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ing in standard setting organizations pursuant
to this subsection.

(¢) Adoption of voluntary consensus standards

Except with respect to the common financial
reporting form under section 1090(a) of this title,
the Secretary shall consider adopting voluntary
consensus standards agreed to by the organiza-
tion described in subsection (b) of this section
for transactions required under subchapter IV of
this chapter and part C of subchapter I of chap-
ter 34 of title 42, and common data elements for
such transactions, to enable information to be
exchanged electronically between systems ad-
ministered by the Department and among par-
ticipants in the Federal student aid delivery
system.

(d) Use of clearinghouses

Nothing in this section shall restrict the abil-
ity of participating institutions and lenders
from using a clearinghouse or servicer to com-
ply with the standards for the exchange of infor-
mation established under this section.

(e) Data security

Any entity that maintains or transmits infor-
mation under a transaction covered by this sec-
tion shall maintain reasonable and appropriate
administrative, technical, and physical safe-
guards—

(1) to ensure the integrity and confidential-
ity of the information; and

(2) to protect against any reasonably antici-
pated security threats, or unauthorized uses or
disclosures of the information.

(f) Definitions
(1) Clearinghouse

The term ‘‘clearinghouse’ means a public or
private entity that processes or facilitates the
processing of nonstandard data elements into
data elements conforming to standards adopt-
ed under this section.

(2) Standard setting organization

The term ‘‘standard setting organization”
means an organization that—

(A) is accredited by the American National
Standards Institute;

(B) develops standards for information
transactions, data elements, or any other
standard that is necessary to, or will facili-
tate, the implementation of this section; and

(C) is open to the participation of the var-
ious entities engaged in the delivery of Fed-
eral student financial assistance.

(3) Voluntary consensus standard

The term ‘‘voluntary consensus standard”
means a standard developed or used by a
standard setting organization described in
paragraph (2).

(Pub. L. 89-329, title I, §143, as added Pub. L.
105-244, title I, §101(a), Oct. 7, 1998, 112 Stat.
1615.)

PRIOR PROVISIONS

Prior sections 1018b to 1018f were omitted in the gen-
eral amendment of this subchapter by Pub. L. 102-325.

Section 1018b, Pub. L. 89-329, title I, §143, as added
Pub. L. 100-418, title VI, §6201, Aug. 23, 1988, 102 Stat.
1515, related to use of funds.

TITLE 20—EDUCATION

§1019

Section 1018c, Pub. L. 89-329, title I, §144, as added
Pub. L. 100-418, title VI, §6201, Aug. 23, 1988, 102 Stat.
1515; Pub. L. 101-610, title II, §221(a), (b), Nov. 16, 1990,
104 Stat. 3180, related to applications.

Section 1018d, Pub. L. 89-329, title I, §145, as added
Pub. L. 100418, title VI, §6201, Aug. 23, 1988, 102 Stat.
1516, related to technical assistance and coordination
contracts.

Section 1018e, Pub. L. 89-329, title I, §146, as added
Pub. L. 100-418, title VI, §6201, Aug. 23, 1988, 102 Stat.
1516; Pub. L. 101-305, §5, May 30, 1990, 104 Stat. 258; Pub.
L. 101-610, title II, §221(c), Nov. 16, 1990, 104 Stat. 3180,
related to authorization of appropriations.

Section 1018f, Pub. L. 89-329, title I, §147, as added
Pub. L. 100-418, title VI, §6201, Aug. 23, 1988, 102 Stat.
1516, defined ‘‘public community agency’’, ‘‘institution
of higher education” and ‘‘Secretary’’.

A prior section 1019, Pub. L. 89-329, title I, §119, as
added Pub. L. 96-374, title I, §101(a), Oct. 3, 1980, 94 Stat.
1383, authorized appropriations for education outreach
programs, prior to the general amendment of this sub-
chapter by Pub. L. 99-498.

PART E—LENDER AND INSTITUTION
REQUIREMENTS RELATING TO EDUCATION LOANS

§ 1019. Definitions

In this part:
(1) Agent

The term ‘‘agent’” means an officer or em-
ployee of a covered institution or an institu-
tion-affiliated organization.
(2) Covered institution

The term ‘‘covered institution’ means any
institution of higher education, as such term
is defined in section 1002 of this title, that re-
ceives any Federal funding or assistance.

