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standing marketable obligations of the United States 
with remaining periods to maturity comparable to the 
reimbursement period, during the month preceding the 
fiscal year in which costs for the construction of the 
project are first incurred (or, when a recalculation is 
made), plus a premium of one-eighth of one percentage 
point for transaction costs.’’, and substituted ‘‘For Bu-
reau of Reclamation projects, the interest rate used’’ 
for ‘‘The interest rate used’’. 

1961—Subsec. (b). Pub. L. 87–88 substituted provisions 
permitting not more than 30 per centum of the total es-
timated cost of any project to be allocated to antici-
pated future demands where State or local interests 
give reasonable assurances, and there is reasonable evi-
dence, that such demands for the use of such storage 
will be made within a period of time which will permit 
paying out the costs allocated to water supply within 
the life of the project for provisions which permitted 
not more than 30 per centum of the total estimated 
cost of any project to be allocated to anticipated future 
demands where States or local interests give reason-
able assurance that they will contract for the use of 
storage for anticipated future demands within a period 
of time which will permit paying out the costs allo-
cated to water supply within the life of the project. 

SHORT TITLE OF 1961 AMENDMENT 

Section 11 of Pub. L. 87–88 provided that: ‘‘This Act 
[amending this section, and sections 1151, 1153 to 1155, 
1157 to 1160, 1171 to 1173 of Title 33, Navigation and Nav-
igable Waters, and enacting provisions set out as notes 
under sections 1151, 1157, and 1159 of Title 33] may be 
cited as the ‘Federal Water Pollution Control Act 
Amendments of 1961’.’’ 

SHORT TITLE 

Section 302 of Pub. L. 85–500 provided that: ‘‘Title III 
of this Act [enacting this section] may be cited as the 
‘Water Supply Act of 1958’.’’ 

AMENDMENT OF CONTRACTS EXISTING PRIOR TO 
NOVEMBER 17, 1986 

Pub. L. 99–662, title IX, § 932(b), Nov. 17, 1986, 100 Stat. 
4197, provided that: ‘‘Nothing in this section [amending 
this section] shall be deemed to amend or require 
amendment of any valid contract entered into pursuant 
to the Water Supply Act of 1958 [this section], or Fed-
eral reclamation law and approved by the Secretary of 
the Army or the Secretary of the Interior prior to the 
date of enactment of this Act [Nov. 17, 1986].’’ 

§ 390c. Water reservoirs; interests of States and 
local agencies in storage space 

Cognizant that many States and local inter-
ests have in the past contributed to the Govern-
ment, or have contracted to pay to the Govern-
ment over a specified period of years, money 
equivalent to the cost of providing for them 
water storage space at Government-owned dams 
and reservoirs, constructed by the Corps of Engi-
neers of the United States Army, and that such 
practices will continue, and, that no law defines 
the duration of their interest in such storage 
space, and realizing that such States and local 
interests assume the obligation of paying sub-
stantially their portion of the cost of providing 
such facilities, their right to use may be con-
tinued during the existence of the facility as 
hereinafter provided. 

(Pub. L. 88–140, § 1, Oct. 16, 1963, 77 Stat. 249.) 

§ 390d. Dams and reservoirs wherein costs there-
of, or rights thereto, have been acquired by 
local interests 

Sections 390c to 390f of this title are applicable 
to all dams and reservoirs heretofore or here-

after constructed by the United States Govern-
ment (acting through the Corps of Engineers of 
the United States Army) wherein either a part 
of the construction cost thereof shall have been 
contributed or may be contributed by States or 
local interests (hereinafter called ‘‘local inter-
ests’’) or local interests have acquired or may 
acquire rights to utilize certain storage space 
thereof by making payments during the period 
of such use as specified in the agreement with 
the Government and wherein the amount of 
money paid, exclusive of interest, is equivalent 
to the cost of providing that part of such dam 
and reservoir which is allocated to such use, 
whether such share of cost shall have been de-
termined by the ‘‘incremental cost’’ method or 
by the ‘‘separable costs-remaining benefits’’ 
method or by any other method. Included among 
the dams and reservoirs affected by sections 390c 
to 390f of this title are those constructed by the 
Corps of Engineers of the Department of the 
Army, but nothing in sections 390c to 390f of this 
title shall be construed to affect or modify sec-
tion 390 of this title. 

(Pub. L. 88–140, § 2, Oct. 16, 1963, 77 Stat. 249.) 

§ 390e. Rights, acquisition and availability of; ob-
ligation for operation and maintenance; costs 
for reconstruction, rehabilitation, or replace-
ment; use during Government operation or 
by contract 

The right thus acquired by any such local in-
terest is declared to be available to the local in-
terest so long as the space designated for that 
purpose may be physically available, taking into 
account such equitable reallocation of reservoir 
storage capacities among the purposes served by 
the project as may be necessary due to sedi-
mentation, and not limited to the term of years 
which may be prescribed in any lease agreement 
or other agreement with the Government, but 
the enjoyment of such right will remain subject 
to performance of its obligations prescribed in 
such lease agreement or agreement executed in 
reference thereto. Such obligations will include 
continued payment of annual operation and 
maintenance costs allocated to water supply. In 
addition, local interests shall bear the costs al-
located to the water supply of any necessary re-
construction, rehabilitation, or replacement of 
project features which may be required to con-
tinue satisfactory operation of the project. Any 
affected local interest may utilize such facility 
so long as it is operated by the Government. In 
the event that the Government concludes that it 
can no longer usefully and economically main-
tain and operate such facility, the responsible 
department or agency of the Government is au-
thorized to negotiate a contract with the af-
fected local interest under which the local inter-
est may continue to operate such part of the fa-
cility as is necessary for utilization of the stor-
age space allocated to it, under terms which will 
protect the public interest and provided that the 
Government is effectively absolved from all li-
ability in connection with such operation. 

(Pub. L. 88–140, § 3, Oct. 16, 1963, 77 Stat. 249.) 
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