§254u

2328, related to demonstration grants to States for
community scholarship programs, prior to repeal by
Pub. L. 107-251, title III, §316, Oct. 26, 2002, 116 Stat.
1653.

§ 254u. Public health departments
(a) In general

To the extent that funds are appropriated
under subsection (e), the Secretary shall estab-
lish a demonstration project to provide for the
participation of individuals who are eligible for
the Loan Repayment Program described in sec-
tion 254/-1 of this title and who agree to com-
plete their service obligation in a State health
department that provides a significant amount
of service to health professional shortage areas
or areas at risk of a public health emergency, as
determined by the Secretary, or in a local or
tribal health department that serves a health
professional shortage area or an area at risk of
a public health emergency.

(b) Procedure

To be eligible to receive assistance under sub-
section (a), with respect to the program de-
scribed in section 254/-1 of this title, an individ-
ual shall—

(1) comply with all rules and requirements
described in such section (other than section
2541-1(£)(1)(B)(iv) of this title); and

(2) agree to serve for a time period equal to
2 years, or such longer period as the individual
may agree to, in a State, local, or tribal
health department, described in subsection (a).

(c) Designations

The demonstration project described in sub-
section (a), and any healthcare providers who
are selected to participate in such project, shall
not be considered by the Secretary in the des-
ignation of health professional shortage areas
under section 254e of this title during fiscal
years 2007 through 2010.

(d) Report

Not later than 3 years after December 19, 2006,
the Secretary shall submit a report to the rel-
evant committees of Congress that evaluates
the participation of individuals in the dem-
onstration project under subsection (a), the im-
pact of such participation on State, local, and
tribal health departments, and the benefit and
feasibility of permanently allowing such place-
ments in the Loan Repayment Program.

(e) Authorization of appropriations

There are authorized to be appropriated to
carry out this section, such sums as may be nec-
essary for each of fiscal years 2007 through 2010.

(July 1, 1944, ch. 373, title III, §338M, as added
Pub. L. 109417, title II, §203(a), Dec. 19, 2006, 120
Stat. 2848.)

SUBPART IV—HOME HEALTH SERVICES
AMENDMENTS

1987—Pub. L. 100-177, title II, §202(f)(1), Dec. 1, 1987,
101 Stat. 999, substituted “IV’’ for “III” as subpart des-
ignation.

1983—Pub. L. 97-414, §6(a), Jan. 4, 1983, 96 Stat. 2057,
added heading ‘‘Subpart III—Home Health Services’.

1978—Pub. L. 95626, title I, §105(b), title II, §207(a),
Nov. 10, 1978, 92 Stat. 3560, 3585, struck out heading
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“Part D—Lepers” and added heading ‘‘Subpart III—
Home Health Services”.

§ 255. Home health services

(a) Purpose; authorization of grants and loans;
considerations; conditions on loans; appro-
priations

(1) For the purpose of encouraging the estab-
lishment and initial operation of home health
programs to provide home health services in
areas in which such services are inadequate or
not readily accessible, the Secretary may, in ac-
cordance with the provisions of this section,
make grants to public and nonprofit private en-
tities and loans to proprietary entities to meet
the initial costs of establishing and operating
such home health programs. Such grants and
loans may include funds to provide training for
paraprofessionals (including homemaker home
health aides) to provide home health services.

(2) In making grants and loans under this sub-
section, the Secretary shall—

(A) consider the relative needs of the several
States for home health services;

(B) give preference to areas in which a high
percentage of the population proposed to be
served is composed of individuals who are el-
derly, medically indigent, or disabled; and

(C) give special consideration to areas with
inadequate means of transportation to obtain
necessary health services.

(3)(A) No loan may be made to a proprietary
entity under this section unless the application
of such entity for such loan contains assurances
satisfactory to the Secretary that—

(i) at the time the application is made the
entity is fiscally sound;

(ii) the entity is unable to secure a loan for
the project for which the application is sub-
mitted from non-Federal lenders at the rate of
interest prevailing in the area in which the en-
tity is located; and

(iii) during the period of the loan, such en-
tity will remain fiscally sound.

(B) Loans under this section shall be made at
an interest rate comparable to the rate of inter-
est prevailing on the date the loan is made with
respect to the marketable obligations of the
United States of comparable maturities, ad-
justed to provide for administrative costs.

(4) Applications for grants and loans under
this subsection shall be in such form and con-
tain such information as the Secretary shall
prescribe.

(5) There are authorized to be appropriated for
grants and loans under this subsection $5,000,000
for each of the fiscal years ending on September
30, 1983, September 30, 1984, September 30, 1985,
September 30, 1986, and September 30, 1987.

(b) Grants and contracts for training programs
for paraprofessionals; considerations; appli-
cations; appropriations

(1) The Secretary may make grants to and
enter into contracts with public and private en-
tities to assist them in developing appropriate
training programs for paraprofessionals (includ-
ing homemaker home health aides) to provide
home health services.

(2) Any program established with a grant or
contract under this subsection to train home-
maker home health aides shall—
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