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copy of the annual summary which may assist that of-
fice in the performance of its responsibilities under 28
U.S.C. §586 and the Code.

The rule is not applicable to standing trustees serv-
ing in chapter 12 cases. See §1202 of the Code.

Rule 2014. Employment of Professional Persons

(a) APPLICATION FOR AND ORDER OF EMPLOY-
MENT. An order approving the employment of at-
torneys, accountants, appraisers, auctioneers,
agents, or other professionals pursuant to §327,
§1103, or §1114 of the Code shall be made only on
application of the trustee or committee. The ap-
plication shall be filed and, unless the case is a
chapter 9 municipality case, a copy of the appli-
cation shall be transmitted by the applicant to
the United States trustee. The application shall
state the specific facts showing the necessity for
the employment, the name of the person to be
employed, the reasons for the selection, the pro-
fessional services to be rendered, any proposed
arrangement for compensation, and, to the best
of the applicant’s knowledge, all of the person’s
connections with the debtor, creditors, any
other party in interest, their respective attor-
neys and accountants, the United States trust-
ee, or any person employed in the office of the
United States trustee. The application shall be
accompanied by a verified statement of the per-
son to be employed setting forth the person’s
connections with the debtor, creditors, any
other party in interest, their respective attor-
neys and accountants, the United States trust-
ee, or any person employed in the office of the
United States trustee.

(b) SERVICES RENDERED BY MEMBER OR ASSOCI-
ATE OF FIRM OF ATTORNEYS OR ACCOUNTANTS. If,
under the Code and this rule, a law partnership
or corporation is employed as an attorney, or an
accounting partnership or corporation is em-
ployed as an accountant, or if a named attorney
or accountant is employed, any partner, mem-
ber, or regular associate of the partnership, cor-
poration, or individual may act as attorney or
accountant so employed, without further order
of the court.

(As amended Mar. 30, 1987, eff. Aug. 1, 1987; Apr.
30, 1991, eff. Aug. 1, 1991.)

NOTES OF ADVISORY COMMITTEE ON RULES—1983

Subdivision (a) is adapted from the second sentence of
former Bankruptcy Rule 215(a). The remainder of that
rule is covered by §327 of the Code.

Subdivision (b) is derived from former Bankruptcy
Rule 215(f). The compensation provisions are set forth
in §504 of the Code.

NOTES OF ADVISORY COMMITTEE ON RULES—1991
AMENDMENT

This rule is amended to include retention of profes-
sionals by committees of retired employees pursuant to
§1114 of the Code.

The United States trustee monitors applications filed
under §327 of the Code and may file with the court com-
ments with respect to the approval of such applica-
tions. See 28 U.S.C. §586(a)(3)(H). The United States
trustee also monitors creditors’ committees in accord-
ance with 28 U.S.C. §586(a)(3)(E). The addition of the
second sentence of subdivision (a) is designed to enable
the United States trustee to perform these duties.

Subdivision (a) is also amended to require disclosure
of the professional’s connections with the United
States trustee or persons employed in the United
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States trustee’s office. This requirement is not in-
tended to prohibit the employment of such persons in
all cases or to enlarge the definition of ‘‘disinterested
person’’ in §101(13) of the Code. However, the court may
consider a connection with the United States trustee’s
office as a factor when exercising its discretion. Also,
this information should be revealed in the interest of
full disclosure and confidence in the bankruptcy sys-
tem, especially since the United States trustee mon-
itors and may be heard on applications for compensa-
tion and reimbursement of professionals employed
under this rule.

The United States trustee appoints committees pur-
suant to §1102 of the Code which is applicable in chap-
ter 9 cases under §901. In the interest of full disclosure
and confidence in the bankruptcy system, a connection
between the United States trustee and a professional
employed by the committee should be revealed in every
case, including a chapter 9 case. However, since the
United States trustee does not have any role in the em-
ployment of professionals in chapter 9 cases, it is not
necessary in such cases to transmit to the United
States trustee a copy of the application under subdivi-
sion (a) of this rule. See 28 U.S.C. §586(a)(3)(H).

Rule 2015. Duty to Keep Records, Make Reports,
and Give Notice of Case or Change of Status

(a) TRUSTEE OR DEBTOR IN POSSESSION. A trust-
ee or debtor in possession shall:

(1) in a chapter 7 liquidation case and, if the
court directs, in a chapter 11 reorganization
case file and transmit to the United States
trustee a complete inventory of the property
of the debtor within 30 days after qualifying as
a trustee or debtor in possession, unless such
an inventory has already been filed;

(2) keep a record of receipts and the disposi-
tion of money and property received;

(3) file the reports and summaries required
by §704(8) of the Code which shall include a
statement, if payments are made to employ-
ees, of the amounts of deductions for all taxes
required to be withheld or paid for and in be-
half of employees and the place where these
amounts are deposited;

(4) as soon as possible after the commence-
ment of the case, give notice of the case to
every entity known to be holding money or
property subject to withdrawal or order of the
debtor, including every bank, savings or build-
ing and loan association, public utility com-
pany, and landlord with whom the debtor has
a deposit, and to every insurance company
which has issued a policy having a cash sur-
render value payable to the debtor, except
that notice need not be given to any entity
who has knowledge or has previously been no-
tified of the case;

(5) in a chapter 11 reorganization case, on or
before the last day of the month after each
calendar quarter during which there is a duty
to pay fees under 28 U.S.C. §1930(a)(6), file and
transmit to the United States trustee a state-
ment of any disbursements made during that
quarter and of any fees payable under 28 U.S.C.
§1930(a)(6) for that quarter; and

(6) in a chapter 11 small business case, unless
the court, for cause, sets another reporting in-
terval, file and transmit to the United States
trustee for each calendar month after the
order for relief, on the appropriate Official
Form, the report required by §308. If the order
for relief is within the first 15 days of a cal-
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