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Text read as follows: ‘A contract market or derivatives
transaction execution facility may comply with any
applicable core principle through delegation of any rel-
evant function to a registered futures association or
another registered entity.”’

Subsec. (b)(2), (3). Pub. L. 110-246, §13203(j)(2), (3), sub-
stituted ‘“‘contract market, derivatives transaction exe-
cution facility, or electronic trading facility’’ for ‘‘con-
tract market or derivatives transaction execution fa-
cility” wherever appearing.

Subsec. (d)(1). Pub. L. 110-246, §13203(k), which di-
rected amendment of par. (1) by inserting ‘“‘or 2(h)(7)(C)
of this title with respect to a significant price discov-
ery contract traded or executed on an electronic trad-
ing facility,” after “7a-1(d)(2)”’, was executed by mak-
ing the insertion after ‘“7a-1(¢)(2)”’ in introductory pro-
visions to reflect the probable intent of Congress and
the intervening amendment by Pub. L. 110-246,
§13105(e). See below.

Pub. L. 110-246, §13105(e), substituted ‘7a-1(c)(2)” for
“Ta-1(d)(2)” in introductory provisions.

Subsec. (f)(1). Pub. L. 110-246, §13105(f), substituted
“6d(c)”’ for <“6d(3)”.

2000—Subsec. (f). Pub. L. 106-554, §1(a)(b) [title II,
§251(h)], added subsec. (f).

EFFECTIVE DATE OF 2008 AMENDMENT

Amendment of this section and repeal of Pub. L.
110-234 by Pub. L. 110-246 effective May 22, 2008, the
date of enactment of Pub. L. 110-234, except as other-
wise provided, see section 4 of Pub. L. 110-246, set out
as an Effective Date note under section 8701 of this
title.

Amendment by section 13203(i)-(k) of Pub. L. 110-246
effective June 18, 2008, see section 13204(a) of Pub. L.
110-246, set out as a note under section 2 of this title.

§ 7a-3. Exempt boards of trade
(a) Election to register with the Commission

A board of trade that meets the requirements
of subsection (b) of this section may operate as
an exempt board of trade on receipt from the
board of trade of a notice, provided in such man-
ner as the Commission may by rule or regula-
tion prescribe, that the board of trade elects to
operate as an exempt board of trade. Except as
otherwise provided in this section, no provision
of this chapter (other than subparagraphs (C)
and (D) of sections 2(a)(1) and 16(e)(2)(B) of this
title) shall apply with respect to a contract of
sale of a commodity for future delivery (or op-
tion on such a contract) traded on or through
the facilities of an exempt board of trade.

(b) Criteria for exemption

To qualify for an exemption under subsection
(a) of this section, a board of trade shall limit
trading on or through the facilities of the board
of trade to contracts of sale of a commodity for
future delivery (or options on such contracts or
on a commodity)—

(1) for which the underlying commodity
has—

(A) a nearly inexhaustible deliverable sup-
ply;

(B) a deliverable supply that is sufficiently
large, and a cash market sufficiently liquid,
to render any contract traded on the com-
modity highly unlikely to be susceptible to
the threat of manipulation; or

(C) no cash market;

(2) that are entered into only between per-
sons that are eligible contract participants at
the time at which the persons enter into the
contract; and
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(3) that are not contracts of sale (or options
on such a contract or on a commodity) for fu-
ture delivery of any security, including any
group or index of securities or any interest in,
or based on the value of, any security or any
group or index of securities.

(c) Antimanipulation requirements

A party to a contract of sale of a commodity
for future delivery (or option on such a contract
or on a commodity) that is traded on an exempt
board of trade shall be subject to sections 6b,
6¢c(b), 60, 9, 15, and 13(a)(2) of this title, and the
Commission shall enforce those provisions with
respect to any such trading.

(d) Price discovery

If the Commission finds that an exempt board
of trade is a significant source of price discovery
for transactions in the cash market for the com-
modity underlying any contract, agreement, or
transaction traded on or through the facilities
of the board of trade, the board of trade shall
disseminate publicly on a daily basis trading
volume, opening and closing price ranges, open
interest, and other trading data as appropriate
to the market.

(e) Jurisdiction

The Commission shall have exclusive jurisdic-
tion over any account, agreement, contract, or
transaction involving a contract of sale of a
commodity for future delivery, or option on
such a contract or on a commodity, to the ex-
tent that the account, agreement, contract, or
transaction is traded on an exempt board of
trade.

(f) Subsidiaries

A board of trade that is designated as a con-
tract market or registered as a derivatives
transaction execution facility may operate an
exempt board of trade by establishing a separate
subsidiary or other legal entity and otherwise
satisfying the requirements of this section.

(g) Misrepresentation of status

An exempt board of trade that meets the re-
quirements of subsection (b) of this section shall
not represent to any person that the board of
trade is registered with, or designated, recog-
nized, licensed, or approved by the Commission.

(Sept. 21, 1922, ch. 369, §5d, as added Pub. L.
106-554, §1(a)(b) [title I, §114], Dec. 21, 2000, 114
Stat. 2763, 2763A-401.)

§ 7b. Suspension or revocation of designation as
registered entity

The failure of a registered entity to comply
with any provision of this chapter, or any regu-
lation or order of the Commission under this
chapter, shall be cause for the suspension of the
registered entity for a period not to exceed 180
days, or revocation of designation as a reg-
istered entity, or revocation of the right of an
electronic trading facility to rely on the exemp-
tion set forth in section 2(h)(3) of this title with
respect to a significant price discovery contract,
in accordance with the procedures and subject
to the judicial review provided in section 8(b) of
this title.

(Sept. 21, 1922, ch. 369, §5e, formerly §5b, as
added June 15, 1936, ch. 545, §7, 49 Stat. 1498;
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