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States, the cloth shall be indelibly 
marked from selvage to selvage at in-
tervals of not more then 10.16 centi-
meters with ‘‘bolting cloth expressly 
for milling purposes’’ in block letters 
7.62 centimeters in height. Bolting 
cloths composed of silk imported ex-
pressly for milling purposes shall be 
considered only such cloths as are suit-
able for and are used in the act or proc-
ess of grading, screening, bolting, sepa-
rating, classifying, or sifting dry mate-
rials, or dry materials mixed with 
water, if the water is merely a carrying 
medium. 

(b) Bolting cloths not marked in the 
manner above indicated at the time of 
importation may be so marked by the 
importers in public stores under the su-
pervision of customs officers. 

[28 FR 14663, Dec. 31, 1963, as amended by 
T.D. 87–75, 52 FR 20066, May 29, 1987; T.D. 89– 
1, 53 FR 51250, Dec. 21, 1988] 

WITHDRAWAL OF SUPPLIES AND 
EQUIPMENT FOR VESSELS 

§ 10.59 Exemption from customs duties 
and internal-revenue tax. 

(a) A vessel shall not be considered to 
be actually engaged in the foreign 
trade, or in trade between the Atlantic 
and Pacific ports of the United States, 
or between the United States and its 
possessions, or between Hawaii and any 
other part of the United States or be-
tween Alaska and any other part of the 
United States, as the case may be, for 
the purpose of withdrawing supplies 
free of duty and internal-revenue tax 
pursuant to section 309(a), Tariff Act of 
1930, as amended, unless it is— 

(1) Operating on a regular schedule in 
a class of trade which entitles it to the 
privilege; 

(2) Actually transporting passengers 
or merchandise to or from a foreign 
port, a port on the opposite coast of 
the United States, or between a port in 
a possession of the United States and a 
port in the United States or in another 
of its possessions, or between Hawaii 
and any other part of the United States 
or between Alaska and any other part 
of the United States; 

(3) Departing in ballast (without 
cargo or passengers) from one port for 
another, domestic or foreign, for the 
purpose of lading passengers or cargo 

at the port of destination for carriage 
in a class of trade specified in section 
309(a), Tariff Act of 1930, as amended, 
for which class of trade the vessel is 
suitable and substantially ready for 
service with necessary fittings, outfit, 
and equipment already installed on its 
departure in ballast, and from which it 
is not diverted prior to carriage of pas-
sengers or cargo in such trade. A writ-
ten declaration of the owner or agent 
of the vessel may be required in con-
nection with the withdrawal, certifying 
to the vessel’s suitableness and sub-
stantial readiness with necessary fit-
tings, outfit, and equipment already in-
stalled on its departure in ballast for 
service in a class of trade specified in 
section 309 and agreeing to notify the 
port director if it is laid up or diverted 
from such class of trade prior to the 
carriage of cargo or passengers in such 
trade. 

(b) A withdrawal of articles may not 
be made under section 309, Tariff Act of 
1930, as amended, for use on a trial or 
test trip of a vessel preparatory to its 
actually engaging in trades. 

(c) The classes of articles which may 
be withdrawn as provided for by sec-
tion 309, Tariff Act of 1930, as amended, 
include the containers in which the ar-
ticles are withdrawn and laden even 
though for tariff purposes the con-
tainers are classifiable separately from 
their contents, except unusual con-
tainers within the purview of General 
Rule of Interpretation 5, Harmonized 
Tariff Schedule of the United States 
(HTSUS). 

(d) For the purpose of allowing the 
privileges of section 309, Tariff Act of 
1930, as amended, to aircraft as pro-
vided for therein, an aircraft shall be 
deemed to be a vessel within the mean-
ing of each provision of this section 
and of §§ 10.60 through 10.64 which may 
be applied to aircraft. 

(e) A documented vessel with a fish-
eries license endorsement and foreign 
fishing vessels of 5 net tons or over 
may be allowed to withdraw distilled 
spirits (including alcohol), wines, and 
beer conditionally free under section 
309, Tariff Act of 1930, as amended (19 
U.S.C. 1309), if the port director is sat-
isfied from the quantity requested, in 
the light of (1) whether the vessel is 
employed in substantially continuous 
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fishing activities, and (2) the vessel’s 
complement, that none of the with-
drawn articles is intended to be re-
moved from the vessel in, or otherwise 
returned to, the United States without 
the payment of duty or tax. Such with-
drawal shall be permitted only after 
the approval by the port director of a 
special written application, in trip-
licate, on Customs Form 5125, of the 
withdrawer, supported by a bond on 
Customs Form 301, containing the bond 
conditions set forth in § 113.62 of this 
chapter executed by the withdrawer. 
Such application shall be filed with 
Customs Form 7501 or 7512, as the case 
may be. The original and the triplicate 
copy of the application, after approval, 
shall be stamped with the withdrawal 
number and date thereof and shall be 
returned to the withdrawer for use as 
prescribed below. Approval of each 
such application shall be subject to the 
condition that the original and the 
triplicate copy shall be presented 
thereafter by the withdrawer or the 
vessel’s master to the port director 
within 24 hours (excluding Saturday, 
Sunday, and holidays) after each subse-
quent arrival of the vessel at a Cus-
toms port or station and that an ac-
counting shall be made at the time of 
such presentation of the disposition of 
the articles until the port director is 
satisfied that all of them have been 
consumed on board, or landed under 
Custom’s supervision, and takes up the 
original application. (The withdrawer 
shall retain the triplicate copy as evi-
dence of consumption on board or land-
ing under Customs supervision.) The 
approval shall be subject to the further 
conditions that any such withdrawn ar-
ticle remaining on board while the ves-
sel is in port shall be safeguarded in 
the manner and to such extent as the 
district director for the port or place of 
arrival shall deem necessary and that 
failure to comply with the conditions 
upon which a conditionally free with-
drawal is approved shall subject the 
total quantity of withdrawn articles to 
the assessment and collection of an 
amount equal to the duties and taxes 
that would have been assessed on the 
entire quantity of supplies withdrawn 
had such supplies been regularly en-
tered, or withdrawn, for consumption. 

