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Explanation

The Code of Federal Regulations is a codification of the general and permanent
rules published in the Federal Register by the Executive departments and agen-
cies of the Federal Government. The Code is divided into 50 titles which represent
broad areas subject to Federal regulation. Each title is divided into chapters
which usually bear the name of the issuing agency. Each chapter is further sub-
divided into parts covering specific regulatory areas.

Each volume of the Code is revised at least once each calendar year and issued
on a quarterly basis approximately as follows:

Title 1 through Title 16.....ccciiiiiiiiiiiiiiii e enes as of January 1
Title 17 through Title 27 as of April 1
Title 28 through Title 41 ..o as of July 1
Title 42 through Title 50....ccciuiiiiiiiiiiiiii e aens as of October 1

The appropriate revision date is printed on the cover of each volume.
LEGAL STATUS

The contents of the Federal Register are required to be judicially noticed (44
U.S.C. 1507). The Code of Federal Regulations is prima facie evidence of the text
of the original documents (44 U.S.C. 1510).

HOW TO USE THE CODE OF FEDERAL REGULATIONS

The Code of Federal Regulations is kept up to date by the individual issues
of the Federal Register. These two publications must be used together to deter-
mine the latest version of any given rule.

To determine whether a Code volume has been amended since its revision date
(in this case, April 1, 2013), consult the ‘‘List of CFR Sections Affected (LSA),”
which is issued monthly, and the ‘“‘Cumulative List of Parts Affected,”” which
appears in the Reader Aids section of the daily Federal Register. These two lists
will identify the Federal Register page number of the latest amendment of any
given rule.

EFFECTIVE AND EXPIRATION DATES

Each volume of the Code contains amendments published in the Federal Reg-
ister since the last revision of that volume of the Code. Source citations for
the regulations are referred to by volume number and page number of the Federal
Register and date of publication. Publication dates and effective dates are usu-
ally not the same and care must be exercised by the user in determining the
actual effective date. In instances where the effective date is beyond the cut-
off date for the Code a note has been inserted to reflect the future effective
date. In those instances where a regulation published in the Federal Register
states a date certain for expiration, an appropriate note will be inserted following
the text.

OMB CONTROL NUMBERS
The Paperwork Reduction Act of 1980 (Pub. L. 96-511) requires Federal agencies
to display an OMB control number with their information collection request.
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Many agencies have begun publishing numerous OMB control numbers as amend-
ments to existing regulations in the CFR. These OMB numbers are placed as
close as possible to the applicable recordkeeping or reporting requirements.

PAST PROVISIONS OF THE CODE

Provisions of the Code that are no longer in force and effect as of the revision
date stated on the cover of each volume are not carried. Code users may find
the text of provisions in effect on any given date in the past by using the appro-
priate List of CFR Sections Affected (LLSA). For the convenience of the reader,
a “List of CFR Sections Affected” is published at the end of each CFR volume.
For changes to the Code prior to the LSA listings at the end of the volume,
consult previous annual editions of the LSA. For changes to the Code prior to
2001, consult the List of CFR Sections Affected compilations, published for 1949-
1963, 1964-1972, 1973-1985, and 1986-2000.

“[RESERVED]”’ TERMINOLOGY

The term ‘‘[Reserved]’’ is used as a place holder within the Code of Federal
Regulations. An agency may add regulatory information at a ‘‘[Reserved]”’ loca-
tion at any time. Occasionally ‘‘[Reserved]’’ is used editorially to indicate that
a portion of the CFR was left vacant and not accidentally dropped due to a print-
ing or computer error.

INCORPORATION BY REFERENCE

What is incorporation by reference? Incorporation by reference was established
by statute and allows Federal agencies to meet the requirement to publish regu-
lations in the Federal Register by referring to materials already published else-
where. For an incorporation to be valid, the Director of the Federal Register
must approve it. The legal effect of incorporation by reference is that the mate-
rial is treated as if it were published in full in the Federal Register (6 U.S.C.
562(a)). This material, like any other properly issued regulation, has the force
of law.

