DEPARTMENT OF HOUSING

This chapter presents the budget and program estimates
for the Department of Housing and Urban Development.

In order to better address the needs of communities and
cities and the nation’'s poorest and most vulnerable popu-
lations, the Administration is proposing a reinvention plan
which will dramatically alter the way in which the Depart-
ment carries out its mission. Flexibility will be increased as
State and local governments decide for themselves how funds
can best be allocated. The reinvention plan represents a finan-
cial restructuring that will result in the eventual consolida-
tion of the activities of some sixty current programs into
three programs by 1998. In addition, the reinvention plan
calls for the transformation of the Federal Housing Adminis-
tration into a government corporation.

The reinvention process will begin with the consolidation
of some sixty programs into seven new programs in 1996.
In 1998, these seven programs will be further consolidated
so that these activities are carried out by three grant pro-
grams: Housing Certificates for Families and Individuals Per-
formance Funds, Community Opportunity Performance
Funds, and Affordable Housing Performance Funds.

Activities currently carried out by the Department and the
seven new accounts to be established in 1996—along with
the funding requested for each—are summarized in the table
below. Budget details are contained in the remainder of this
chapter under the Department’'s major activity headings.

PROPOSED CONSOLIDATION OF HUD ACTIVITIES AND 1996 FUNDING REQUESTS
(In thousands of dollars)

Current programs/activities Fiscal year 1996 budget structure

Section 8 Vouchers

Section 8 Certificates

Section 8 Certificates for Persons with Disabilities
Section 8 Certificates for Persons with AIDS
Section 8 Certificates for the Homeless
Section 8 Counseling
Homeownership/Preservation

Property Disposition

Loan Management

Section 8 Opt Outs

Lease Adjustments

Renewal of Expiring Section 8 Contracts
Sec. 8 Family Unification

Family Self Sufficiency Coordinators

Elderly Housing Service Coordinators
Project-Based Service Coordinators

Flexible Subsidy Fund

Congregate Housing

Housing Certificates for Families and
Individuals Performance Funds
$7,665,000

Public/Indian Housing Development
Public/Indian Housing Amendments

Indian Housing Development

Tenant Opportunity Program (TOP)

Urban Youth Corps

Public/Indian Housing Modernization

Public Housing Coordinators

Major Reconstruction of Public Housing (MROP)
Severely Distressed Public Housing

Family Investment Centers

Public and Indian Housing Capital
Performance Funds
$4,884,000

Public Housing Operating Subsidies
Drug Elimination Grants
Service Coordinators

Public and Indian Housing Operation
Performance Funds
$3,220,000

Community Opportunity Performance
Funds
$4,850,000

Community Development Grants (CDBG)
Youthbuild

Economic Development Initiative (EDI)
Colonias

AND URBAN DEVELOPMENT

Urban Development Action Grants (UDAG)
Historically Black Colleges

Work Study Program

Joint Community Development
Community Outreach

Early Childhood Development

Insular Areas

Technical Assistance

Neighborhood Development

Community Adjustment Planning

HOME Affordable Housing Performance Funds
National Homeownership Trust Demonstration $3,339,000
EZ Homes

Housing Counseling

Section 202 Elderly Housing

Section 811 Housing for the Disabled
Pension Fund Partnerships

HOPE

Lead-Based Paint Hazard Reduction

Homeless Assistance Performance
Funds
$1,120,000

Homeless Assistance Grants
Shelter Plus Care

Section 8 Mod Rehab SRO
Emergency Shelter Grants
Supportive Housing
Innovative Program

Housing Opportunity for Persons with AIDS Housing Opportunities for Persons With
AIDS Funds

$186,000

The major divisions of this chapter conform to the following
Department activities:

Public and Indian housing programs cover three of the
Department’s proposed new performance programs: Housing
Certificates for Families and Individuals Performance Funds,
Public and Indian Housing Operation Performance Funds,
and Public and Indian Housing Capital Performance Funds.
Current public housing, assisted housing and Section 8 rental
assistance programs will eventually be consolidated into one
housing certificates program. Local and state governments,
with a premium on metropolitan strategies, will administer
the new housing certificates. This section also includes pro-
grams addressing the problems of severely distressed public
housing and housing assistance to Native Americans.

Community planning and development covers the new con-
solidated performance-based Community Opportunity Per-
formance Funds, Affordable Housing Performance Funds, and
Homeless Assistance Performance Funds programs. The Com-
munity Opportunity program will provide formula grants, of-
fering local and State governments flexible funding for the
economic revitalization and renewal of distressed commu-
nities. The Affordable Housing program will consolidate ac-
tivities currently included under HOME, housing for the el-
derly and persons with disabilities, housing counseling, and
the National Homeownership fund. The program will provide
grants to local and State governments under a formula with
a national set-aside for Native Americans. Various grants
and other assistance for the homeless would be consolidated
in the proposed Homeless Assistance Performance Funds pro-
gram. This heading also includes a program offering Housing
Opportunities to Persons with AIDS.

Housing programs cover the planned consolidation of mort-
gage insurance activities of the Federal Housing Administra-
tion into two funds, single family and multifamily housing,
to be carried out by a government-owned corporation. The
new FHA corporation will also restructure the existing single
family and multifamily programs based on market forces.
HUD's reinvention of FHA will transform it into a stream-
lined enterprise using credit enhancement to finance ex-
panded homeownership opportunities and the development of
affordable rental housing. Other activities included under this
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heading are the Office of Interstate Land Sales Registration
and manufactured home inspection and monitoring programs.

Government National Mortgage Association (GNMA) covers
the Department’'s programs to assist in the availability of
mortgage credit and stabilize financing of selected types of
mortgage loans through the guarantee of mortgage-backed
securities. GNMA also utilizes multiple maturity securities
issued through Real Estate Mortgage Investment Conduits
(REMICS) in addition to its current single-class mortgage-
backed securities.

Fair housing and equal opportunity includes the Fair Hous-
ing Assistance Program authorized by title VIII of the Civil
Rights Act of 1968, as amended, and the Fair Housing Initia-
tives Program.

Policy development and research includes the policy develop-
ment, economic analysis, program evaluation, and research
activities of the Department.

Departmental Management includes the Department’s Sala-
ries and Expenses, the Inspector General, and the Office of
Federal Housing Enterprise Oversight.

PUBLIC AND INDIAN HOUSING

Federal Funds
General and special funds:

HousING CERTIFICATES FOR FAMILIES AND INDIVIDUALS
PERFORMANCE FUNDS

For assistance in accordance with the Housing Certificates for Fami-
lies and Individuals Performance Funds program, $7,664,875,000, to
remain available until expended: Provided, That such amount shall
be available only upon enactment into law of authorizing legislation.
(Additional authorizing legislation required.)

Program and Financing (in thousands of dollars)

Identification code 86-0302—-0—1-604 1994 actual 1995 est. 1996 est.
Program by activities:
10.00 Total obligations (0bject €lass 41.0) ..o e e 3,832,438
Financing:
24.40 Unobligated balance available, end of year: Treasury
balance ........... et o —————— 3,832,438
40.00 Budget authority (ppropriation) .........ccommis o e 7,664,875
Relation of obligations to outlays:
71.00  Total ODNGALIONS .....ovurerrvircireeieieieee e siseiies eeviessneisnnins esrsenseessnnens 3,832,438
74.40 Obligated balance, end of year Unpald obllgatlons
TrEASUIY DAIANCE ...vvveereerceiieeiciiesi e vnrssnssisnen s -3,052,087
90.00 OUEIAYS +evvvevvenirariieresesise s ssisnsis svssessssssssnsis ssssessiesssnnens 780,351

The Administration proposes to consolidate all rental assist-
ance programs into one that provides Housing Certificates
for Families and Individuals. Consolidated programs would
include Incremental Rental Assistance, Section 8 Family Uni-
fication, Section 8 Opt-Outs, Section 8 contract renewals, and
Family Self Sufficiency Coordinators.

Certificates would provide recipients with subsidies to help
them afford rental housing in the private housing market.
The program would provide formula allocations of certificates
to local and State governments, which would be encouraged
to administer certificates on a marketwide basis. Jurisdictions
would be given the authority to select administering entities.

PuBLIC AND INDIAN HOUSING OPERATION PERFORMANCE FUNDS

For assistance in accordance with the Public Housing/Indian Hous-
ing Operation Performance Funds program, $3,220,000,000, to remain
available until expended: Provided, That such amount shall be avail-
able only upon enactment into law of authorizing legislation. (Addi-
tional authorizing legislation required.)

Program and Financing (in thousands of dollars)

Identification code 86—0303—-0-1-604 1994 actual 1995 est. 1996 est.

Program by activities:

10.00 Total obligations (0bject €lass 41.0) ..o e e 3,220,000
Financing:
40.00 Budget authority (8pPropPriation) ............cccmrrimiriinns orveremriinis e 3,220,000
Relation of obligations to outlays:
71,00 Total 0DlIgALtIONS .......ourverrreirrrierrieise i s e 3,220,000
74.40 Obligated balance, end of year Unpald obllgatlons
TreasUTY DAIANCE ........c.verevierieeieiseeiseierieeiiies etseisessseiins ssseesssinenis -1,996,560
90.00 OUEIAYS ..t ersiensninnis e 1,223,440

The Administration proposes to consolidate operating sub-
sidies for public housing into a single Public and Indian Hous-
ing Operation Performance Funds program. Programs to be
consolidated include Operating Subsidies for Public and In-
dian Housing, Drug Elimination Grants, and Public Housing
Service Coordinators. Operating subsidy payments are pro-
vided to assist local Public Housing Agencies (PHAs) and
Indian Housing Authorities (IHAs) to meet certain deficits
in the operations of public and Indian housing. These pay-
ments are in addition to debt service and capital funding
provided by HUD. A portion of the funds will be awarded
competitively to States and local governments and to private
and non-profit entities who are proven performers. The funds
may be used for a variety of special purposes.

PusLIiC AND INDIAN HOUSING CAPITAL PERFORMANCE FUNDS

For the Public Housing/Indian Housing Capital Performance Funds
program, $4,884,000,000, to remain available until expended; and
in addition, $287,000,000 of amounts reserved or obligated in prior
years for reconstruction of obsolete public housing projects under 42
U.S.C. 1437 which were recaptured during fiscal year 1995, which
shall become available only upon enactment into law of authorizing
legislation, and remain available until expended. (Additional authoriz-
ing legislation required.)

Program and Financing (in thousands of dollars)

Identification code 86—0304—0—1-604 1994 actual 1995 est. 1996 est.
Program by activities:
10.00 Total obligations (0bject €lass 41.0) ... e e 517,100
Financing:
22.00 Unobligated balance transferred, NEt .......cvmeiins ceinceineiinniins cevverieeenenens —287,000
24.40 Unobligated balance available, end of year: Treasury
balance .......... et ——— o ——— 4,653,900
40.00 Budget authority (appropriation) ... wovinnnnsiiins i 4,884,000
Relation of obligations to outlays:
71.00  Total ODlGALIONS .....ovuvvrrrireireeieie e sieiies eeviesineennins esrsensseessenens 517,100
74.40 Obligated balance, end of year Unpald obllgatlons
Treasury balance ................ . -504,401
90.00 OUEIAYS +evevevvenirnrirereresisse st snisssis svssessssssssnsins ssssesssesssnnens 12,699

The Administration proposes to consolidate all current pub-
lic housing capital programs into a single Public and Indian
Housing Capital Performance Funds program. Consolidated
programs would include Public Housing Modernization, Public
and Indian Housing Development, Severely Distressed Public
Housing, public and Indian housing amendments and Family
Investment Centers. This program would provide Federal re-
sources to rehabilitate and restore viable public housing in
need of modernization, demolish uninhabitable and non-viable
public housing projects, and construct replacement housing
where feasible.
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[PAYMENTS FOR OPERATION OF Low-INCOME HousING PROJECTS]

[For payments to public housing agencies and Indian housing au-
thorities for operating subsidies for low-income housing projects as
authorized by section 9 of the United States Housing Act of 1937,
as amended (42 U.S.C. 1437g), $2,900,000,000.] (Departments of Vet-
erans Affairs and Housing and Urban Development, and Independent
Agencies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

PUBLIC AND INDIAN HOUSING—Continued
Federal Funds—Continued 501
Relation of obligations to outlays:

71.00 Total obligations . 44,729 544740 ..o

72.40 Obligated balance, start of year Unpald obllgatlons
Treasury balance ... 302,896 186,427 552,350

74.40 Obligated balance, end of year: Unpaid obllgatlons
Treasury balance . . 186,427 552,350  —293,350
78.00 Adjustments in unexpired accounts ...........oenieenn: =861 i
90.00 Outlays ............. 160,337 178,817 259,000

The table below shows the funding requested for drug-relat-

Identificati de 86—-0163-0-1-604 1994 actual 1995 est. 1996 est. . . PR .
entifcation code ed and crime prevention activities for the period 1994-1995.
Program by activities: This program will be terminated at the end of fiscal year
00.01  Operating SUBSIIES ....o.vvvvvsvrsvvsvvsvssssssssissssies 2,620,304 2,900,000 ..oooereris 1995. Beginning in fiscal year 1996, funding for these types
1000 Total obligations (object class 41.0) ..o 2,620,304 2,900,000 oo, of activities will be provided under the Public and Indian
Financing: Housing Operation Performance Funds program.
21.40 Umt))blligated balance available, start of year: Treasury Summary of Program Activity (in thousands of dollars)
BIANCE ..o 504 e s
24.40  Unobligated balance avallable end of year. Treasury 1994 actual 1995 est 1996 est
balance ........... e s e o i i
Funding level:
40.00 Budget authority (appropriation) ... 2,620,808 2,900,000 .....cccoovrrirnen. Drug elimination grants .. T 265,000 290,000 ..o
Relation of obligations to outlays: Total Funding ...... 265,000 290,000 ..o
71.00 Total obligations . 2,620,304 2,900,000 ...
72.40 Obligated balance, start of year Unpald obllgatlons Outlays:
Treasury balance ... 1,341,545 1,373,295 1,566,000 Drug Elimination Grants:
74.40 Obligated balance, end of year: Unpaid obllgatlons Annual Contributions ... e 108 ...
Treasury balance ................. . 1,373,295 -1,566,000 —29,000 Operating Subsidies 5752 ..
77.00 Adjustments in expired accounts ... 4,770 ... Drug Elimination Grants ... 160,337 178,817 259, 000
90.00 OULIAYS .cvvvvveveevverereeereinenes 2,583,784 2,707,295 1,537,000 Total Outlays ....... 166,187 178,817 259,000

Operating subsidy payments are provided to assist local
Public Housing Agencies (PHAs) and Indian Housing Authori-
ties (IHAs) to meet certain deficits in the operation of PHA-
owned and IHA-owned low-income housing. These payments
are in addition to the debt service and capital funding pro-
vided by HUD for development and modernization of low-
income housing.

The operating subsidy estimates were based primarily upon
the Performance Funding System (PFS) formula.

This program will be terminated at the end of fiscal year
1995. Beginning in fiscal year 1996, funding for these activi-
ties will be provided under the Public and Indian Housing
Operation Performance Funds program.

[DRUG ELIMINATION GRANTS FOR Low-INcoOME HousING]

[For grants to public housing agencies for use in eliminating drug-
related crime in public housing projects authorized by 42 U.S.C.
11901-11908, and for drug information clearinghouse services author-
ized by 42 U.S.C. 11921-11925, $290,000,000, to remain available
until expended, of which $10,000,000 shall be for grants, technical
assistance, contracts and other assistance training, program assess-
ment, and execution for or on behalf of public housing agencies and
resident organizations (including the cost of necessary travel for par-
ticipants in such training).]1 (Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agencies Appro-
priations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86-0197-0-1-604 1994 actual 1995 est. 1996 est.
Program by activities:
10.00 Total obligations (object class 41.0) .....cccoverrerrnenns 44,729 544,740 ...,
Financing:
17.00 Recovery of prior year obligations ...........ccoeeermmrrenanes “86L i
Unobligated balance available, start of year:
21.40 Treasury balance -13,853 -20,763 ...
21.49 Contract authority . -19,755  -233977 ..
Unobligated balance avai
24.40 Treasury balance 20,763 ...
24.49 Contract authority 233977 ..
40.00 Budget authority (appropriation) ........c.ccoecoveeeieenne 265,000 290,000 ..o

VIOLENT CRIME REDUCTION PROGRAMS

For activities authorized by subtitle J, Title 111 of Public Law 103-
322 (including administrative costs), $3,000,000, to remain available
until expended, which shall be derived from the Violent Crime Reduc-
tion Trust Fund and shall be transferred to the Bureau of the Census
to develop or update statistical data required by the Local Partnership
Act to develop formulae necessary for the future distribution of funds
appropriated under such Act.

Program and Financing (in thousands of dollars)

Identification code 86-8192—-0—1-754 1994 actual 1995 est. 1996 est.
Program by activities:

00.01  Local Partnership ACt ........cccuirvemremiinirisiinnins s eessnesseesenns 3,000

10.00 Total obligations (object class 25.1) 3,000
Financing:

42.00 Budget authority (transferred from other accounts) ............. .o 3,000
Relation of obligations to outlays:

71,00 Total 0DlIgAtIONS .....voourverecrisrrrierrieeises s s s 3,000

90.00 Outlays 3,000

Amounts for Public and Indian Housing's portion of the
Crime Control Programs are derived from transfers from the
Violent Crime Reduction Trust Fund (VCRTF) as authorized
by the Crime Control and Law Enforcement Act of 1994.
These funds are provided to pay for census surveys required
in development of formulae needed to distribute funds to units
of local governments.

[SEVERELY DISTRESSED PuBLIC HousING]

[For the HOPE Vl/urban revitalization demonstration program
under the third paragraph under the head “Homeownership and Op-
portunity for People Everywhere grants (HOPE grants)” in the De-
partment of Veterans Affairs and Housing and Urban Development,
and Independent Agencies Appropriations Act, 1993, Public Law 102—
389, 106 Stat. 1571, 1579, $500,000,000, to remain available until
expended: Provided, That notwithstanding the first proviso of such
third paragraph, the Secretary shall have discretion to approve fund-
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General and special funds—Continued
[SEVERELY DIsTRESSED PuBLIC HousING]—Continued

ing for more than fifteen applicants: Provided further, That notwith-
standing the third proviso of such third paragraph, the Secretary
may provide funds for more than 500 units for each participating
city: Provided further, That in selecting HOPE VI implementation
grants recipients in fiscal year 1995, the Secretary must first award
such grants to those cities or jurisdictions which have received HOPE
VI planning grants in fiscal year 1993 or fiscal year 1994: Provided
further, That the requirement of the immediately proceeding proviso
shall not limit the Secretary’s discretion to limit funding to amounts
he deems appropriate, nor shall it prevent the Secretary from guaran-
teeing that all implementation grant recipients conform with the
requirements of the HOPE VI/urban revitalization demonstration pro-
gram: Provided further, That of the foregoing $500,000,000, the Sec-
retary may use up to $2,500,000 for technical assistance under such
urban revitalization demonstration, to be made available directly,
or indirectly, under contracts or grants, as appropriate: Provided fur-
ther, That nothing in this paragraph shall prohibit the Secretary
from conforming the program standards and criteria set forth herein,

24.40 Unobligated balance available, end of year: Treasury
balance ... 20,092 20,092 20,092
31.00 Redemption of debt et 54,464 57,952 61,711
39.00 Budget authority (gross) ... 99,046 107,952 111,711
Budget authority:
67.15 Authority to borrow (indefinite) ..... 25,000 50,000 50,000
68.00 Spending authority from offsetting collections ........ 74,046 57,952 61,711
Relation of obligations to outlays:
71.00 Total obligations . 47,949 50,000 50,000
Obligated balance, start of year
72.10 Receivables from other gOVErNMENt 8CCOUNES .......cc. wocvverireiiiines cevreiinniins v
72.40 Appropriation .. 1,521,753 1,414,832 1,299,209
72.90 Unpaid obligations: Fund balance 6,123 1,276 1,276
Obligated balance, end of year:
74.10 Receivables from other GOVErNMENt @CCOUNES .......cc.  wovvverieriiiins covvesiiiniiins e
74.40 Appropriation .. -1,414,832 -1,299,209 -1,187,353
74.90 Unpaid obligations: Fund balance -1,276 -1,276 -1,276
78.00 Adjustments in unexpired accounts

with subsequent authorization legislation that may be enacted into §7.00  Outlays (gross) 159,717 165,623 161,856
Ia\IN'] (Detpart:ﬁnzs of \(/ftetr Zns Affa';? and HotlflsmgAaP dlgLSJ)gban De- Adjustments to gross budget authority and outlays:
velopment, and Independent Agencies Appropriations Act, ) Offsetting collections from:
. . . 88.00 Federal sources .. —54,464 -57,952 -61,711
Program and Financing (in thousands of dollars) 88.40 Non-Federal sources =19582 i s
Identification code 86-0218-0-1-604 1904 actial 195 est. 1996 et gggp Total, OFfSELtiNg COlIECHONS . 74046 57952 61711
Program by activities: .
A . 89.00 Budget authority (NEt) ........ccouvrrmmrrerrmreeneriieniieneens 25,000 50,000 50,000
10.00 Total obligations (object class 41.0) ......cccouuevrrirrerniens 579,248 549,446 ... 9000 Outlays (net) .. 85671 107671 100145
Financing:
Unobligated balance available, start of year:
2140 Treasury balance 22564 Status of Direct Loans (in thousands of dollars)
21.49 Contract authority ... —476,428  —449,546
Unobligated balance available, end of year: ot 100803 1094 actual 1995 est. 1996 est.
24.40 Treasury balance 22568 o Identification code 86—4098—0-3-604
24.49 Contract authority ... 476,428 449,546 449,546 Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 1,800,965 1,746,501 1,688,549
40.00 Budget authority (appropriation) ..........ccoeceseeeneenne 778,240 500,000 ...oorererinnens 1251  Repayments: Repayments and prepayments .. 54,464 —57,952 —61,711
Relation of obligations to outlays: 1290 Outstanding, end of Year ........cocvmrrvernrerneinnenns 1,746,501 1,688,549 1,626,838
71.00 Total obligations . 579,248 549,446 ..o
72.40 Obligated balance, start of year Unpald obllgatlons:
TIEASUIY DAIANCE .vvvrorvvvvressveeressssnernsssmesresssinsnness ervsssssnsseessns 577,827 1,107,773 Status of Guaranteed Loans (in thousands of dollars)
74.40 Obligated balance, end of year: Unpald obllgatlons:
Treasury balance ............... . —577,827 1,107,773 -1,087,773  |gentification code 86-4098—0—3—604 1994 actual 1995 est. 1996 est.
90.00 OUHIAYS vvvoevverevercseesnrrenn 1,421 19,500 20,000 Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year .. 4,689,694 4,412,635 4,112,635
. . . 2251  Repayments and prepayments .. —277,059  -300,000  —325,000
This program provided Federal resources to rehabilitate and _
restore severely dilapidated public housing projects, thereby 2290 Outstanding, end of Year ........coerneenieinseenn: 4,412,635 4,112,635 3,787,635
expanding the supply of decent, safe, and affordable housing Memorandum:
fOI’ IOV\_"!ncome renters. Fu_nds prowded to t_hIS program we(e 2299  Guaranteed amount of guaranteed loans outstanding,
in addition to the substantial resources provided for the public end of year ... 4412635 4,112,635 3,787,635

housing modernization program and were specifically targeted
to the units in most need of attention.

This program will be terminated at the end of fiscal year
1995. Beginning in fiscal year 1996, funding for this type
of activity will be provided under the Public and Indian Hous-
ing Capital Performance Funds program.

Public enterprise funds:
Low-RENT PuBLIC HOUSING—LOANS AND OTHER EXPENSES

Program and Financing (in thousands of dollars)

Identification code 86—4098—0-3-604 1994 actual 1995 est. 1996 est.
Program by activities:
00.01 Capital investment: Loans to public housing agencies
and Indian housing authorities ... 47,949 50,000 50,000
10.00 Total obligations (object class 33.0) ......c.ccovevrerennee 47,949 50,000 50,000
Financing:
17.00  Recovery of prior year OBIGAtIONS ... o v e
21.40 Unobligated balance available, start of year: Treasury
balance ............... et —23,459 —20,092 —20,092

The Low-Rent Public Housing Loan Fund is used to provide
direct Federal loans to fund remaining Public Housing Agency
(PHA) and Indian Housing Authority (IHA) construction, ac-
quisition, and modernization activities reserved under the An-
nual Contributions appropriation through 1986. These loans
are made from available resources of this fund and from
borrowings from the Treasury. Under legislation enacted dur-
ing 1986 (Public Law 99-272), the borrowings from the Treas-
ury are forgiven at the end of each fiscal year and the loans
to PHASs/IHAs are forgiven as construction, acquisition, and
modernization activities are completed. Under the provisions
of this legislation, $25 million of borrowings from the Treas-
ury were forgiven in 1994, an estimated $50 million will
be borrowed from the Treasury and forgiven in 1995, and
an estimated $50 million will be borrowed from the Treasury
and forgiven in 1996. The table below shows the status of
outstanding loans for the period 1994-1996. The $68 million
balance at the end of each year represents administrative
loans, off-site facility loans, and preliminary loans on projects
never undertaken and excess financing.
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PUBLIC HOUSING AGENCIES/INDIAN HOUSING AUTHORITIES

Loans Outstanding

[In millions of dollars]

1994 actual 1995 est. 1996 est.
Outstanding, start of year ... 88 68 68
Direct loan disbursements . . 48 50 50
Repayments ..... . . =27 ..
Adjustments ..... . . 13 ..
Total loans forgiven .......... . -54
Outstanding, end of year ... 68 68 68

Since 1987, new reservations of capital funds for construc-
tion, acquisition, and modernization activities have been pro-
vided directly from the Annual Contributions appropriation.