(3) Education loan

The term ‘‘education loan’ (except when
used as part of the term ‘‘private education
loan”’) means—

(A) any loan made, insured, or guaranteed

under part B of subchapter IV;

(B) any loan made under part C of sub-
chapter IV; or
(C) a private education loan.
(4) Eligible lender

The term ‘‘eligible lender’ has the meaning
given such term in section 1085(d) of this title.

(5) Institution-affiliated organization

The term ‘‘institution-affiliated organiza-
tion”—

(A) means any organization that—

(i) is directly or indirectly related to a
covered institution; and

(ii) is engaged in the practice of rec-
ommending, promoting, or endorsing edu-
cation loans for students attending such
covered institution or the families of such
students;

(B) may include an alumni organization,
athletic organization, foundation, or social,
academic, or professional organization, of a
covered institution; and

(C) notwithstanding subparagraphs (A) and
(B), does not include any lender with respect
to any education loan secured, made, or ex-
tended by such lender.

(6) Lender

The term ‘‘lender’” (except when used as part
of the terms ‘‘eligible lender’” and ‘‘private
educational lender’’)—
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(A) means—

(i) in the case of a loan made, insured, or
guaranteed under part B of subchapter IV,
an eligible lender;

(ii) in the case of any loan issued or pro-
vided to a student under part C of sub-
chapter IV, the Secretary; and

(iii) in the case of a private education
loan, a private educational lender as de-
fined in section 1650 of title 15; and

(B) includes any other person engaged in
the business of securing, making, or extend-
ing education loans on behalf of the lender.

(7) Officer

The term ‘‘officer” includes a director or
trustee of a covered institution or institution-
affiliated organization, if such individual is
treated as an employee of such covered insti-
tution or institution-affiliated organization,
respectively.

(8) Preferred lender arrangement

The term ‘‘preferred lender arrangement’—

(A) means an arrangement or agreement
between a lender and a covered institution
or an institution-affiliated organization of
such covered institution—

(i) under which a lender provides or
otherwise issues education loans to the
students attending such covered institu-
tion or the families of such students; and

(ii) that relates to such covered institu-
tion or such institution-affiliated organi-
zation recommending, promoting, or en-
dorsing the education loan products of the
lender; and

(B) does not include—

(i) arrangements or agreements with re-
spect to loans under part C of subchapter
IV; or

(ii) arrangements or agreements with re-
spect to loans that originate through the
auction pilot program under section
1099d(b) of this title.

(9) Private education loan

The term ‘‘private education loan’ has the
meaning given the term in section 1650 of title
15.

(Pub. L. 89-329, title I, §151, as added Pub. L.
110-315, title I, §120, Aug. 14, 2008, 122 Stat. 3117.)

§1019a. Responsibilities of covered institutions,
institution-affiliated organizations, and lend-
ers

(a) Responsibilities of covered institutions and
institution-affiliated organizations

(1) Disclosures by covered institutions and in-
stitution-affiliated organizations

(A) Preferred lender arrangement disclo-
sures

In addition to the disclosures required by
subsections (a)(27) and (h) of section 1094 of
this title (if applicable), a covered institu-
tion, or an institution-affiliated organiza-
tion of such covered institution, that par-
ticipates in a preferred lender arrangement
shall disclose—

(i) on such covered institution’s or insti-
tution-affiliated organization’s website
and in all informational materials de-
scribed in subparagraph (C) that describe
or discuss education loans—

(I) the maximum amount of Federal
grant and loan aid under subchapter IV
of this chapter and part C of subchapter
I of chapter 34 of title 42 available to stu-
dents, in an easy to understand format;

(IT) the information required to be dis-
closed pursuant to section
1019p(a)(2)(A)({i) of this title, for each
type of loan described in section
1019(3)(A) of this title that is offered pur-
suant to a preferred lender arrangement
of the institution or organization to stu-
dents of the institution or the families of
such students; and