Exemption from internal-revenue tax 
on distilled spirits, alcohol, wines, and 
beer removed from any internal-rev-
enue bonded warehouse, industrial al-
cohol premises, bonded wine cellar, or 
brewery; and drawback on taxpaid dis-
tilled spirits or wines removed from an 
export storage room, or on taxpaid beer 
removed from a brewery (or place of 
storage elsewhere), for use as supplies 
on vessels under section 309, Tariff Act 
of 1930, as amended, are governed by 
regulations of the Internal Revenue 
Service. 

(f) Pursuant to section 309(d) of the 
Tariff Act of 1930, as amended, the De-
partment of Commerce has found and 
advised the Secretary of the Treasury 
of the foreign countries which allow 
privileges to aircraft registered in the 
United States substantially reciprocal 
to those described in sections 309 and 
317 of the Tariff Act of 1930, as amend-
ed. Advices also have been received of 
changes and limitations of privileges 
allowed. In accordance with these ad-
vices, Treasury decisions are issued ex-
tending to the aircraft of foreign coun-
tries free withdrawal privileges recip-
rocal to those found by the Secretary 
of Commerce to be extended by those 
countries to aircraft registered in the 
United States or making changes in 
such privileges on the basis of new 
findings. Listed below by countries are 
the Treasury decisions issued pursuant 
to such findings which are currently in 
effect: 

Country Treasury 
Decision(s) 

Exceptions if any, as 
noted— 

Abu Dhabi ............ 95–45 
Argentina ............. 54925 (1) 

92–20 
Applicable only as to air-

craft equipment, spare 
parts, and supplies. 

Australia ............... 54747 (1) Not applicable to ground 
equipment. 

Austria .................. 80–68 
Bahamas .............. 52798 (3) 
Bahrain ................ 95–45 
Belgium ................ 52846 (2) 
Benin .................... 71–215,93- 
Bermuda .............. 49944 (4) 
Brazil .................... 53281 (2) 
Canada ................ 69–149 

69–245 
Not applicable to ground 

equipment during period 
May 1 to September 16, 
1969, inclusive. 

Chile ..................... 66–128 (2) 
China* .................. 82–91 
Colombia .............. 70–107 (1) 
Costa Rica ........... 53658 (1) 
Cuba .................... 81–198 Applicable only as to air-

craft supplies. 
Czechoslovakia .... 70–107 (1) 
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Country Treasury 
Decision(s) 

Exceptions if any, as 
noted— 

Denmark .............. 51966 (3) 
Dominican Repub-

lic.
54522 (1) 

Ecuador ............... 52510 (4) 
Egypt .................... 74–3 

85–141 
El Salvador .......... 54675 (1) 
Finland ................. 69–120 (2) 
France .................. 67–96 (1) Not applicable to tobacco 

products under section 
317 of the tariff act. Not 
applicable to ground 
equipment. 

Federal Republic 
of Germany.

69–150 Not applicable to ground 
equipment. 

Greece ................. 54847 (1) 
Guyana ................ 78–28 
Honduras ............. 71–154 
Iceland ................. 67–265 (1) 
India ..................... 55155 (1) 
Indonesia ............. 90–61 Applicable only as to avia-

tion fuels and lubricants. 
Iran ....................... 75–254 
Ireland .................. 55291 (1) 
Israel .................... 52831 (3) 
Italy ...................... 69–223 Not applicable to ground 

equipment. 
Ivory Coast .......... 71–215 
Jamaica ............... 70–250 
Japan ................... 53550 (1), 

88–45 
Not applicable to ground 

support equipment as of 
August 1, 1986 

Jordan .................. 74–102 
Kenya ................... 71–102 Applicable only as to air-

craft fuels and lubricants. 
Lebanon ............... 53902 (1) 
Luxembourg ......... 89–77 Applicable only as to avia-

tion fuels. 
Mexico ................. 54506 (5) 
Morocco ............... 75–254 
Netherlands ......... 52494 (2) 
Netherlands Antil-

les.
71–211 

New Zealand ....... 73–52 Not applicable to ground 
equipment. 

Nicaragua ............ 54640 (1) 
Norway ................. 51966 (3) 
Oman ................... 95–45 
Pakistan ............... 55416 (1) 
Panama ............... 55453 (1) 
Peru ..................... 52911 (2) 
Poland .................. 72–153
Portugal ............... 68–107 (1) Not applicable to ground 

equipment. 
Qatar .................... 95–45 
Republic of Korea 71–140 
Republic of the 

Philippines.
71–197 

Romania .............. 75–35 
Saudi Arabia ........ 73–307, 

92–68 
Senegal ................ 71–215 
Singapore ............ 93–25 
South Africa ......... 69–162 Not applicable to ground 

equipment. 
Spain .................... 54522 (2) 
Sweden ................ 51966 (3) 
Switzerland .......... 56047 
Taiwan ................. 70–107 (1), 

82–91 
Not applicable to ground 

equipment. 
Tanzania .............. 71–102 Applicable only as to air-

craft fuels and lubricants. 
Thailand ............... 71–138, 

89–6 

Country Treasury 
Decision(s) 

Exceptions if any, as 
noted— 

Trinidad and To-
bago.