Operating results.—The actual and estimated net operating
income for 1993, 1994, 1995, and 1996 follows:

Statement of Operations (in thousands of dollars)

\dentification code 86—4098—0—3—604 1993 actual 1994 actual 1995 est. 1996 est.
0101  Revenue 123,354 119,386 53,150 53,150
0102  Expense -171,365  -138,807 53,150 -53,150
0109 Net income or 10SS (=) evevvneerneernienne 48,011 =19,421 e s
Balance Sheet (in thousands of dollars)
Identification code86—4098—0—3-604 1993 actual 1994 actual 1995 est. 1996 est.
ASSETS:
Federal assets:
1101 Fund balances with Treas-
UNY e 1,539,089 1,423,954 1,324,884 1,225,814
Investments in US securi-
ties:
1106 Receivables, net ............. 1,876,404 1,852,164 1,794,212 1,732,501
Net value of assets related to
pre—1992 direct loans re-
ceivable and acquired
defaulted guaranteed
loans receivable:
1601 Direct loans, gross .. 129,510 68,247 68,247 68,247
1602 Interest receivable ... e e ——— 3,143 3,143 3,143
1603 Allowance  for  estimated
uncollectible loans and
INtErest (=) ..ovvveverernnnens 12,746 =12,004 o s
1604 Direct loans and interest re-
ceivable, Net ..o e 59,385 71,390 71,390
1699 Value of assets related
to direct 10anS ..o e 59,385 71,390 71,390
1999 L EUR SIS ST 3,532,257 3,335,504 3,190,486 3,029,705
LIABILITIES:
Federal liabilities:
2102 Interest payable ............c...... 218,194 211,652 211,652 211,652
2104 Resources payable to Treas-
ury .. 1,800,965 1,746,500 1,688,549 1,626,838
Non-Federal liabilities:
2201 Accounts payable 33 33 33 33
2207 Other 1,650 1,242 s s
2999 Total liabilities ... 2,020,842 1,959,427 1,900,234 1,838,523
NET POSITION:
3100  Appropriated capital ............... 3,532,257 3,335,503 3,190,486 3,029,705
3300 Cumulative results of oper-
ations ... 79,477 79,477 79,477
3999 Total net position .............. 3,532,257 3,414,980 3,269,963 3,109,182
4999 Total liabilities and net po-
sition 5,553,099 5,374,407 5,170,197 4,947,705

Credit accounts:
INDIAN HOUSING LOAN GUARANTEE FUND PROGRAM ACCOUNT

For the cost of guaranteed loans, $3,000,000, as authorized by
section 184 of the Housing and Community Development Act of 1992
(106 Stat. 3739): Provided, That such costs, including the costs of

modifying such loans, shall be as defined in section 502 of the Con-
gressional Budget Act of 1974, as amended: Provided further, That
these funds are available to subsidize total loan principal, any part
of which is to be guaranteed, not to exceed [$22,388,0001
$36,900,000. (Departments of Veterans Affairs and Housing and
Urban Development, and Independent Agencies Appropriations Act,
1995.)

Program and Financing (in thousands of dollars)

Identification code 86—0223-0—1-604 1994 actual 1995 est. 1996 est.
Program by activities:
10.00 Total obligations (object class 41.0) .......cccoecvmrreenanes 209 3,000 3,000
Financing:
25.00 Unobligated balance expiring ............cccccovereeeereeenneeens T s
40.00 Budget authority (appropriation) ..........coccoveeeieenne 1,000 3,000 3,000
Relation of obligations to outlays:
71.00 Total obligations . . 209 3,000 3,000
72.40 Obligated balance, start of year: Unpaid obligations:
Treasury balance ... e 209 750
74.40 Obligated balance, end of year: Unpaid obligations:
Treasury balance . -209 -750 -750
90.00 OUEIAYS +evveevveeernrisereese it iesies eebsesssssssneses 2,459 3,000

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
thousands of dollars)

Identification code 86-0223-0—1-604 1994 actual 1995 est. 1996 est.

Guaranteed loan levels supportable by subsidy budget
authority:

2150  Indian 10an QUArantees .........crereresensnneenns 1,560 22,388 36,900

2159 Total loan guarantee IeVels .........ccoourvmrrirnierinnn: 1,560 22,388 36,900
Guaranteed loan subsidy (in percent):

2320  Subsidy rate ........ 13.40 13.40 8.13
Guaranteed loan subsidy budget authority:

2330  Subsidy budget aUNOMLY ..........ccoveeeererereriecircnieenns 209 3,000 3,000
Guaranteed loan subsidy outlays:

2340 SUBSIAY QULIAYS ..oouoveveererneiieeri i s 2,459 2,459

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the loan guarantees committed in 1994 and be-
yond (including modifications of guarantees that resulted from
obligations in any year). The subsidy amounts are estimated
on a present value basis. This program provides access to
sources of private financing for Indian families and Indian
housing authorities which otherwise could not acquire housing
financing because of the unique legal status of Indian trust
land.

INDIAN HOUSING LOAN GUARANTEE FUND FINANCING ACCOUNT

Program and Financing (in thousands of dollars)

Identification code 86—4104—0-3-604 1994 actual 1995 est. 1996 est.
Program by activities:
00.01  Default ClaimS ..........cocovvemiiiriiiinissisesssiieniis i 397 397
10.00 Total 0bligations ... s 397 397
Financing:
21.90 Unobligated balance available, start of year: Fund
balance ............. e e -209 -3,179
2490 Unobligated balance available, end of year: Fund
balance .......... 209 3,179 6,149
39.00 Financing authority (gross) ..........ccoeerereereereneens 209 3,367 3,367
Financing authority:
Spending authority from offsetting collections:
68.00 Spending authority from offsetting collections,
Federal SOUCES .....ovvvvurrverieererieeiesiesseines 209 3,143 3,143
68.00 Spending authority from offsetting collections,
NON-Feeral SOUCES .......cveurveerrrrinriiiereiins cereeienesenenes 224 224




PUBLIC AND INDIAN HOUSING—Continued
Federal Funds—Continued

504

THE BUDGET FOR FISCAL YEAR 1996

Credit accounts—Continued

INDIAN HOUSING LOAN GUARANTEE FUND FINANCING ACCOUNT—
Continued

Program and Financing (in thousands of dollars)—Continued

Identification code 86—4104—0-3-604 1994 actual 1995 est. 1996 est.
68.90 Spending authority from offsetting collections

(total) RN 209 3,367 3,367

Relation of obligations to financing disbursements:
71.00 Total obligations . et s 397 397
Obligated balance, start of year:

72.10 Receivables from other government accounts . —209 —750
72.40 Unpaid obligations: Treasury balance

Obligated balance, end of year:

1501  Net value of assets related to
post-1991  acquired  de-
faulted guaranteed loans
receivable: Defaulted guar-
anteed loans receivable,
GFOSS evvureeseriserrinens e e e 397 794
1999 TOtal @SSELS ..ooovvvrcrviiiriiins e 418 4,326 7,693
LIABILITIES:
2204 Non-Federal liabilities: Liabil-
ities for loan guarantees ... ... 209 750 750
2999 Total liabilitieS ....ooccvvvvivrirns e 209 750 750
NET POSITION:
3100  Appropriated capital ... i 209 3,576 6,943
3999 Total net PoSItion ... cevvververiniienns 209 3,576 6,943
4999 Total liabilities and net po-
SILION oo e 418 4,326 7,693

74.10 Receivables from other government accounts . 209 750 750
74.40 Unpaid obligations: Treasury balance
87.00 Financing dishursements (gross) ........coceeeeeeneenn: 209 938 397

Adjustments to financing authority and financing dis-
bursements:
Offsetting collections from:

88.00 Federal sources: Payments from program account —209 -3,000 -3,000
88.25 Interest on uninvested funds .. . -143 -143
88.40 Non-Federal sources 224 -224
88.90 Total, offsetting collections .... -209 -3,367 -3,367
89.00 Financing authority (net)

90.00 Financing dishursements (net) ....

Status of Guaranteed Loans (in thousands of dollars)

COMMUNITY PLANNING AND DEVELOPMENT

Federal Funds
General and special funds:
COMMUNITY OPPORTUNITY PERFORMANCE FUNDS

For assistance in accordance with the Community Opportunity Per-
formance Funds program, $4,850,000,000, to remain available until
expended: Provided, That such amount shall be available only upon
enactment into law of authorizing legislation. (Additional authorizing
legislation required.)

Program and Financing (in thousands of dollars)

Identification code 86—4104—0—3-604 1994 actual 1995 est. 1996 est.
— - — — Identification code 86-0305-0—1-451 1994 actual 1995 est. 1996 est.
Position with respect to appropriations act limitation
on commitments: A
L . Program by activities:
2111  Limitation on guaranteed loans made by private lend- Lo ;
ors R j 7463 22,388 36,900 10.00 Total obligations (0bject €lass 41.0) ..o e v 4,850,000
Financing:
2150 Total guaranteed loan commitments ............ccoceuunee 7,463 22,388 36,900  40.00 Budget authority (BpPropriation) ... v 4,850,000
Cumulative balance of guaranteed loans outstanding: Relation of obligations to outlays:
2210 Outstanding, start of year 17,954 71.00 Total obligations . et e 4,850,000
2231 Dishursements of new guaranteed loans 18,351 33272 7440 Obligated balance, end of year: Unpaid obligations:
2261  Adjustments: Terminations for default that result in Treasury balance . e e s, -4,675,400
10aNS TeCeIVADIE .....cccoovvirriiii -397 -397
90.00 QULIAYS v eoresss s e 174,600
2290 Outstanding, end 0f YEAr .......cccccoermermreneeineiineiins ervreeresinsennns 17,954 50,829
Memorandum: The Administration proposes to consolidate current HUD
2299  Guaranteed amount of guaranteed loans outstanding, grants for community economic development into a single
S A — e 17,954 50829 Community Opportunity Performance Funds program. Con-
addendun: solidated programs would include Community Development
Cumulative balance of defaulted guaranteed loans Block Grants, Economic Development Initiative and recap-
that result in loans receivable: tures from the Urban Development Action Grants (UDAG).
2310 Outstanding, start of year . 397 Community Opportunity Performance Funds would provide
2831 Disbursements for guaranteed Ioan claims 37 Iocalities and States with flexible funding for the economic
2390 OULSEANTING, €N OF YEAT v o 397 794 revitalization and renewal of distressed communities. The

As required by the Federal Credit Reform Act of 1990,
this nonbudgetary account records all cash flows to and from
the Government resulting from the loan guarantees commit-
ted in 1994 and beyond (including modifications of loan guar-
antees that resulted from obligations in any year). The
amounts in this account are a means of financing and not
included in the budget totals.

Balance Sheet (in thousands of dollars)

Identification code86—4104—0—3-604 1993 actual 1994 actual 1995 est. 1996 est.
ASSETS:
Federal assets:
1101 Fund balances with Treas-
UTY e vt 209 3,179 6,149
Investments in US securi-
ties:
1106 Receivables, Net ... coveveveiereeee 209 750 750

new program would provide formula grants to local and State
governments, with a national set-aside for Native Americans.
Jurisdictions would be permitted to use grants for a wide
range of activities including assistance to community-based
organizations for neighborhood revitalization activities, busi-
ness loans to entrepreneurs in distressed communities, and
cleanup of environmentally contaminated sites for economic
or housing development. The budget proposes that a small
percentage of program funds be retained for later distribution
to reward those jurisdictions that are deemed high perform-
ers.

AFFORDABLE HOUSING PERFORMANCE FUNDS

For assistance in accordance with the Affordable Housing Perform-
ance Funds program, $3,339,000,000, to remain available until ex-
pended: Provided, That such amount shall be available only upon
enactment into law of authorizing legislation: Provided further, That
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during fiscal year 1996, the Secretary shall sell assigned mortgage
notes having an unpaid principal balance of up to $4,000,000,000,
which notes were originally insured under section 203(b) of the Na-
tional Housing Act: Provided further, That of the amount appropriated
herein, an amount equal to the lesser of $175,000,000 or the excess
of net proceeds above the value of holding the loans to maturity,
such value established using assumptions specified in the President’s
fiscal year 1996 Budget adjusted for interest rates at the time of
the sale, shall become available only after such sale has been com-
pleted. (Additional authorizing legislation required.)

Program and Financing (in thousands of dollars)

Identification code 86-0306—-0—1-604 1994 actual 1995 est. 1996 est.

Program by activities:

tiatives Demonstration, Shelter Plus Care, Emergency Shelter
Grants, Supportive Housing program, and Section 8 Moderate
Rehabilitation Single Room Occupancy program.

The new Homeless Assistance Performance Funds program
would provide support on a formula basis to States, local
governments, nonprofit organizations, and Indian tribes.
Funds would support a wide range of activities that are com-
ponents of an innovative approach to providing a “continuum
of care” system to assist homeless persons move to permanent
housing and prevent future homelessness. The budget pro-
poses that a small percentage of program funds will be re-
tained for later distribution to reward those jurisdictions that
are deemed high performers.

HousING OPPORTUNITIES FOR PERSONS wiTH AIDS

For assistance in accordance with the Housing Opportunities for
Persons with AIDS Fund, $186,000,000, to remain available until
expended. (Additional authorizing legislation required.)

Program and Financing (in thousands of dollars)

10.00 Total obligations (0bject €lass 41.0) ..o o e 3,339,000
Financing:
40.00 Budget authority (APProPration) ... e e 3,339,000
Relation of obligations to outlays:
71.00 Total obligations . 3,339,000
74.40 Obligated balance, end of year Unpald obllgatrons
TrEASUTY DAIANCE ... riesiies evnsisssisniiins ssssesssssnessans -3,278,898
90.00 OUETAYS .ot sesbessneesnnis eesbesseessenens 60,102

The Administration proposes to consolidate current grants
for housing production and rehabilitation, including home-
ownership initiatives, into a single Affordable Housing Per-
formance Funds program. Consolidated programs would in-
clude HOME, Housing for the Elderly and Persons with Dis-
abilities, Housing Counseling, HOPE, and the National Home-
ownership Trust Demonstration program.

Affordable Housing Performance Funds would provide local-
ities and States with flexible funding for the development
of affordable housing. The Fund would provide formula grants
to local and State governments, with a national set-aside
for Native Americans. Jurisdictions would be permitted to
use the Federal grants for a wide range of activities including
housing acquisition, rehabilitation and construction of afford-
able housing, particularly housing for special vulnerable popu-
lations, and homeownership efforts to draw moderate-income
families into housing or to help stabilize distressed commu-
nities. The budget proposes that a small percentage of pro-
gram funds be retained for later distribution to reward those
jurisdictions that are deemed high performers.

HOMELESS ASSISTANCE PERFORMANCE FUNDS

For assistance in accordance with the Homeless Assistance Perform-
ance Funds program, $1,120,000,000, to remain available until ex-
pended: Provided, That such amount shall be available only upon
enactment into law of authorizing legislation. (Additional authorizing
legislation required.)

Program and Financing (in thousands of dollars)

Identification code 86-0307-0—1-604 1994 actual 1995 est. 1996 est.

Program by activities:

10.00 Total obligations (object class 41.0) ... v 1,120,000
Financing:
40.00 Budget authority (8pProPriation) ...........ccouewmrrimiriinns ervensmsiinins e 1,120,000
Relation of obligations to outlays:
71,00 Total 0DlIgAtIONS .....ovouverecresririeeriesis i s s 1,120,000
74.40 Obligated balance, end of year Unpard oblrgatrons
Treasury balance ... i -1,069,600
90.00 OUETAYS .veeereerrrreseesesie st enis sessesssessnsis sessesssnsssnnens 50,400

The Administration proposes to create a single Homeless
Assistance Performance Funds program. The program would
include activities currently funded under the Homeless Assist-
ance Grants account, including the Innovative Homeless Ini-

Identification code 86-0308-0—1-604 1994 actual 1995 est. 1996 est.

Program by activities:

10.00 Total obligations (object class 41.0) 186,000
Financing:
40.00 Budget authority (APPrOPHALION) ........coceereermmreneriiniiines erveerserinerines erseesssesnenas 186,000
Relation of obligations to outlays:
71.00 Total obligations . 186,000
73.00 Obligated balance transferred net 373,000
74.40 Obligated balance, end of year: Unpaid obllgatlons
Treasury balance .............. . —445,461
90.00 OUEIAYS +evvvevvvnernriieriresissesssis st snisssis svssessssssssnsins ssssesssesssnnens 113,539

The Administration proposes to establish a Housing Oppor-
tunities for Persons with AIDS program as a separate account
in 1996. All of the balances from prior appropriations for
this program would be merged with the new appropriations.
The program would resemble the program which is already
in existence. The purpose of the program is to provide States
and localities with resources and incentives to devise long-
term comprehensive strategies for meeting the housing needs
of persons with AIDS and their families.

States and metropolitan areas receive 90 percent of the
funds by formula based on the incidence of AIDS in their
jurisdictions. The remaining 10 percent is awarded competi-
tively to States and local governments and private nonprofit
entities for projects of national significance and to States and
local governments for projects in jurisdictions which do not
qualify for a formula allocation.

[ComMuNITY DEVELOPMENT GRANTS]

[For grants to States and units of general local government and
for related expenses, not otherwise provided for, necessary for carry-
ing out a community development grants program as authorized by
title 1 of the Housing and Community Development Act of 1974,
as amended (42 U.S.C. 5301), $4,600,000,000, to remain available
until September 30, 1997: Provided, That $46,000,000 shall be avail-
able for grants to Indian tribes pursuant to section 106(a)(1) of the
Housing and Community Development Act of 1974, as amended (42
U.S.C. 5301), and $44,000,000 shall be available for “special purpose
grants” pursuant to section 107 of such Act: Provided further, That
not to exceed 20 per centum of any grant made with funds appro-
priated herein (other than a grant using funds under section 107(b)(3)
of such Act or funds set aside in the following provisos) shall be
expended for “Planning and Management Development” and “Admin-
istration” as defined in regulations promulgated by the Department
of Housing and Urban Development: Provided further, That
$20,000,000 shall be made available from the total amount provided
to carry out an early childhood development program under section
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222 of the Housing and Urban-Rural Recovery Act of 1983, as amend-
ed (12 U.S.C. 1701z-6 note), including services for families that are
homeless or at risk of becoming homeless: Provided further, That
$5,000,000 shall be made available from the total amount provided
to carry out a neighborhood development program under section 123
of said Act (42 U.S.C. 5318 note).]

[During fiscal year 1995, new commitments to issue guarantees
to carry out the purposes of section 108 of the Housing and Commu-
nity Development Act of 1974, as amended (42 U.S.C. 5301), shall
not exceed $2,054,000,000.] (Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agencies Appro-
priations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86—0162—0-1—-451 1994 actual 1995 est. 1996 est.
Program by activities:
00.01 Grant . . 4877319 5224457 100,000
00.02  Salaries and EXPENSES .........ccouwwwermrrermrerimrerirnreiseneees 70 475 s
10.00 Total obligations (object class 41.0) 4,877,389 5,224,932 100,000
Financing:
17.00 Recovery of prior year obligations ..........cccoeverererenenns 723 —6,000 oo
21.40 Unobligated balance available, start of year: Treasury
DAIANCE ..o —524,255  —696,732 100,000
24.40 Unobligated balance avarlable end of year: Treasury
balance ........... 696,732
25.00 Unobligated balance exprnng 857
39.00 Budget QUENOTILY .......cocoevvereririerieeens 5,050,000
Budget authority:
40.00 Appropriation .. 5,075,000
41.00 Transferred to other accounts ..... —-75,000 ...
42.00 Transferred from other accounts . 50,000 ...
43.00 Appropriation (total) ........cccovmevenneriieniiiiniiens 5,050,000 4,622,200 ..o
Relation of obligations to outlays:
71.00 Total obligations . 4,877,389 5,224,932 100,000
72.40 Obligated balance, start of year Unpard oblrgatrons
Treasury balance ... 6,724,495 7,949,629 8,838,113
74.40 Obligated balance, end of year: Unpard oblrgatrons
Treasury balance 7,949,629 -8,838,113 —4,373,905

Adjustments in expired accounts ...
Adjustments in unexpired accounts

77.00
78.00

Program and Financing (in thousands of dollars)

Identification code 86—0205—-0-1-999 1994 actual 1995 est. 1996 est.
Program by activities:
10.00 Total obligations (object class 41.0) ......ccouurvrnirrerniens 1,450,003 1485441 ..o
Financing:
17.00 Recovery of prior year obligations ............ccooeevrmmrrerenes -80 —2,000 e
21.40 Unobligated balance available, start of year: Treasury
balance ............. -153,364 —83,441 ..o
24.40 Unobligated balance avarlable end of year Treasury
balance ........... 83441 i e
39.00 Budget aUthOrity ..........ooevvererrirrierieeienens 1,380,000 1,400,000 .....coovrrienns
Budget authority:
40.00 Appropriation .. . 1,275,000
42.00 Transferred from other accounts .............................. 105,000
43.00 Appropriation (total) ... 1,380,000
Relation of obligations to outlays:
71.00 Total obligations . 1,450,003 1,485,441 ...
72.40 Obligated balance, start of year Unpard oblrgatrons
Treasury balance ... 2,364,612 3,032,323 3,303,024
74.40 Obligated balance, end of year: Unpard oblrgatrons
Treasury balance . -3,032,323 3,303,024 -2,080,571
78.00 Adjustments in unexpired accounts .............................. -80 —2,000 .o
90.00 Outlays ......cc.o.... 782,212 1,212,740 1,222,453

The HOME Investment Partnerships program is authorized
by the National Affordable Housing Act (P.L. 101-625). This
program provided assistance to States and units of local gov-
ernment, through formula allocation, for the purpose of ex-
panding the supply and affordability of housing. Eligible ac-
tivities included acquisition, rehabilitation, tenant-based rent-
al assistance, and, new construction.

This program will be terminated at the end of fiscal year
1995. Beginning in fiscal year 1996, funding for these types
of activities will be provided under the Affordable Housing
Performance Funds program.

URBAN DEVELOPMENT ACTION GRANTS

Program and Financing (in thousands of dollars)

90.00

Outlays ............. 3,651,483 4,330,448 4,564,208

Title 1 of the Housing and Community Development Act
of 1974, as amended, authorizes the Secretary to make grants
to units of general local government and States to fund local
community development programs.

Funds are allocated to Indian tribes, and on an entitlement
basis, to metropolitan cities and urban counties which receive
their grants using the higher of two objective formulas. States
and small cities are also allocated a portion of the available
funds.

Funding for this program will be terminated at the end
of fiscal year 1995. Beginning in fiscal year 1996, funding
for these types of activities will be provided under the Com-
munity Opportunity Performance Funds program.

[HOME INVESTMENT PARTNERSHIPS PROGRAM]

[For the HOME investment partnerships program, as authorized
under title Il of the Cranston-Gonzalez National Affordable Housing
Act (Public Law 101-625), as amended, $1,400,000,000, to remain
available until expended.] (Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agencies Appro-
priations Act, 1995.)

Identification code 86-0170-0—1-451 1994 actual 1995 est. 1996 est.
Financing:
17.00 Recovery of prior year obligations ..........c.ccoeeevrmiereninns -10,534 —89,464 ..o
21.40 Unobligated balance available, start of year: Treasury
DAIANCE <.eoeeeeece e nee eetenaese e =10,534 ..o
24.40 Unobligated balance avarlable end of year Treasury
balance ........... O
41.00 Budget authority (transferred to other accounts) ... 100,000 ..o
Relation of obligations to outlays:
71,00 Total ODHIGALIONS ....cvvoeeveerereireriseriessis e s eessneni s s
72.40 Obligated balance, start of year Unpard oblrgatrons
Treasury balance ... 234,366 191,157 66,693
74.40 Obligated balance, end of year: Unpard oblrgatrons
Treasury balance . -191,157 —66,693 -36,693
78.00 Adjustments in unexpired accounts .............................. -10,534 —89,464 ......cocon....
90.00 outlays .............. 32,675 35,000 30,000

Title 1 of the Housing and Community Development Act
of 1974, as amended, authorizes grants to distressed cities
and distressed urban counties to fund economic development
projects.