(ITI) a statement that such institution
is required to process the documents re-
quired to obtain a loan under part B of
subchapter IV from any eligible lender
the student selects; and

(ii) on such covered institution’s or insti-
tution-affiliated organization’s website
and in all informational materials de-
scribed in subparagraph (C) that describe
or discuss private education loans—

(I) in the case of a covered institution,
the information that the Board of Gov-
ernors of the Federal Reserve System re-
quires to be disclosed under section
1638(e)(11) of title 15, for each type of pri-
vate education loan offered pursuant to a
preferred lender arrangement of the in-
stitution to students of the institution
or the families of such students; and

(IT) in the case of an institution-affili-
ated organization of a covered institu-
tion, the information the Board of Gov-
ernors of the Federal Reserve System re-
quires to be disclosed under section
1638(e)(1) of title 15, for each type of pri-
vate education loan offered pursuant to a
preferred lender arrangement of the or-
ganization to students of such institu-
tion or the families of such students.

(B) Private education loan disclosures

A covered institution, or an institution-af-
filiated organization of such covered institu-
tion, that provides information regarding a
private education loan from a lender to a
prospective borrower shall—

(i) provide the prospective borrower with
the information the Board of Governors of
the Federal Reserve System requires to be
disclosed under section 1638(e)(1) of title 15
for such loan;

(ii) inform the prospective borrower
that—

(I) the prospective borrower may qual-
ify for loans or other assistance under
subchapter IV of this chapter and part C
of subchapter I of chapter 34 of title 42;
and

(IT) the terms and conditions of loans
made, insured, or guaranteed under sub-
chapter IV of this chapter and part C of
subchapter I of chapter 34 of title 42 may



Page 215

be more favorable than the provisions of
private education loans; and

(iii) ensure that information regarding
private education loans is presented in
such a manner as to be distinct from infor-
mation regarding loans that are made, in-
sured, or guaranteed under subchapter IV
of this chapter and part C of subchapter I
of chapter 34 of title 42.

(C) Informational materials

The informational materials described in
this subparagraph are publications, mail-
ings, or electronic messages or materials
that—

(i) are distributed to prospective or cur-
rent students of a covered institution and
families of such students; and

(ii) describe or discuss the financial aid
opportunities available to students at an
institution of higher education.

(2) Use of institution name

A covered institution, or an institution-af-
filiated organization of such covered institu-
tion, that enters into a preferred lender ar-
rangement with a lender regarding private
education loans shall not agree to the lender’s
use of the name, emblem, mascot, or logo of
such institution or organization, or other
words, pictures, or symbols readily identified
with such institution or organization, in the
marketing of private education loans to stu-
dents attending such institution in any way
that implies that the loan is offered or made
by such institution or organization instead of
the lender.

(3) Use of lender name

A covered institution, or an institution-af-
filiated organization of such covered institu-
tion, that enters into a preferred lender ar-
rangement with a lender regarding private
education loans shall ensure that the name of
the lender is displayed in all information and
documentation related to such loans.

(b) Lender responsibilities
(1) Disclosures by lenders
(A) Disclosures to borrowers
(i) Federal education loans

For each education loan that is made, in-
sured, or guaranteed under part B or C of
subchapter IV (other than a loan made
under section 1078-3 of this title or a Fed-
eral Direct Consolidation Loan), at or
prior to the time the lender disburses such
loan, the lender shall provide the prospec-
tive borrower or borrower, in writing (in-
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shall, on an annual basis, report to the
Secretary—

(I) any reasonable expenses paid or
provided under section 1085(d)(6)(D) of
this title or paragraph (3)(B) or (7) of sec-
tion 1094(e) of this title to any agent of
a covered institution who—

(aa) is employed in the financial aid
office of a covered institution; or

(bb) otherwise has responsibilities
with respect to education loans or
other financial aid of the institution;
and

(IT) any similar expenses paid or pro-
vided to any agent of an institution-af-
filiated organization who is involved in
the practice of recommending, promot-
ing, or endorsing education loans.