56441 (1) 

Turkey .................. 89–7 
Uganda ................ 71–102 Applicable only as to air-

craft fuels and lubricants. 
Union of Soviet 

Socialist Repub-
lics.

67–123 (1) 

United Kingdom ... 69–176 Not applicable to ground 
equipment. 

Venezuela ............ 55425 (1) 
Yugoslavia ........... 71–138 
Zambia ................. 89–5 

*See also Taiwan 

[28 FR 14663, Dec. 31, 1963] 

EDITORIAL NOTE: For FEDERAL REGISTER ci-
tations affecting § 10.59, see the List of CFR 
Sections Affected, which appears in the 
Finding Aids section of the printed volume 
and at www.fdsys.gov. 

§ 10.60 Forms of withdrawals; bond. 
(a) Withdrawals from warehouse shall 

be made on Customs Form 7501. Each 
withdrawal shall contain the state-
ment prescribed for withdrawals in 
§ 144.32 of this chapter and all of the 
statistical information as provided in 
§ 141.61(e) of this chapter. Withdrawals 
from continuous Customs custody else-
where than in a bonded warehouse 
shall be made on Customs Form 7512, 
except as provided for by paragraph (h) 
of this section. When a withdrawal of 
supplies or other articles is made 
which may be used on a vessel while it 
is proceeding in ballast to another port 
as provided for by § 10.59(a)(3), a nota-
tion of this fact shall be made on the 
withdrawal and the name of the other 
port given if known. 

(b) If the withdrawal is made by 
other than the principal on the ware-
house or rewarehouse entry, as the 
case may be, the assent of such prin-
cipal shall be endorsed on the with-
drawal, unless the principal has other-
wise authorized such withdrawal in 
writing. 

(c) A bond on Customs Form 301, con-
taining the bond conditions set forth in 
§ 113.62 of this chapter shall be taken 
when the withdrawal from warehouse 
is made by a person other than the 
principal on the warehouse or reware-
house entry, as provided for in para-
graph (b) of this section. 

(d) Except as otherwise provided in 
§ 10.62b, relating to withdrawals from 
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warehouse of aircraft turbine fuel to be 
used within 30 days of such withdrawal 
as supplies on aircraft under § 309, Tar-
iff Act of 1930, as amended, when the 
supplies are to be laden at a port other 
than the port of withdrawal from ware-
house, they shall be withdrawn for 
transportation in bond to the port of 
lading. Three copies of the manifest on 
Customs Form 7512, in addition to six 
copies of the withdrawal on Customs 
Form 7501, shall be required. The proce-
dure shall be the same as that pre-
scribed in § 144.37 of this chapter (the 
six copies of Customs Form 7501 taking 
the place of the entry copies of Cus-
toms Form 7512). 

(e) No bond shall be required in the 
case of war vessels. 

(f) Unless transfer is permitted under 
the provisions of paragraph (h) of this 
section, when articles are withdrawn 
from continuous Customs custody else-
where than in a bonded warehouse for 
lading at the port of withdrawal, the 
procedure provided for in § 18.25 of this 
chapter shall be followed, except that 
the bond required shall be on Customs 
Form 301, containing the bond condi-
tions set forth in § 113.62 of this chap-
ter. Unless transfer is permitted under 
the provisions of paragraph (h) of this 
section, when articles are withdrawn 
from continuous Customs custody else-
where than in a bonded warehouse for 
lading at another port, the procedure 
set forth in § 18.26 of this chapter shall 
be followed, except that the withdrawal 
when filed shall be supported by a bond 
on Customs Form 301, containing the 
bond conditions set forth in § 113.62 of 
this chapter. There shall be such exam-
ination of the articles as may be nec-
essary to satisfy the port director that 
they are subject to the privileges of 
section 309, Tariff Act of 1930, as 
amended, and that the value and quan-
tity declared for them are correct. 

(g) A withdrawal under § 10.59(e) shall 
be supported by a bond on Customs 
Form 301, containing the bond condi-
tions set forth in § 113.62 of this chap-
ter. 

(h) If a request is made for permis-
sion to transfer supplies or stores from 
one vessel to another which would be 
entitled to withdraw them free of duty 
and tax under section 309 or 317, Tariff 
Act of 1930, as amended, the port direc-

tor in his discretion may permit the ar-
ticles to be so transferred under Cus-
toms supervision under a permit on 
Customs Form 3171 in lieu of a formal 
withdrawal under the pertinent stat-
ute. In such a case, the pertinent stat-
ute shall be indicated by an endorse-
ment made on the permit by the port 
director. 

[28 FR 14663, Dec. 31, 1963, as amended by 
T.D. 73–175, 38 FR 17445, July 2, 1973; T.D. 73– 
312, 38 FR 30882, Nov. 8, 1973; T.D. 84–213, 49 
FR 41166, Oct. 19, 1984; T.D. 95–81, 60 FR 52295, 
Oct. 6, 1995; T.D. 96–18, 61 FR 6777, Feb. 22, 
1996] 

§ 10.61 Withdrawal permit. 

Upon the filing of the withdrawal and 
the execution of the bond, when re-
quired, the port director shall issue a 
permit on Customs Form 7501 or 7512. 