The program has terminated and there are no funds re-
maining available for obligation.
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CAPACITY BUILDING FOR COMMUNITY DEVELOPMENT AND
AFFORDABLE HOUSING

Program and Financing (in thousands of dollars)

Identification code 86—0222—0-1-451 1994 actual 1995 est. 1996 est.
Program by activities:

10.00 Total obligations (object class 41.0) ......cccorverrerernenns 20,000 e s
Financing:

40.00 Budget authority (Appropriation) ...........coeeseeeseerseeens 20,000 e s

Relation of obligations to outlays:
71.00 Total obligations .
72.40 Obligated balance, start of year Unpald obllgatlons

to transfer one- to four-unit HUD-owned properties, without
payment, to units of local government for use in an urban
homesteading program. In addition, the Act authorized the
Secretary of the Department of Veterans Affairs, the Sec-
retary of Agriculture, and the Resolution Trust Corporation
to transfer their unoccupied, single family properties for use
in such programs.

The National Affordable Housing Act (P.L. 101-625) termi-
nated the Urban Homesteading Program effective October 1
1991.

ASSISTANCE FOR SOLAR AND CONSERVATION IMPROVEMENTS

Program and Financing (in thousands of dollars)

Treasury bBalance ..........cceveeremeerneeneennsiseiinsiines erseessensnnens 20,000 12,000
74.40 Obligated balance, end of year: Unpald obllgatlons

Treasury balance ............c..... —20,000 -12,000 —4,000
90.00 QULIAYS ..o s 8,000 8,000

As authorized by section 4 of the HUD Demonstration Act
of 1993, this program provides funding to the National Com-
munity Development Initiative to build the capacity of com-
munity-based development corporations and housing develop-
ment organizations, and to assist such corporations and orga-
nizations to carry out community development and affordable
housing activities.

RENTAL REHABILITATION GRANTS

Program and Financing (in thousands of dollars)

Identification code 86—0182—0-1-451 1994 actual 1995 est. 1996 est.

Financing:
21.40 Unobligated balance available, start of year: Treasury
DAIANCE ...
22,00 Unobligated balance transferred 11 SR

39.00 Budget authority .

Relation of obligations to outlays:
71.00 Total obligations .

90.00 OULIAYS v

This program was authorized under section 17(a)(1)(A) of
the United States Housing Act of 1937, as amended by section
301 of the Housing and Urban-Rural Recovery Act of 1983
(Public Law 98-181).

The National Affordable Housing Act (P.L. 101-625) termi-
nated the Rental Rehabilitation program effective October 1,
1991, and the program’s unexpended balances were trans-
ferred to the revolving fund (liquidating programs), effective
October 1, 1991.

URBAN HOMESTEADING

Program and Financing (in thousands of dollars)

Identification code 86—0171-0-1-451 1994 actual 1995 est. 1996 est.

Financing:
17.00 Recovery of prior year obligations
25.00 Unobligated balance expiring

39.00 BUAGEL QUENOMILY ....ouvvvireiciiieiiriniis et eeviensesinnis sessensensenens

Relation of obligations to outlays:
71.00 Total obligations .
78.00 Adjustments in unexpired accounts

90.00 OULIAYS .o

Section 810 of the Housing and Community Development
Act of 1974, as amended, authorized the Secretary of HUD

Identification code 86-0179-0-1-272 1994 actual 1995 est. 1996 est.

Financing:
21.40 Unobligated balance available, start of year: Treasury
balance .....................

Relation of obligations to outlays:
71.00 Total obligations .

90.00 Outlays ......c.cc....

Title V of the Energy Security Act of 1980 authorized the
creation of the Solar Energy and Energy Conservation Bank
to encourage energy conservation and the use of solar energy.
It has provided funds to subsidize loans and grants for the
installation of energy conservation and solar energy improve-
ments in single and multifamily residences, and agricultural
and commercial buildings.

The Solar Bank terminated operation on March 15, 1988.

EMERGENCY SHELTER GRANTS PROGRAM

Program and Financing (in thousands of dollars)

Identification code 86-0181-0—1-604 1994 actual 1995 est. 1996 est.
Program by activities:
10.00 Total obligations (object class 41.0) ......ccoverrrrerrenns 113,587 160,677 oo
Financing:
17.00 Recovery of prior year obligations ..........c.ccoeeevmeerernnens 57 s
21.40 Unobligated balance available, start of year: Treasury
DAlANCE oo -2,407 3877 e
24.40 Unobligated balance avallable end of year: Treasury
balance ........... 3877 s s
40.00 Budget authority (appropriation) 115,000 156,800
Relation of obligations to outlays:
71.00 Total obligations . 113,587 160,677 ooovevveerrns
72.40 Obligated balance, start of year Unpald obllgatlons
Treasury balance ...........coeemeeneeeneenesiseiiesins 65,960 116,893 167,646
74.40 Obligated balance, end of year: Unpaid obligations:
Treasury balance . -116,893  -167,646 —44,214
78.00 Adjustments in unexpired accounts .........coeenreenne 57 s e
90.00 Outlays .............. 62,596 109,924 123,432

Title IV, subtitle B, of the Stewart B. McKinney Homeless
Assistance Act (Public Law 100-77), authorizes the Secretary
to make Emergency Shelter Grants to States, units of local
government, and nonprofit organizations to provide emer-
gency shelter and other support for the homeless. For fiscal
year 1995, this assistance was funded by appropriations to
the Homeless Assistance Grants account. Beginning in fiscal
year 1996, funding for this type of activity will be provided
under the Homeless Assistance Performance Funds program.
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General and special funds—Continued
SUPPORTIVE HOUSING PROGRAM

Program and Financing (in thousands of dollars)

SHELTER PLus CARE

Program and Financing (in thousands of dollars)

Identification code 86-0204—-0—1-604 1994 actual 1995 est. 1996 est.
Identification code 86—0188—0—1-604 1994 actual 1995 est. 1996 est. o
Program by activities:
Program by activities: 10.00 Total obligations (object class 41.0) .....ccomerrvernenns 239,199 198,999 ..
10.00 Total obligations (object class 41.0) ......cccouwrvrnirrernnens 134,176 370,738 oo Financing:
Financing: 21.40 Unobligated balance available, start of year: Treasury
17.00  Recovery of prior year obligations ..............ccouevvvernnerees “1,981 s s DAIANCE ... 314,451 198,999 ...
21.40 Unobligated balance available, start of year: Treasury 24.40 Unobligated balance avallable end of year: Treasury
DAIANCE v -135,333 balance ........... . 198,999 ..ot e
24.40  Unobligated balance avallable end of year: Treasury ) .
balance .......... O < 5 O 40.00  Budget authority (appropriation) ...............eueese 12B74T s i
40.00  Budget authority (appropriation) ... 334,000 33,600 .o Relation of obligations to outlays:
. o 71.00 Total obligations . 239,199 198,999 ..ccoivvviiiie
Relation of obligations to outlays: 7240 Obligated balance, start of year: Unpaid obligations:
71.00 Total obligations . 134,176 370,738 s TrEASUMY DAIANCE ovvvvrveverevesscsensssensscssnssssesnree 61,658 295,878 444,877
7240 Obligated balance, start of year Unpa|d Ob“Qath”S 74.40 Obligated balance, end of year: Unpald obllgatlons
Treasury DalANCe .......ccovvsvvvvsvvssvrnsiiresicssiens 388,732 418662 675053 Treasury balance . 205878  —444877 394,877
74.40 Obligated balance, end of year: Unpaid obllgatlons
Treasury balance ..........c....... . 418,662  —675,053  -554,420  90.00 Outlays . 4,980 50,000 50,000
78.00 Adjustments in unexpired accounts -1,981
90.00  OULIAYS wooorvevrrrrsrvvrrrssrerrrns 102,265 114,347 120,633 Title 1V, subtitle F, of the Stewart B. McKinney Homeless

Title 1V, subtitle C, of the Stewart B. McKinney Homeless
Assistance Act (Public Law 100-77) authorizes assistance to
promote the development of supportive housing and services
for deinstitutionalized homeless individuals, homeless families
with children, homeless individuals with mental disabilities,
and other homeless persons. Such assistance is available for
the acquisition, rehabilitation, construction, or leasing of
structures to be used for homeless persons as well as to
pay for operating costs and supportive services.

For 1995, this type of assistance was funded by appropria-
tions to the Homeless Assistance Grants account. Beginning
in fiscal year 1996, funding for this type of activity will be
provided under the Homeless Assistance Performance Funds
program.

SUPPLEMENTAL ASSISTANCE FOR FACILITIES TO ASSIST THE
HOMELESS

Program and Financing (in thousands of dollars)

Identification code 86—0187—0-1-451 1994 actual 1995 est. 1996 est.
Financing:
17.00 Recovery of prior year obligations ..........ccccccrmerereienenns A
22.00 Unobligated balance transferred, et ..........ccoueevvrenn. b s
39.00 BUAGEL QUENOMILY ...vooevvereeieieceeei it eeeresisesineins sersesssesinnins sessesssessaeeens
Relation of obligations to outlays:
71,00 Total ODlIGAtIONS .....cvvvueverrereiscirieeiei i s e s
72.40 Obligated balance, start of year Unpa|d obllgauons
Treasury balance 24,143 17,015 10,515
74.40 Obligated balance, end of year:
Treasury balance ............c...... . -17,015 -10,515 —4,515
78.00  Adjustments in unexpired aCCOUNES .........ccooevverrrrernnrens A
90.00 OULIAYS .oeeereeeererieereireenne 7,124 6,500 6,000

Title 1V, subtitle D, of the Stewart B. McKinney Homeless
Assistance Act (Public Law 100-77), authorized the Supple-
mental Assistance for Facilities To Assist the Homeless pro-
gram (SAFAH) to provide comprehensive assistance for par-
ticularly innovative programs or alternative methods of meet-
ing the immediate and long-term needs of the homeless. The
authority for the SAFAH program was terminated by section
1403 of the Housing and Community Development Act of
1992.

Assistance Act (Public Law 100-77), authorizes the Secretary
to provide rental assistance to persons with disabilities. Sup-
portive services at least equal in value to the aggregate rental
assistance must also be provided by grant recipients, using
other Federal, State, local and private resources. Eligible re-
cipients include States, units of general local government and
Indian tribes. Grants are awarded on a competitive basis.

For 1995, this type of assistance can be provided within
the Homeless Assistance Grants account. Beginning in fiscal
year 1996, funding for this type of activity will be provided
under the Homeless Assistance Performance Funds program.

INNOVATIVE HOMELESS INITIATIVES DEMONSTRATION PROGRAM

Program and Financing (in thousands of dollars)

Identification code 86—0221-0-1-604 1994 actual 1995 est. 1996 est.
Program by activities:
10.00 Total obligations (object class 41.0) ......cccorverrerernenns 99,950 25,050 v
Financing:
21.40 Unobligated balance available, start of year: Treasury
DAIANCE ...
24.40 Unobligated balance avallable end of year: Treasury
balance ........... 50 s s
40.00 Budget authority (appropriation) ..........cccooeevnieeens 100,000 25,000 i
Relation of obligations to outlays:
71.00 Total obligations . 99,950 25,050 v
72.40 Obligated balance, start of year Unpald obllgatlons
Treasury balance ..........ccoermeemeeneennineiinsiines eoseissessssens 95,637 79,687
74.40 Obligated balance, end of year: Unpald obllgatlons
Treasury balance . . 95,637 —79,687 —44,687
90.00 outlays .............. 4313 41,000 35,000

Section 2 of the HUD Demonstration Act of 1993 authorizes
assistance for projects intended to provide a continuum of
care for homeless persons and for innovative programs to
assist homeless persons. Eligible recipients include States,
units of local government, Indian tribes and nonprofit organi-
zations.

In 1995, demonstration activities were funded by appropria-
tions to the Homeless Assistance Grants account. Beginning
in fiscal year 1996, funding for these types of activities will
be provided under the Homeless Assistance Performance
Funds program.
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[HoOMELESs AssISTANCE GRANTS] 90.00 Outlays ............. . 353 15,600 25,000

[For the emergency shelter grants program (as authorized under
subtitle B of title IV of the Stewart B. McKinney Homeless Assistance
Act (Public Law 100-77), as amended); the supportive housing pro-
gram (as authorized under subtitle C of title IV of such Act); the
section 8 moderate rehabilitation single room occupancy program (as
authorized under the United States Housing Act of 1937, as amended)
to assist homeless individuals pursuant to section 441 of the Stewart
B. McKinney Homeless Assistance Act; the shelter plus care program
(as authorized under subtitle F of title IV of such Act); and the
innovative homeless initiatives demonstration program (as authorized
under section 2 of the HUD Demonstration Act of 1993 (Public Law
103-120)), $1,120,000,000, to remain available until expended.] (De-
partments of Veterans Affairs and Housing and Urban Development,
and Independent Agencies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86—0192—0-1-604 1994 actual 1995 est. 1996 est.
Program by activities:
10.00 Total obligations (object €lass 41.0) ... crvrerriienniinns 904,600 ...
Financing:
40.00 Budget authority (apPropriation) ............cccvmerrimericines evvereneiiennnns 904,600 .....oovrrirns
Relation of obligations to outlays:
71.00  Total ODlGAtIONS .....ovuveverreereirieeeier s erviesienesnneas 904,600 ....ccoevrerennee
72.40 Obligated balance, start of year Unpard oblrgatrons
TrEASUIY DAIANCE ....vvveevverevirrissiissi s v s 859,370
74.40 Obligated balance, end of year: Unpald oblrgatlons
Treasury balance ...........ooireeneniiies v —859,370 768,910
90.00 OUEIAYS .ovveeveeeririeriieniie s erbiesssensseeses 45,230 90,460

This appropriation provided support to States, local govern-
ments, nonprofit organizations, and Indian tribes for a wide
range of activities to assist homeless persons and prevent
future homelessness. Beginning in fiscal year 1996, funding
for these types of activities will be provided under the Home-
less Assistance Performance Funds program.

[YouTHBUILD PROGRAM]
[(INCLUDING TRANSFER OF FUNDS)]

[For youthbuild program activities authorized by subtitle D of title
IV of the Crantson-Gonzalez National Affordable Housing Act, as
amended, $50,000,000, to remain available until expended. In addi-
tion, the unexpended balances from the $28,000,000 made available
for subtitle D of title IV of such Act under the head “Homeownership
and opportunity for people everywhere grants (HOPE Grants)” in
the Departments of Veterans Affairs and Housing and Urban Devel-
opment, and Independent Agencies Appropriations Act, 1994 shall
be transferred to and merged with this appropriation.] (Departments
of Veterans Affairs and Housing and Urban Development, and Inde-
pendent Agencies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86-0219-0—1-604 1994 actual 1995 est. 1996 est.
Program by activities:
10.00 Total obligations (object class 41.0) ......ccoverrervnenns 36,080 79,520 i
Financing:
21.40 Unobligated balance available, start of year: Treasury
DAIANCE ..o —40,000
22,00 Unobligated balance transferred L1 SRR
24.40 Unobligated balance available, end of year: Treasury
balance ........... 3,920 s e
40.00 Budget authority (appropriation) .........ccoemeies onvreerereiienes 50,000 ..o
Relation of obligations to outlays:
71.00 Total obligations . 36,080 79,520 i
72.40 Obligated balance, start of year Unpald oblrgatlons
Treasury balance 35,727 102,047
73.00 Obligated balance transferred, net . 2,400 s
74.40 Obligated balance, end of year: Unpaid oblrgatlons
Treasury balance ............c...... . . -35,727 102,047 77,047

This program provided resources to educate, train and pro-
vide stipends for economically disadvantaged young adults
to construct and rehabilitate housing for low-income and
homeless persons. The program expanded the supply of afford-
able housing, while at the same time, enabling high school
dropouts to obtain the education and employment skills nec-
essary to achieve self-sufficiency.

This program will be terminated at the end of fiscal year
1995. Beginning in fiscal year 1996, funding for these types
of activities will be provided as part of the Administration’s
Gl Bill for America’s workers.

NATIONAL CITIES IN ScHOOLS COMMUNITY DEVELOPMENT PROGRAM

Program and Financing (in thousands of dollars)

Identification code 86—0220—0—1-451 1994 actual 1995 est. 1996 est.
Program by activities:

10.00 Total obligations (object class 41.0) ... 10,000 s s
Financing:

40.00 Budget authority (appropriation) ..........coecseeeseerserenes 10,000 s s

Relation of obligations to outlays:
71.00 Total obligations .
72.40 Obligated balance, start of year Unpard oblrgatrons

Treasury balance ... e
74.40 Obligated balance, end of year: Unpald oblrgatlons
Treasury balance .

8,700

1,700

-8,700

90.00 Outlays .............. 1,300 7,000 1,700

This program provided grants for community-wide pro-
grams designed to assist at-risk youth and their families.
The program was terminated at the end of fiscal year 1994.
Funding for such activities will be provided in the future
under the Community Opportunity Performance Funds pro-
gram.

Public enterprise funds:
REVOLVING FUND (LIQUIDATING PROGRAMS)

Program and Financing (in thousands of dollars)

Identification code 86-4015-0—-3-451 1994 actual 1995 est. 1996 est.
Program by activities:
00.01 Operating expenses 441 e
00.02  Public facility loan expenses . 34 60 50
00.03 Loan servicing and other expenses ... 6,015 7,500 6,000
00.04 Maintenance of acquired security and collateral 7,044 17,500 8,000
00.05 AdMiniStrative EXPENSES ..........cccverrrermeresmmersrnnrisnnens 1,254 1,290 1,290
10.00 Total obligations (object class 25.2) .......cccouvvverennns 14,347 26,791 15,340
Financing:
17.00 Recovery of prior year obligations ...........cccceeermrrrennnes 2,242 i s
21.90 Unobligated balance available, start of year: Fund
balance .............. . -105,890 —91,870 -83,925
22.00 Unobligated balance transferred net 4,041 s e

2490 Unobligated balance available, end of year: Fund

balance

25.00 Unobligated bal ance exprrrng ........
27.00 Capital transfer to general fund ...
39.00 Budget authority (gross) ..........ccoeevereeemmererereereneees 78,085 73,846 73,000
Budget authority:
68.00 Spending authority from offsetting collections ........ 78,085 74,000 73,000
68.75 Procurement reduction pursuant to P.L. 103-327 -154
68.90 Spending authority from offsetting collections
(total) . s 78,085 73,846 73,000
Relation of obligations to outlays:
71.00 Total obligations . 14,347 26,791 15,340
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Public enterprise funds—Continued
REVOLVING FUND (LIQUIDATING PROGRAMS)—Continued

Program and Financing (in thousands of dollars)—Continued

Identification code 86-4015-0—3—-451 1994 actual 1995 est. 1996 est.
72.90 Obligated balance, start of year: Unpaid obligations:
Fund balance .. . 106,416 71,421 24,421
74.90 Obligated balance, end of year Unpa|d obllgatlons:
Fund balance ..., -71,421 —24,421 —4,754
78.00 Adjustments in unexpired accounts .............................. 2,242 i s
87.00 Outlays (gross) 47,100 73,791 35,007
Adjustments to gross budget authority and outlays:
88.40 Offsetting collections from: Non-Federal sources ........ —78,085 —74,000 —73,000
89.00 Budget aUthOrity (ML) .......cvverrrverrririerisrniinieis i =154 s
90.00 Outlays (net) ....... . =30,985 209 -37,993
Status of Direct Loans (in thousands of dollars)
Identification code 86—4015-0—-3—-451 1994 actual 1995 est. 1996 est.
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 504,462 449,607 398,607

1231  Dishursements: Direct loan disbursements ..
1251  Repayments: Repayments and prepayments ...
Write-offs for default:

1604 Direct loans and interest re-

ceivable, net ... 430,212 347,565 310,704 274,934
1606 Foreclosed property .. 2,219 1,335 1,335 1,335
1699 Value of assets related
to direct loans ... 432,431 348,900 312,039 276,269
Other Federal assets:
1801 Cash and other monetary
assets . 189 189 189
1803 Property, plant and equip-
ment, net . e s
1901 Other assets . 1,018 293 293 293
1999 Total aSSetS ......c.covverieviiinne 652,015 515,207 470,555 422,445
LIABILITIES:
Non-Federal liabilities:
2201 Accounts payable ............... 4,983 758 757 757
2207 (01111 S 15,609 13,430 13,430 13,430
2999 Total liabilities ..........cc....... 20,592 14,188 14,187 14,187
NET POSITION:
3300 Cumulative results of oper-
ALIONS oo 631,423 501,019 456,368 408,258
3999 Total net position ............... 631,423 501,019 456,368 408,258
4999 Total liabilities and net po-
SIION oo 652,015 515,207 470,555 422,445

1263 Direct loans . —651 Credit accounts:
1264 Other adjustments, NEt .........coouevenrevvneerinnrreinnens -545
COMMUNITY OPPORTUNITY PERFORMANCE FUNDS PROGRAM ACCOUNT
1290 Outstanding, end of Year ......oovivsssrsrsvsns 449,607 398,607 349,607 For the cost of guaranteed loans, $21,000,000, as authorized by
section 108 of the Housing and Community Development Act of 1974:
Status of Guaranteed Loans (in thousands of dollars) Provided, That such costs, including the cost of modifying such loans,
shall be as defined in section 502 of the Congressional Budget Act
Identification code 86—4015—0—3-451 1994 actual 1995 est. 1996 est. of 1974: Provided further, That these funds are available to subsidize
Cumulative balance of guaranteed loans outstanding: total loan principal, any part pf_ which is to_bga gugranteed, not to
2210  Outstanding, start of year 11,126 8,337 4145 exceed $2,000,000,000. In addition, for administrative expenses to
2251  Repayments and prepayments —2,789 4,192 -682 carry out the guaranteed loan program, $900,000, which shall be
) transferred to and merged with the appropriation for Salaries and
2290 Outstanding, end of Year .........ccomerrneeneeineenns 8,337 4,145 3,463 Expenses. (Additional authorizing legislation required.)
Memorandum: Program and Financing (in thousands of dollars)
2299  Guaranteed amount of guaranteed loans outstanding,
end of year ... 8,337 4,145 3,463 |dentification code 86-0198—0—1—451 1994 actual 1995 est. 1996 est.
. - . . Program by activities:

The Revolving fund (liquidating programs) was established g0, Gguaramged loan subsidy 23,000 21,000
by the Independent Offices Appropriation Act of 1955 for the  00.09 AdMiNiStrative EXPENSES .......oovooevriersensenssinsiisss oerseesinses eorensessene 900
more efficient liquidation of assets acquired under a number 1000 Total obligations (abiect class 33.0 23000 21900
of housing and urban development programs. e ations (obj O) s s : ’

Inancing:
Statement of Operations (in thousands of dollars) 40.00 Budget authority (appropriation) 23,000 21,900
Identification code 86—4015—0-3-451 1993 actual 1994 actual 1995 est. 1996 est. Relation of obligations to outlays:
71.00 Total obligations . . 23,000 21,900
0101  Revenue e 22,314 21,426 23,000 24,000 . ! '
0102 Expense 28921 26158  —12.652 2110 72.40 Obligated balance, start of year Unpald obllgatlons.
Treasury DAlANCE ........c.ocuirieriieiiiisiisicieiiies e s 11,500
0109 Net income or 0SS (=) w.ooorovocrscccnne 6,607 —4,732 10,348 21,800 7440 Obligated balance, end of year: Unpald Obllgatwnsr
Treasury balance FR -11,500 -10,500
Balance Sheet (in thousands of dollars) 90,00 OULIAYS woovvvevrerecrserinierrsseesssssssessssssessssssssssssssssssss sessssesesssssenes 11,500 22,900
Identification code86—4015—0-3—451 1993 actual 1994 actual 1995 est. 1996 est. A A
ASSETS, Guaranteed loans.—The Community Opportunity Perform-
1101 Federal assets: Fund balances ance Fqnds _(CQPF) program will include a Ipap guarantee
With TIASUTY covrercrrcrsne 212,528 163,202 155,501 143161 Mechanism similar in nature and use to the existing Commu-
Non-Federal assets: nity Development Block Grant (CDBG) guaranteed loan provi-
1201 '"Vgsg?ﬁgi 'I:‘et“O”'Federa' 6 . . , sion (Section 108). A commitment level of $2 billion is pro-
1206 Receivables, net . 6,032 2530 2530 253 Posed for the COPF guarantee program for 1996. The credit
1207 AVANCES ANA PIEPAYMENES v st ot o subsidy estimate for the COPF guaranteed loans is $21 mil-
Net value of assets related to lion for the estimated use of this authority in 1996.
pre—1992 direct loans re-
ceivable and acquired Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
defaulted  guaranteed thousands of dollars)
loans receivable:
1601 Direct loans, gross . 504,462 449,607 398,607 349,607 qentification code 86—-0198—0—1—451 1994 actual 1995 est. 1996 est.
1602 Interest receivable .. 19,720 19,720 19,720
1603 Allowance  for estlmated Guaranteed loan levels supportable by subsidy budget
uncollectible loans and authority:
iNterest () wooveeeerivvoveee —74,250 -121,762 -107,623 94,393 2150  Loan guarantee IBVlS ..............cwwvrimimimnssisssssisssssssssss 2,054,000 500,000 456,522
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2159 Total guarantee loan levels .............ccccooveeemercrereinenes 2,054,000 500,000 456,522 Status of Guaranteed Loans (in thousands of dollars)

Guaranteed loan subsidy (in percent):

2329  Weighted average ;ubsidy rate ... T —— 0.00 4.60 4.60 |dentification code 86—4096—0—3—451 1994 actual 1995 est. 1996 est.