(ii) Contents of reports

Each report described in clause (i) shall
include—

(I) the amount for each specific in-
stance in which the lender provided such
expenses;

(IT) the name of any agent described in
clause (i) to whom the expenses were
paid or provided;

(ITI) the dates of the activity for which
the expenses were paid or provided; and

(IV) a brief description of the activity
for which the expenses were paid or pro-
vided.

(iii) Report to Congress
The Secretary shall summarize the in-
formation received from the lenders under
this subparagraph in a report and transmit
such report annually to the authorizing
committees.
(2) Certification by lenders

Not later than 18 months after August 14,
2008—

(A) in addition to any other disclosure re-
quired under Federal law, each lender of a
loan made, insured, or guaranteed under
part B of subchapter IV that participates in
one or more preferred lender arrangements
shall annually certify the lender’s compli-
ance with the requirements of this chapter
and part C of subchapter I of chapter 34 of
title 42; and

(B) if an audit of a lender is required pur-
suant to section 1078(b)(1)(U)(@iii) of this
title, the lender’s compliance with the re-
quirements under this section shall be re-
ported on and attested to annually by the
auditor of such lender.

(Pub. L. 89-329, title I, §152, as added Pub. L.

cluding through electronic means), with 1 4 15750701 5190, Aug. 14, 2008, 122 Stat. 3119.)

the disclosures described in subsections (a)
and (c) of section 1083 of this title.
(ii) Private education loans

For each of a lender’s private education
loans, the lender shall comply with the
disclosure requirements under section
1638(e) of title 15.

(B) Disclosures to the Secretary

(1) In general

Each lender of a loan made, insured, or
guaranteed under part B of subchapter IV

§1019b. Loan information to be disclosed and
model disclosure form for covered institu-
tions, institution-affiliated organizations,
and lenders participating in preferred lender
arrangements

(a) Duties of the Secretary

(1) Determination of minimum disclosures
(A) In general
Not later than 18 months after August 14,
2008, the Secretary, in coordination with the
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Board of Governors of the Federal Reserve
System, shall determine the minimum infor-
mation that lenders, covered institutions,
and institution-affiliated organizations of
such covered institutions participating in
preferred lender arrangements shall make
available regarding education loans de-
scribed in section 1019(3)(A) of this title that
are offered to students and the families of
such students.
(B) Consultation and content of minimum
disclosures

In carrying out subparagraph (A), the Sec-
retary shall—

(i) consult with students, the families of
such students, representatives of covered
institutions (including financial aid ad-
ministrators, admission officers, and busi-
ness officers), representatives of institu-
tion-affiliated organizations, secondary
school guidance counselors, lenders, loan
servicers, and guaranty agencies;

(ii) include, in the minimum information
under subparagraph (A) that is required to
be made available, the information that
the Board of Governors of the Federal Re-
serve System requires to be disclosed
under section 1638(e)(1) of title 15, modified
as necessary to apply to such loans; and

(iii) consider the merits of requiring
each covered institution, and each institu-
tion-affiliated organization of such cov-
ered institution, with a preferred lender
arrangement to provide to prospective bor-
rowers and the families of such borrowers
the following information for each type of
education loan offered pursuant to such
preferred lender arrangement:

(I) The interest rate and terms and
conditions of the loan for the next award
year, including loan forgiveness and
deferment.

(IT) Information on any charges, such
as origination and Federal default fees,
that are payable on the loan, and wheth-
er those charges will be—

(aa) collected by the lender at or
prior to the disbursal of the loan, in-
cluding whether the charges will be de-
ducted from the proceeds of the loan or
paid separately by the borrower; or

(bb) paid in whole or in part by the
lender.

(ITI) The annual and aggregate maxi-
mum amounts that may be borrowed.

(IV) The average amount borrowed
from the lender by students who grad-
uated from such institution in the pre-
ceding year with certificates, under-
graduate degrees, graduate degrees, and
professional degrees, as applicable, and
who obtained loans of such type from the
lender for the preceding year.

(V) The amount the borrower may pay
in interest, based on a standard repay-
ment plan and the average amount bor-
rowed from the lender by students who
graduated from such institution in the
preceding year and who obtained loans of
such type from the lender for the preced-
ing year, for—
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(aa) borrowers of loans made under
section 1078 of this title;

(bb) borrowers of loans made under
section 1078-2 or 1078-8 of this title,
who pay the interest while in school;
and

(cc) borrowers of loans made under
section 1078-2 or 1078-8 of this title,
who do not pay the interest while in
school.