[28 FR 14663, Dec. 31, 1963, as amended by 
T.D. 95–81, 60 FR 52295, Oct. 6, 1995] 

§ 10.62 Bunker fuel oil. 

(a) Withdrawal under section 309, Tariff 
Act of 1930, as amended (19 U.S.C. 1309). 
Except as otherwise provided in 
§ 10.62b, relating to withdrawals from 
warehouse of aircraft turbine fuel to be 
used within 30 days of such withdrawal 
as supplies on aircraft under section 
309, Tariff Act of 1930, as amended (19 
U.S.C. 1309), when all the bunker fuel 
oil in a Customs bonded tank is in-
tended only for lading duty free as sup-
plies on vessels under section 309 at the 
port where the tank is located, delivery 
of the oil, by Customs bonded carrier, 
cartman, or lighterman (including 
bonded pipelines), under withdrawals 
on Customs Form 7501, either single or 
blanket, may be made without the 
presence of a Customs officer. When a 
blanket withdrawal is filed and a par-
tial release takes place, the partial re-
lease procedure set forth in § 19.6(d) of 
this chapter shall be followed for each 
partial release. However, each abstract 
copy of Customs Form 7501 shall in-
clude the following additional informa-
tion: 

(1) Type of oil withdrawn. 
(2) Number or other identification of 

sales order therefor. 
(3) Name of bonded carrier, date it re-

ceived oil. 
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(4) Receipt signed by master or other 
person in charge of delivering convey-
ance identified by number, or name, 
and if Customs bonded lighterman or 
cartman, by the carrier’s license num-
ber. 

(5) Name and location of vessel ob-
taining oil. 

(6) Quantity and identification of 
each type of oil received with date, and 
signature and title of receiving officer. 
If all the oil is laden on the receiving 
vessel at the port of withdrawal via 
pipeline from the bonded storage tank, 
paragraphs (a) (3) and (4) of this section 
shall be deemed to be inapplicable. 

(b) If a blanket free withdrawal of 
bunker fuel oil is filed, to comply with 
Bureau of the Census requirements the 
withdrawal on Customs Form 7501 shall 
be endorsed ‘‘Estimated Withdrawals’’ 
and limited to the aggregate quantity 
and value of fuel oil which it is esti-
mated will be physically removed from 
Customs bond during the calendar 
month in which the withdrawal is filed 
for lading on vessels entitled to duty- 
free vessel supplies under section 309 of 
the Tariff Act of 1930, as amended. 

(c)(1) As an incident of the delivery of 
fuel oils classifiable at different rates 
of duty to a vessel or vessels under sec-
tion 309 of the tariff act, the port direc-
tor may, when necessary to enable a 
supplier to meet fuel specifications, 
permit the blending of the oils in the 
delivering conveyance or in other suit-
able facilities after withdrawal from 
the bonded tanks, upon the condition 
that, to the extent of the amount of oil 
withdrawn classifiable at the higher 
rate, duty at the higher rate will be 
paid on any portion of the blended fuel 
oil not delivered within a reasonable 
time to a qualified vessel. The with-
drawer shall be required to file a with-
drawal for consumption for the excess 
quantity withdrawn. For example, if 
the quantity withdrawn consists of 
1,500 barrels of bunker C fuel oil classi-
fiable at the rate of one-eighth cent per 
gallon and 500 barrels of diesel oil clas-
sifiable at the rate of one-fourth cent 
per gallon but only 1,400 barrels of the 
blended oil are actually laden as fuel 
supplies on qualified vessels, with-
drawals for consumption are required 
for 500 barrels of diesel oil at the high-

er rate and for 100 barrels of bunker C 
fuel oil at the lower rate. 

(2) Delivering transferer receipt. The re-
ceipt of the delivering carrier on a copy 
of Customs Form 7501 for fuel oil which 
has been blended under paragraph (c)(1) 
of this section with components classi-
fiable at different rates of duty shall 
show, for each warehouse entry number 
and withdrawal number involved, the 
types and quantity of oil received. 

(d) Fuel oil withdrawn as vessel sup-
plies at one port may be laden at an-
other port on a vessel or vessels enti-
tled to the free withdrawal privileges 
of section 309 of the tariff act, under 
procedures prescribed in this section, 
provided the movement to the receiv-
ing vessel or vessels is under the bond 
of a qualified carrier as described in 
§ 18.1(a) of this chapter. In such cases, 
the provisions of § 10.60(d) of this chap-
ter shall be deemed inapplicable. 

(e) If a vessel not entitled to duty- 
free withdrawal of supplies from Cus-
toms bonded warehouses under section 
309 of the Tariff Act of 1930, as amend-
ed, should be supplied with fuel oil 
from a Customs bonded tank described 
in paragraph (a) of this section because 
of an emergency, a duty paid with-
drawal therefor shall be filed on the 
first day that the customhouse is open 
for the general transaction of business 
after the day on which the oil is laden 
on the using vessel. If there should be 
willful or repeated instances of late fil-
ing of a duty-paid withdrawal in such 
cases, the port director shall require a 
duty-paid withdrawal to be filed prior 
to the removal of fuel oil from the 
bonded tank. 

(f) When the procedures prescribed in 
this section are followed, representa-
tives of the port director will from 
time to time verify various with-
drawals against all pertinent records, 
including financial records, of the 
withdrawers, deliverers, and receivers 
of the oil. The withdrawer shall main-
tain all pertinent records relating to 
the withdrawal, delivery, or receipt of 
the fuel oil for 5 years from the date of 
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liquidation of the related fuel oil 
entry. 