What is a proper incorporation by reference? The Director of the Federal Register
will approve an incorporation by reference only when the requirements of 1 CFR
part 51 are met. Some of the elements on which approval is based are:

(a) The incorporation will substantially reduce the volume of material pub-
lished in the Federal Register.

(b) The matter incorporated is in fact available to the extent necessary to
afford fairness and uniformity in the administrative process.

(¢c) The incorporating document is drafted and submitted for publication in
accordance with 1 CFR part 51.

What if the material incorporated by reference cannot be found? If you have any
problem locating or obtaining a copy of material listed as an approved incorpora-
tion by reference, please contact the agency that issued the regulation containing
that incorporation. If, after contacting the agency, you find the material is not
available, please notify the Director of the Federal Register, National Archives
and Records Administration, 8601 Adelphi Road, College Park, MD 20740-6001, or
call 202-741-6010.

CFR INDEXES AND TABULAR GUIDES

A subject index to the Code of Federal Regulations is contained in a separate
volume, revised annually as of January 1, entitled CFR INDEX AND FINDING AIDS.
This volume contains the Parallel Table of Authorities and Rules. A list of CFR
titles, chapters, subchapters, and parts and an alphabetical list of agencies pub-
lishing in the CFR are also included in this volume.
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An index to the text of ‘““Title 3—The President’ is carried within that volume.

The Federal Register Index is issued monthly in cumulative form. This index
is based on a consolidation of the ‘“‘Contents’ entries in the daily Federal Reg-
ister.

A List of CFR Sections Affected (ILSA) is published monthly, keyed to the
revision dates of the 50 CFR titles.

REPUBLICATION OF MATERIAL

There are no restrictions on the republication of material appearing in the
Code of Federal Regulations.

INQUIRIES

For a legal interpretation or explanation of any regulation in this volume,
contact the issuing agency. The issuing agency’s name appears at the top of
odd-numbered pages.

For inquiries concerning CFR reference assistance, call 202-741-6000 or write
to the Director, Office of the Federal Register, National Archives and Records
Administration, 8601 Adelphi Road, College Park, MD 20740-6001 or e-mail
fedreg.info@nara.gov.

SALES

The Government Printing Office (GPO) processes all sales and distribution of
the CFR. For payment by credit card, call toll-free, 866-512-1800, or DC area, 202-
512-1800, M-F 8 a.m. to 4 p.m. e.s.t. or fax your order to 202-512-2104, 24 hours
a day. For payment by check, write to: US Government Printing Office — New
Orders, P.O. Box 979050, St. Louis, MO 63197-9000.

ELECTRONIC SERVICES

The full text of the Code of Federal Regulations, the LSA (List of CFR Sections
Affected), The United States Government Manual, the Federal Register, Public
Laws, Public Papers of the Presidents of the United States, Compilation of Presi-
dential Documents and the Privacy Act Compilation are available in electronic
format via www.ofr.gov. For more information, contact the GPO Customer Con-
tact Center, U.S. Government Printing Office. Phone 202-512-1800, or 866-512-1800
(toll-free). E-mail, ContactCenter@gpo.gov.

The Office of the Federal Register also offers a free service on the National
Archives and Records Administration’s (NARA) World Wide Web site for public
law numbers, Federal Register finding aids, and related information. Connect
to NARA’s web site at www.archives.gov/federal-register.

The e-CFR is a regularly updated, unofficial editorial compilation of CFR ma-
terial and Federal Register amendments, produced by the Office of the Federal
Register and the Government Printing Office. It is available at www.ecfr.gov.