(VI) The consequences for the borrower
of defaulting on a loan, including limita-
tions on the discharge of an education
loan in bankruptcy.

(VII) Contact information for the lend-
er.

(VIII) Other information suggested by
the persons and entities with whom the
Secretary has consulted under clause (i).

(2) Required disclosures

After making the determinations under
paragraph (1), the Secretary, in coordination
with the Board of Governors of the Federal Re-
serve System and after consultation with the
public, shall—

(A)(i) provide that the information deter-
mined under paragraph (1) shall be disclosed
by covered institutions, and institution-af-
filiated organizations of such covered insti-
tutions, with preferred lender arrangements
to prospective borrowers and the families of
such Dborrowers regarding the education
loans described in section 1019(3)(A) of this
title that are offered pursuant to such pre-
ferred lender arrangements; and

(ii) make clear that such covered institu-
tions and institution-affiliated organizations
may provide the required information on a
form designed by the institution or organi-
zation instead of the model disclosure form
described in subparagraph (B);

(B) develop a model disclosure form that
may be used by covered institutions, institu-
tion-affiliated organizations, and preferred
lenders that includes all of the information
required under subparagraph (A)(i) in a for-
mat that—

(i) is easily usable by students, families,
institutions, institution-affiliated organi-
zations, lenders, loan servicers, and guar-
anty agencies; and

(ii) is similar in format to the form de-
veloped by the Board of Governors of the
Federal Reserve System under paragraphs
(1) and (5)(A) of section 1638(e)! of title 15,
in order to permit students and the fami-
lies of students to easily compare private
education loans and education loans de-
scribed in section 1019(3)(A) of this title;
and

(C) update such model disclosure form pe-
riodically, as necessary.
(b) Duties of lenders

Each lender that has a preferred lender ar-
rangement with a covered institution, or an in-
stitution-affiliated organization of such covered
institution, with respect to education loans de-

1See References in Text note below.
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scribed in section 1019(3)(A) of this title shall an-
nually, by a date determined by the Secretary,
provide to such covered institution or such in-
stitution-affiliated organization, and to the Sec-
retary, the information the Secretary requires
pursuant to subsection (a)(2)(A)(i) for each type
of education loan described in section 1019(3)(A)
of this title that the lender plans to offer pursu-
ant to such preferred lender arrangement to stu-
dents attending such covered institution, or to
the families of such students, for the next award
year.

(c) Duties of covered institutions and institution-
affiliated organizations

(1) Providing information to students and fam-
ilies
(A) In general
Each covered institution, and each institu-
tion-affiliated organization of such covered
institution, that has a preferred lender ar-
rangement shall provide the following infor-
mation to students attending such institu-
tion, or the families of such students, as ap-
plicable:

(i) The information the Secretary re-
quires pursuant to subsection (a)(2)(A)(),
for each type of education loan described
in section 1019(3)(A) of this title offered
pursuant to a preferred lender arrange-
ment to students of such institution or the
families of such students.

(ii)(I) In the case of a covered institu-
tion, the information that the Board of
Governors of the Federal Reserve System
requires to be disclosed under section
1638(e)(11) of title 15 to the covered institu-
tion, for each type of private education
loan offered pursuant to such preferred
lender arrangement to students of such in-
stitution or the families of such students.

(IT) In the case of an institution-affili-
ated organization, the information the
Board of Governors of the Federal Reserve
System requires to be disclosed under sec-
tion 1638(e)(1) of title 15, for each type of
private education loan offered pursuant to
such preferred lender arrangement to stu-
dents of the institution with which such
organization is affiliated or the families of
such students.

(B) Timely provision of information

The information described in subparagraph
(A) shall be provided in a manner that al-
lows for the students or the families to take
such information into account before select-
ing a lender or applying for an education
loan.

