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projects approved under this subchapter after June 30,
1970.

Amendment by section 119(d) of Pub. L. 91-296 appli-
cable with respect to allotments and grants therefrom
under part A of this subchapter for fiscal years ending
after June 30, 1970, and with respect to loan guarantees
and loans under part B of this subchapter made after
June 30, 1970, see section 119(e) of Pub. L. 91-296, set out
as a note under section 291b of this title.

EFFECTIVE DATE OF 1964 AMENDMENT

Amendment by Pub. L. 88-581 effective with respect
to applications for grants from appropriations for fiscal
years beginning after June 30, 1965, see section 3(b) of
Pub. L. 88-581, set out as a note under section 291c of
this title.

TRANSFER OF FUNCTIONS

Office of Surgeon General abolished by section 3 of
Reorg. Plan No. 3 of 1966, eff. June 25, 1966, 31 F.R. 8855,
80 Stat. 1610, and functions thereof transferred to Sec-
retary of Health, Education, and Welfare by section 1 of
Reorg. Plan No. 3 of 1966, set out as a note under sec-
tion 202 of this title. Secretary of Health, Education,
and Welfare redesignated Secretary of Health and
Human Services by section 509(b) of Pub. L. 96-88 which
is classified to section 3508(b) of Title 20, Education.

TERMINATION OF TRUST TERRITORY OF THE PACIFIC
ISLANDS

For termination of Trust Territory of the Pacific Is-
lands, see note set out preceding section 1681 of Title
48, Territories and Insular Possessions.

§ 2910-1. Financial statements

In the case of any facility for which a grant,
loan, or loan guarantee has been made under
this subchapter, the applicant for such grant,
loan, or loan guarantee (or, if appropriate, such
other person as the Secretary may prescribe)
shall file at least annually with the State agen-
cy for the State in which the facility is located
a statement which shall be in such form, and
contain such information, as the Secretary may
require to accurately show—

(1) the financial operations of the facility,
and

(2) the costs to the facility of providing
health services in the facility and the charges
made by the facility for providing such serv-
ices,

during the period with respect to which the
statement is filed.

(July 1, 1944, ch. 373, title VI, §646, as added Pub.
L. 91-296, title I, §121, June 30, 1970, 84 Stat. 343.)

PRIOR PROVISIONS

Sections 291p to 291z were omitted in the general
amendment of this subchapter by Pub. L. 88-443, Aug.
18, 1964, 78 Stat. 447.

Section 291p, act July 1, 1944, ch. 373, title VI, §646, as
added July 12, 1954, ch. 471, §2, 68 Stat. 461, related to
appropriations to States for carrying out purposes of
section 291o(a) of this title.

Section 291q, act July 1, 1944, ch. 373, title VI, §647, as
added July 12, 1954, ch. 471, §2, 68 Stat. 461, related to
State application for funds for carrying out purposes of
section 2910(a) of this title.

Section 291r, act July 1, 1944, ch. 373, title VI, §648, as
added July 12, 1954, ch. 471, §2, 68 Stat. 462, related to
allotments to States of appropriations made pursuant
to section 291p of this title.

Section 291s, act July 1, 1944, ch. 373, title VI, §651, as
added July 12, 1954, ch. 471, §3, 68 Stat. 462; amended
Aug. 2, 1956, ch. 871, title IV, §402, 70 Stat. 929; Aug. 14,
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1958, Pub. L. 85-664, §1(b), 72 Stat. 616; Oct. 5, 1961, Pub.
L. 87-395, §3(a), 756 Stat. 825, related to appropriations
for assistance to States in carrying out purposes of sec-
tion 2910(b) of this title.

Section 291t, act July 1, 1944, ch. 373, title VI, 652, as
added July 12, 1954, ch. 471, §3, 68 Stat. 462; amended
Aug. 1, 1956, ch. 852, §19(c), 70 Stat. 911; Oct. 5, 1961, Pub.
L. 87-395, §3(b), 75 Stat. 825; Sept. 25, 1962, Pub. L.
87-688, §4(a)(3), 76 Stat. 587, related to allotments to
States of sums appropriated under section 291s of this
title.

Section 291u, act July 1, 1944, ch. 373, title VI, §653, as
added July 12, 1954, ch. 471, §3, 68 Stat. 463, related to
revision of regulations and State plans to cover bene-
fits of sections 291s to 291v of this title.