CHARLES A. BARTH,
Director,

Office of the Federal Register.
April 1, 2013.
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THIS TITLE

Title 26—INTERNAL REVENUE is composed of twenty volumes. The contents of
these volumes represent all current regulations issued by the Internal Revenue
Service, Department of the Treasury, as of April 1, 2013. The first thirteen vol-
umes comprise part 1 (Subchapter A—Income Tax) and are arranged by sections
as follows: §§1.0-1.60; §§1.61-1.169; §§1.170-1.300; §§1.301-1.400; §§1.401-1.440; §§1.441—
1.500; §§1.501-1.640; §§1.641-1.850; §§1.851-1.907; §§1.908-1.1000; §§1.1001-1.1400; §§1.1401—
1.1550; and §1.1551 to end of part 1. The fourteenth volume containing parts 2-
29, includes the remainder of subchapter A and all of Subchapter B—Estate and
Gift Taxes. The last six volumes contain parts 30-39 (Subchapter C—Employment
Taxes and Collection of Income Tax at Source); parts 40-49; parts 50-299 (Sub-
chapter D—Miscellaneous Excise Taxes); parts 300499 (Subchapter F—Procedure
and Administration); parts 500-5699 (Subchapter G—Regulations under Tax Con-
ventions); and part 600 to end (Subchapter H—Internal Revenue Practice).

The OMB control numbers for Title 26 appear in §602.101 of this chapter. For
the convenience of the user, §602.101 appears in the Finding Aids section of the
volumes containing parts 1 to 599.

For this volume, Bonnie Fritts was Chief Editor. The Code of Federal Regula-
tions publication program is under the direction of Michael L. White, assisted
by Ann Worley.
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Title 26—Internal
Revenue

(This book contains part 1, §§1.1401 to 1.1550)

Part

CHAPTER I—Internal Revenue Service, Department of the
Treasury (Continued) ....c.oovvvviiiiiiii e 1






CHAPTER I—INTERNAL REVENUE SERVICE,
DEPARTMENT OF THE TREASURY (CONTINUED)

EDITORIAL NOTE: IRS published a document at 45 FR 6088, January 25, 1980, deleting statu-
tory sections from their regulations. In Chapter I cross references to the deleted material
have been changed to the corresponding sections of the IRS Code of 1954 or to the appropriate
regulations sections. When either such change produced a redundancy, the cross reference has
been deleted. For further explanation, see 45 FR 20795, Mar. 31, 1980.

SUBCHAPTER A—INCOME TAX (CONTINUED)

Part Page
1 Income taxes (Continued) ......cooviviiiiiiiiiiiiiiiiiininn... 5

SUPPLEMENTARY PUBLICATIONS: Internal Revenue Service Looseleaf Regulations System.
Additional supplementary publications are issued covering Alcohol and Tobacco Tax Regula-
tions, and Regulations Under Tax Conventions.






SUBCHAPTER A—INCOME TAX (CONTINUED)

PART 1—INCOME TAXES
(CONTINUED)

TAX ON SELF-EMPLOYMENT INCOME

Sec.

1.1401-1 Tax on self-employment income.

1.1402(a)-1 Definition of net earnings from
self-employment.

1.1402(a)-2 Computation
from self-employment.

1.1402(a)-3 Special rules for computing net
earnings from self-employment.

1.1402(a)-4 Rentals from real estate.

1.1402(a)-5 Dividends and interest.

1.1402(a)-6 Gain or loss from disposition of
property.

1.1402(a)-7 Net operating loss deduction.

1.1402(a)-8 Community income.

1.1402(a)-9 Puerto Rico.

1.1402(a)-10 Personal exemption deduction.

1.1402(a)-11 Ministers and members of reli-
gious orders.

1.1402(a)-12 Continental shelf and certain
possessions of the United States.

1.1402(a)-13 Income from agricultural activ-
ity.

1.1402(a)-14 Options available to farmers in
computing net earnings from self-em-
ployment for taxable years ending after
1954 and before December 31, 1956.

1.1402(a)-15 Options available to farmers in
computing net earnings from self-em-
ployment for taxable years ending on or
after December 31, 1956.

1.1402(a)-16 Exercise of option.

1.1402(a)-17 Retirement payments to retired
partners.

1.1402(a)-18 Split-dollar life
rangements.

1.1402(b)-1 Self-employment income.

1.1402(c)-1 Trade or business.

1.1402(c)-2 Public office.

