§761a

§ 761a. Incentives; limitation on expansion pend-
ing privatization

(a) Limitation

Until INTELSAT, Inmarsat, and their succes-
sor or separate entities are privatized in accord-
ance with the requirements of this subchapter,
INTELSAT, Inmarsat, and their successor or
separate entities, respectively, shall not be per-
mitted to provide additional services. The Com-
mission shall take all necessary measures to im-
plement this requirement, including denial by
the Commission of licensing for such services.
(b) Orbital location incentives

Until such privatization is achieved, the
United States shall oppose and decline to facili-
tate applications by such entities for new or-
bital locations to provide such services.

(Pub. L. 87-624, title VI, §602, as added Pub. L.
106-180, §3, Mar. 17, 2000, 114 Stat. 50.)

PART B—FEDERAL COMMUNICATIONS COMMISSION
LICENSING CRITERIA: PRIVATIZATION CRITERIA

§763. General criteria to ensure a pro-competi-
tive privatization of INTELSAT and Inmarsat

The President and the Commission shall se-
cure a pro-competitive privatization of
INTELSAT and Inmarsat that meets the criteria
set forth in this section and sections 763a
through 763c! of this title. In securing such
privatizations, the following criteria shall be ap-
plied as licensing criteria for purposes of part A
of this subchapter:

(1) Dates for privatization

Privatization shall be obtained in accord-
ance with the criteria of this subchapter of—
(A) INTELSAT as soon as practicable, but
no later than April 1, 2001; and
(B) Inmarsat as soon as practicable, but no
later than July 1, 2000.

(2) Independence

The privatized successor entities and sepa-
rated entities of INTELSAT and Inmarsat
shall operate as independent commercial enti-
ties, and have a pro-competitive ownership
structure. The successor entities and sepa-
rated entities of INTELSAT and Inmarsat
shall conduct an initial public offering in ac-
cordance with paragraph (5) to achieve such
independence. Such offering shall substan-
tially dilute the aggregate ownership of such
entities by such signatories or former signato-
ries. In determining whether a public offering
attains such substantial dilution, the Commis-
sion shall take into account the purposes and
intent, privatization criteria, and other provi-
sions of this subchapter, as well as market
conditions. No intergovernmental organiza-
tion, including INTELSAT or Inmarsat, shall
have—

(A) an ownership interest in INTELSAT or
the successor or separated entities of
INTELSAT; or

(B) more than minimal ownership interest
in Inmarsat or the successor or separated en-
tities of Inmarsat.

1See References in Text note below.
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(3) Termination of privileges and immunities

The preferential treatment of INTELSAT
and Inmarsat shall not be extended to any suc-
cessor entity or separated entity of
INTELSAT or Inmarsat. Such preferential
treatment includes—

(A) privileged or immune treatment by na-
tional governments;

(B) privileges or immunities or other com-
petitive advantages of the type accorded
INTELSAT and Inmarsat and their signato-
ries through the terms and operation of the
INTELSAT Agreement and the associated
Headquarters Agreement and the Inmarsat
Convention; and

(C) preferential access to orbital locations.

Access to new, or renewal of access to, orbital
locations shall be subject to the legal or regu-
latory processes of a national government
that applies due diligence requirements in-
tended to prevent the warehousing of orbital
locations.

(4) Prevention of expansion during transition

During the transition period prior to privat-
ization under this subchapter, INTELSAT and
Inmarsat shall be precluded from expanding
into additional services.

(5) Conversion to stock corporations

Any successor entity or separated entity
created out of INTELSAT or Inmarsat shall be
a national corporation or similar accepted
commercial structure, subject to the laws of
the nation in which incorporated, as follows:

(A) An initial public offering of securities
of any successor entity or separated entity—
(i) shall be conducted, for the successor
entities of INTELSAT, on or about June
30, 2005, except that the Commission may
extend this deadline in consideration of
market conditions and relevant business
factors relating to the timing of an initial
public offering, but such extensions shall
not permit such offering to be conducted
later than December 31, 2005; and
(ii) shall be conducted, for the successor
entities of Inmarsat, not later than June
30, 2005, except that the Commission may
extend this deadline to not later than De-
cember 31, 2004.

(B) The shares of any successor entities
and separated entities shall be listed for
trading on one or more major stock ex-
changes with transparent and effective secu-
rities regulation.

(C) A majority of the members of the
board of directors of any successor entity or
separated entity shall not be directors, em-
ployees, officers, or managers or otherwise
serve as representatives of any signatory or
former signatory. No member of the board of
directors of any successor or separated en-
tity shall be a director, employee, officer or
manager of any intergovernmental organiza-
tion remaining after the privatization.

(D) Any successor entity or separated en-
tity shall—

(i) have a board of directors with a fidu-
ciary obligation;
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