Guaranteed loan subsidy budget authority:

2330 SubSidy BUAGEt AULNOMILY .....vocccevevescvvveoescsssnssisrinss cveeessinssnnsns 23,000 21,000 Position with respect to appropriations act limitation
on commitments:
2339 Total subsidy budget QUEhOMItY .......ccoveenviineiiniines e 23,000 21,000 2111 Limitation on guaranteed loans made by private lend-

Guaranteed loan subsidy outlays: ers . 2,054,000 2,054,000 2,000,000
2340 SUDSIAY QULIAYS .....oovveveereereiirreeereeeseei s e 11,500 22,000 2112  Uncommitted loan guarantee limitation ................. —-1,703,480 —1,554,000 -1,543,487
2349 Total subsidy outlays 11,500 22,000 2150 Total guaranteed loan commitments 350,520 500,000 456,513

Administrative expense data: Cumulative balance of guaranteed loans outstanding:

3510  Budget authority . 900 2210 Outstanding, Start of YEar ........ceeeemererveveeverrmrmmnnnnen 88,605 218,570 629,570
3590 Outlays ... 900 2231 Disbursements of new guaranteed loans ... 139,115 425,000 750,000
2251 Repayments and prepayments -9,150 —14,000 -30,000
COMMUNITY OPPORTUNITY PERFORMANCE FUND PROGRAM ACCOUNT )
2290 Outstanding, end of Year .........ccoerrneeneeineenns 218,570 629,570 1,349,570
Legislative pr I, not ject to PAY
(Legislative proposal, no s.ub.JeC (? GO) Memorandum:
The COPF guaranteed loan provision will enable local gov- 2299 Guaranteed amount of guaranteed loans outstanding,
ernments receiving COPF funds to obtain loan guarantees end of year . - 218570 629570 1,349,570

by pledging current and future COPF funds as security for
the loan. In order to obtain the guarantee, borrowers will
be required to provide additional security, such as pledges
of existing grant balances and program income, liens on as-
sets financed with the guaranteed loans funds, or the estab-
lishment of loss reserves. In all cases, HUD will structure
additional security requirements to ensure that each guaran-
teed loan is adequately collateralized with existing assets and
credit enhancements. Adopting these reforms will reduce the
amount of credit subsidy required to support expected loan
guarantee activity.

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
thousands of dollars)

Identification code 86—0198—2—1-451 1994 actual 1995 est. 1996 est.
Guaranteed loan levels supportable by subsidy budget
authority:
2150 L0an QUArantee IeVEIS .........coieimeieriininiriisins v s 543,478
2159 Total guarantee 10an IEVEIS ... e e 543,478
Guaranteed loan subsidy (in percent):
2329  Weighted average SUDSIAY Fate .........ccooiemeniiiiiins e cevesseessenens -2.50

COMMUNITY OPPORTUNITY PERFORMANCE FUNDS FINANCING
ACCOUNT

Program and Financing (in thousands of dollars)

Guaranteed loans.—As part of the Community Opportunity
Performance Funds program, the budget provides a mecha-
nism for Federal guarantees of private loans. There is an
accompanying liquidating account which shows activity for
Federal Financing Bank direct loan activity, obligated prior
to July 1, 1986. Also following is a status of privately financed
guaranteed loan commitments made prior to 1992.

The Department will add a balance sheet to this account
in the FY 1997 budget.

COMMUNITY OPPORTUNITY PERFORMANCE FUNDS FINANCING
ACCOUNT

(Legislative proposal, not subject to PAYGO)

Status of Guaranteed Loans (in thousands of dollars)

Identification code 86-4096—2—3—-451 1994 actual 1995 est. 1996 est.
Position with respect to appropriations act limitation
on commitments:
2112 Uncommitted loan guarantee liMitation ..........cs o e 543,478
2150 Total guaranteed l0an COMMIMENES .......cocvveiiviiies covvvireriinniiies e 543,478

COMMUNITY OPPORTUNITY PERFORMANCE FUNDS LIQUIDATING
ACCOUNT

Program and Financing (in thousands of dollars)

Identfication code 86-4096-0-3-451 19 actal 199 est IO ontication code 86-4097-0-3-451 1904 actual 1095 est 1096 est
Financing: Financing:
21.90 Unobligated balance available, start of year: Fund |nan((j:|ng. hori
balance ... T ~23.468 39.00 Budget QUENOMILY (QFOSS) w.eveuvereerueermeererenerseriinsessesiine cesersssessesine eessesssessessins sesessssessessens
24.90 Unobligated balance available, end of year: Fund ]
BAIANCE vvvvvvvvvvrsserssessssessssssssssssssssssssssesssssess sessssssssssses 23,468 46,282 Budget authority. ] .
68.00 Spending authority from offsetting collections ........ -27,271 —23,000 —20,000
68.00 Financing authority (gross): Spending authority 68.47 Portion applied to debt reduction ...............cccccoeueeee. 27,271 23,000 20,000
from offsetting COIIECHIONS ............coocciiisinirnrrriins s 23,468 22,814 ) ) ) .
68.90 Spending authority from offsetting collections
Relation of obligations to financing disbursements: (total) P
71.00 Total obligations .
72.10 Obligated balance, start of Relation of obligations to outlays:
Other GOVEIMMENT ACCOUNES ...vvuuuvvevrvuureessinersessinns srnenssisssnnnnns ssessesssssssnsenss —11,500  71.00 Total obligations . e
7410 Obligated balance, end of year. Receivables from 72.47 Obligated balance, start of year: Authority to borrow 151,937 151,937 151,937
other governMeNt aCCOUNES ...........rvermmrvimrrinnirinns vrverseeesnnnes 11,500 10,500  74.47 Obligated balance, end of year: Authority to borrow  -151937  -151937  -151,937
87.00 Financing disbursements (QroSs) ........ccccveremimeins  wonvevernensinnns 11,500 -1,000  87.00 OULIAYS (GFOSS) evereereeraeriseeeseeeesesesieessssessssereses soeeessssnsseense eesisnssesenrssns enesssnnsssenees
Adjustments to financing authority and financing dis- Adjustments to gross budget authority and outlays:
bursements: 88.40 Offsetting collections from: Non-Federal sources ........ -27,271 —23,000 —20,000
Offsetting collections from:
88.00 Federal sources .. -23,000 —21,000  89.00 Budget authority (NEL) ........ccccormmrrerimrrerrerersrrriieriienns -27,271 —23,000 —20,000
88.25 Interest on uninvested funds —468 -1,814  90.00 Outlays (net) ....... 27,271 —23,000 —20,000
88.90 Total, offsetting collections ... 23,468 -22,814 i .
o ) As required by the Federal Credit Reform Act of 1990,
89.00  Financing authority (net) this account records, for this program, all cash flows to and

90.00 Financing dishursements (net) ....

from the Government resulting from Federal Financing Bank
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Credit accounts—Continued

COMMUNITY OPPORTUNITY PERFORMANCE FUNDS LIQUIDATING
AccouNT—Continued

direct loans for which loan guarantees were committed prior
to 1992. This account is shown on a cash basis.

Status of Direct Loans (in thousands of dollars)

Identification code 86—4097—-0—3—-451 1994 actual 1995 est. 1996 est.

Cumulative balance of direct loans outstanding:

1210  Outstanding, start of year 131,384 109,902 86,902
1251  Repayments: Repayments and prepayments .... 21,482 —23,000 —20,000
1290 Outstanding, end of Year ........coerrneeneeinneenns 109,902 86,902 66,902
Status of Guaranteed Loans (in thousands of dollars)
Identification code 86—4097—0-3—-451 1994 actual 1995 est. 1996 est.
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year ..... 309,700 297,055 254,055
2231  Disbursements of new guaranteed loans 42,075 30,000 15,000
2251  Repayments and prepayments 54,720 —73,000 53,000
2290 Outstanding, end of Year ........coerrneeneeinneenns 297,055 254,055 216,055
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year ... . 297,055 254,055 216,055

Guaranteed loans.—Guaranteed loan assistance under the
Community Opportunity Performance Funds program is pro-
vided to eligible communities to finance acquisition of real
property, rehabilitation of publicly owned real property, and
certain related expenses. In the past the Federal Financing
Bank (FFB) financed these guaranteed loans. The Consoli-
dated Omnibus Budget Reconciliation Act of 1985 requires
private financing of all loan guarantees committed after July
1, 1986. FFB will continue disbursing loans for commitments
approved prior to July 1, 1986. The activity shown in the
above account reflects privately financed guaranteed loans
for which commitments were made prior to 1992.

HOUSING PROGRAMS

Federal Funds
General and special funds:
[ANNUAL CONTRIBUTIONS FOR AssISTED HousiING]
[(INCLUDING RESCISSION AND TRANSFERS OF FUNDS)I

[For assistance under the United States Housing Act of 1937, as
amended (“the Act” herein) (42 U.S.C. 1437), not otherwise provided
for, $11,083,000,000, to remain available until expended: Provided,
That to be added to and merged with the foregoing amounts there
shall be up to $400,000,000 of amounts of budget authority (and
contract authority) reserved or obligated in prior years for the devel-
opment or acquisition costs of public housing (including public hous-
ing for Indian families), for modernization of existing public housing
projects (including such projects for Indian families), and, except as
herein provided, for programs under section 8 of the Act (42 U.S.C.
1437f), which are recaptured during fiscal year 1995 or are unobli-
gated as of September 30, 1994; and up to $100,000,000 of transfers
of unobligated balances from the Urban Development Action Grants
program: Provided further, That of the total amount provided under
this head, $282,000,000 shall be for the development or acquisition
cost of public housing for Indian families, including amounts for hous-
ing under the mutual help homeownership opportunity program
under section 202 of the Act (42 U.S.C. 1437bb); and $598,000,000
shall be for the development or acquisition cost of public housing,
of which up to .67 per centum shall be available for technical assist-
ance and inspection of public housing agencies by the Secretary:
Provided further, That of the total amount provided under this head,
$3,700,000,000 shall be for modernization of existing public housing
projects pursuant to section 14 of the Act (42 U.S.C. 14371), including

up to $15,000,000 for the inspection of modernization units and provi-
sion of technical assistance by the Secretary and contract expertise
to assist in the oversight and management of the public and Indian
housing modernization program, including an annual resident survey:
Provided further, That of the amounts provided under this head for
modernization of existing public housing projects, $25,000,000 may
be used for the Tenant Opportunity Program: Provided further, That
of the total amount provided under this head, $2,785,582,000 shall
be for rental assistance under the section 8 existing housing certifi-
cate program (42 U.S.C. 1437f) and the housing voucher program
under section 8(0) of the Act (42 U.S.C. 1437f(0)): Provided further,
That of the total amount provided for rental assistance, a total of
up to $400,000,000 may be made available for new programs subject
to enactment into law of applicable authorizing legislation: Provided
further, That those portions of the fees for the costs incurred in
administering incremental units assisted in the certificate and hous-
ing voucher programs under sections 8(b), 8(0), and 8(e)(2) shall be
established or increased in accordance with the authorization for
such fees in section 8(q) of the Act: Provided further, That of the
total amount provided under this head, $17,300,000 shall be available
for fees for coordinators under section 23(h)(1) for the family self-
sufficiency program (42 U.S.C. 1437u): Provided further, That of the
total amount provided under this head, $735,000,000 shall be for
amendments to section 8 contracts other than contracts for projects
developed under section 202 of the Housing Act of 1959, as amended,
and $555,000,000 shall be for section 8 assistance for property dis-
position, and $175,000,000 shall be for assistance for State or local
units of government, tenant and nonprofit organizations to purchase
projects where owners have indicated an intention to prepay mort-
gages and for assistance to be used as an incentive to prevent prepay-
ment or for vouchers to aid eligible tenants adversely affected by
mortgage prepayment, as authorized in the Emergency Low-Income
Housing Preservation Act of 1987, as amended: Provided further,
That 50 per centum of the amounts of budget authority, or in lieu
thereof 50 per centum of the cash amounts associated with such
budget authority, that are recaptured from projects described in sec-
tion 1012(a) of the Stewart B. McKinney Homeless Assistance
Amendments Act of 1988 (Public Law 100-628, 102 Stat. 3224, 3268)
shall be rescinded, or in the case of cash, shall be remitted to the
Treasury, and such amounts of budget authority or cash recaptured
and not rescinded or remitted to the Treasury shall be used by
State housing finance agencies or local governments or local housing
agencies with projects approved by the Secretary of Housing and
Urban Development for which settlement occurred after January 1,
1992, in accordance with such section: Provided further, That of the
total amount provided under this head, $186,000,000 shall be for
housing opportunities for persons with AIDS under title VII1I, subtitle
D of the Cranston-Gonzalez National Affordable Housing Act;
$100,000,000 shall be for the lead-based paint hazard reduction pro-
gram as authorized under sections 1011 and 1053 of the Residential
Lead-Based Hazard Reduction Act of 1992; and $30,000,000 shall
be for service coordinators in public housing pursuant to section
9(a)(1)(B)(ii) of the United States Housing Act of 1937; and
$30,000,000 shall be for service coordinators in project-based section
8 housing, pursuant to section 8(d)(2)(F)(1) of the Act, tenant-based
section 8 housing, pursuant to section 8(q) of the Act and, for service
coordinators in multifamily housing assisted under the National
Housing Act, pursuant to section 676 of the Housing and Community
Development Act of 1992: Provided further, That notwithstanding
the language preceding the first proviso of this paragraph,
$289,500,000 shall be used for special purpose grants in accordance
with the terms and conditions specified for such grants in the commit-
tee of conference report and statement of the managers (H. Rept.
103-715) accompanying H.R. 4624, except for the grant of $500,000
for the Earth Conservatory for the acquisition of land near Wilkes-
Barre, Pennsylvania.]

[Of the total amount provided under this head, $1,279,000,000
shall be for capital advances, including amendments to capital ad-
vance contracts, for housing for the elderly, as authorized by section
202 of the Housing Act of 1959, as amended, and for project rental
assistance, and amendments to contracts for project rental assistance,
for supportive housing for the elderly under section 202(c)(2) of the
Housing Act of 1959: Provided, That $22,000,000 shall be for service
coordinators pursuant to section 202(q) of the Housing Act of 1959
and subtitle E of title VI of the Housing and Community Development
Act of 1992, other than section 676 of such Act and section
8(d)(2)(F)(i) of the Act.1
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[Of the total amount provided under this head, $387,000,000 shall
be for capital advances, including amendments to capital advance
contracts, for supportive housing for persons with disabilities, as au-
thorized by section 811 of the Cranston-Gonzalez National Affordable
Housing Act; and for project rental assistance, and amendments to
contracts for project rental assistance, for supportive housing for per-
sons with disabilities as authorized by section 811 of the Cranston-
Gonzalez National Affordable Housing Act.] (Departments of Veterans
Affairs and Housing and Urban Development, and Independent Agen-
cies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86-0164—0—1-604 1994 actual 1995 est. 1996 est.
Program by activities:
Assistance contracts:

00.01 Lower income housing (section 8) ......... 4,316,325 4,647,955 4,415,814

00.02 Public and Indian housing .. 3,615,377 3,893,152 2,837,969

00.03 Elderly/Disabled Grants 1,331,660 1,623,692 1,217,769

10.00 Total obligations (object class 41.0) 9,263,362 10,164,799 8,471,552

Financing:
17.00 Recovery of prior year obligations ............... —2,435,736 -2,012,420 —2,000,000
Unobligated balance available, start of
year:
Treasury balance:

21.40 Grants (available) .........couriiinnen. —2,205,166 -2,089,715 -90,296

21.40 Administrative ~ commitments  (re-

SEIVEH) ovoevrrrireireeeenie s -17,280,624 —-17,711,683 —20,818,551

21.49 Administrative commitments (reserved) .. -73,167 —89,248 ..o

22.00 Unobligated balance transferred, net ......... =11,037 e —740,621

Unobligated balance available, end of year:
Treasury balance:

24.40 Available . 2,089,715 90,296 90,296

24.40 Reserved 17,711,683 20,818,551 13,087,620

24.49 Administrative commitments 89,248 .o s

Unobligated balance expiring:

25.00 Unobligated balance expiring 19814 i s

25.00 Unobligated balance expiring 2,160,741 2,000,000 2,000,000

39.00 Budget authority ........ccoeenerinrvserinrinnns 9,328,833 11,170,580 ..o

Budget authority:
Current:

40.00 Appropriation ...... 9,437,900 11,083,000

40.35 Appropriation rescinded .. —45515

41.00 Transferred to other accounts . —68,552 12,420

42.00 Transferred from other accounts ........ 5,000 100,000

43.00 Appropriation (total) ... 9,328,833 11,170,580

Permanent:

60.00 Appropriation 28,932 15,330,754 15,943,587

60.05 Appropriation (indefinite) fr e e

60.49 Portion applied to liquidate contract

AUENOTILY ovveevieevciiiiins -28,932  -15330,754 15,943,587

63.00 APPropriation (TOLal) ... o e e

Relation of obligations to outlays:
71.00  Total 0bligations ............cccocwwmrrrerirrreririiins 9,263,362 10,164,799 8,471,552
Obligated balance, start of year:

72.40 Appropriation 28,831,392 22,517,436 31,247,456

72.49 Contract authority ... 105,005,567 103,021,778 86,031,403

73.00 Obligated balance transferred, NEt ... i e 18,938,637

Obligated balance, end of year:

74.40 Appropriation ... —22,517,436 —31,247,456 -37,304,989

74.49 Contract authority ... -103,021,778  -86,031,403  —85,545,396

77.00 Adjustments in expired accounts . “11154 i e

78.00 Adjustments in unexpired accounts —2,435,736 —2,012,420 —2,000,000

90.00 OUEIAYS oot 15,114,217 16,412,734 19,838,663

Summary of Budget Authority and Outlays
(in thousands of dollars)

Enacted/requested: 1994 actual 1995 est, 1996 est.
Budget Authority ............ 9,328,833 11,170,580 ......ccecrsrunnee
Outlays ...... 15,114,217 16,412,734 19,838,663

Rescission proposal:

BUAGEt AULNOMLY ...o.vvvieeiiieie s eeisesisenienes —439,200 ..o
OULTAYS vvvoevesieeesi s s enenes -53,600 -112,700

Total:

Budget Authority ............ 9,328,833 10,731,380 ....ccovvrrniiinne

Outlays ........ 15,114,217 16,359,134 19,725,963

ANNUAL CONTRIBUTIONS FOR ASSISTED HOUSING

Status of Contract Authority (in thousands of dollars)}—Continued

1994 actual 1995 est. 1996 est.
Total unfunded balance, start of year ............. 105,106,916 103,203,669 85,872,915
Unfunded balances rescinded:
Debt forgiveness -2,160,741 —2,000,000 -2,000,000
Total, unobligated balance lapsing .............. 286,426 oo e
Unfunded balances transferred for liquidation -28,932 15,330,754  -15,943,587
Unfunded balance, end of year .................... 103,203,669 85,872,915 67,929,328
ANNUAL CONTRIBUTIONS FOR ASSISTED HOUSING
Summary of Administrative Commitments—Continued
[In thousands of dollars]
Program by activities: 1994 actual 1995 est. 1996 est.
Assistance contracts:
Lower income housing (section 8) 3,967,179 6,662,352
Public and Indian housing 4,130,247 4,849,438
Sec. 202/811 ..... 1,596,995 1,758,256 ...
Subtotal .. . 9,694,179 13,270,046  ....cocoovvriri
Administrative commitments, start of year ... 17,369,825 17,800,884 20,906,131
Administrative commitments transferred* .. . 1,027,621
Administrative commitments, end of year ............. —17,800,884 —20,906,131 —13,462,200
Total 0bligations ..........ccouevvvvinsrrviiisensiiiinns 9,263,362 10,164,799 8,471,552

1Reflects transfer from Contract Renewals to Annual Contributions account.

The Annual Contributions for Assisted Housing account
provided assistance under three major categories.

Low-income housing (section 8).—Included within the sec-
tion 8 category were incremental rental assistance in the
form of housing certificates and housing vouchers; Public
Housing and Housing Relocation/Replacement opt-out units;
Housing Opportunities for Persons with AIDS; Section 23
Conversions; and Loan Management and Property Disposition
activities.

Housing for the elderly and disabled (section 801 and
811).—The Cranston-Gonzales National Affordable Housing
Act authorized a grant program to make new construction
assistance available to elderly and disabled persons. Both the
Grant funding and the Rental Assistance—or operating sub-
sidy—needed to aid these low-income tenants was provided
under the annual contributions account.

Public and Indian housing.—New development funding was
provided for both Public Housing and for Indian Housing
within this account. In addition, funding was provided for
Public and Indian Housing Modernization activities and Pub-
lic/Indian Housing amendments and lease adjustments. Also,
funding was provided for Public Housing Service Coordina-
tors.

Funding for the Annual Contributions for Assisted Housing
account will be terminated at the end of fiscal year 1995.
Beginning in fiscal year 1996, the funding for the assistance
once provided under this program will be provided under
the Housing Certificates for Families and Individuals Per-
formance Funds program, the Affordable Housing Perform-
ance Funds program, the Public and Indian Housing Capital
Performance Funds program, and the Housing Opportunities
for Persons with AIDS program.
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OTHER ASSISTED HOUSING PROGRAMS
RENTAL HOUSING ASSISTANCE
(RESCISSION)

The limitation otherwise applicable to the maximum payments that
may be required in any fiscal year by all contracts entered into
under section 236 of the National Housing Act (12 U.S.C. 1715z—
1) is reduced in fiscal year [1995] 1996 by not more than $2,000,000
in uncommitted balances of authorizations provided for this purpose
in appropriations Acts: Provided, That up to [$66,000,000]
$163,000,000 of recaptured section 236 budget authority resulting
from the prepayment of mortgages subsidized under section 236 of
the National Housing Act (12 U.S.C. 1715z-1) shall be rescinded
in fiscal year [1995] 1996. (Departments of Veterans Affairs, and
Housing and Urban Development, and Independent Agencies Appro-
priations Act, 1995.)