1.1402(c)-3 Employees.

1.1402(c)-4 Individuals under Railroad Re-
tirement System.

1.1402(c)-6 Ministers and members of reli-
gious orders.

1.1402(c)-6 Members of certain professions.

1.1402(c)-7 Members of religious groups op-
posed to insurance.

1.1402(d)-1 Employee and wages.

1.1402(e)-1A Application of
under section 1402(e).

1.1402(e)-2A Ministers, members of religious
orders and Christian Science practi-
tioners; application for exemption from
self-employment tax.

1.1402(e)-3A Time limitation for filing appli-
cation for exemption.

1.1402(e)-4A Period for which exemption is
effective.

of net earnings

insurance ar-

regulations

1.1402(e)-bA Applications for exemption
from self-employment taxes filed after
December 31, 1986, by ministers, certain
members of religious orders, and Chris-
tian Science practitioners.

1.1402(e)(1)-1 Election by ministers, mem-
bers of religious orders, and Christian
Science practitioners for self-employ-
ment coverage.

1.1402(e)(2)-1 Time limitation for
waiver certificate.

1.1402(e)(3)-1 Effective date of waiver cer-
tificate.

1.1402(e)(4)-1 Treatment of certain remu-
neration paid in 1955 and 1956 as wages.

1.1402(e)(6)-1 Optional provision for certain
certificates filed before April 15, 1962.

1.1402(e)(5)-2 Optional provisions for certain
certificates filed on or before April 17,
1967.

1.1402(e)(6)-1 Certificates filed by fiduciaries
or survivors on or before April 15, 1962.

1.1402(f)-1 Computation of partner’s net
earnings from self-employment for tax-
able year which ends as result of his
death.

1.1402(g)-1 Treatment of certain remunera-
tion erroneously reported as net earnings
from self-employment.

1.1402(h)-1 Members of certain religious
groups opposed to insurance.

1.1403-1 Cross references.

filing

WITHHOLDING OF TAX ON NONRESIDENT ALIENS
AND FOREIGN CORPORATIONS AND TAX-FREE
COVENANT BONDS

NONRESIDENT ALIENS AND FOREIGN
CORPORATIONS

1.1441-0 Outline of regulation provisions for
section 1441.

1.1441-1 Requirement for the deduction and
withholding of tax on payments to for-
eign persons.

1.1441-2 Amounts subject to withholding.

1.1441-2T Amounts subject to withholding
(temporary).

1.1441-3 Determination of amounts to be
withheld.

1.1441-3T Determination of amounts to be
withheld (temporary).

1.1441-4 Exemptions from withholding for
certain effectively connected income and
other amounts.

1.1441-4T Exemptions from withholding for
certain effectively connected income and
other amounts (temporary).

1.1441-5 Withholding on payments to part-
nerships, trusts, and estates.

1.1441-6 Claim of reduced withholding under
an income tax treaty.

1.1441-7 General provisions relating to with-
holding agents.
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1.1441-7TT General provisions relating to
withholding agents (temporary).

1.1441-8 Exemption from withholding for
payments to foreign governments, inter-
national organizations, foreign central
banks of issue, and the Bank for Inter-
national Settlements.

1.1441-9 Exemption from withholding on ex-
empt income of a foreign tax-exempt or-
ganization, including foreign private
foundations.

1.1441-10 Withholding agents with respect to
fact-pay arrangements.

1.1442-1 Withholding of tax on foreign cor-
porations.

1.1442-2 Exemption under a tax treaty.

1.1442-3 Tax exempt income of a foreign tax-
exempt corporation.

1.1443-1 Foreign tax-exempt organizations.

1.1445-1 Withholding on dispositions of U.S.
real property interests by foreign per-
sons: In general.

1.1445-2 Situations in which withholding is
not required under section 1445(a).

1.1445-3 Adjustments to amount required to
be withheld pursuant to withholding cer-
tificate.

1.1445-4 Liability of agents.

1.1445-5 Special rules concerning distribu-
tions and other transactions by corpora-
tions, partnerships, trusts, and estates.