[T.D. 69–99, 34 FR 6520, Apr. 16, 1969, as 
amended by T.D. 79–159, 44 FR 31967, June 4, 
1979; T.D. 82–204, 47 FR 49367, Nov. 1, 1982; 
T.D. 95–81, 60 FR 52295, Oct. 6, 1995; T.D. 96– 
18, 61 FR 6777, Feb. 22, 1996; T.D. 96–51, 61 FR 
31395, June 20, 1996; T.D. 99–33, 64 FR 16347, 
Apr. 5, 1999] 

§ 10.62a Blanket withdrawals for cer-
tain merchandise. 

(a) Generally. Under this section, a 
blanket withdrawal on Customs Form 
7501 may be filed for all or part of any 
merchandise withdrawn from ware-
house except fuel oil covered under 
§ 10.62, for use on qualified vessels. 
Such a withdrawal shall be made only 
for lading on board vessels at the port 
where the warehouse is located. The 
procedure for the blanket withdrawal 
and partial releases after the initial re-
lease are the same as those provided in 
§ 19.6(d) of this chapter, except as noted 
in paragraph (b). 

(b) Partial release. A partial release on 
Customs Form 7501, in duplicate, or in 
triplicate if an extra copy is required 
by the port director, shall be presented 
to the warehouse proprietor and placed 
in the proprietor’s permit file folder 
under the partial release procedure set 
forth in § 19.6(d) of this chapter, as mer-
chandise is needed for delivery to a 
using vessel. The original of the partial 
release document shall accompany the 
merchandise for delivery to the Cus-
toms officer who will supervise lading, 
or if a Customs officer does not phys-
ically supervise lading, to the master 
of the vessel. The original shall be re-
turned to the proprietor for record pur-
poses after the Customs officer or mas-
ter of the vessel, as appropriate, has 
certified lading of the goods described 
in the document. 

[T.D. 82–204, 47 FR 49367, Nov. 1, 1982, as 
amended by T.D. 95–81, 60 FR 52295, Oct. 6, 
1995] 

§ 10.62b Aircraft turbine fuel. 
(a) General. Unless otherwise pro-

vided, aircraft turbine fuel withdrawn 
from a Customs bonded warehouse for 
use under section 309, Tariff Act of 
1930, as amended (19 U.S.C. 1309), may 
be commingled with domestic or other 
aircraft turbine fuel after such with-

drawal only if such commingling is ap-
proved by the appropriate Customs of-
ficial for the port where the commin-
gling occurs. The appropriate Customs 
official may approve such commingling 
if the fueling system in which the com-
mingling will occur contains adequate 
physical safeguards to prevent the pos-
sible unauthorized entry into the Cus-
toms territory of the bonded fuel. Such 
commingled fuel must be accounted for 
in the same 24-hour period in which it 
was commingled and must be— 

(1) Exported within that 24-hour pe-
riod; 

(2) Used under section 309 within that 
24-hour period; or 

(3) Entered or withdrawn for con-
sumption, with duty deposited, as re-
quired under the applicable regulations 
(see part 144 of this chapter). 

(b) Duty-free withdrawal from ware-
house of aircraft turbine fuel under sec-
tion 557(a), Tariff Act of 1930, as amended 
(19 U.S.C. 1557(a)). Turbine fuel in-
tended for use as supplies on aircraft 
under section 309, Tariff Act of 1930, as 
amended, and withdrawn from a Cus-
toms bonded warehouse shall be enti-
tled to the privileges provided for in 
section 309 if an amount equal to or ex-
ceeding the quantity of such fuel is es-
tablished, as provided for in paragraph 
(c) of this section, to have been used on 
aircraft qualifying for the privileges 
provided for in section 309 within 30 
days after the withdrawal of the fuel 
from the Customs bonded warehouse. 
Withdrawal of aircraft turbine fuel 
under this paragraph shall be in ac-
cordance with the procedures in §§ 10.59 
through 10.64, unless otherwise pro-
vided in this section. Withdrawals 
under this paragraph shall be anno-
tated with the term ‘‘Withdrawal under 
19 CFR 10.62b(b)’’. 

(c) Establishment of use of fuel by 
qualifying aircraft. (1) The person with-
drawing aircraft turbine fuel under 
paragraph (b) of this section must es-
tablish that an aircraft qualifying for 
the privileges provided for in section 
309, Tariff Act of 1930, as amended, used 
fuel in an amount equal to or exceeding 
the quantity of the fuel withdrawn that 
is not entered and upon which duties 
are not paid by submitting to Customs, 
at the port where the bonded ware-
house entry was filed, within the time 
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provided in paragraph (d) of this sec-
tion, either— 

(i) Records prepared in the normal 
course of business effecting the trans-
fer to identified (e.g., by aircraft com-
pany name, flight number, flight origin 
and destination, and date of flight) air-
craft of fuel in an amount equal to or 
exceeding the quantity of the fuel 
withdrawn which is not entered and on 
which duties are not paid and objective 
evidence that the aircraft to which the 
fuel was transferred were actually used 
in trade qualifying for the privileges 
provided in section 309, Tariff Act of 
1930, as amended; or 

(ii) A certification (documentary or 
electronic) that: 

(A) All of the fuel withdrawn was in-
tended for use on aircraft entitled to 
the privileges provided for in section 
309; 

(B) Within 30 days of the date of 
withdrawal from warehouse, an 
amount of fuel equal to or exceeding 
the quantity of the fuel withdrawn 
which is not entered and on which du-
ties are not paid was transferred as 
supplies to aircraft entitled to the 
privileges provided for in section 309; 

(C) All of the aircraft into which fuel 
is loaded hereunder were used in a 
trade provided for in section 309; and 

(D) The person making the certifi-
cation possesses evidence (documen-
tary or electronic) available for Cus-
toms inspection at a named place 
which supports each of the above state-
ments. 