[HOMEOWNERSHIP ASSISTANCE]
[(INCLUDING RESCISSION OF FUNDS)]

[For payments under section 235(r) of the National Housing Act,
as amended (12 U.S.C. 1715z), for incentives to mortgagors to refi-
nance mortgages that are insured under such section 235 and for
closing and other costs in connection with such refinancing,
$6,875,000, to remain available until expended; Provided, That up
to $50,000,000 of recaptured section 235 budget authority resulting
from reducing the interest rate on such refinanced mortgages shall
be reused for payments under this heading: Provided further, That
up to $184,000,000 of additional recaptured section 235 budget au-
thority from refinancing section 235 mortgages shall be rescinded
in fiscal year 1995.] (Departments of Veterans Affairs, and Housing
and Urban Development, and Independent Agencies Appropriations
Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86—0206—-0—1-999 1994 actual 1995 est. 1996 est.
Program by activities:
00.01  Rent SUPPIEMENE ........ovvuurirrierierineeieieiinns 28,950 43,966 41,652
00.02 Homeownership and rental housing assist-
ance (Sections 235 and 236) ... 82,520 132,875 72,000
10.00 Total obligations (object class 41.0) ......... 111,470 176,841 113,652
Financing:
17.00 Recovery of prior year obligations ................ —630,618 —372,466 —230,771
Unobligated balance available, start of year:
Contract authority:
21.49 Administrative commitments (reserved) =16,034 s s
21.49 Contract authority (available) . -1,175,207 -1,042,833 —950,829
22,00 Unobligated balance transferred, net . 20,180 9,738 9,824
Unobligated balance available, end of year
Contract authority:
24.49 Administrative commitments (reserved)
24.49 Contract authority (available) 1,042,833 950,829 817,739
25.00 Unobligated balance expiring 647,376 46,766 42,266
39.00 Budget authority ... -231,125 -198,119
Budget authority:
Current:
40.00 ADPIOPHALION ...vvvvvveverererinrierii 56,875
40.36 Unobligated balance rescmded ..................................... —288,000
43.00 Appropriation (total) ... e —231,125 -198,119
Permanent:
60.00 Appropriation 764,792 828,537 762,182
60.49 Portion applied to liquidate contract au-
ENOMILY e —764,792 —828,537 —762,182
63.00 Appropriation (total) .........
Relation of obligations to outlays:
71.00  Total 0bligations ...........cccovvrverrerrirnerririrriiinnns 111,470 176,841 113,652
Obligated balance, start of year:
72.40 Administrative commitment (reserved) ....... 192,661 128,483 128,483
72.49 Contract @UEhOrity ..........ccovvevvrirnrieniinenns 24,960,744 23,725,861 22,701,699
Obligated balance, end of year:
74.40 Administrative commitment reserved .......... 128,483 128,483 128,483
74.49 Contract @UEhONItY ........coocvveeeerceriienrienns -23,725,861  —22,701,699  -21,822,398

78.00 Adjustments in unexpired accounts ............... —630,618 —372,466 -230,771
90.00 Outlays 779,913 828,537 762,182
OTHER ASSISTED HOUSING (In thousands of dollars)

1994 actual 1995 est. 1996 est.
Unfunded balance, start of year:
Homeownership and rental housing assistance ................... 24,006,213 22,759,095 21,754,935
Rent supplement .......... 1,894,926 1,836,943 1,755,675
College housing grants 221,322 192,838 171,838
Total unfunded balance, start of year ..........cccoouewen. 26,122,461 24,788,876 23,682,448
New Budget Authority Sec. 523 6,875
Recaptures Sec. 235 ... 50,000 ...
Unfunded balances rescinded: 501,000 ...
Rental and homeownership asSISLaNCe ...........ccovvmerimerinenes  vvvvrervinenienns -288,000 -198,119
Total, unfunded balances rescinded ..........coouiniirs wonvrveniniiinens —288,000 -198,119
Unobligated balance expiring or restored:
Homeowership and rental housing assistance ..........c.c..... —639,982 -23,292 20,292
Rent supplement .......... e ———— —23,474 21,974
College housing —TAB4 i s
Total, unobligated balance lapsing —647,376 —46,766 42,266
Unfunded balances transferred for liquidation -764,792  -828)537 762,182
Other transfers ............. 23,976

Prior year adjustment ...
Unfunded balance, end of year:

54,607

Homeownership and rental housing assistance ................... 22,759,095 21,754,933 20,409,768
Rent supplement .......... 1,836,943 1,755,675 2,119,275
College housing grants 192,838 171,838 150,838
Total unfunded balance, end of year ... 24,788,876 23,682,448 22,679,881
OTHER ASSISTED HOUSING
Summary of Administrative Commitments—Continued
[In thousands of dollars]
Program by activities: 1994 actual 1995 est. 1996 est.
Assistance contracts:
Rent supplement ... 28,950 43,966 41,652
Homeownership and rental housmg a35|stance (sections
235 and 236) ... 82,520 132,875 72,000
Administrative commltments stan of year 16,034 16,034 16,034
Administrative commitments, end of year -16,034 -16,034 -16,034
Total obligations ... 111,470 176,841 113,652

The Other Assisted Housing Account contains the programs
listed below:

Rent supplement.—Rent supplement assistance payments
will continue to be made on behalf of qualified low-income
tenants in approximately 18,000 units which have not con-
verted to section 8.

Section 235.—The Housing and Urban-Rural Recovery Act
of 1983 (Public Law 98-181) authorized a restructured section
235 program based on a 10-year interest reduction subsidy.
A total of $150 million of budget authority was provided in
the Second Supplemental Appropriations Act of 1984 (Public
Law 98-396) to fund the program. Recaptures of budget au-
thority from terminations must be transferred into the Home-
ownership Assistance Fund account established pursuant to
Public Law 98-181. Amounts deposited will be available for
use to assist program beneficiaries still in need of assistance
at the expiration of their present ten-year assistance con-
tracts.

In addition, appropriations were enacted in 1995 in the
amount of $6.9 million, to fund closing costs, discount points,
and incentives needed to encourage mortgagors subsidized
under the Section 235 program to refinance at lower, prevail-
ing market interest rates. The subsidy savings from refinanc-
ing these loans substantially exceed the costs involved and
will produce a net savings to the Treasury over time. Up
to $184 million in budget authority may be rescinded in 1995.
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Section 236.—The Housing and Urban Development Act of 7240 Obligated balance, start of year: Unpaid obli-
1968, as amended, authorizes the section 236 Rental Housing gations: TrEaSry DAIBNCE ... 18218497 19830544  19,311637
h N s 73.00 Obligated balance transferred, net -19,311,637
Assistance Program which subsidizes the monthly mortgage 7440 obligated balance, end of year: Unpaid obli-
payment that an owner of a rental or cooperative project gations: Treasury balance ... -19,830544 19,311,637
is required to make. This interest subsidy reduces rents for
90.00  Outlays . e 3,487,746 3914130 i

lower income tenants.

The Rental Housing Assistance Rescission allows the rescis-
sion of not more than $2,000,000 in uncommitted balances
of contract authority.

In addition, up to $163 million in budget authority may
be rescinded as a result of mortgage prepayments by section
236 project owners.

The table below reflects the consolidated outlay total for
both the Annual Contributions for Assisted Housing account
and the Other Assisted Housing account, for fiscal years 1994,
1995, and 1996.

SUMMARY OF OUTLAYS

[In thousands of dollars]
(Annual contributions for Assisted Housing and Other Assisted Housing)

1994 actual 1995 est. 1996 est2
Subsidized Housing Programs, total 21,381,876 21,155,401 20,600,845
Low income housing assistance (sec. 8) . 16,576,233 15,877,757 15,128,347
Public housing . 4,025,730 4,449,107 4,710,316
Rent supplement .. 56,293 57,793 59,293
Homeownership aSS|stance (sec. 235) 45,948 89,171 31,269
Rental housing assistance (sec. 236) 659,310 660,573 650,620
College housing grants ... 18,362 21,000 21,000

1Excludes outlays for contract renewals
2Reflects spendout from old programs.

[ASSISTANCE FOR THE RENEWAL OF EXPIRING SECTION 8 SuBSIDY
CoNTRACTS]

[(NCLUDING TRANSFER OF FUNDS)]

[For assistance under the United States Housing Act of 1937 (42
U.S.C. 1437) not otherwise provided for, for use in connection with
expiring section 8 subsidy contracts, $2,536,000,000, to remain avail-
able until expended: Provided, That to the extent the amount in
this appropriation is insufficient to fund all expiring section 8 con-
tracts, the Secretary may transfer to and merge with this appropria-
tion such amounts from the “Annual contributions for assisted hous-
ing” appropriation as the Secretary shall determine, and amounts
earmarked in the foregoing account may be reduced accordingly, at
the Secretary’s discretion: Provided further, That the Secretary may
maintain consolidated accounting data for funds disbursed at the
public housing agency or Indian housing authority or project level
for subsidy assistance regardless of the source of the disbursement
so as to minimize the administrative burden of multiple ac-
counts.] (Departments of Veterans Affairs and Housing and Urban
Development, and Independent Agencies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86—0194—0-1-604 1994 actual 1995 est. 1996 est.
Program by activities:
10.00 Total obligations (object class 41.0) ............... 5,099,793 3395224 e
Financing:
Unobligated balance available, start of year:
21.40 Treasury balance -30,266 —-59,224 -1,027,621
21.49 Administrative commitments ... -885,714 =1,027,621 oo
22,00 Unobligated balance transferred, net 1,027,621
Unobligated balance available, end of year:
24.40 Treasury balance 59,224 1,027,621
24.49 Administrative commitments ... 1,027,621 oo
39.00 Budget authority ........c.ccoveenereneriiereneernens 5,270,658 3,336,000 ..o
Budget authority:
Current:
40.00 ADPIOPHALION ...vvvevevvreicerisrisriis 4,482,106 2,536,000 oo
42.00 Transferred from other accounts ............ 68,552 oo et
43.00 Appropriation (total) ... 4,550,658 2,536,000 ..o
Permanent:
65.00 Advance appropriation (definite) ........... 720,000 800,000 ..o
Relation of obligations to outlays:
71.00  Total 0bligations ........ccoeeremrvrerrerererisriserinns 5,099,793 3,395,224 o

STATUS OF ADMINISTRATIVE COMMITMENTS

Program by activities: 1994 actual 1995 est.
Section 8 Contract ReNEWalS .........ccccvevevvirrerininnns 5,252,533 3,395,224
Net RECAPLUTES ...vvvevverrrerreesireeesseeeenns —10,832 i
Administrative commltments start of year .. 885,714 1,027,621
Administrative commitments transferred . -1,027,621
Administrative commitments, end of year v =1,027,621 e
Total obligations .........cccoevevemevrereneririseiis 5,099,793 3,395,224 ..o

1Reflects transfer from Contract Renewals account.

The Assistance for the Renewal of Expiring Section 8 Con-
tracts account provided funding to renew existing section 8
loan management, property disposition, new construction,
substantial rehabilitation, moderate rehabilitation, voucher
and certificate contracts.

This account will be terminated at the end of fiscal year
1995. Beginning in fiscal year 1996, the funding for this as-
sistance will be provided under the Housing Certificates for
Families and Individuals Performance Funds program.

Multifamily Debt Restructuring.—The contract renewal re-
quirements for project-based assistance contracts (LMSA, PD
and New Construction/Sub Rehab projects) have been reduced
in this budget to reflect the Administration’s proposal to lower
or “mark-to-market” Section 8 rents to reflect comparable pre-
vailing market rents for assisted projects.

A principal objective of the “mark-to-market” proposal is
to balance market-determined rental income against project
costs including: debt service, operating costs, reserve require-
ments and profit margin. This will permit projects to operate
over the long run on a sound financial basis without the
need for permanent project-based assistance. Projects will
have affordable, market priced units which will be able to
compete for tenants with comparable projects in the locality.
Renters with certificates or vouchers (tenant based assist-
ance), as well as non-assisted tenants, will be attracted to
projects with an affordable, market-determined rent structure.

Marking down of rents will be accomplished at or near
the point of Section 8 contract renewal. In order to make
operations feasible under a lower total rent structure, FHA
will restructure the mortgage debt of the project by paying
partial claim payments against the outstanding mortgage on
the property. This will lower the debt service portion of total
project costs. Thus lower Section 8 rental income will service
lower project costs. The amount of the debt restructuring
will be determined by how much total costs the market rents
can support.

A new Housing Resolution Fund, shown under a separate
schedule, would make available resources to repair, secure
and provide tenant services in multifamily projects, as well
as property disposition assistance in connection with the sale
of projects.

All contract renewal obligations will occur in the proposed
“Housing Certificates for Families and Individuals Perform-
ance Fund” beginning in 1996. A two year transition period,
during which renewal vouchers may be tied to projects, is
also proposed to facilitate a gradual changeover to a market
driven basis.

[NATIONAL HOMEOWNERSHIP TRUST DEMONSTRATION PROGRAMI]

[For the National Homeownership Trust Demonstration program,
as authorized by title 11l of the National Affordable Housing Act,
as amended by section 182 of the Housing and Community Develop-
ment Act of 1992, $50,000,000, to remain available until expended.]
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INATIONAL HOMEOWNERSHIP TRUST DEMONSTRATION PROGRAM]—
Continued

(Departments of Veterans Affairs and Housing and Urban Develop-
ment, and Independent Agencies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86—-0301-0-1-371 1994 actual 1995 est. 1996 est.
Program by activities:
10.00 Total obligations (object €lass 41.0) ... e 50,000 ..o
Financing:
40.00 Budget authority (apPropriation) ............ccccereermneeinne cevvernerisinenns 50,000 ..o
Relation of obligations to outlays:
71.00  Total ODlGAtIONS .....covuvvveirreriieieesier s ereiesieeeseeeas 50,000 ..ocooovriiree
72.90 Obligated balance, start of year Unpald obllgatlons:
FUND DAIANCE ....vvoovviiiiiiiiiiisiiins s s 50,000
74.90 Obligated balance, end of year Unpald obllgatrons:
FUNA DAIANCE ... s -50,000 —33,000
90.00 OUEIAYS .ot esis sestessnessnnis eesiessseess s 17,000

The National Homeownership Demonstration Program was
authorized to provide resources to revolving funds established
by public agencies to assist eligible first-time buyers to be-
come homeowners. In addition, certain forms of mortgage as-
sistance were authorized.

This account reflects an appropriation of $50 million for
the National Homeownership Demonstration in 1995. Begin-
ning in 1996, funding for this type of activity will be provided
under the Affordable Housing Performance Funds program.

[HOMEOWNERSHIP AND OPPORTUNITY FOR PEOPLE EVERYWHERE
GRANTs (HOPE GRrANTS)]

[For the homeownership and opportunity for people everywhere
(HOPE grants) program as authorized under title 111 of the United
States Housing Act of 1937 (42 U.S.C. 1437aaa et seq.) and subtitles
A, B, and C, of title IV of the Cranston-Gonzalez National Affordable
Housing Act (Public Law 101-625), $50,000,000, to remain available
until expended, of which up to one and one-half percent may be
made available for technical assistance to potential applicants, appli-
cants and recipients of assistance under this head as authorized
under subtitle E of title | of the Housing and Community Develop-
ment Act of 1992.] (Departments of Veterans Affairs and Housing
and Urban Development, and Independent Agencies Appropriations
Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86—0196—0—1-604 1994 actual 1995 est. 1996 est.
Program by activities:
00.01 Hope I .. 11,504 63,775 e
00.02 Hope Il . 38,191 12,146 50,213
00.03  Hope Il . 93,537 3,864 1,000
00.04  Elderly independence ..........c.ooceeeeremernerirneeseeinneenns 8,686 1,716 2,416
00.05 Youthbuild ... 2,400 s s
10.00 Total obligations (object class 41.0) 154,318 81,501 53,629
Financing:
17.00 Recovery of prior year obligations ... -1,634 -1,000
Unobligated balance available, start
Treasury balance:
21.40 Uncommitted . . —423.839 —34,069 -1,000
21.40 Administratively commrtted .................................. -32,965 -63,241 -52,629
22.00 Unobligated balance transSferred .........ociniins  crvineereresneenns 25,600 .o
Unobligated balance available, end of year:
Treasury balance:
24.40 Uncommitted . . 34,069 1,000 i
24.40 Administratively commmed .................................. 63,241 52,629 ..o
39.00 Budget aUtNOTItY ..........oovvverrrrierienrieeeenenns —206,810 62,420 .o
Budget authority:
40.00 Appropriation .. 109,190
40.35 Appropriation rescinded ..........c.coeeeveeeneernerinneinerins —66,000

40.36 Unobligated balance rescinded
42.00 Transferred from other accounts ..
43.00 Appropriation (total) ... -206,810 62,420 .o
Relation of obligations to outlays:

71.00 Total obligations . . 154,318 81,501 53,629
72.40 Obligated balance, start of year Unpard oblrgatrons:

Treasury balance ...... 140,170 228,037 218,856
73.00 Obligated balance transferred, nef 2,400 .o
74.40 Obligated balance, end of year: Unpald obllgatlons:

Treasury balance . —228,037 218,856  —208,998
78.00 Adjustments in unexpired accounts .............................. -1,634 =1,000 .o
90.00 Outlays ... 64,817 87,282 63,487

The Homeownership and Opportunity for People Every-
where Program provided homeownership opportunities which
were affordable for low-income families. Units were converted
to homeownership from public and Indian housing properties
in HOPE 1, from FHA-insured and Government-held multi-
family properties in HOPE 2 and from Government-owned
or -held single family properties in HOPE 3. HOPE Grants
were used for property acquisition, rehabilitation, mortgage
subsidies, security measures, and technical assistance. In ad-
dition, grants have been devoted to counseling and training
of residents, and other activities intended to help them be-
come economically self-sufficient homeowners.

Funding for the HOPE program will be terminated at the
end of fiscal year 1995. Beginning in fiscal year 1996, funding
for this type of assistance will be provided under the Afford-
able Housing Performance Funds program.

[CONGREGATE SERVICES]

[For contracts with payments to public housing agencies and non-
profit corporations for congregate services programs, $25,000,000, to
remain available until September 30, 1995, of which $6,267,000 shall
be for entities operating such programs in accordance with the provi-
sions of the Congregate Services Act of 1978, as amended, and the
balance shall be for programs under section 802 of the Cranston-
Gonzalez National Affordable Housing Act (Public Law 101-625).1
(Departments of Veterans Affairs and Housing and Urban Develop-
ment, and Independent Agencies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86-0178-0—1-604 1994 actual 1995 est. 1996 est.
Program by activities:
10.00 Total obligations (object class 41.0) ... 22,089

Financing:

17.00 Recovery of prior year obligations
21.40 Unobligated balance available, start

balance ............ -19,880 =19,747 e
24.40 Unobligated balance avallable end of year Treasury

balance ........... 19747 o e
25.00 Unobligated balance exprrrng ........................................ 3,002 s s
40.00 Budget authority (appropriation) ...........ccccecoveeeees 25,000 25,000 .o

Relation of obligations to outlays:

71.00 Total obligations . 22,089 AAT4T s
72.40 Obligated balance, start of year Unpald obllgatlons

Treasury balance ...........coeemeeneeeneenesiseiiesis 22,478 38,355 77,002
74.40 Obligated balance, end of year: Unpald obllgatlons

Treasury balance —38,355 —717,002 —63,002

77.00 Adjustments in expired accounrs
78.00 Adjustments in unexpired accounts .. -48
90.00 Outlays .......c.... 6,060 6,100 14,000
Summary of Budget Authority and Outlays
[in thousands of dollars]

Enacted/requested: 1994 actual 1995 est.

Budget Authority .... 25,000 25,000 ...

Outlays ...... 6,060 6,100
Rescission proposal:

BUAGET AULNOTILY ...ooovveveieeicerie i e —=37,000 ..o
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Outlays ........ et ettt n et nnes | tentetessanaesets testestesaesennnea -5,088
Total:

Budget AUhOTItY ... 25000  —12,000 .o

Outlays ........ BTN 6,060 6,100 8,912

Under the Congregate Services program, the Department
contracted directly with local public housing agencies and sec-
tion 202 housing for the elderly or disabled sponsors to supply
support services, including meals and other services.

This program will be terminated at the end of fiscal year
1995. Beginning in fiscal year 1996 funding for this type
of activity will be provided under the Housing Certificates
for Families and Individuals Performance Funds program.

As identified in a separate section of this budget, $37 mil-
lion of the funding available for this program in fiscal year
1995 is proposed for rescission.

[HousING COUNSELING ASSISTANCE]

[For contracts, grants, and other assistance, other than loans, not
otherwise provided for, for providing counseling and advice to tenants
and homeowners—both current and prospective—with respect to
property maintenance, financial management, and such other matters
as may be appropriate to assist them in improving their housing
conditions and meeting the responsibilities of tenancy or homeowner-
ship, including provisions for training and for support of voluntary
agencies and services as authorized by section 106 of the Housing
and Urban Development Act of 1968, as amended, $50,000,000.] (De-
partments of Veterans Affairs and Housing and Urban Development,
and Independent Agencies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86—0156—-0—1-506 1994 actual 1995 est. 1996 est.
Program by activities:
10.00 Total obligations (object class 41.0) .....coverrerrnenns 10,846 50,000 ..o

Financing:
25.00 Unobligated balance expiring ..

40.00 Budget authority (appropriation) ..........c.coecoreeereenne 12,000 50,000

Relation of obligations to outlays:

71.00 Total obligations . . 10,846 50,000 .o
72.40 Obligated balance, start of year Unpald obllgatlons:

Treasury balance ... 7,498 12,679 49,580
74.40 Obligated balance, end of year: Unpaid obllgatlons:

Treasury balance ............c...... .. -12,679 —49,580 -11,580
77.00 Adjustments in expired aCCOUNTS .........cccomvrererrernnnens =273 i
90.00 Outlays ... 5,392 13,100 38,000

The Housing Counseling Assistance program provided com-
prehensive housing counseling services to eligible homeowners
and tenants, including default and renter counseling. This
program will be terminated at the end of fiscal year 1995.
Beginning in fiscal year 1996, funding for this type of activity
will be provided under the Affordable Housing Performance
Funds program.

SECTION 8 MODERATE REHABILITATION
SINGLE ROOM OCCUPANCY

Program and Financing (in thousands of dollars)

Identification code 86—0195-0-1-604 1994 actual 1995 est. 1996 est.
Program by activities:
10.00 Total obligations (object class 41.0) ......ccoverrervnenns 57,192 286,353 .o
Financing:
21.40 Unobligated balance available, start of year: Treasury
DalanCe ... —-193545  —286,353 ...cccoovrriins
24.40 Unobligated balance avallable end of year. Treasury
balance ........... 286,353 o s

40.00 Budget authority (appropriation) ............cccceeoveeeees 150,000 .o s
Relation of obligations to outlays:

71.00 Total obligations . . 57,192 286,353
72.40 Obligated balance, start of year Unpa|d obllgauons

Treasury balance ... 190,619 240,029 490,144
74.40 Obligated balance, end of year: Unpald obllgatlons

Treasury balance —240,029  —490,144 446,728
90.00 outlays .............. 7,783 36,238 43,416

Section 8 assistance for single room occupancy dwellings
is authorized by Title IV, subtitle E, of the Stewart B. McKin-
ney Homeless Assistance Act, as amended by the Housing
and Community Development Act of 1992. Beginning in fiscal
year 1996, funding for this type of activity will be provided
under the Homeless Assistance Performance Funds program.

MANUFACTURED HOME INSPECTION AND MONITORING

Program and Financing (in thousands of dollars)

Identification code 86—5271-0—2—-376 1994 actual 1995 est. 1996 est.
Program by activities:
00.01 Transfer to salaries and expenses ... 835 1,009 1,035
00.02  Other program costs 7,791 7,938 8,038
10.00 Total obligations (object class 25.2) .........cccouueverne. 8,626 8,947 9,073
Financing:
21.40 Unobligated balance available, start of year: Treasury
DAlANCE ..ooveveeeee e -3,523 -5,662 -7,260
24.40 Unobligated balance avallable end of year: Treasury
balance ........... 5,662 7,260 8,731
60.25 Budget authority (appropnatlon) (special fund, in-
definite) ...... . 10,766 10,544 10,544
Relation of obligations to outlays:
71.00 Total obligations . 8,626 8,947 9,073
72.40 Obligated balance, start of year Unpald obllgatlons
Treasury balance ... 1,741 1,654 1,718
74.40 Obligated balance, end of year: Unpald obllgatlons
Treasury balance 1,654 -1,718 —1,744
90.00 Outlays ............. 8,713 8,883 9,047

Section 620 of the National Manufactured Housing Con-
struction and Safety Standards Act of 1974, as amended, au-
thorizes enforcement of appropriate construction standards for
the construction, design and performance of manufactured
homes to assure their quality, durability, and safety. All man-
ufactured homes produced since the standards took effect on
June 15, 1976 must comply with Federal construction and
safety standards. The States are actively encouraged to par-
ticipate in the program under compliance plans approved by
HUD.

A fee is charged to the manufacturers for each manufac-
tured home produced to cover the costs of the monitoring
and enforcement activities by HUD contract agents. Fees are
deposited in a special fund administered by the Department,
and a portion of the fee receipts are transferred to the salaries
and expenses account to defray the direct administrative ex-
penses of the program.

INTERSTATE LAND SALES

Program and Financing (in thousands of dollars)

Identification code 86-5270-0—2-376 1994 actual 1995 est. 1996 est.
Program by activities:
10.00 Total obligations (object class 25.2) .....cccoverernienenns 349 550 550
Financing:
60.25 Budget authority (approprlatlon) (special fund, indefi-
nite) . . 349 550 550
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Program and Financing (in thousands of dollars)—Continued

Identification code 86—5270—-0—2—-376 1994 actual 1995 est. 1996 est.
Relation of obligations to outlays:

71.00 Total obligations . . 349 550 550

90.00 OULIAYS .oveeveerierieiinne . 349 550 550

The Interstate Land Sales Full Disclosure Act provides pro-
tection to the public with respect to purchases or leases of
subdivision lots. Statements of record must be filed with the
Secretary before subdivisions with 100 or more lots may be
sold in interstate commerce, except when the subdivision is
eligible for exemption.

The Secretary is authorized to charge a fee, to be paid
by the developer when filing a statement of record. The fee
receipts are permanently appropriated and have helped fi-
nance a portion of the direct administrative expenses incurred
in program operations.

Public enterprise funds:
TITLE IV—CORPORATIONS

Corporations and agencies of the Department of Housing and
Urban Development which are subject to the Government Corporation
Control Act, as amended, are hereby authorized to make such expend-
itures, within the limits of funds and borrowing authority available
to each such corporation or agency and in accord with law, and
to make such contracts and commitments without regard to fiscal
year limitations as provided by section 104 of the Act as may be
necessary in carrying out the programs set forth in the budget for
[1995] 1996 for such corporation or agency except as hereinafter
provided: Provided, That collections of these corporations and agen-
cies may be used for new loan or mortgage purchase commitments
only to the extent expressly provided for in this Act (unless such
loans are in support of other forms of assistance provided for in
this or prior appropriations Acts), except that this proviso shall not
apply to the mortgage insurance or guaranty operations of these
corporations, or where loans or mortgage purchases are necessary
to protect the financial interest of the United States Government.
(Departments of Veterans Affairs and Housing and Urban Develop-
ment, and Independent Agencies Appropriations Act, 1995.)