1.1445-6 Adjustments pursuant to with-
holding certificate of amount required to
be withheld under section 1445(e).

1.1445-7 Treatment of foreign corporation
that has made an election under section
897(1) to be treated as a domestic cor-
poration.

1.1445-8 Special rules regarding publicly
traded partnerships, publicly traded
trusts and real estate investment trusts
(REITS).

1.1445-10T Special rule for Foreign govern-
ments (temporary).

1.1445-11T Special rules requiring with-
holding under §1.1445-5 (temporary).

1.1446-0 Table of contents.

1.1446-1 Withholding tax on foreign part-
ners’ share of effectively connected tax-
able income.

1.1446-2 Determining a partnership’s effec-
tively connected taxable income allo-
cable to foreign partners under section
704.

1.1446-3 Time and manner of calculating
and paying over the 1446 tax.

1.1446-4 Publicly traded partnerships.

1.1446-5 Tiered partnership structures.

1.1446-6 Special rules to reduce a partner-
ship’s 1446 tax with respect to a foreign
partner’s allocable share of effectively
connected taxable income.

1.1446-7 Effective/Applicability date.

TAX-FREE COVENANT BONDS

1.1451-1 Tax-free covenant bonds issued be-
fore January 1, 1934.

26 CFR Ch. | (4-1-13 Edition)

1.1451-2 Exemptions from withholding under
section 1451.

APPLICATION OF WITHHOLDING
PROVISIONS

1.1461-1 Payment and returns of tax with-
held.

1.1461-1T Payment and returns of tax with-
held (temporary).

1.1461-2 Adjustments for overwithholding or
underwithholding of tax.

1.1461-3 Withholding under section 1446.

1.1462-1 Withheld tax as credit to recipient
of income.

1.1463-1 Tax paid by recipient of income.

1.1464-1 Refunds or credits.

INFORMATION REPORTING BY FOREIGN
FINANCIAL INSTITUTIONS

1.1471-0 Outline of regulation provisions for
sections 1471 through 1474.

1.1471-1 Scope of chapter 4 and definitions.

1.1471-2 Requirement to deduct and with-
hold tax on withholdable payments to
certain FFIs.

1.1471-3 Identification of payee.

1.1471-4 FFI agreement.

1.1471-5 Definitions applicable to section
1471.

1.1471-6 Payments beneficially owned by ex-
empt beneficial owners.

1.1472-1 Withholding on NFFEs.

1.1473-1 Section 1473 definitions.

1.1474-1 Liability for withheld tax and with-
holding agent reporting.

1.1474-2 Adjustments for overwithholding or
underwithholding of tax.

1.1474-3 Withheld tax as credit to beneficial
owner of income.

1.1474-4 Tax paid only once.

1.1474-5 Refunds or credits.

1.1474-6 Coordination of chapter 4 with
other withholding provisions.

1.1474-7 Confidentiality of information.

MITIGATION OF EFFECT OF RENEGOTI-
ATION OF GOVERNMENT CONTRACTS

1.1481-1 [Reserved]

TAX ON TRANSFERS T0 AVOID INCOME TAX

1.1491-1
1.1492-1
1.1493-1
1.1494-1

tax.
1.1494-2

Imposition of tax.

Nontaxable transfers.

Definition of foreign trust.

Returns; payment and collection of

Effective date.
CONSOLIDATED RETURNS
RETURNS AND PAYMENT OF TAX

Consolidated Return Regulations

1.1502-0 Effective dates.
1.1502-1 Definitions.
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CONSOLIDATED TAX LIABILITY

1.1502-2
1.1502-3
1.1502-4
1.1502-5

Computation of tax liability.

Consolidated tax credits.

Consolidated foreign tax credit.

Estimated tax.

1.1502-6 Liability for tax.

1.1502-9 Consolidated overall foreign losses,
separate limitation losses, and overall
domestic losses.

COMPUTATION OF CONSOLIDATED TAXABLE
INCOME

1.1502-11 Consolidated taxable income.