(2) Upon request by Customs, the per-
son who submits the certification pro-
vided for in paragraph (c)(1) of this sec-
tion shall promptly provide the evi-
dence required to support the claim for 
treatment under this section (including 
the records described in § 10.62b(c)(1)(i)) 
and §§ 10.62 and 19.6(d) and each of the 
statements in the certification. 

(d) Time for establishment of use of fuel 
by qualifying aircraft. The person with-
drawing aircraft turbine fuel under 
paragraph (b) of this section shall sub-
mit the records or certification pro-
vided for in paragraph (c) of this sec-
tion by the 40th day after the date of 
withdrawal of the fuel unless the fuel 
was withdrawn under a blanket with-
drawal under paragraph (g) of this sec-
tion. If the fuel was withdrawn under a 

blanket withdrawal, the person with-
drawing aircraft turbine fuel under this 
section shall submit the records or cer-
tification provided for in paragraph (c) 
of this section by the 40th day after all 
of the fuel covered by the blanket per-
mit to withdraw has been withdrawn. 

(e) Treatment of turbine fuel withdrawn 
but not used on qualifying aircraft within 
30 days. If turbine fuel is withdrawn 
from a Customs bonded warehouse 
under paragraph (b) of this section but 
fuel in an amount less than the quan-
tity withdrawn is established to have 
been used within 30 days of the date of 
withdrawal from warehouse on aircraft 
qualifying for the privileges provided 
for in section 309, Tariff Act of 1930, as 
amended, a withdrawal for consump-
tion shall be filed and duties shall be 
deposited for the excess of fuel so with-
drawn over that used on aircraft so 
qualifying. Such withdrawal shall be 
filed and such duties shall be deposited 
by the 40th day after the date of with-
drawal of the fuel in accordance with 
the procedures in § 144.38 of this chap-
ter. Interest shall be payable and de-
posited with such duties, calculated 
from the date of withdrawal at the rate 
of interest established under 26 U.S.C. 
6621. 

(f) Liquidated damages. Failure to ac-
count for turbine fuel withdrawn under 
paragraphs (b) through (h) of this sec-
tion shall result in liquidated damages 
against the person withdrawing the 
turbine fuel, as provided for under 
§ 113.62 of this chapter. Such failure to 
account for turbine fuel includes: 

(1) The failure to timely file the 
withdrawal for consumption and pay-
ment of duty, with interest, on the 
quantity of fuel so withdrawn in excess 
of the quantity of fuel established to 
have been used on qualifying aircraft 
within 30 days of withdrawal, as pro-
vided for in paragraph (e) of this sec-
tion; 

(2) The failure to timely file the evi-
dence or certification establishing such 
use of the fuel which is not entered and 
on which duties are not paid, as pro-
vided for in paragraph (c) of this sec-
tion; or 

(3) The failure to promptly provide 
the evidence required to support the 
claim for treatment under paragraph 

VerDate Mar<15>2010 16:45 Jun 06, 2012 Jkt 226060 PO 00000 Frm 00144 Fmt 8010 Sfmt 8010 Q:\19\19V1.TXT ofr150 PsN: PC150



135 

U.S. Customs and Border Protection, DHS; Treasury § 10.63 

(b) of this section, upon request by Cus-
toms, as provided for in paragraph 
(c)(2) of this section. 

(g) Blanket withdrawals. Blanket 
withdrawals, as provided for in §§ 10.62 
and 19.6(d), may be used for with-
drawals from warehouse under section 
557(a), Tariff Act of 1930, as amended, 
and paragraphs (b) through (h) of this 
section, under the procedures provided 
in §§ 10.62 and 19.6(d) except that— 

(1) Application by the withdrawer for 
a blanket permit to withdraw shall be 
on the warehouse entry, or on the 
warehouse entry/entry summary when 
used as an entry, annotated with the 
words ‘‘Some or all of the merchandise 
will be withdrawn under blanket per-
mit per §§ 10.62, 10.62b, and 19.6(d).’’; 

(2) Turbine fuel withdrawn under a 
blanket permit as authorized in this 
paragraph may be delivered at a port 
other than the port of withdrawal; 

(3) Customs acceptance of a properly 
completed application for a blanket 
permit to withdraw, on the warehouse 
entry or warehouse entry/entry sum-
mary, will constitute approval of the 
blanket permit to withdraw; 

(4) A copy of the approved blanket 
permit to withdraw will be delivered to 
the warehouse proprietor, whereupon 
fuel may be withdrawn under the terms 
of the blanket permit; 

(5) The withdrawal document to be 
placed in the proprietor’s permit file 
folder (see § 19.6(d)(2)) will be a com-
mercially acceptable document of re-
ceipt (such as a ‘‘withdrawal ticket’’) 
issued by the warehouse proprietor, 
identified with a unique alpha-numeric 
code and containing the following in-
formation: 