RENTAL HOUSING ASSISTANCE FUND

Program and Financing (in thousands of dollars)

Identification code 86—4041-0-3-604 1994 actual 1995 est. 1996 est.
Program by activities:
10.00 Total obligations (object class 25.2) ......couevrmierennens 64,200 66,126 68,176
Financing:
17.00 Recovery of prior year obligations .........ccccooverrerenenns =3
21.90 Unobligated balance available, start of year: Fund
balance ........c...... e ——— -503 -506 -506
24.90 Unobligated balance available, end of year: Fund
balance .......... 506 506 506
68.00 Budget authority (gross): Spending authority from
offsetting COlECtONS .......c.cvvveciverireriericiinne 64,200 66,126 68,176
Relation of obligations to outlays:
71.00 Total obligations . . 64,200 66,126 68,176
72,90 Obligated balance, start of year: Unpaid obligations:
Fund balance .. 1,320 2,525
7490 Obligated balance, end of year: Unpaid obligations:
Fund balance ...... S —2,525
78.00 Adjustments in unexpired aCCOUNES .........ccooceverrrrerrnens -3
87.00 Outlays (gross) 62,992 68,651 68,176
Adjustments to gross budget authority and outlays:
88.40 Offsetting collections from: Non-Federal sources ......... —64,200 —66,126 —68,176

89.00 Budget authority (net)
90.00 Outlays (net) ......

The Housing and Urban Development Act of 1968 author-
ized the Secretary to establish a revolving fund into which
rental collections in excess of the established basic rents for
units in section 236 subsidized projects would be deposited.

The Housing and Community Development Amendment of
1978 authorized the Secretary, subject to approval in appro-
priation acts, to transfer excess rent collections received after
1978 to the Troubled Projects Operating Subsidy program,
renamed the Flexible Subsidy Fund. Prior to that time, collec-
tions were used for paying tax and utility increases in section
236 projects. The Housing and Community Development Act
of 1980 amended the 1978 Act by authorizing the transfer
of excess rent collections regardless of when collected. This
Budget proposes that the resources from the Rental Housing
Assistance Fund continue to be transferred to the Flexible
Subsidy Fund.

Statement of Operations (in thousands of dollars)

\dentification code 86—4041—0—3—604 1993 actual 1994 actual 1995 est. 1996 est.
0101  Revenue SR 68,230 64,863 66,126 68,176
0102  EXPENSE ....ovevrverninne —70,056 —60,330 —66,126 —68,176
0109 Net income or 10SS (=) ...ccoovvvvvervnninens -1,826 4533 it
Balance Sheet (in thousands of dollars)
Identification code86—4041-0—3—604 1993 actual 1994 actual 1995 est. 1996 est.
ASSETS:
1101  Federal assets: Fund balances
With Treasury ... 1,823 3,031 506 506
1206  Non-Federal assets: Receiv-
ables, Net ....ccoceveereeeieins 2,269 6,800 ot e
1999 Total aSSets .......cccverevrrernnne 4,092 9,831 506 506
LIABILITIES:
2101 Federal liabilities: Accounts
payable ..., 1,270 2,496
2207  Non-Federal liabilities: Other ... 50 29
2999 Total liabilities .........ccccooeune 1,320 2525 s e
NET POSITION:
3300 Cumulative results of oper-
ations ... . 2,772 7,305 506 506
3999 Total net position .............. 2,772 7,305 506 506
4999 Total liabilities and net po-
SItION oo 4,092 9,830 506 506

FLEXIBLE SuBsIiDY FUND

[For assistance to owners of eligible multifamily housing projects
insured, or formerly insured, and under] From the fund established
by section 236(g) of the National Housing Act, as amended, [or which
are otherwise eligible for assistance under section 201(c) of the Hous-
ing and Community Development Amendments of 1978, as amended
(12 U.S.C. 1715z-1a), in the program of assistance for troubled multi-
family housing projects under the Housing and Community Develop-
ment Amendments of 1978, as amended, $50,000,000, and] all un-
committed balances of excess rental charges as of September 30,
[1994] 1995, and any collections [and other amounts in the fund
authorized under section 201(j) of the Housing and Community Devel-
opment Amendments of 1978, as amended,] during fiscal year [1995,
to remain available until expended: Provided, That assistance to an
owner of a multifamily housing project assisted, but not insured,
under the National Housing Act may be made if the project owner
and the mortgagee have provided or agreed to provide assistance
to the project in a manner as determined by the Secretary of Housing
and Urban Development] 1996 shall be transferred, as authorized
under such section, to the fund authorized under Section 201 (j) of
the Housing and Community Development Amendments of 1978, as
amended. (Departments of Veterans Affairs and Housing and Urban
Development, and Independent Agencies Appropriation Act, 1995.)
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Program and Financing (in thousands of dollars)

Although new activity will not be carried out in this ac-
count, the budget assumes that the account will continue

ificati —4044—0—3— 1994 actual 1995 est. 1996 est. . -
Identification code 86-4044-0-3-604 o * **  to serve as a repository of excess rental charges appropriated
Program by activities: from the Rental Housing Assistance Fund.
10.00 Total obligations (object class 41.0) ......ccoovvrrrrrreranns 126,044 124,351 198,724 o ) _
Financing: Summary of Administrative Commitments
O elgued vl avalale, s o O I trossancs of )
21.90 Treasury balance: Uncommiﬁed e ————— —7,840 —77,496 ng;?)?:a?yini?s';’::eest:s, 1954 actual - 1995 est 1996 est.
2191 us. 'Securmes: Par Value—Administratively Com- Flexible subsidy reServations ...........coueeeeeenerierenenns 136,531 198,724 5,255
mitted ..... e -114532 124351 -198.724 Administrative commitments, start of year 114,532 124,351 198,724
Unobligated balance available, end of year: Cancellation of ori ! it ty ’668 ! '
24.90 Treasury balance: Uncommitted ............coocenrevnerinne 77,496 68,176 Agnqe_atlotr_] OF prior _ytear ctommldm(fen S 124_351 """" 198724 """""" 5255
2491 U.S. Securities: Par Value-Administratively Commit- ministrative commitments, end o year ... e 5 >
ted e 124351 198,724 5255 Capital inVeStMent—obligations ... 126044 124351 108724
39.00 Budget authority (gross) 204,900 121,228 73,431
) Statement of Operations (in thousands of dollars)
Budget authority:
Current. ificati 404403 1993 actual 1994 actual 1995 est. 1996 est.
40.00 ADDIOPIIALION . 135747 50,000 oo Identification code 86—4044—-0-3-604 actual actual esf esf
Permanent: 0101  Revenue 75,490 69,779 69,136 71,056
68.00 Spending authority from offsetting collections 69,153 71,228 73,431 0102  Expense 66,411 —67,172  -117,461  -148,102
Relation of obligations to outlays: 0109 Net income or 10SS (=) .vevvrveernverneenne 9,079 2,607 —48,325 77,046
71.00 Total obligations . 126,044 124,351 198,724
Obligated balance, start of year: :
7210 Receivables from other government accounts .......... -1,270 2,496 oo Balance Sheet (in thousands of dollars)
;g'g? anpaétic%t?:;?gm;; C:;Lde RINCE v gg‘jgg ;g’éig 24,159 Identification code86—4044—-0-3-604 1993 actual 1994 actual 1995 est. 1996 est.
Obligated balance, end of year: ASSETS:
74.10 Receivables from other government accounts .......... 2,496 s s Federal assets:
74.90 Unpaid obligations: Fund balance 75,750 -24159  -132,883 1101 Fund balances with Treas-
7491 U.S. Securities: Par value ............ -25,649 . 11 43,062 150,749 24,259 132,883
78.00 Adjustments in unexpired accounts -619 Investments in US securi-
ties:
87.00  Outlays (gross) 97,213 199,095 90,000 1102 Treasury securities, par .. 150,000 150,000 198,724 73,431
1106 Receivables, net .............. 1,270 e
Adjustments to gross budget authority and outlays: Non-Federal assets:
Offsetting collections from: 1206 Receivables, net ................. 1,575 2,014
88.00 Federal sources .. e —64,200 —66,126 —68,176 1207 Advances and prepayments 273 e,
88.20 Interest on U.S. securities —4,435 —4,568 —4,705 Net value of assets related to
88.40 Non-Federal sources -518 -534 -550 pre—1992 direct loans re-
ceivable and acquired
88.90 Total, offsetting COllECtions ................ouvvvvvvrvverenen —69,153  -71228  -73/431 defaulted  guaranteed
) loans receivable:
89.00 Budget authority (NEt) .......ooeeereervrerrerrnreeriereeeiseenne 135,747 50,000 .o 1601 Direct loans, gross 366,584 459,114 656,117 743,412
90.00 Outlays (net) ....... 28,060 127,867 16,569 1603 Allowance for  estimated
uncollectible loans and
Status of Direct Loans (in thousands of dollars) iNterest (=) oveveeeeeenerinns -321,188 —413,203 -590,503 —669,071
ey 1699 Value of assets related
Identification code 86-4044—0-3-604 1994 actual - 1995 est. 1996 est to direct loans ........... 45,396 45,911 65,614 74,341
Cumulative balance of direct loans outstanding: 1901 Other Federal assets: Other
1210  Outstanding, start of year 366,584 459,114 656,117 ASSELS .. 28,868  ciecieiieiies e
1231 Disbursements: Direct loan disbursements .. 97,941 199,095 90,000
1251  Repayments: Repayments and prepayments ... -1,670 -2,092 —2,705 1999 Total BSSELS v 241,576 380,087 288,507 280,655
1264  Write-offs for default: Other adjustments, net .... 3741 s LIABILITIES: N
2201  Non-Federal liabilities:  Ac-
1290 Outstanding, end of Year ..........ooocooooeroere 459114 656117 743412 counts payable .............. 241 348 s e
2999 Total liabilities ..........ccoo.vne. 241 38 e
The Flexible Subsidy Fund assisted financially troubled NET POSITION:
subsidized projects under certain FHA authorities. The sub- 3100 Appropriated capital ............. 39,200 174,947 224,947 224,947
- . . 3300 Cumulative results of oper-
sidies were intended to prevent potential losses to the FHA ations .. 202,135 204,742 63,650 55,708
fund resulting from project insolvency and to preserve these N
projects as a viable source of housing for low and moderate- 399 Total net position .......... 241,335 379,689 288,507 280,655
income tenants. Priority was given to projects with Federal 499 1ot fiapilities and net po-
insurance-in-force and then to those with mortgages that had SIHON oo 241,576 380,037 288,507 280,655
been assigned to the Department of Housing and Urban De-
velopment.
A portion of Flexible Subsidy capital improvement loans
were used, along with incentives available in the Emergency COMMUNITY DisPosAL OPERATIONS FUND
Low-Income Housing Preservation program, to extend afford- o
ability requirements for projects eligible to prepay mortgages. Program and Financing (in thousands of dollars)
Funding for this program will be terminated at the end | .. . 66 4040-0-3-451 1004 achual 1995 est. 1996 est.
of fiscal year 1995. Beginning in fiscal year 1996, funding
for this type of activity will be provided under the Housing Financing:
Certificates for Families and Individuals Performance Funds 2190 Unobligated balance available, start of year: Fund
H H _ balance ............ =22 ..
program or carried out under the pI’OpOSEd Housing Resolu 27.00 Capital transfer to general fund .........cccooeerererneernneenne 7.

tion Fund which appears elsewhere in this appendix.
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Public enterprise funds—Continued

CoMMUNITY DisposaL OPERATIONS FunpD—Continued

Program and Financing (in thousands of dollars)—Continued

4999

Total liabilities and net po-
sition ...

HOMEOWNERSHIP ASSISTANCE FUND

Identification code 86—4040—0-3—-451 1994 actual 1995 est. 1996 est.
68.00 Budget authority (gross): Spending authority from Unavailable Collections (in thousands of dollars)
offsetting COIECHIONS .........ovvverrrerriereierienae =15 s
"9 : Identification code 86-4043-0-3-376 1994 actual 1995 est. 1996 est.
Relation of obligations to outlays: Balance, start of year:
71.00 Total obligations . e 01.99 Balance, start of Year ... 57,255 61,354 65,092
7210 Obligated balance, start of year: Receivables from . .
other government accounts, start of year ......... B L R 03.00 Offsetting Collections 4,09 3738 3,824
04.00 Total: Balances and collections 61,354 65,092 68,916
87.00 Outlays (gross) 10 e 07.99 Total balance, end of year 61,354 65,092 68,916
Adjustmer)ts to gross budget authority and outlays: Program and Financing (in thousands of dollars)
88.40 Offsetting collections from: Non-Federal sources ......... 15
89.00 Budget authority (net) Identification code 86—4043—-0-3-376 1994 actual 1995 est. 1996 est.
90.00 Outlays (net) ....... Financing:
Unobligated balance available, start of year:
Status of Direct Loans (in thousands of dollars) 2149 Contract authority ... -50457  -55501 61,501
21.90 Treasury balance -1,505 —4,357 —4,357
- U.S. Securities:
—4040—~0— 1994 actual 1995 est. 1996 est.
Identification code 86—4040—-0-3—-451 actual es es 201 Par valte ... 40,830 4269 46,430
Cumulative balance of direct loans outstanding: 21.92 Unrealized discounts 615 i i
1210  Outstanding, start of year ... B i 22,00 Unobligated balance transferred, net . —9,143 —9,738 —9,824
1251  Repayments: Repayments and prepayments ................ B Unobligated balance available, end of year:
) 24.49 Contract authority ... 55,501 61,501 67,501
1290 Outstanding, BN OF YEAI ... e vt sersessensneens 24.90 Treasury balance ..... . 4,357 4,357 7,357
2491 U.S. Securities: Par value ..........cccoovemrnrirnniiernninns 42,692 46,430 47,254
The community disposition program was established by the 3000  Budget AUtNOty (GI0SS) ..o oo st stersssse
Atomic Energy Community Act of 1955 to dispose of federally
owned properties. Budget authority: ) _
Budget program —All sales under the program have been 68.00 Spending authority from offsetting collections ........ 4,099 3,738 3,824
’ . 68.45 Portion not available for obligation (limitation on
complete(_:l. All loans have been repaid to the Department. obligations) 4,099 3738 3824
Operating results.—Total funds recovered and transferred
to the Treasury over the life of the program reached $88 6890

million by the end of 1994. The mortgages were liquidated
at the end of 1994 and there will be no additional activity
thereafter.

Statement of Operations (in thousands of dollars)

|dentification code 86—4040—0-3-451 1993 actual 1994 actual 1995 est. 1996 est.
0101  Revenue e 1

0102  Expense

0109 Net income or 10SS (=) ..cveervverinriinnas 1 o s

Balance Sheet (in thousands of dollars)

\dentification code86—4040—-0—3-451 1993 actual 1994 actual 1995 est. 1996 est.
ASSETS:
Federal assets:
1101 Fund balances with Treas-
UTY o 22 i ————
Investments in US securi-
ties:
1106 Receivables, net ............. 18 i e
1601  Net value of assets related to
pre—1992 direct loans re-
ceivable and acquired de-
faulted guaranteed loans
receivable:  Direct loans,
[0 (0N B
1999 Total aSSetS .......vvvrvvriirrirnne A8 i ———————
LIABILITIES:
2104  Federal liabilities: Resources
payable to Treasury ............. 1 i
2999 Total liabilities 1
NET POSITION:
3300 Cumulative results of oper-
AIONS oo AT i e
3999 Total net position .............. AT i e

Spending authority from offsetting collections
(total)

Relation of obligations to outlays:
71.00 Total obligations . .
72.10 Obligated balance, start of year: Receivables from

other government accounts, start of year ............... -1,753 —1,656 .o
74.10 Obligated balance, end of year: Receivables from

other government accounts, end of year ................ 1,656 oo s
87.00 Outlays (gross) -97 =1,655 .

Adjustments to gross budget authority and outlays:
Offsetting collections from:

88.00 Federal sources: Interest on U.S. securities ............. —2,845 2,738 2,824
88.40 Non-Federal SOUCES ......cvuiveeeerrercieireieeese e -1,254 -1,000 -1,000
88.90 Total, offsetting collections ... —4,099 3,738 3,824
89.00 Budget authority (net) —4,099 —-3,738 —-3,824
90.00 Outlays (net) ....... —4,196 -5,393 -3,824

The Homeownership Assistance Fund was established by
the Housing and Urban-Rural Recovery Act of 1983. It pro-
vided for the receipt of recaptures of budget authority, cash,
and interest earnings under the restructured section 235 pro-
gram. The funds were authorized to be used, to the extent
approved in Appropriation Acts, by the Secretary to provide
additional section 235 assistance payments for mortgagors
who are unable to assume the full payment due under the
mortgage after the termination of the original 10-year assist-
ance payments contract.

Statement of Operations (in thousands of dollars)

\dentification code 86—4043—0—3-376 1993 actual 1994 actual 1995 est. 1996 est.

0101  Revenue 6,798 4,099 3,738 3,824
0102  Expense e e o
0109 Net income or 0SS (=) .ocvervverrieiiiinne 6,798 4,099 3,738 3,824
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Balance Sheet (in thousands of dollars)

of Veterans Affairs and Housing and Urban Development, and Inde-
pendent Agencies Appropriation Act, 1995.)

Identification code86—4043—-0-3-376 1993 actual 1994 actual 1995 est. 1996 est.
ASSETS: Unavailable Collections (in thousands of dollars)
Federal assets:
1101 Fund balances with Treas- Identification code 86-0183—0-1-371 1994 actual 1995 est. 1996 est.
UTY oo 8,918 2,701 4357 7,357 Receipts:
Investments in US securi- 02.01 FHA Mutual Mortgage Insurance Guaranteed Loan,
ties: negative subsidie! . 262,810 308,846 525,595
1102 Treasury securities, par .. 40,830 42,692 46,430 47,254
1103 Treasury securities, 04.00 Total: Balances and collections ..........c.cocevvrrverians 262,810 308,846 525,595
unamortized  discount Appropriation:
...................... 465 05.01 FHA mutual mortgage insurance program account ...  —262,810  —308,846  —341,595
1106 Receivables, net .. 1,753 1,190 07.99  Total balance, eNd Of YEAr .......ccoveimirimernieirriiniiins crvneeineineens eevsesseeesenens 184,000
1999 Total asSets .......ccoovvvrvrrrennas 51,501 47,048 50,787 54,611 ) ) .
NET POSITION: Program and Financing (in thousands of dollars)
3300 Cumulative results of oper-
o 141011 51,501 47,048 50,787 54,611 |dentification code 86—0183—-0-1-371 1994 actual 1995 est. 1996 est.
3999 Total net position ................ 51,501 47,048 50,787 54,611 Program by activities:
00.09  AdMINIStrative eXPENSES ........oceeuvveueivmeirseriseresenisnenns 262,810 308,846 341,595
10.00 Total obligations (object class 25.2) ... 262,810 308,846 341,595
NEHEMIAH HOUSING OPPORTUNITY FUND Financing:
) . . 40.25 Budget authority (approprlatlon) (speual fund, indefi-
Program and Financing (in thousands of dollars) nite) . . 262,810 308,846 341,595
Identification code 86—4071-0-3-604 1994 actual 1995 est. 1996 est. Relation of obligations to outlays:
. 71.00 Total obligations . 262,810 308,846 341,595
Program by activities:
10.00 Total obligations (object €lass 33.0) ..o e 18,877 v 90.00 Outlays . 262,810 308,846 341,595
Financing:
17.00 Recovery of prior year obligations ..........c.ccoceevrmiererniens 2,325 e s . . !
2140 Unobligated balance available, start of year: Treasury Summary of Loan Levels, Subsrl]dy Buggeth&Jtnorlty and Outlays by Program (in
BAIBNCE . 16552 18877 thousands of dollars)
24.40 Unobligated balance avallable end of year: Treasury
balance ... LY. A Identification code 86—-0183—-0-1-371 1994 actual 1995 est. 1996 est.
. Direct loan levels supportable by subsidy budget
41.00 Budget authority (transferred to other acCOUNTS) ... covvvrviniiiins v authority:
1159  Total direct l0an 1BVEIS .......ccccovvvevciveviciieies e 180,000 200,000
Relation of obligations to outlays: Direct loan subsidy (in percent):
71.00  Total 0blgALIONS ........coevvvveerersrircrrsirs i v 18,877 oo 1329  Weighted average subsidy rate ... 0.00 0.00 0.00
72.40 Obligated balance, start of year Unpald obllgatlons Direct loan subsidy budget authority:
Treasury balance ..........coeervcvvvviiinssinienenninines 36,782 31,928 18,877 1339  Total subsidy budget authority ...
74.40 Obligated balance, end of year: Unpaid obllgatlons
Treasury balance . . -31,928 Guaranteed loan levels supportable by subsidy
78.00  Adjustments in unexpired accounts .............cccoueeueieeees -2,325 budget authority:
2150  MMI Fund, Section 203(D) ......c.ccrvvereermrirerenns 89,143,140 81,815,961 83,861,360
90.00 Outlays .............. 2,528 31,928 18,877 2150  Other products ........ e . 11,354,378
2150  Standby commitment authonty .............................................. 18,184,039 14,784,262
The Nehemiah grants program was authorized by the Hous- 2130 Actual portion of loans guaranteed . (104,322,811)
ing and Community Development Act of 1987 to provide loans 2159  Guaranteed loan levels supportable by
to eligible families to assist in the purchase of new or sub- Sudb?idy buti)ge‘tj atlthority e 89,143,140 100,000,000 110,000,000
P HR i i Py Guaranteed loan subsidy (in percent):
st_znt!ally frehabl_llt_ated unltsd Ttl;lll_s scr:jegulle reflects the lig- ., ™ 0 i, Section 203(b) 279 o5 7
uidation of remaining reserved obligated balances. 2320 Other products 0.00 0.00 277
2329 Weighted average subsidy rate ................... -2.79 -1.95 -2.17
: . Guaranteed loan subsidy budget authority:
Credit accounts: 2330 MMI Section 203(b) negative Subsidy ... 2518066 1298039  —1468,391
FHA—MuUTUAL MORTGAGE INSURANCE PROGRAM ACCOUNT 2330  Other products, negative subsidy .. -156,829
(INCLUDING TRANSFERS OF FUNDS) 2339 Guaranteed loan subsidy budget authority =~ —2518,066  —1,298,039  —1,625,220
During fiscal year [1995] 1996, commitments to guarantee loans ZSAOGUWTISGU ,'Uanzg;bs'dy outlays: - D1B06 129603 1468301
to carry out the purposes of section 203(b) of the National Housing ection 203(b) negative subsidy ......... —2518, -1.2%, —1,468,
R 2340 Other Products ...........ooeevereerereerinenrienrisennns -156,829
Act, as amended, shall not exceed a loan principal of
[$100,000,000,000] $110,000,000,000. 2349 Guaranteed loan subsidy outlays .......... -2518066  —1,208039  —1,466,257

During fiscal year [1995] 1996, obligations to make direct loans
to carry out the purposes of Section 204(g) of the National Housing
Act, as amended, shall not exceed [$180,000,000] $200,000,000: Pro-
vided, That the foregoing amount shall be for loans to nonprofit
and governmental entities in connection with sales of single family
real properties owned by the Secretary and formerly insured under
Section 203 of such Act.

For administrative expenses necessary to carry out the guaranteed
and direct loan program, [$308,846,000] $341,595,000, to be derived
from the FHA-mutual mortgage insurance guaranteed loans receipt
account, of which not to exceed [$302,056,000] $334,483,000 shall
be transferred to the appropriation for salaries and expenses; and
of which not to exceed [$6,790,000] $7,112,000 shall be transferred
to the appropriation for the Office of Inspector General. (Departments

Reorganization of FHA.—HUD proposes to dramatically
reinvent FHA as a wholly-owned government corporation that
would use public-private partnerships and market mecha-
nisms to achieve public purposes. The potential savings and
efficiencies of a new FHA corporation are significant. Mod-
ernization of both the single family and multifamily oper-
ations and new origination partnerships will reduce the num-
ber of staff required while at the same time increasing the
number of Americans assisted. The new corporation will also
“mark-to-market” the multifamily insurance portfolio of Sec-
tion 8 assisted properties, reflecting on its books the true
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Credit accounts—Continued

FHA—MUTUAL MORTGAGE INSURANCE PROGRAM ACCOUNT—
Continued

(INCLUDING TRANSFERS OF FUNDS)—Continued

value of the portfolio. Reducing the debt permits significant
rent reductions and generates Section 8 savings.

FHA Business Plan.—FHA is currently developing a busi-
ness plan to identify its markets, relationships with partici-
pants in the housing market, partnership opportunities, and
potential product mix. The business plan will also define the
resource requirements necessary to support FHA's new entity,
including the size of its work-force, systems needs, and con-
tracting requirements. This document will be completed by
April 1995. Therefore, budget numbers related to the MMI
and Gl funds are preliminary, computed prior to completing
the business plan. HUD will review and revise these figures
after completion of the planning process.