Section 291v, act July 1, 1944, ch. 373, title VI, §654, as
added July 12, 1954, ch. 471, §3, 68 Stat. 463; amended
Aug. 14, 1959, Pub. L. 86-158, title II, §201, 73 Stat. 349,
related to applications and payments for projects under
sections 291s to 291v of this title.

Section 291w, act July 1, 1944, ch. 373, title VI, §661,
as added Aug. 1, 1958, Pub. L. 85-589, 72 Stat. 489; amend-
ed Oct. 5, 1961, Pub. L. 87-395, §6, 75 Stat. 826, related to
an authorization of Surgeon General to make loans for
construction.

Section 291x, act July 1, 1944, ch. 373, title VI, §662, as
added Aug. 1, 1958, Pub. L. 85-589, 72 Stat. 489, related
to approval of construction loans by Surgeon General.

Section 291y, act July 1, 1944, ch. 373, title VI, §663, as
added Aug. 1, 1958, Pub. L. 85-589, 72 Stat. 489, related
to terms of the loans with respect to sections 291w to
291z of this title.

Section 291z, act July 1, 1944, ch. 373, title VI, §664, as
added Aug. 1, 1958, Pub. L. 85-589, 72 Stat. 490, related
to allotment of funds for loans under this subchapter.

SUBCHAPTER V—HEALTH PROFESSIONS
EDUCATION

PART A—STUDENT LOANS

SUBPART I—INSURED HEALTH EDUCATION
ASSISTANCE LOANS TO GRADUATE STUDENTS

§292. Statement of purpose

The purpose of this subpart is to enable the
Secretary to provide a Federal program of stu-
dent loan insurance for students in (and certain
former students of) eligible institutions (as de-
fined in section 2920 of this title).

(July 1, 1944, ch. 373, title VII, §701, as added
Pub. L. 102-408, title I, §102, Oct. 13, 1992, 106
Stat. 1994.)

PRIOR PROVISIONS

A prior section 292, act July 1, 1944, ch. 373, title VII,
§700, as added Oct. 12, 1976, Pub. L. 94-484, title II,
§201(b), 90 Stat. 2246, set forth limitations on use of ap-
propriations, prior to repeal by Pub. L. 97-35, title
XXVII, §2715, Aug. 13, 1981, 95 Stat. 913.

Another prior section 292, act July 1, 1944, ch. 373,
title VII, §701, as added July 30, 1956, ch. 779, §2, 70 Stat.
717; amended Sept. 24, 1963, Pub. L. 88-129, §2(a), 77 Stat.
164, stated Congressional findings and declaration of
policy respecting grants for construction of health re-
search facilities, prior to repeal by Pub. L. 94-484, title
II, §201(a), Oct. 12, 1976, 90 Stat. 2246.

A prior section 701 of act July 1, 1944, was classified
to section 292a of this title prior to the general revision
of this subchapter by Pub. L. 102-408.

EFFECTIVE DATE

Section 103 of Pub. L. 102-408 provided that: ‘‘The
amendment made by section 102 [enacting this sub-
chapter] takes effect on the date of the enactment of
this Act [Oct. 13, 1992], except that section 708 of the
Public Health Service Act [section 292g of this title], as



§292a

added by section 102 of this Act, takes effect January
1, 1993. Until such date, section 732(c) of the Public
Health Service Act [former section 294e(c) of this title],
as in effect on the day before the date of the enactment
of this Act, continues in effect in lieu of such section
708.”

STUDY ON EFFECTIVENESS OF HEALTH PROFESSIONS
PROGRAMS

Pub. L. 102408, title III, §309, Oct. 13, 1992, 106 Stat.
2089, directed the Comptroller General to conduct a
study of the programs carried out under this sub-
chapter and subchapter VI of this chapter for the pur-
pose of determining the effectiveness of such programs
in increasing the number of primary care providers
(physicians, physician assistants, nurse midwives,
nurse practitioners and general dentists), nurses and
allied health personnel, improving the geographic dis-
tribution of health professionals in medically under-
served and rural areas, and recruiting and retaining as
students in health professions schools individuals who
are members of a minority group, and report to the
Congress not later than Jan. 1, 1994, on findings and
recommendations made as a result of the study rel-
evant to the reauthorization of such programs.