(2) Annual report

Each covered institution, and each institu-
tion-affiliated organization of such covered in-
stitution, that has a preferred lender arrange-
ment, shall—

(A) prepare and submit to the Secretary an
annual report, by a date determined by the
Secretary, that includes, for each lender
that has a preferred lender arrangement
with such covered institution or organiza-
tion—
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(i) the information described in clauses
(i) and (ii) of paragraph (1)(A); and

(ii) a detailed explanation of why such
covered institution or institution-affili-
ated organization entered into a preferred
lender arrangement with the lender, in-
cluding why the terms, conditions, and
provisions of each type of education loan
provided pursuant to the preferred lender
arrangement are beneficial for students at-
tending such institution, or the families of
such students, as applicable; and

(B) ensure that the report required under
subparagraph (A) is made available to the
public and provided to students attending or
planning to attend such covered institution
and the families of such students.

(3) Code of conduct

(A) In general

Each covered institution, and each institu-
tion-affiliated organization of such covered
institution, that has a preferred lender ar-
rangement, shall comply with the code of
conduct requirements of subparagraphs (A)
through (C) of section 1094(a)(25) of this title.

(B) Applicable code of conduct

For purposes of subparagraph (A), an insti-
tution-affiliated organization of a covered
institution shall—

(i) comply with the code of conduct de-
veloped and published by such covered in-
stitution under subparagraphs (A) and (B)
of section 1094(a)(25) of this title;

(ii) if such institution-affiliated organi-
zation has a website, publish such code of
conduct prominently on the website; and

(iii) administer and enforce such code of
conduct by, at a minimum, requiring that
all of such organization’s agents with re-
sponsibilities with respect to education
loans be annually informed of the provi-
sions of such code of conduct.

(Pub. L. 89-329, title I, §153, as added Pub. L.
110-315, title I, §120, Aug. 14, 2008, 122 Stat. 3122;
amended Pub. L. 111-39, title I, §101(b)(6), July 1,
2009, 123 Stat. 1935.)

REFERENCES IN TEXT

Section 1638(e) of title 15, referred to in subsec.
(a)(2)(B)(ii), was in the original ‘‘section 128(e)’, and
was translated as meaning section 128(e) of Pub. L.
90-321, which is classified to section 1638(e) of title 15,
to reflect the probable intent of Congress.

AMENDMENTS

2009—Subsec. (a)(1)(B)@{ii) (V). Pub. L. 111-39 sub-
stituted ‘‘borrowers of loans made under’ for ‘‘borrow-
ers who take out loans under’ wherever appearing.

EFFECTIVE DATE OF 2009 AMENDMENT

Amendment by Pub. L. 111-39 effective as if enacted
on the date of enactment of Pub. L. 110-315 (Aug. 14,
2008), see section 3 of Pub. L. 111-39, set out as a note
under section 1001 of this title.



§1019¢

§1019c. Loan information to be disclosed and
model disclosure form for institutions par-
ticipating in the William D. Ford Federal Di-
rect Loan Program

(a) Provision of disclosures to institutions by the
Secretary

Not later than 180 days after the development
of the model disclosure form under section
1019b(a)(2)(B) of this title, the Secretary shall
provide each institution of higher education par-
ticipating in the William D. Ford Direct Loan
Program under part C of subchapter IV with a
completed model disclosure form including the
same information for Federal Direct Stafford
Loans, Federal Direct Unsubsidized Stafford
Loans, and Federal Direct PLUS loans made to,
or on behalf of, students attending each such in-
stitution as is required on such form for loans
described in section 1019(3)(A) of this title.

(b) Duties of institutions
(1) In general

Each institution of higher education partici-
pating in the William D. Ford Direct Loan
Program under part C of subchapter IV shall—

(A) make the information the Secretary
provides to the institution under subsection

(a) available to students attending or plan-

ning to attend the institution, or the fami-

lies of such students, as applicable; and

(B) if the institution provides information
regarding a private education loan to a pro-
spective borrower, concurrently provide
such borrower with the information the Sec-
retary provides to the institution under sub-

section (a).

(2) Choice of forms

In providing the information required under
paragraph (1), an institution of higher edu-
cation may use a comparable form designed by
the institution instead of the model disclosure
form developed under section 1019b(a)(2)(B) of
this title.