(i) Identity of withdrawer; 
(ii) Identity of warehouse and tank 

from which fuel is withdrawn; 
(iii) Date of withdrawal; 
(iv) Type of merchandise withdrawn; 

and 
(v) Quantity of merchandise with-

drawn. 
(6) The date of withdrawal, for pur-

poses of calculating the 30-day period 
in which fuel must be used on quali-
fying aircraft under this section, shall 
be the date on which physical removal 
of the fuel from the warehouse com-
mences; 

(7) The blanket permit summary pre-
pared by the proprietor as provided for 
in § 19.6(d)(4) shall be prepared when all 
of the fuel covered by the blanket per-
mit has been withdrawn and shall ac-
count for all merchandise withdrawn 
under the blanket permit, as required 
by § 19.6(d)(4), by stating, in summary 
form, the unique alpha-numeric codes 
and information required in paragraph 
(g)(5) of this section, as well as the 
identity of the warehouse entry to 
which the withdrawal is attributed; 

(8) The certification on the blanket 
permit summary (see § 19.6(d)(4)) shall 
be that the merchandise listed there-
under was withdrawn in compliance 
with §§ 10.62, 10.62b, and 19.6(d); and 

(9) The person withdrawing aircraft 
turbine fuel under these blanket proce-
dures shall submit the records or cer-
tification provided for in § 10.62b(c) by 
the 40th day after all of the fuel cov-
ered by the blanket permit has been 
withdrawn (see § 10.62b(d)). At the dis-
cretion of the port director for the port 
where blanket withdrawal was ap-
proved, submission of the records and 
evidence required to establish use of 
the fuel on qualifying aircraft may be 
required to be submitted electroni-
cally, in a format compatible with Cus-
toms electronic record-keeping sys-
tems. 

(h) Recordkeeping. The person with-
drawing aircraft turbine fuel from 
warehouse under this section is subject 
to the recordkeeping requirements in 
19 U.S.C. 1508 and 1509, as provided for 
in part 162 of this chapter. 

[T.D. 96–18, 61 FR 6778, Feb. 22, 1996, as 
amended by T.D. 99–33, 64 FR 16347, Apr. 5, 
1999] 

§ 10.63 Landing of supplies and stores 
from receiving vessel in the United 
States. 

Supplies or stores laden on a vessel 
duty and tax free under section 309, 
Tariff Act of 1930, as amended, may be 
landed under Customs supervision 
under proper permit, the same as if 
they had been laden in a foreign coun-
try. See § 4.39 of this chapter. Except 
when transfer to another vessel enti-
tled to the free withdrawal privilege is 
permitted under the original with-
drawal under section 309, Tariff Act of 
1930, as amended, the landed articles 
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shall be treated as an importation from 
a foreign country. 

[28 FR 14663, Dec. 31, 12963, as amended by 
T.D. 89–1, 53 FR 51250, Dec. 21, 1988; T.D. 97– 
82, 62 FR 51769, Oct. 3, 1997] 

§ 10.64 Crediting or cancellation of 
bonds. 

(a) Except as stated below, a bond on 
Customs Form 301, containing the bond 
conditions set forth in § 113.62 of this 
chapter may be credited or canceled in 
respect of such articles upon the ves-
sel’s departure from the port of lading 
in a class of trade or business entitling 
the articles to exemption from duty 
and tax under the statute. The with-
drawer shall cause the merchandise to 
be delivered to the lading vessel, and 
shall provide such evidence of lading as 
required by the port director within 30 
days after lading, except as provided in 
this section. If the vessel is not oper-
ated by the United States and proceeds 
in ballast from the port where the arti-
cles are laden to another port to lade 
passengers or cargo for carriage in a 
class of trade specified in section 309, 
Tariff Act of 1930, as amended, the bond 
may be credited or canceled upon the 
filing with the director of the port of 
withdrawal within 3 months after the 
date of withdrawal of a proper declara-
tion as prescribed below. The declara-
tion shall be executed by one of the fol-
lowing who has knowledge of the facts: 

(1) The operations manager or port 
captain for the vessel on which the ar-
ticles are laden but not a representa-
tive of the supplier. 

(2) The master or other officer of the 
vessel on which the articles are laden. 
The declaration shall be in substan-
tially the following form: 

I, —————————————————————
(Operations manager, port captain, master, 
or other officer) of the vessel llllll de-
clare that I have knowledge of the facts set 
forth herein, and that upon the lading of the 
articles described below covered by with-
drawal No. llll, filed at 
llllllll(Name of port), the vessel 
then proceeded in ballast to 
llllllll(Name of port) to lade cargo 
or passengers; that the vessel was suitable 
for service in the class of trade checked 
below with fittings, outfit, and equipment 
for such trade already installed when it so 
departed in ballast; and that upon arrival it 
proceeded to engage in the carriage of cargo 

or passengers in such trade, except as stated 
below: 
llllllllllllllllllllllll

(If no exception, note ‘‘None’’) 

1. Foreign Trade. 
2. Trade between Atlantic and Pacific ports 

of the United States, when such trade is 
not prohibited by coastwise laws. 

3. Trade between the United States and any 
of its possessions, when such trade is not 
prohibited by coastwise laws. 

4. Trade between Alaska or Hawaii and any 
other part of the United States, when 
such trade is not prohibited by coastwise 
laws. 

Description of articles: 
llllllllllllllllllllllll

llllllllllllllllllllllll

llllllllllllllllllllllll

llllllllllllllllllllllll

————————————
(Name and title) 

(b) A declaration as to the intended 
business or trade of a vessel may, in 
the discretion of the port director, be 
accepted in lieu of a declaration pre-
scribed in paragraph (a) of this section 
when the amount of duty or tax, or 
both, involved in a single lading is less 
than $100. 