Single Family Product Mix.—Increasingly, the single family
program will rely on third party partners to deliver a portion
of its product. These partnerships could involve risk sharing,
reinsurance, pool insurance, and other forms of credit en-
hancement. However, essential current products and delivery
systems will be retained to ensure that all markets are
served. FHA's mix of single family products within the MMI
Fund will become increasingly diverse over the next five
years. It is estimated that about 12 percent of FHA's business
in 1996 will involve “non-traditional” products, while risk
sharing and other non-traditional products will make up 50
percent of its volume by 2000.

Staffing Impact.—Streamlining and reliance on risk sharing
and other credit enhancement vehicles will reduce FTE re-
quirements. Initially, some freed-up staff will be redeployed
to address critical needs. Given the changes in product mix
and planned redeployments, significant staff reductions in
1996 are not anticipated.

Claims and Acquisitions.—Generally, the new corporation
will seek to transfer responsibility for servicing and disposi-
tion of assets to partners. As a result, it is expected that
future default claims, assignment of defaulted mortgages, and
property acquisitions will decrease as the new corporation
makes increasing use of partnerships. A higher proportion
of claims are also estimated to be recovered under the new
partnership arrangements.

Credit Subsidy and Administrative Expenses.—As required
by the Federal Credit Reform Act of 1990, this account
records, for this program, the subsidy costs associated with
the loan guarantees committed in 1992 and thereafter, as
well as administrative expenses of this program. The subsidy
amounts are estimated on a present value basis; the adminis-
trative expenses are estimated on a cash basis. Total insur-
ance commitments are estimated at $95.2 billion in 1996.
The total credit limitation proposed of $110 billion includes
$14.8 billion in standby authority in case the demand for
insurance exceeds the estimated level. Because the net
present value of future income for the 1996 book of business
is expected to exceed the net present value of expenses, no
credit subsidy appropriation is required. Negative subsidies
are recorded in the MMI guaranteed loan financing and re-
ceipt accounts. The appropriation requested, $341.6 million,
is to be transferred to the consolidated Salaries and Expenses
and Office of Inspector General accounts.

FHA—MUuUTUAL MORTGAGE INSURANCE DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in thousands of dollars)

Identification code 86-4242—-0-3-371 1994 actual 1995 est. 1996 est.

Program by activities:

00.01 Direct loans ........ 180,000 200,000
00.02 Interest paid to Treasury 4,644 13,932
10.00 Total 0blIgAtioNS ........rvvvrrrirriierries s e 184,644 213,932

Financing:
39.00 Financing authority (QroSS) ......c.cceemeeerermeermmisenns  ervseesseseseesns 184,644 213,932

Financing authority:

67.15 Authority to borrow (indefinite) 177,995 191,882
68.00 Spending authority from offsetting collections 6,649 22,050

Relation of obligations to financing disbursements:
71.00 Total obligations . e o —— 184,644 213,932
87.00 Financing dishursements (gross) .. 184,644 213,932

Adjustments to financing authority and financing dis-

bursements:
Offsetting collections from:
Non-Federal sources:

88.40 Repayments of principal -1,054 -3,750
88.40 Other collections from non-Federal sources -5,595 -18,300
88.90 Total, offsetting COIECHIONS ........ccovvvviiniiiciines i —6,649 -22,050
89.00 Financing authority (net) 177,995 191,882
90.00 Financing disbursements (net) .. 177,995 191,882

The $200 million in FY 1996 direct loan limitation in the
MMI Fund would permit the Department to use Purchase
Money Mortgages (PMMs) to help finance the sale of acquired
single family properties. HUD would extend credit for these
single-family homes to community nonprofit organizations or
local government entities who would be expected to sell the
properties to low- and medium-income buyers. The use of
PMMs provides a tool for State and local nonprofit organiza-
tions to use in revitalizing communities, and creates enhanced
homeownership opportunities for low- and moderate-income
families.

Status of Direct Loans (in thousands of dollars)

Identification code 86-4242—-0-3-371 1994 actual 1995 est. 1996 est.

Position with respect to appropriations act limitation
on obligations:

1111 Limitation on direct loans 180,000 200,000
1150 Total direct 10an 0blGAtIoNS .........cccovvevvrirriiiiinns v 180,000 200,000
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 178,946
1231 Disbursements: Direct loan disbursements 180,000 200,000
1251  Repayments: Repayments and prepayments .. -1,054 -3,752
1290 Outstanding, end of year 178,946 375,194
Balance Sheet (in thousands of dollars)
|dentification code86—4242—0-3-371 1993 actual 1994 actual 1995 est. 1996 est.
ASSETS:
1401  Net value of assets related to
post—1991 direct loans re-
ceivable: Direct loans re-
CEIVADIE, GIOSS ..vvvreiiriiiis vrrieriinesenine e 178,946 375,194
1999 TOAl ASSELS ...vvvvvevririiieins e s 178,946 375,194

LIABILITIES:
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2999 Total ADIlItIES o.ovevvviiieiiis i e e e Memorandum:
2299  Guaranteed amount of guaranteed loans out-
standing, end of year ... 184,189,690 234,091,660 284,996,059
Addendum:
FHA—MUTUAL MORTGAGE INSURANCE GUARANTEED LOAN Cumulative balance of defaulted guaranteed
FINANCING ACCOUNT loans that result in loans receivable:
. . . 2310 Outstanding, start of year .. 27,315 152,242 561,925
Program and Financing (in thousands of dollars) 2331 Dishursements for guarantee 124,961 417,143 594,384
2351 Repayments of loans receivable ............... -34 —7,460 —67,534
Identification code 86—4587—-0-3-371 1994 actual 1995 est. 1996 est.
2390 Outstanding, end of year ... 152,242 561,925 1,088,775
Program by activities:
00.01 Default claims and other 438,310 1,796,814 2,635,082 ; .
00.04  Working Capital fUN FEIMDUISEMENES .o orsesrs oo 19,000 As required by the Federal Credit Reform Act of 1990,
00.05 Payment of negative subsidy to receipt account ........ 262810 308846 525595  this non-budgetary account records all cash flows to and from
00.06 Payment of negative subsidy to liquidating account 2,255,256 989,193 1,099,625 the Government resulting from loan guarantees committed
00.07 Subsidy reestimate paid to liquidating account .. 1,352,577 v in 1992 and thereafter. The amounts in this account are con-
00.08 Interest payments to Treasury ...... 39,712 78,345 A . A . .
00.09  Payment to liquidating account for aSSet Sale ... s oo 1946000 sidered a means of financing and are not included in the
budget totals.
10.00 Total 0bligations ..........cccverveerreneeisenirieeinnns 2,974,139 4,487,142 6,303,647
. Balance Sheet (in thousands of dollars)
Financing:
21.90 Unobligated balance available, start of year: Fund o
balance ... 701,562 1,128,003 82,999 \dentification code86—4587—0—3-371 1993 actual 1994 actualt 1995 est. 1996 est.
24.90 Unobligated balance avallable end of year Fund ASSETS:
balance ........... ... 1,128,003 82,999 52,756 Federal assets:
1101 Fund balances with Treas-
39.00 Financing authority (gross) ..........coeeeeeereesnneenn: 3,400,580 3,442,138 6,273,404 UV e 696,122 1,067,346 22,342 11,099
Investments in US securi-
Financing authority: ties:
67.15 Authority to borrow (indefinite) ........cccoevvremrrvrnnrrennn. 286,038 510,000 381,000 1106 RECEIVADIES, ML w..vvivciiiirs e cevesiesniniieis s s
68.00 Spending authority from offsetting collections ........ 3114542 2,932,138  5892,404 1107 Advances and prepay-
ments . 10,202 97,443 97,443 97,443
; ot i 1206  Non-Federal assets:
Relation of obligations to flnancmg disbursements:
7100 Total obligations . . 2974139 4487142 6303647 \ tab'elsv ”9§ ------- . 35,303 32,7192 32,7192 32,7192
72.10 Obligated balance, start of year Recelveables in et value olggalsses rela de d 0
excess of unpaid obligations, start of year ............. -5,440 —60,657 —60,657 ?nslt— d acquwéz | e
74.10 Obligated balance, end of year: Receiveables in ex- rzgetiSablg:aramee oans
cess of unpaid obligations, end of year ................. 60,657 60,657 60,657 1501 Defaulted guaranteed loans
87.00  Financing disburSements (gross) ... 3029356 4487142 6,303,647 receivable, gross 27,315 152,242 561925 1,088,775
1504 Foreclosed Property ..o oeerneeenneeneiens 100,788 270,045 432,442
Adjustments to financing authority and financing dis- 1599 Net value of assets relat-
ﬁburs_ementﬁ: ions from: ed to defaulted guar-
Offsetting collections from: anteed loan ............. 27,315 253,030 831970 1,521,217
88.25 Interest on uninvested funds ..........coccvmervineerininns 52,170 e e 1901 Other Federal assets: Other
Non-Federal sources: )
1
88.40 Fees and premiums 1917605 2,173,302 2,394,420 assets 30019
88.40 Premium prior year adjustment 1,028,990 1999 Total @SSELS ..ovvrrvrrrns 798,961 1450611 984,547 1,662,551
88.40 Recovery on defaulted notes ... -115,687 758,836 -1,367,984 LIABILITIES:
88.40 Gross proceeds from aSSEt SAIES .........oocvviiveiins crvneeinrineins e —2,130,000 Federal liabilities:
. X 2101 Accounts payable ... 10 i ————
88.90 Total, offsetting COlECHIONS .........coovvererriirciinns —-3,114,542 -2,932,138 5,892,404 2102 Interest payable ........ooeeee  covsesceverirennens 17.763 17.763 17.763
A . 2103 Debt ... 286,038 796,038 1,361,038
89.00 Financing authority (net) 286,038 510,000 381,000 Non eFederaI I|ab|I|t|es
90.00 Financing dishursements (net) —-85,186 1,555,004 411243 5901 Accounts payable ............ 10 19 19 19
2207 Unearned revenue and ad-
Status of Guaranteed Loans (in thousands of dollars) VANCES ovvvvarressesnreesiees 2,574,288 4,404,966 5,000,563 5,538,395
2999 Total liabilities ...........ccoo..... 2,574,308 4,708,786 5,814,383 6,917,215
Identification code 86—4587—-0-3-371 1994 actual 1995 est. 1996 est. NET POSITION:
Position with respect to appropriations act limi- 3300  Cumulative results of oper-
tation on commitments: AtONS eovvvevvvreeerinnreer -1,775338  -3,258,175  -4,829,837 5,254,664
2111 Limitation on guaranteed loans made by pri- "
vate lenders ... 119,564,645 100,000,000 110,000,000 3999 Total net position ............. -1,775,338 -3,258,175 4,829,837 —5,254,664
2112 Uncommitted loan guarantee limitation -30,421,505 18,184,039  -14,784,263 4999 Total liabilities and net po-
2150 Total guaranteed loan ComMItments ......... 80,143140 81815961 95215737 SION 798970 1450611 984,546 1,662,551
Cumulative balance of guaranteed loans out- *Preliminary results pending final audit.
standing: ! PP -
2210 Outstanding, start of year 94,330,868 184,189,600 234,001,660 Object Classification (in thousands of dollars)
2231  Disbursements of new guaranteed loans 91,813,074 59,194,972 62,824,827 o
2251 Repayments and prepayments 1565616 7622120 52650287  dentification code 86-4587-0-3-371 1994 actal  19%est. 199 est
Adjustments: Other services:
2261 Terminations for default that result in 252 Payment of negative subsidy to receipt account .......... 262,810 308,846 525,595
10ans receivable ........ccocvvvimrrniriinrinnns —124,961 —417,143 594,384 252  Payment of negative subS|dy to I|qU|dat|ng account 2,255,256 2,341,770 3,045,625
2262 Terminations for default that result in ac- 25.2  Other services ..... 33,195 30,630 49,630
quisition of property .. —261,335 -1,214,013 -1,783615  32.0 Land and structures 277,814 1,309,315 1,944,553
2263 Terminations for default that result in 33.0 Investments and loans ... 124,961 417,143 594,384
claim payments 2,340 39,726 —65,515  42.0 Insurance claims and indemnities .. 2,340 39,726 65,515
2264 Other adjustments, net ... 43.0  Interest and dividends 17,763 39,712 78,345
2290 Outstanding, end of year ... 184,189,690 234,091,660 289,207,686 99.9 Total 0bligations .........cvvvevevverieerieriseesiis 2974139 4,487,142 6,303,647
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FHA—MUTUAL MORTGAGE AND COOPERATIVE HOUSING INSURANCE
FunDs

Program and Financing (in thousands of dollars)

Identification code 86—4070-0-3-371 1994 actual 1995 est. 1996 est.
Program by activities:
Operating expenses:
00.03 Other operating costs ... 66,256 69,070 69,070
00.04 Working Capital Fund reimburSEmMeNts ... wovveeneriineiines eoveessesisenis 24,000
00.05 Participation payments 1,828 1,900 1,900
00.91 Total operating eXPENSES ........c..veermeereermeererenns 68,084 70,970 94,970
Capital investment:
01.02 Assignment of defaulted mortgages ... 832,704 666,118 477,112
01.03 Acquisition of real properties 3,073,089 2,148,084 1,515,615
01.05 Acquisition of other assets 33,532 33,532 33,532
01.07 Capitalized property expenses .. 434,122 348,181 250,417
01.08 Loss on defaulted guaranteed loans . 3,162 2,469 1,786
01.09 Preforeclosure ClaimS ..........cccvvevvenrriinereniinnnens 21,045 60,141 48,612
01.91 Total capital iNVeStMENt .........c.cooevvveernerineirerins 4,397,654 3,258,525 2,327,074
10.00 Total obligations ... 4,465,738 3,329,495 2,422,044
Financing:
17.00 Recovery of prior year obligations .........cccccconerererenenns 5,587 e s
Unobligated balance available, start of year
21.90 Treasury balance 100,201 415,957 630,904
U.S. Securities:
2191 Par value .... . =5,194,580 -5,726,317 -8,516,317
21.92 Unrealized diSCOUNES .......cvvvuevermererncenieerierinnne 39,279 35,758 45,965
Unobligated balance available, end of year:
24,90 Treasury balance ... —415,957  —630,904 314,571
U.S. Securities:
2491 Par value ... . 5726317 8516,317 10,916,317
24.92 Unrealized diSCOUNES ......oevvereeererirerierireniinns 35,758 —45,965 —45,965
31.00 Redemption of debt . 650 s
39.00 Budget authority (gross) 4,680,303 5,894,341 5,767,519
Budget authority:
Current:
40.75 Procurement reduction pursuant to P.L. 103-
327 i =669 ..o
Permanent:
68.00 Spending authority from offsetting collections 4,680,303 5,895,010 5,767,519
Relation of obligations to outlays:
71.00 Total obligations . . 4465738 3329495 2,422,044
72.90 Obligated balance, start of year: Unpaid obligations:
Fund balance .. 632,959 660,538 660,538
7490 Obligated balance, end of year: Unpaid obligations:
Fund balance ...... s -660,538 660,538  —660,538
78.00 Adjustments in unexpired aCCOUNES ........cccooeverrrrererrens 5,587 i
87.00 Outlays (gross) 4432572 3,329,495 2,422,044
Adjustments to gross budget authority and outlays:
Offsetting collections from:
88.20 Interest on U.S. securities ... —-411589  -554,785 704,737
Non-Federal sources:
88.40 Fees and premiums .......oceveeeeerensiserienerensseenns -164,884  -156,469  -151,918
88.40 Rebate of unearned prepaid premiums collected 1,236,834 137,362 70,836
88.40 Proceeds from sale of real property —2,636,344 —2,144,447 1,555,434
88.40 Proceeds from sale of mortgage notes —-13,352 355,000 -1,946,000
88.40 Cost of mortgage Note SAIES ........ccouwwrrrvimiriinne cvrverineriiinenns 13,500 13,500
88.40 Repayment of mortgage notes and sales con-
tracts ....... -179,582  -196,515 186,103
88.40 Interest and operating income -21,231 -21,797 -21,769
88.40 Recoveries on defaulted mortgages ... -173,294  -175,721 —86,901
88.40 Other interest, dividends and revenues .. -595 -595 -595
88.40 Prior year adjustment ... 32,763 i s
88.40 Payment from financing account —2,255256 —2,341,770 -1,099,625
88.40 Miscellaneous COIECHIONS ...........cvvverrvvimmriinirins v -5,000 -5,000
88.40 Other INCOME ......coucvvevrereeieiiee e -93,773 -93,773 -93,773
88.90 Total, offsetting collections ...........cccoevvvrvmrriianns 4,680,303 -5,895,010 -5,767,519
89.00 Budget authority (NEL) .....c.evereerreereieneierineeeiseins ervneeseneseenns =669 o
90.00 Outlays (net) ... —247,731 2,565,515 -3,345475

Status of Direct Loans (in thousands of dollars)

Identification code 86—4070—-0-3-371 1994 actual 1995 est. 1996 est.
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of YEar ... 20,731 17,224 12,840
1251  Repayments: Repayments and prepayments 2,269 2,850 -838
1264  Write-offs for default: Other adjustments, net ... -1,238 -1,534 —451
1290 Outstanding, end of year ... 17,224 12,840 11,551
Status of Guaranteed Loans (in thousands of dollars)
Identification code 86—4070—-0-3-371 1994 actual * 1995 est. 1996 est.
Cumulative balance of guaranteed loans out-
standing:
2210 Outstanding, start of year 191,155,783 118,688,458 113,712,156
2251  Repayments and prepayments —68,537,325 —2,099,490 -1,300,012
Adjustments:
2261 Terminations for default that result in
loans receivable ... —832,704 —666,118 —477,112
2262 Terminations for default that result in ac-
quisition of Property .........coecveveneeeneens -3,073,089 2,148,084 -1,515,615
2263 Terminations for default that result in
claim payments .. —24,207 —62,610 -50,398
2290 Outstanding, end of year ... 118,688,458 113,712,156 110,369,019
Memorandum:
2299  Guaranteed amount of guaranteed loans out-
standing, end of year .......evmernirrneinns 118,688,458 113,712,156 110,369,019
Addendum:
Cumulative balance of defaulted guaranteed
loans that result in loans receivable:
2310 Outstanding, start of year ... 3,269,961 3,642,385 3,365,933
2331 Disbursements for guaranteed loan claims 832,704 666,118 477,112
2351 Repayments of loans receivable .. -307,769 —791,829 -2,329,814
2361 Write-offs of loans receivable -152,511 -150,741 —1,146,923
2390 Outstanding, end of year ........c.cooween. 3,642,385 3,365,933 366,308

1Unaudited preliminary results.

The Federal Housing Administration (FHA) Fund currently
consists of four separate insurance funds. Prior to 1992, all
budget transactions for the four funds were reflected in a
single consolidated budget account (86—4070). Beginning in
1992, the transactions of the Fund appear in six separate
accounts. (However, financial data for each individual insur-
ance fund are continuing to be maintained for control and
reporting purposes.)

In order to present more clearly the operations of the var-
ious funds, FHA's budget transactions were separated into
two major business segments. The basic single-family insur-
ance programs in the Mutual Mortgage Insurance Fund and
the multifamily Cooperative Management Housing insurance
funds (MMI/CMHI) form one segment. The basic multifamily
and other specialized insurance programs in the General In-
surance and Special Risk Insurance funds (GI/SRI) form the
other.

The Federal Credit Reform Act of 1990 creates a structure
of three accounts for existing credit programs. For each of
the FHA business segments (MMI/CMHI and GI/SRI) there
is a liquidating account, which records the revenues and costs
associated with loan insurance committed prior to October
1, 1991; a financing account which records the revenues and
costs associated with commitments to insure loans made after
September 30, 1991; and, a program account which records
the transactions associated with the program subsidy costs,
if any, and the costs of administering the program.

This liquidating account records, for this program, all cash
flows to and from the Government resulting from MMI/CMHI
loan guarantees committed prior to fiscal year 1992. This
account is shown on a cash basis. All new activity in this
program in 1992 and thereafter (including modifications of
loan guarantees that resulted from commitments in any year)
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is recorded in corresponding program (86—-0183) and financing 0102 EXpENSe ... -4500,898  -1,392130  -1024615  -1,261,967

(86-4587 and 86-4242) accounts. . 0109 Netincome of 0SS () . 1062867 3138561 2655570 1142651
The detailed program activity in the “Program Highlights

table shown below reflects only the activity in the MMI/CMHI L Estimated result on GAAP basis pending final audit

liguidating and financing accounts. The detailed GI/SRI pro-

gram activity can be found with the GI/SRI IquIdatlng ac- Balance Sheet (in thousands of dollars)

count (86—4072).

\dentification code86—4070-0—3-371 1993 actual 1994 actualt 1995 est. 1996 est.
PROGRAM HIGHLIGHTS
ASSETS:
[In millions of dollars] Federal assets:
_ 1994 1101 Fund balances with Treas-

Insurance initiation: actualt 1995 est. 1996 est.

Mortgage insurance applications (UNits) .......ccccrmerenienens 1,228,108 1,083,128 1,229,777 Ury e S N 497,879 244,582 82401 39438

Investments in US securi-
. . ties:

Mortgage insurance written: -

Units ... 1,050,875 784,698 826,661 1102 Treasury securities, pg_r . 5,194,580 5,726,317 8,516,317 10,916,317

Amount ... 91813 59,195 62824 103 Treasury securities,

unamortized net dis-
Insurance maintenance: Outstanding balance of insurance count/premium .. 39219 45,965 45965 45,965
in force. end of yeér' 9 1106 Receivables, net 109,106 97,406 97,406 97,406
Mortgage insurance ...... 302,878 347,804 399576 1107 Advances and  prepay
MENES .o 45289 s s et
Non-Federal assets:

Properties acquired (unlts)

Homes 19606 52981 50247 1206 Receivables, net 156,613 171,779 171,779 171,779

1207 Advances and prepayments 5,992 6,985 6,985 6,985
Net value of assets related to

Property sales during year (unlts) .

Homes ...... 57427 54993 50406 pre~192 direct loans re-

ceivable and acquired

Property on hand, end of year (units): ﬂgﬁ: I:zgeivablgyaranteed

Homes . - 5120 23108 22949 4601 pirect loans, oSS 20371 17,224 12,840 11,551
1603 Allowance  for estimated

Defaulted mortgage asmgnments durlng year (umts) uncollectible loans  and

Hommes ... 15392 16804 16,340 TMEESE (<) o 3886 3286 2,450 2,204
1604 Direct loans and interest re-

Purchase money m°”9a995 during year: ceivable, net ... 16,485 13,938 10,390 9,347
Units .......... bbb tee bastesteresernaas 4,500 5,000
AMOUNE <.ttt e 180,000 200,000 449 Value of assets related

to direct loans ............ 16,485 13,938 10,390 9,347

Assigned mortgages on hand, end of year (units): 1701 Defaulted guaranteed loans,

Homes ...... - 74,907 7,712 53,052 GIOSS oomseereseseessess 3270321 3642386 3365933  1,895200

1703 Allowance  for estimated

Inventory of property and assigned mortgages on hand, end uncollectible loans and
of year (units): INterest (=) woovvvvrresrrvers -815,276 —685,595 —633,559 —356,728

Homes ...... 100,027 94,820 76001 1704 Defaulted guaranteed loans

and interest receivable,

Claims with no acquisition (units): 3 11 2,455,045 2,956,791 2,732,374 1,538,472
Homes ... . 1,815 6,599 6,889 1706 Foreclosed property .. 1,250,288 1,102,343 1,159,113 840,740
Multifamily 0 0 0
Total claims with no acqwsmon ............................................ 1,815 6,599 6,889 1799 Value of assets related

to loan guarantees ..... 3,705,333 4,059,134 3,891,487 2,379,212

1 Unaudited preliminary results. 1901 Other Federal assets: Other

2Includes direct acquisition from mortgagee and foreclosure of HUD-held mortgage notes. ASSELS oo, 17 60 13,192 26,324

3Includes coinsurance claims and preforeclosure claims.