(Pub. L. 89-329, title I, §154, as added Pub. L.
110-315, title I, §120, Aug. 14, 2008, 122 Stat. 3125.)

§1019d. Self-certification form for private edu-
cation loans

(a) In general

The Secretary, in consultation with the Board
of Governors of the Federal Reserve System,
shall develop the self-certification form for pri-
vate education loans that shall be used to sat-
isfy the requirements of section 1638(e)(3) of title
15. Such form shall—

(1) be developed in a standardized format;

(2) be made available to the applicant by the
relevant institution of higher education, in
written or electronic form, upon request of the
applicant;

(3) contain only disclosures that—

(A) the applicant may qualify for Federal
student financial assistance through a pro-
gram under subchapter IV of this chapter
and part C of subchapter I of chapter 34 of
title 42, or State or institutional student fi-
nancial assistance, in place of, or in addition
to, a private education loan;
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(B) the applicant is encouraged to discuss
the availability of Federal, State, and insti-
tutional student financial assistance with fi-
nancial aid officials at the applicant’s insti-
tution of higher education;

(C) a private education loan may affect the
applicant’s eligibility for free or low-cost
Federal, State or institutional student fi-
nancial assistance; and

(D) the information that the applicant is
required to provide on the form is available
from officials at the financial aid office of
the institution of higher education;

(4) include a place to provide information
on—

(A) the applicant’s cost of attendance at
the institution of higher education, as deter-
mined by the institution under part E of
subchapter IV;

(B) the applicant’s estimated financial as-
sistance, including amounts of financial as-
sistance used to replace the expected family
contribution, as determined by the institu-
tion, in accordance with subchapter IV of
this chapter and part C of subchapter I of
chapter 34 of title 42, for students who have
completed the Free Application for Federal
Student Aid; and

(C) the difference between the amounts
under subparagraphs (A) and (B), as applica-
ble; and

(5) include a place for the applicant’s signa-
ture, in written or electronic form.

(b) Limit on liability

Nothing in this section shall be construed to
create a private right of action against an insti-
tution of higher education with respect to the
form developed under subsection (a).

(Pub. L. 89-329, title I, §155, as added Pub. L.
110-315, title X, §1021(b), Aug. 14, 2008, 122 Stat.
3487; amended Pub. L. 111-39, title I, §101(b)(7),
July 1, 2009, 123 Stat. 1935.)

AMENDMENTS

2009—Subsec. (a)(4). Pub. L. 111-39 added par. (4) and
struck out former par. (4) which read as follows: ‘‘in-
clude a place to provide information on—

‘“(A) the applicant’s cost of attendance at the insti-
tution of higher education, as determined by the in-
stitution under Part E of subchapter IV;

‘“(B) the applicant’s expected family contribution,
as determined under Part E of subchapter IV, as ap-
plicable, for students who have completed the free ap-
plication for Federal student aid;

“(C) the applicant’s estimated financial assistance,
as determined by the institution, in accordance with
subchapter IV of this chapter and part C of sub-
chapter I of chapter 34 of title 42, as applicable;

‘(D) the difference between the amounts under sub-
paragraphs (A) and (C), as applicable; and

‘“(E) the sum of the amounts under subparagraphs
(B) and (D), as applicable; and”.

EFFECTIVE DATE OF 2009 AMENDMENT

Amendment by Pub. L. 111-39 effective as if enacted
on the date of enactment of Pub. L. 110-315 (Aug. 14,
2008), see section 3 of Pub. L. 111-39, set out as a note
under section 1001 of this title.
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Pub. L. 107-110, title X, §1051(1), Jan. 8, 2002, 115 Stat.
2080, added heading and struck out former heading
which read as follows: “TEACHER QUALITY EN-
HANCEMENT GRANTS FOR STATES AND PARTNER-
SHIPS”.