COMPUTATION OF SEPARATE TAXABLE INCOME

1.1502-12 Separate taxable income.
1.1502-13 Intercompany transactions.
1.1502-15 SRLY limitation on
losses.
1.1502-16 Mine exploration expenditures.
1.1502-17 Methods of accounting.
1.1502-18 Inventory adjustment.
1.1502-19 Excess loss accounts.

built-in

COMPUTATION OF CONSOLIDATED ITEMS

1.1502-21 Net operating losses.

1.1502-21T Net operating losses (temporary).

1.1502-22 Consolidated capital gain and loss.

1.1502-23 Consolidated net section 1231 gain
or loss.

1.1502-24 Consolidated charitable contribu-
tions deduction.

1.1502-26 Consolidated dividends
deduction.

1.1502-27 Consolidated section 247 deduction.

1.1502-28 Consolidated section 108.

received

BASIS, STOCK OWNERSHIP, AND EARNINGS AND
PROFITS RULES

1.1502-30 Stock basis after certain tri-
angular reorganizations.

1.1502-31 Stock basis after a group structure
change.

1.1502-32 Investment adjustments.

1.1502-33 Earnings and profits.

1.1502-34 Special aggregate stock ownership
rules.

1.1502-35 Transfers of subsidiary stock and
deconsolidations of subsidiaries.

1.1502-36 Unified loss rule.

SPECIAL TAXES AND TAXPAYERS

1.1502-42 Mutual savings banks, etc.
1.1502-43 Consolidated accumulated earn-
ings tax.

1.1502-44 Percentage depletion for inde-
pendent producers and royalty owners.
1.1502-47 Consolidated returns by life-

nonlife groups.
1.1502-565 Computation of alternative min-
imum tax of consolidated groups.

ADMINISTRATIVE PROVISIONS AND OTHER
RULES

1.1502-75 Filing of consolidated returns.
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1.1502-76

1.1502-77

1.1502-78

1.1502-79

1.1502-80
law.

1.1502-81T Alaska Native Corporations.

1.1502-90 Table of contents.

1.1502-91 Application of section 382 with re-
spect to a consolidated group.

1.1502-92 Ownership change of a loss group
or a loss subgroup.

1.1502-93 Consolidated section 382 limitation
(or subgroup section 382 limitation).

1.1502-94 Coordination with section 382 and
the regulations thereunder when a cor-
poration becomes a member of a consoli-
dated group.

1.1502-95 Rules on ceasing to be a member of
a consolidated group (or loss subgroup).

1.1502-96 Miscellaneous rules.

1.1502-97 Special rules under section 382 for
members under the jurisdiction of a
court in a title 11 similar case. [Re-
served]

1.1502-98 Coordination with section 383.

1.1502-99 Effective/applicability dates.

1.1502-100 Corporations exempt from tax.

1.1503-1 Computation and payment of tax.

1.1503-2 Dual consolidated loss.

1.1503(d)-0 Table of contents.

1.1503(d)-1 Definitions and special rules for
filings under section 1503(d).

1.1503(d)-2 Domestic use.

1.1503(d)-3 Foreign use.

1.1503(d)>-4 Domestic use limitation and re-
lated operating rules.

1.1503(d)-5 Attribution of items and basis
adjustments.

1.1503(d)-6 Exceptions to the domestic use
limitation rule.

1.1503(d)-7 Examples.

1.1503(d)-8 Effective dates.

1.1504-0 Outline of provisions.

1.1504-1 Definitions.

1.1504-2—1.1504-3 [Reserved]

1.1504-4 Treatment of warrants, options,
convertible obligations, and other simi-
lar interests.

Taxable year of members of group.
Agent for the group.

Tentative carryback adjustments.
Separate return years.
Applicability of other provisions of

REGULATIONS APPLICABLE FOR TAX YEARS
FOR WHICH A RETURN IS DUE ON OR BEFORE
AUGUST 11, 1999

1.1502-9A Applications of overall foreign
loss recapture rules to corporations fil-
ing consolidated returns due on or before
August 11, 1999.