§292a. Scope and duration of loan insurance pro-
gram
(a) In general

The total principal amount of new loans made
and installments paid pursuant to lines of credit
(as defined in section 2920 of this title) to bor-
rowers covered by Federal loan insurance under
this subpart shall not exceed $350,000,000 for fis-
cal year 1993, $375,000,000 for fiscal year 1994, and
$425,000,000 for fiscal year 1995. If the total
amount of new loans made and installments
paid pursuant to lines of credit in any fiscal
year is less than the ceiling established for such
year, the difference between the loans made and
installments paid and the ceiling shall be car-
ried over to the next fiscal year and added to the
ceiling applicable to that fiscal year, and if in
any fiscal year no ceiling has been established,
any difference carried over shall constitute the
ceiling for making new loans (including loans to
new borrowers) and paying installments for such
fiscal year. Thereafter, Federal loan insurance
pursuant to this subpart may be granted only
for loans made (or for loan installments paid
pursuant to lines of credit) to enable students,
who have obtained prior loans insured under this
subpart, to continue or complete their edu-
cational program or to obtain a loan under sec-
tion 292d(a)(1)(B) of this title to pay interest on
such prior loans; but no insurance may be grant-
ed for any loan made or installment paid after
September 30, 1998. The total principal amount
of Federal loan insurance available under this
subsection shall be granted by the Secretary
without regard to any apportionment for the
purpose of chapter 15 of title 31 and without re-
gard to any similar limitation.

(b) Certain limitations and priorities

(1) Limitations regarding lenders, States, or
areas

The Secretary may, if necessary to assure an
equitable distribution of the benefits of this
subpart, assign, within the maximum amounts
specified in subsection (a) of this section, Fed-
eral loan insurance quotas applicable to eligi-
ble lenders, or to States or areas, and may
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from time to time reassign unused portions of
these quotas.

(2) Priority for certain lenders

In providing certificates of insurance under
section 292e of this title through comprehen-
sive contracts, the Secretary shall give prior-
ity to eligible lenders that agree—

(A) to make loans to students at interest
rates below the rates prevailing, during the
period involved, for loans covered by Federal
loan insurance pursuant to this subpart; or

(B) to make such loans under terms that
are otherwise favorable to the student rel-
ative to the terms under which eligible lend-
ers are generally making such loans during
such period.

(c) Authority of Student Loan Marketing Associa-
tion
(1) In general

Subject to paragraph (2), the Student Loan
Marketing Association, established under part
B of title IV of the Higher Education Act of
1965 [20 U.S.C. 1071 et seq.], is authorized to
make advances on the security of, purchase,
service, sell, consolidate, or otherwise deal in
loans which are insured by the Secretary
under this subpart, except that if any loan
made under this subpart is included in a con-
solidated loan pursuant to the authority of the
Association under part B of title IV of the
Higher Education Act of 1965, the interest rate
on such consolidated loan shall be set at the
weighted average interest rate of all such
loans offered for consolidation and the result-
ant per centum shall be rounded downward to
the nearest one-eighth of 1 per centum, except
that the interest rate shall be no less than the
applicable interest rate of the guaranteed stu-
dent loan program established under part B of
title IV of the Higher Education Act of 1965. In
the case of such a consolidated loan, the bor-
rower shall be responsible for any interest
which accrues prior to the beginning of the re-
payment period of the loan, or which accrues
during a period in which principal need not be
paid (whether or not such principal is in fact
paid) by reason of any provision of the Higher
Education Act of 1965 [20 U.S.C. 1001 et seq.].

(2) Applicability of certain Federal regulations

With respect to Federal regulations for lend-
ers, this subpart may not be construed to pre-
clude the applicability of such regulations to
the Student Loan Marketing Association or to
any other entity in the business of purchasing
student loans, including such regulations with
respect to applications, contracts, and due
diligence.

(July 1, 1944, ch. 373, title VII, §702, as added
Pub. L. 102408, title I, §102, Oct. 13, 1992, 106
Stat. 1994.)

REFERENCES IN TEXT

The Higher Education Act of 1965, referred to in sub-
sec. (¢)(1), is Pub. L. 89-329, Nov. 8, 1965, 79 Stat. 1219,
as amended, which is classified principally to chapter
28 (§1001 et seq.) of Title 20, Education. Part B of title
IV of the Act is classified generally to part B (§1071 et
seq.) of subchapter IV of chapter 28 of Title 20. For
complete classification of this Act to the Code, see
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