PRIOR PROVISIONS

A prior title II of the Higher Education Act of 1965,
comprising this subchapter, was originally enacted by
Pub. L. 89-329, title II, Nov. 8, 1965, 79 Stat. 1224, and
amended by Pub. L. 89-752, Nov. 3, 1966, 80 Stat. 1240;
Pub. L. 90-575, Oct. 16, 1968, 82 Stat. 1014; Pub. L. 91-230,
Apr. 13, 1970, 84 Stat. 121; Pub. L. 92-318, June 23, 1972,
86 Stat. 235; Pub. L. 94-482, Oct. 12, 1976, 90 Stat. 2081;
Pub. L. 96-49; Aug. 13, 1979, 93 Stat. 351. Title II was ex-
tensively revised by Pub. L. 96-374, title II, §201, Oct. 3,
1980, 94 Stat. 1383, and was set out in this subchapter as
having been added by Pub. L. 96-374, and amended,
prior to repeal by Pub. L. 104-208, div. A, title I, §101(e)
[title VII, §708(b)], Sept. 30, 1996, 110 Stat. 3009-233,
3009-312.

§1021. Definitions

In this subchapter:
(1) Arts and sciences

The term ‘‘arts and sciences’ means—

(A) when referring to an organizational
unit of an institution of higher education,
any academic unit that offers one or more
academic majors in disciplines or content
areas corresponding to the academic subject
matter areas in which teachers provide in-
struction; and

(B) when referring to a specific academic
subject area, the disciplines or content areas
in which academic majors are offered by the
arts and sciences organizational unit.

(2) Children from low-income families

The term ‘‘children from low-income fami-
lies” means children described in section
6333(c)(1)(A) of this title.

(3) Core academic subjects

The term ‘‘core academic subjects” has the
meaning given the term in section 7801 of this
title.

(4) Early childhood educator

The term ‘‘early childhood educator’” means
an individual with primary responsibility for
the education of children in an early childhood
education program.

(5) Educational service agency

The term ‘‘educational service agency’ has
the meaning given the term in section 7801 of
this title.

(6) Eligible partnership

Except as otherwise provided in section 1034
of this title, the term ¢‘eligible partnership”’
means an entity that—

(A) shall include—

(i) a high-need local educational agency;

(ii)(I) a high-need school or a consortium
of high-need schools served by the high-
need local educational agency; or

(II) as applicable, a high-need early
childhood education program;
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(iii) a partner institution;

(iv) a school, department, or program of
education within such partner institution,
which may include an existing teacher
professional development program with
proven outcomes within a four-year insti-
tution of higher education that provides
intensive and sustained collaboration be-
tween faculty and local educational agen-
cies consistent with the requirements of
this subchapter; and

(v) a school or department of arts and
sciences within such partner institution;
and

(B) may include any of the following:

(i) The Governor of the State.

(ii) The State educational agency.

(iii) The State board of education.

(iv) The State agency for higher edu-
cation.

(v) A business.

(vi) A public or private nonprofit edu-
cational organization.

(vii) An educational service agency.

(viii) A teacher organization.

(ix) A high-performing local educational
agency, or a consortium of such local edu-
cational agencies, that can serve as a re-
source to the partnership.

(x) A charter school (as defined in sec-
tion 7221i of this title).

(xi) A school or department within the
partner institution that focuses on psy-
chology and human development.

(xii) A school or department within the
partner institution with comparable exper-
tise in the disciplines of teaching, learn-
ing, and child and adolescent development.

(xiii) An entity operating a program that
provides alternative routes to State cer-
tification of teachers.

(7) Essential components of reading instruc-
tion
The term ‘‘essential components of reading
instruction” has the meaning given the term
in section 6368 of this title.

(8) Exemplary teacher

The term ‘‘exemplary teacher’” has the
meaning given the term in section 7801 of this
title.

(9) High-need early childhood education pro-
gram

The term ‘‘high-need early childhood edu-
cation program’ means an early childhood
education program serving children from low-
income families that is located within the geo-
graphic area served by a high-need local edu-
cational agency.

(10) High-need local educational agency

The term ‘‘high-need local educational agen-
cy’’ means a local educational agency—

(A)(@i) for which not less than 20 percent of
the children served by the agency are chil-
dren from low-income families;

(ii) that serves not fewer than 10,000 chil-
dren from low-income families;

(iii) that meets the eligibility require-
ments for funding under the Small, Rural
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