[28 FR 14663, Dec. 31, 1963, as amended by 
T.D. 84–213, 49 FR 41166, Oct. 19, 1984] 

§ 10.64a [Reserved] 

§ 10.65 Cigars and cigarettes. 
(a) Imported cigars and cigarettes in 

bonded warehouse or otherwise in Cus-
toms custody, and such articles manu-
factured with the use of imported ma-
terials in a bonded manufacturing 
warehouse of class 6, may be with-
drawn under section 317, Tariff Act of 
1930, as amended, for consumption be-
ginning beyond the 3-mile limit or 
international boundary, as the case 
may be, (1) on vessels actually engaged 
in the foreign, intercoastal, or non-
contiguous territory trade within the 
purview of § 10.59(a); (2) on vessels de-
parting from the port where the with-
drawal is made directly for a foreign 
port, a port on the opposite coast, or a 
port in one of the possessions of the 
United States; or (3) on vessels of war 
or other governmental activity. 

(b) The privilege shall not be granted 
to vessels stationed in American wa-
ters for an indefinite period without 
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sailing schedules, nor shall it be grant-
ed to aircraft of foreign registry of a 
country for which there is not in effect 
a finding and advice by the Department 
of Commerce under section 309(d), Tar-
iff Act of 1930, as amended, that such 
country allows privileges to aircraft 
registered in the United States sub-
stantially reciprocal to those described 
in section 317, Tariff Act of 1930, as 
amended. See section 10.59(f). 

(c) With the following additions and 
exceptions, the same procedure shall be 
followed as in the case of withdrawals 
under section 309(a), Tariff Act of 1930, 
as amended. 

(1) No bond shall be required in the 
case of vessels operated by the United 
States Government. 

(2) When a shipping case containing 
cigars and cigarettes is made up of a 
number of units, each in a separate 
package, such units may be withdrawn 
separately, provided each unit is 
marked and numbered for identifica-
tion and contains not less than 250 ci-
gars or 1,000 cigarettes. In the case of 
imported cigars and cigarettes so 
packed, only one unit from each ship-
ping case shall be opened for examina-
tion, unless the port director shall 
deem it necessary for the protection of 
the revenue to examine a greater quan-
tity. Imported tobacco products on 
which the duty or internal-revenue tax 
has been paid may not be withdrawn 
under section 317, Tariff Act of 1930, as 
amended, with a drawback of such duty 
or internal-revenue tax. 

(3) When all the units in such ship-
ping case are not to be withdrawn at 
the same time or for use on the same 
vessel, a blanket withdrawal may be 
filed for the entire case in lieu of a sep-
arate withdrawal for each unit. In such 
event, the withdrawal shall be retained 
by the warehouse proprietor until de-
livery receipts are obtained for the en-
tire quantity covered by the with-
drawal, provided the total period of 
time prior to delivery to the using ves-
sel or aircraft does not exceed 5 years. 
A bond on Customs Form 301, con-
taining the bond conditions set forth in 
§ 113.62 of this chapter, when required, 
shall be filed at the time of or prior to 
the removal of any of the merchandise 
from the warehouse for delivery to the 
vessel on which it is to be used. 

(4) Merchandise for which blanket 
withdrawals are filed shall be stored in 
a separate room or enclosure in a bond-
ed warehouse under separate locks, and 
the merchandise clearly marked to 
show that it has been withdrawn. If, at 
the time of any such inventory, any 
merchandise is missing and not prop-
erly accounted for, duties shall be paid 
thereon before any further withdrawals 
are permitted. 

(5) The declaration of use, when re-
quired, shall include a statement that 
consumption of the articles covered by 
the withdrawal did not begin until the 
withdrawing vessel or aircraft had pro-
ceeded beyond the 3 mile limit or the 
international boundary. 

[28 FR 14663, Dec. 31, 1963, as amended by 
T.D. 67–193, 32 FR 11764, Aug. 16, 1967; T.D. 70– 
73, 35 FR 5400, Apr. 1, 1970; T.D. 82–204, 47 FR 
49368, Nov. 1, 1982; T.D. 84–213, 49 FR 41166, 
Oct. 19, 1984; T.D. 89–1, 53 FR 51250, Dec. 21, 
1988] 

ARTICLES EXPORTED FOR EXHIBITION, 
ETC. 

§ 10.66 Articles exported for temporary 
exhibition and returned; horses ex-
ported for horse racing and re-
turned; procedure on entry. 

(a) In connection with the entry of 
articles, including livestock or other 
animals, exported for temporary exhi-
bition and returned and claimed to be 
exempt from duty under subheading 
9801.00.50 or 9801.00.60, Harmonized Tar-
iff Schedule of the United States 
(HTSUS), there shall be filed: 

(1) A certificate of exportation on 
Customs Form 3311; 

(2) A declaration of the importer on 
Customs Form 4455 for articles of ei-
ther domestic or foreign origin; and 

(3) In the case of animals of foreign 
origin taken abroad for exhibition in 
connection with a circus or menagerie, 
a copy of an inventory of these animals 
filed prior to their leaving the country 
with the director of the port of their 
departure. 

(b) If it is shown to be impracticable 
to produce the certificate of expor-
tation required under paragraph (a)(1) 
of this section, the port director may 
accept other satisfactory evidence of 
exportation, or may take a bond on 
Customs Form 301, containing the bond 
conditions set forth in § 113.62 of this 
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