–209 of title 18. 

(Pub. L. 107–217, Aug. 21, 2002, 116 Stat. 1261.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

14309(a)(1) .. 40 App.:108(a) (1st 
sentence). 

Pub. L. 89–4, title I, § 108, 
Mar. 9, 1965, 79 Stat. 9. 

14309(a)(2) .. 40 App.:108(b). 
14309(a)(3) .. 40 App.:108(a) (last 

sentence). 
14309(b) ...... 40 App.:108(c). 
14309(c) ...... 40 App.:108(d). 
14309(d) ...... 40 App.:108(e). 

In subsection (a), the words ‘‘proceeding, application, 

request for a ruling or other determination, contract, 

claim, controversy, or other’’ are omitted as unneces-

sary. 
In subsection (a)(1), before clause (A), the words ‘‘in 

any way’’ are substituted for ‘‘through decision, ap-

proval, disapproval, recommendation, the rendering of 

advice, investigation, or otherwise’’ to eliminate un-

necessary words. 
In subsection (a)(3), the words ‘‘fined under title 18’’ 

are substituted for ‘‘fined not more than $10,000’’ for 

consistency with chapter 227 of title 18. 
In subsection (b)(3), the words ‘‘fined under title 18’’ 

are substituted for ‘‘fined not more than $5,000’’ for 

consistency with chapter 227 of title 18. 
In subsection (c), the words ‘‘Notwithstanding any 

other subsection of this section’’ are omitted as unnec-

essary. The words ‘‘this section’’ are substituted for 

‘‘any such subsection’’ to correct an apparent error in 

the source provision. 
In subsection (d), the words ‘‘in its discretion’’ are 

omitted as unnecessary. 

§ 14310. Annual report 

Not later than six months after the close of 

each fiscal year, the Appalachian Regional Com-

mission shall prepare and submit to the Gov-

ernor of each State in the Appalachian region 

and to the President, for transmittal to Con-

gress, a report on the activities carried out 

under this subtitle during the fiscal year. 

(Pub. L. 107–217, Aug. 21, 2002, 116 Stat. 1262.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

14310 .......... 40 App.:304. Pub. L. 89–4, title III, § 304, 
Mar. 9, 1965, 79 Stat. 20. 

SUBCHAPTER II—FINANCIAL ASSISTANCE 

§ 14321. Grants and other assistance 

(a) AUTHORIZATION TO MAKE GRANTS.— 
(1) IN GENERAL.—The Appalachian Regional 

Commission may make grants— 
(A) for administrative expenses, including 

the development of areawide plans or action 

programs and technical assistance activi-

ties, of local development districts, but— 
(i) the amount of a grant shall not ex-

ceed 50 percent of administrative expenses 
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