REGULATIONS APPLICABLE TO TAXABLE YEARS
BEFORE JANUARY 1, 1997

1.1502-15A Limitations on the allowance of
built-in deductions for consolidated re-
turn years beginning before January 1,
1997.
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1.1502-21A Consolidated net operating loss
deduction generally applicable for con-
solidated return years beginning before
January 1, 1997.

1.1502-22A Consolidated net capital gain or
loss generally applicable for consolidated
return years beginning before January 1,
1997.

1.1502-23A Consolidated net section 1231
gain or loss generally applicable for con-
solidated return years beginning before
January 1, 1997.

1.1502-41A Determination of consolidated
net long-term capital gain and consoli-
dated net short-term capital loss gen-
erally applicable for consolidated return
years beginning before January 1, 1997.

REGULATIONS APPLICABLE TO TAX-
ABLE YEARS BEGINNING BEFORE JUNE
28, 2002

1.1502-77A Common parent agent for sub-
sidiaries applicable for consolidated re-
turn years beginning before June 28, 2002.

REGULATIONS APPLICABLE TO TAX-
ABLE YEARS BEFORE JANUARY 1, 1997

1.1502-79A Separate return years generally
applicable for consolidated return years
beginning before January 1, 1997.

REGULATIONS APPLYING SECTION 382
WITH RESPECT TO TESTING DATES
(AND CORPORATIONS JOINING OR
LEAVING CONSOLIDATED GROUPS) BE-
FORE JUNE 25, 1999

1.1502-90A Table of contents.

1.1502-91A Application of section 382 with
respect to a consolidated group generally
applicable for testing dates before June
25, 1999.

1.1502-92A Ownership change of a loss group
or a loss subgroup generally applicable
for testing dates before June 25, 1999.

1.1502-93A Consolidated section 382 limita-
tion (or subgroup section 382 limitation)
generally applicable for testing dates be-
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TAX ON SELF-EMPLOYMENT
INCOME

§1.1401-1 Tax on self-employment in-
come.

(a) There is imposed, in addition to
other taxes, a tax upon the self-em-
ployment income of every individual at
the rates prescribed in section 1401(a)
(old-age, survivors, and disability in-
surance) and (b) (hospital insurance).
(See subparagraphs (1) and (2) of para-
graph (b) of this section.) This tax shall
be levied, assessed, and collected as
part of the income tax imposed by sub-
title A of the Code and, except as oth-
erwise expressly provided, will be in-
cluded with the tax imposed by section
1 or 3 in computing any deficiency or
overpayment and in computing the in-
terest and additions to any deficiency,
overpayment, or tax. Since the tax on
self-employment income is part of the
income tax, it is subject to the juris-
diction of the Tax Court of the United
States to the same extent and in the
same manner as the other taxes under
subtitle A of the Code. Furthermore,
with respect to taxable years beginning
after December 31, 1966, this tax must
be taken into account in computing
any estimate of the taxes required to
be declared under section 6015.

(b) The rates of tax on self-employ-
ment income are as follows:

(1) For old-age, survivors, and dis-
ability insurance:

10

26 CFR Ch. | (4-1-13 Edition)

Taxable year Percent
Beginning before January 1, 1957 .........cccceovvenn 3
Beginning after December 31, 1956 and before
January 1, 1959 3.375
Beginning after December 31 1958 and before
January 1, 1960 3.75
Beginning after December 31, 1959 and before
January 1, 1962 4.5
Beginning after December 31, 1961 and before
January 1, 1963 4.7
Beginning after December 31, 1962 and before
January 1, 1966 5.4
Beginning after December 31, 1965 and before
January 1, 1967 5.8
Beginning after December 31, 1966 and before
January 1, 1968 59
Beginning after December 31, 1967 and before
January 1, 1969 5.8
Beginning after December 31, 1968 and before
January 1, 1971 . 6.3
Beginning after December 31 1970 and before
January 1, 1973 6.9
Beginning after December 31 1972