Insurance reserves from operations at the end of 1994 are 1999 |_|AB|J$|t§IS-assets ......................... 9,691,515 10,274,236 12,693,992 13,600,843
estimated to be in a surplus position for the Mutual mortgage Federal liabilities:
insurance and Cooperative management housing insurance 2101 Accounts payable ... 79 13,868 13,868 13,868
funds. The status of estimated insurance reserves from oper- 2102 Interest payable B ooeeeeens eeeeeeeessireens oot
ations (retained income or deficit) through 1996 for the MMI/ 2104 Resources payable to Treas-

CMHI account follows: UDY s 16 s s

Non-Federal liabilities:

STATUS OF INSURANCE RESERVES FROM OPERATIONS 2201 Accounts payable .............. 716,205 578,084 578,084 578,084
[In millons of dallars] 2202 INEErESt PAYADIE ......coovvviiiiiis i e -
| fund: . 2203 Debt 1,008 359 359 359

ns;\jlruatrﬁ nl:g rtQage JCMHI: 1994 est. 1905 est. 1996 est. 2206 Pension and other actuarlal
Liquidating account2 6,083 8737 9,877 yo07 Unlelzrk)r:éléle'rsev_e;l.jé..;h..d....;[.j.. 2,170,600 2,176,600 2,176,600 2,176,600

M ) . B R
Financing account 3268 _ 4830 5255 VANCES o 3940648 1403440 1169533 935,627

Total MMI/CMHI ..... 2,825 3,907 4,622 o
2999 Total liabilities ........c.coovvvnne 6,828,560 4,172,351 3,938,444 3,704,538
1Preliminary results pending final audit. NET POSITI_ON: )
2Reflects impact from transfer of negative subsidy from the Financing account to the Liquidating account. ~ 3100  Appropriated capital .............. 18,809 18,809 18,809 18,809
3300 Cumulative results of oper-

Financial condition.—The following tables reflect the reve- ations? - 2844147 6083076 8,736,747 9877497
nues and financial condition O.f the .MMI/CMHI funds based 3999 Total net position ............. 2,862,956 6,101,885 8,755,556 9,896,306
on Generally Accepted Accounting Principles (GAAP).

. ’ 4999 Total liabilities and net po-
Statement of Operations (in thousands of dollars) SHHON e 9601516 10274236 12694000 13,600,844

1993 actual
5,572,765

1994 actualt
4,530,691

1995 est.
3,680,185

1996 est.
2,404,618

Identification code86—4070—-0-3-371
0101

REVENUE ..o

1Preliminary results pending final audit.

2Includes negative subsidy disbursements from the Financing account.



HOUSING PROGRAMS—Continued
Federal Funds—Continued

526

THE BUDGET FOR FISCAL YEAR 1996

Credit accounts—Continued

FHA—MUTUAL MORTGAGE AND COOPERATIVE HOUSING INSURANCE
Funbs—Continued

Object Classification (in thousands of dollars)

Identification code 86—4070—-0-3-371 1994 actual 1995 est. 1996 est.

252 Other services ..... 66,256 69,070 93,070
320 Land and structures ... 3507,211 2,496,265 1,766,032
330 Investments and loans 866,236 699,650 510,644
42.0  Insurance claims and indemnities .. 24,207 62,610 50,398
440  Refunds ............. 1,828 1,900 1,900
99.9 Total 0bligations ..o 4,465,738 3,329,495 2,422,044

FHA—GENERAL AND SPECIAL RISk PROGRAM ACCOUNT

(INCLUDING TRANSFERS OF FUNDS)

For the cost of guaranteed loans, as authorized by sections 238
and 519 of the National Housing Act, as amended (12 U.S.C. 1715z—
3(b) and 1735¢(f)), $188,395,000, to remain available until September
30, [1996] 1997, of which up to [$132,903,000] $188,395,000 is to
be derived from the FHA—general and special risk, negative sub-
sidies receipt account: Provided, That such costs, including the cost
of modifying such loans, shall be as defined in section 502 of the
Congressional Budget Act of 1974: Provided further, That these funds
are available to subsidize total loan principal any part of which
is to be guaranteed of not to exceed [$20,885,072,000]
$17,400,000,000 Provided further, That of the foregoing amount pro-
vided to subsidize program costs, not more than $47,098,750 may
be obligated by January 1, 1995, not more than $94,197,500 may
be obligated by April 1, 1995, not more than $160,135,750 may be
obligated by July 1, 1995 Provided further, That during fiscal year
1996, the Secretary shall sell assigned mortgage notes having an un-
paid principal balance of up to $2,600,000,000, which notes were
orignially insured under said sections 238 and 519: Provided further,
That of the amount appropriated herein, an amount equal to the
lesser of $52,000,000 or the excess of net proceeds above the value
of holding the loans to maturity, such value established using assump-
tions specified in the President's fiscal year 1996 Budget adjusted
for interest rates at the time of the sale, shall become available only
after such sale has been completed.

Gross obligations for the principal amount of direct loans, as au-
thorized by sections 204(g), 207(l), 238(a), and 519(d) of the National
Housing Act, shall not exceed [$220,000,000] $120,000,000; of which
not to exceed [$200,000,000] $100,000,000 shall be for bridge financ-
ing in connection with the sale of multifamily real properties owned
by the Secretary and formerly insured under such Act; and of which
not to exceed $20,000,000 shall be for loans to nonprofit and govern-
mental entities in connection with the sale of single-family real prop-
erties owned by the Secretary and formerly insured under such Act.

In addition, for administrative expenses necessary to carry out
the guaranteed and direct loan programs, $197,470,000, of which
$193,299,000 shall be transferred to the appropriation for salaries
and expenses; and of which $4,171,000 shall be transferred to the
appropriation for the Office of Inspector General. (Departments of
Veterans Affairs and Housing and Urban Development, and Independ-
ent Agencies Appropriation Act, 1995.)

Unavailable Collections (in thousands of dollars)

Identification code 86—0200—0-1-371 1994 actual 1995 est. 1996 est.
Balance, start of year:

01.99 Balance, subsidy downward reestimate, start of year 242,070 1,011,720 1,092,289
Receipts:

02.01 Negative Subsidie: . 595,048 198,988 244,272

02.02 Downward reestimates of subs|d|es .............................. 174,602 i e

02.99 Total receipts .. 769,650 198,988 244272

04.00 Total: Balances and collections ..........cccevevvverernnnes 1,011,720 1,210,708 1,336,561
Appropriation:

05.01 General and special risk program account .. -118,419  -193,688

07.99 Total balance, end of year 1,092,289 1,142,873

Program and Financing (in thousands of dollars)

Identification code 86—0200—0-1-371 1994 actual 1995 est. 1996 est.
Program by activities:
00.02 Guaranteed loan subsidy .. 155,451 188,395 188,395
00.09 Administrative expenses ... 192,252 197,470 197,470
10.00 Total 0bligations .........ccooccevvvinserviiiisnriiniinns 347,703 385,865 385,865
Financing:
39.00 Budget authority . 347,703 385,865 385,865
Budget authority:
40.00 Appropriation .. 347,703 267,446 192,177
40.25 Appropriation (special fund |ndef|n|te) ....................................... 118,419 193,688
43.00 Appropriation (total) ..o 347,703 385,865 385,865
Relation of obligations to outlays:
71.00 Total obligations . . 347,703 385,865 385,865
72.40 Obligated balance, start of year Unpald obllgatlons:
Treasury balance .........ccoermeenereneernesiseisesins 8,413 58,714 42,911
74.40 Obligated balance, end of year: Unpald obllgatlons:
Treasury balance . -58,714 —42,911 -35,616
90.00 Qutlays . 297,402 401,668 393,160

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
thousands of dollars)

Identification code 86—0200—0-1-371 1994 actual 1995 est. 1996 est.
Direct loan levels supportable by subsidy budget
authority:
1150  Single-family PMMs ... 20,000 20,000
1150 Multifamily bridge 10anS .......ccccoiveriimiciniiiniins v 200,000 100,000
1159 Total direct 10an 1BVEIS .....ocveverceieiieees e 220,000 120,000
Guaranteed loan levels supportable by subsidy
budget authority:
2150  Multifamily development ................ 431,165
2150  Refinance of FHA-INSUred MOIJages ... woveerneeinneiineiiins eeeereessnensenins 300,000
2150  Risk sharing programs 252,906 461,305 811,875
2150  Nursing homes and Hospitals ... 1,166,600 1,900,000 1,745,000
2150  Other multifamily, positive .... 2,298,448 1,838,668 922,700
2150  Other multifamily, negative 254,738 1,100,000 300,000
2150  Single family, negative ......... 7,145,089 9,104,734 8,031,676
2150  Single family, prior year adjustment . 2,114,270
2150  Title | guarantees ............o..... 806,494 , 00
2150  Standby commitment QUEhOIIty ... v 5, 191 165 3, 460 584
2150  Actual portion of loans guaranteed (13,981,800)  (20,715,535)  (17,069,313)
2159 Total loan guarantee levels ... 14,038,545 20,885,072 17,400,000
Guaranteed loan subsidy (in percent):
2320  Multifamily development 0.00 0.00 11.76
2320 Refinance of FHA-insured mortgages 0.00 0.00 7.04
2320  Risk sharing programs .. 5.78 5.45 3.97
2320  Nursing homes and hospitals -2.88 -2.23 —-2.56
2320  Other multifamily, positive ... 6.13 8.88 5.73
2320  Other multifamily, negative -1.64 -171 -1.96
2320  Single family, negative ..... . -1.27 -1.28 -1.34
2320 THHE | oo -1.40 -2.10 —2.02
Guaranteed Ioan sub5|dy budget authonty:
2330 Multifamily development ............... 50,704
2330  Refinance of FHA-insured projects 21,105
2330  Risk sharing programs 14,621 25,163 32,256
2330  Other multifamily, positive .... . 140,830 163,232 84,330
2330  Single family .......... s
2330 (Title | ... v ——
2339 Total subsidy budget authority ..........cccc..... 155,451 188,395 188,395
Guaranteed loan subsidy outlays:
2340  Multifamily development ............... 38,029
2340  Refinance of FHA-insured projects . 15,829
2340  Risk sharing ......... de e ——— 33,493 30,482
2340  Other, multifamily, positive ... 114,394 170,705 111,349
2340  Single family, positive ........... . 9,276 s s
2340 Title | . . v ——
2340  Outlay adjustment ............................................ —18,520 e s
2349 Total subsidy outlays ..o 105,150 204,198 195,689

Multifamily Product Mix.—Significant changes related to
delivery of multifamily insurance and the use of credit sub-
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sidy are envisioned. FHA will increasingly rely on third party gggg gper}ding alli_ﬂzjﬂritydfrgm ugfset_ting collections ........ 364,979 26;%%2 34%223
partners to deliver products and will explore a range of part- % ortion applied to debE FEGUCHION vt oo -3 e
nership types. The business plan for the new FHA corporation g3 Spending authority from offsetting collections
will set forth the product mix and partnership types over (total) BT 364,979  2,579.499 3,436,687
the next five years, as well as credit subsidy needs. The otion of objieat i dich

H H H Relation of o |gat|0ns to Inancing ais ursements:
plan will be completed in April 1995. , . 7100 Total obligations . 850805 2346108 3241482

In general, it is expected that most of FHA's traditional Obligated balance, start of year:
multifamily business will be completed by the end of 1996. 7210  Receivables from program account, start of year ~ —45765  -58714  —42911
From 1997 forward, FHA's retail component will be limited 7240 ObIL_antaIg tt;bllI@Jatlons:dTr?’a\sury balance ... 30,150 L[

H H H Igatea balance, end or year:
to _new .prOdUCt d.ESIQn‘ _nursmg _homes and hOSpIta:|S,_ and 74.10 Receivables from program account, end of year 58,714 42,911 35,617
refl_nan_cmg of projects \_’Vlth FHA-insured loans. Preliminary 7440 unpaid obligations: Treasury balance ................ 7,705 e -8,409
projections of product mix are shown below:
o . 87.00 Financing dishursements (gross) ...............couuueriienns 886,199 2,338,010 3,225,779
FHA Multifamily Product Mix
(Units) Adjustments to financing authority and financing dis-
bursements:
1996 est. 1997 est. 1998 est. 1999 est. 2000 est. Offsetting collections from:
Traditional products 12,700 ociiees e e et ’
Partnerships/Risk Sharing 25675 43960 52901 60975 68100 o0 rnatyerr‘;es’t‘tznﬂgmnsg"sgg‘}u"r‘]?s”“”t . T e e
New Product Design ...... 10,000 16,490 14,591 11,575 8,822 ' Non-Federal sources: rmmmmmmm———— ! ' '
FHA-Insured Refinancing .. . 33500 24032 16716 12716 10886 oo, Fees and premiums 182781 303387 453168
Nursing Homes and Hospitals .............. 18000 18000 18000 18000 18000 g4 Recoveries on defaulted mortgages . 13404  -250173  —367.031
. 88.40 New program premiums and recoveries .... -10,374
TOtal MF UNIES 99275 102482 102208 103266 105808 88.40 Proceeds from sale of mortgage nNotes ......ccee  cevveereeirnennns -1,699,600 -2,331,200
88.40 Repayment of principal and interest from lig-

Subsidy Costs and Administrative Expenses.—As required UIGAtING BOCOUNL .ot s —50,000 50,000
by the Federal Credit Reform Act of 1990, this account gg Total, offsetting collections 364,079 2,612,620 3,451,906
records, for the single family, multifamily and Title I insur- o '
ance programs of FHA's General and Special Risk Insurance 100 Frang ity (4) o i
Funds, the subsidy costs associated with the loan guarantees ' 9 ) ' ‘
committed or direct loans obligated in 1992 and thereafter ]

(including modifications of loan guarantees or direct loans Status of Guaranteed Loans (in thousands of dollars)
that resulted from obligations or commitments in any year), | ... @ 86 4077-0-3-371 1004 achialt 1905 est 1996 est
as well as administrative expenses of these programs. The st with — ——
subsidy amounts are estimated on a present value basis; the oSO e reopent [0 approprations act fimitation
administrative expenses are accounted for on a cash basis. Limitation on guaranteed loans made by private lend-
. e . . ers:
Object Classification (in thousands of dollars) 2111 Limitation on guaranteed loans made by private
lenders ... ... 18436205 20,885,072 17,400,000
Identification code 86-0200-0-1-371 1994 actual 1995 est. 1996 est. 2111 Prior-year adjustment ................. 2114270 o e
252 Other services ... 192,252 197,470 197,470 2112 Uncommitted loan guarantee limitation ... —6,511,929 5,191,165 -3,057,300
410 Grants, supsidies, and CONMTIDULONS ... 155451 188395 1883%5 ;150 Total quaranteed loan commitments ............... 14038546 15603907 14,342,700
99.9 Total obligations . 347,703 385865 385,865
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year .. 14754605 26,227,561 38,459,773
2231  Disbursements of new guaranteed loans 11,857,317 14,172,984 12,307,416
2251 R -31 -1,609,629  -521,7
FHA—GENERAL AND SPECIAL RISk GUARANTEED LOAN FINANCING 5 Agfuiﬁn%i';ttss:and prepayments 310503 1609629 521,789
ACCOUNT 2261 Terminations for default that result in loans receiv-
P d Financing (in th ds of doll able ... e =34927 227070 399,283
rogram and Financing (in thousands of dollars) 2262 Terminations for default that result in acquisition
of property .. e -38799 103207  -191,534
Identification code 86-4077—-0-3-371 1994 actual 1995 est. 1996 est. 2263 Terminations for default that result in claim pay-
N ments ....... -132 —866 -3,383
Program by activities: 2264 Other djUSIMENLS, NEL .....ccccccccvvveereeessvevereeesesssies eveveeeeesssssiies eeeeeesssssssone -5,077
Capital investment, claims and other:
0001 Default claims and other 79859 379474 634757 2390  Outstanding, end of year 26,227,561 38,459,773 49,646,123
00.02 Default claims, new programs 7,773
00.03 Working Capital Fund reimburSEmMeNts ... wovvveseriinniines eoveeiesiseins 4,000 Memorandum:
00.04 Payment of negative subsidy to receipt account 119,048 193,688 192272 5599 Guaranteed amount of guaranteed loans outstanding
00.05 Interest paid t0 TrASUNY ........cccerveerrersrerririrrirens 1,296 37,746 34,780 end of year ' 26207561 38459773 49143723
00.06 Downward subsidy reestimate paid to receipt a- ~_ Tm o o o o
count ........ e 174,602 oo cvessisensn sddendum:
00.08 Asset sale negative subsidy payment 0. receipt Cumulaltive balance of defaulted guaranteed loans
0009 Aseet sale payment to liguidating account . 1652288 22%288 that result in loans receivable:
o e 2310 Outstanding, start of year 6,608 38,194 132,335
00.10 Cost of mortgage note sales .. . 71,700 36,300 h :
00.11 Indirect modification payment to receipt account 0 s s 2331 Disbursements for guaran'teed loan claims . 34,921 227,070 399,283
! 2351 Repayments of loans receivable -522  -132929 121,326
10.00 T0tal OBIGALIONS . 850,805 2,346,108 3241482 2361 Write-offs of 0ans receivable ... T2ZBLY s
Financing: 2390 Outstanding, end of Year ............ccoweerrscccion 38194 132,335 410,292
21.90 Unobligated balance available, start of year: Fund
balance ........... SRR - -260,693 271,734 505,125 *Preliminary results pending final audit.
2490 Unobligated balance available, end of year: Fund
balance ......... e 271734 505125 700,330 As required by the Federal Credit Reform Act of 1990,
3900 FINANCing aUtOrity (QOSS) oomeer s61a46 2579499 3436687 NS non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
Financing authority: in FY 1992 and thereafter (including modifications of loan
67.15  Authority to borrow (indefinite) ...........occccreeercee 496,867 .oooorerrerss e guarantees that resulted from commitments in any year) for
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FHA's General and Special Risk Insurance Fund programs.
The amounts in this account are a means of financing and
are not included in the budget totals.

Balance Sheet (in thousands of dollars)

\dentification code86—4077—0—3-371 1993 actual 1994 actual 1995 est. 1996 est.
ASSETS:
Federal assets:
1101 Fund balances with Treas-
11 260,693 220,726 420,553 725,362
Investments in US securi-
ties:
Receivables, net:
1106 Receivables, net ......... 45,765 61,125 61,125 61,125
1106 Receivables, Net ... e 476,000 463,746 448,527
1206  Non-Federal assets: Receiv-
ables, Net ....cccoovrvererinenns 5,678 2,446 2,446 2,446
Net value of assets related to
post-1991 acquired de-
faulted guaranteed loans
receivable:
1501 Defaulted guaranteed loans
receivable, gross 6,608 38,194 132,335 410,292
1504 Foreclosed property ............. 4,059 16,168 51,770 110,917
1505 Allowance for uncollectible
10ANS ovooeerens -5,097 21,265 —73,679 —224,107
1599 Net value of assets relat-
ed to defaulted guar-
anteed loan ............... 5,570 33,097 110,426 297,102
1901 Other Federal assets: Other
BSSEES 1uvvvverrirersienninnis e s s s
1999 Total assets .. 317,706 793,394 1,058,296 1,534,562
LIABILITIES:
Federal liabilities:
2101 Accounts payable 30,149 4,468 4,468 4,468
2102 Interest payable ... e 1,296 1,296 1,296
2103 Debt ..... 496,867 463,746 448,527
Non-Federal liabilities:
Accounts payable:
2201 Accounts payable ............ 1 1,641 1,641 1,641
2201 Other . 74 74 74
2207 Unearned revenue and ad-
VANCES vvvveerrrnnreirenines 14,856 18,705 18,705 i
2999 Total liabilities ... 45,006 523,051 489,930 456,006
NET POSITION:
3100  Appropriated subsidy capital ... 158,743 20,544 15,251 16,667
3300 Cumulative results of oper-
ALONS ..o 113,957 249,799 553,115 1,061,889
3999 Total net position .............. 272,700 270,343 568,366 1,078,556
4999 Total liabilities and net po-
SItION oo 317,706 793,394 1,058,296 1,534,562
1Preliminary results pending final audit.
Object Classification (in thousands of dollars)
Identification code 86—4077—-0-3-371 1994 actual 1995 est. 1996 est.
25.2  Other services ..... 4,041 48,330 52,330
Land and structures:
32.0 Downward subsidy reestimate 174,602 oo e
320  Payment of negative subsidy .. 119,048 248,988 244,272
32.0 Indirect modification payment 476,000 .o s
Investments and loans:
33.0  Investments and 10aNS ... 75,818 352,844 630,500
330 Reimbursement to liquidating account for mortgage
note sales ....... e 1,658,200 2,279,600
43,0  Interest and dividends ..........ccccoeveeriineienienernsnns 1,296 37,746 34,780
99.9 Total 0bligations ... 850,805 2,346,108 3,241,482

GENERAL AND SPECIAL RISk DIRECT LOAN FINANCING ACCOUNT

Program and Financing (in thousands of dollars)

Identification code 86—4105-0-3-371 1994 actual 1995 est. 1996 est.
Program by activities:
00.01 Direct Loans .......... 220,000 120,000
00.02  Interest paid t0 TrEASUIY .......cuevvermrrermeresmeerssnnrineeens 5,676 13,000
10.00 Total OBlIgALIONS ....vvvvereririieriee s s 225,676 133,000
Financing:
39.00 Financing authority (QroSS) ......cccceeemeeerimeenmrineins ervsneessenesensns 225,676 133,000
Financing authority:
67.15 Authority to borrow (indefinite) ........ccooeimmrrciniciins o 217,550 112,000
68.00 Spending authority from offsetting collections ... ... 8,126 21,000
Relation of obligations to financing disbursements:
71,00 Total 0blIgAtioNS .........uvvereresrirrierieeisessisssiniis s 225,676 133,000
87.00 Financing disbursements (gross) ... 225,676 133,000
Adjustments to financing authority and financing dis-
bursements:
Offsetting collections from:
Non-Federal sources:
88.40 Repayment of prinCipal .........cccovimennininins e -1,288 -3,000
88.40 Interest received 0N l0ANS ......c.oveveeveveeresiieieie cevrveeererenens —6,838 -18,000
88.90 Total, offsetting COIECHIONS .........couvevriririiiciines e -8,126 —21,000
89.00 Financing authority (net) ..... 217,550 112,000
90.00 Financing dishursements (net) .... 217,550 112,000
Status of Direct Loans (in thousands of dollars)
Identification code 86-4105-0-3-371 1994 actual 1995 est. 1996 est.
Position with respect to appropriations act limitation
on obligations:
1111 Limitation on direCt 10ANS ........ccevveverveseeiieeeeseeisieies coveeeseesesenens 220,000 120,000
1150 Total direct 10an OblGAtioNS ... i 220,000 120,000
Cumulative balance of direct loans outstanding:
1210 Outstanding, SEArt Of YEAI ... v s 218,712
1231  Dishursements: Direct loan disbursements 220,000 120,000
1251  Repayments: Repayments and prepayments ... -1,288 -3,000
1290 Outstanding, end 0f YEAr .......ccccccoemerimrininiiiniiins e 218,712 335,712

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in FY
1992 and thereafter (including loan modifications) for FHA’s
General and Special Risk Insurance Fund programs. The
amounts in this account are a means of financing and are
not included in the budget totals.

This schedule includes two direct loan programs. One pro-
vides bridge loan financing to facilitate the disposition of mul-
tifamily housing owned by the Department to non-profit orga-
nizations who agree to preserve it as affordable rental or
cooperative housing. The second is a single-family direct loan
program for purchase money mortgages, as discussed in the
preceding section for the Mutual Mortgage Insurance Fund.

Balance Sheet (in thousands of dollars)

Identification code86—4105-0-3-371 1993 actual 1994 actual 1995 est. 1996 est.
ASSETS:
1401 Net value of assets related to
post—1991 direct loans re-
ceivable: Direct loans re-
ceivable, gross ... 218,712 335,712
1999 TOtAl ASSELS ..vvvvvevcriiiieins e s 218,712 335,712

LIABILITIES:

2999 Total liabilities .........cccoeeune
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NET POSITION: 88.40 Proceeds from sale of mortgage notes 141,145 -1,558,500 -1,760,000
3300 Cumulative results of oper- 88.40 Repayment of mortgage notes and sales
ations ... e e e 1,162 6,162 contracts —6,243 -5131 5,096
88.40 Interest and operating income —240,517 —215,430 —174,358
3999 Total Net POSItION ..o o e 1,162 6,162  88.40 Recoveries on defaulted mortgages —459,565 —255,052 -153,792
88.40 Recoveries on defaulted Title | mort-
. e L. . JAJES oo —23,161 —23,161 —21,059
Object Classification (in thousands of dollars) 88.40 Other interest, dividends and revenue ~71419 52,250 -33318
88.40 Prior year adjustment . .
Identification code 86-4105-0-3-371 1994 actual 1995 est. 1996 est. 88.40 Miscellaneous COlleCtions ..............ccoe.... —64,095 —64,095 —64,095
330 Investments and loans . 220,000 120,000 ) :
430 Interest and dividends 5676 13,000 88.90 Total, offsetting collections .................... -1,620,267 -2,792,180 -2,870,193
Lo 89.00 Budget authority (net) . 149,761 192,262 605,700
99.9 Total OBlIGALIONS ....vvvuererveerierieer i i 225,676 133,000 9000 Outlays (net) 342,065 1,247 439 1,610,280
Status of Direct Loans (in thousands of dollars)
FHA—GENERAL AND SPECIAL RISK INSURANCE FUNDS
Identification code 86—4072—0-3-371 1994 actual 1995 est. 1996 est.
Program and Financing (in thousands of dollars) Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 121,050 111,886 106,755
\dentification code 86—4072—0—3—-371 1994 actual 1995 est. 1996 est. 1251  Repayments: Repayments and prepayments ... —6,244 -3,078 -3,058
1264  Write-offs for default: Other adjustments, net ............ -2,920 -2,053 -2,038
Program by activities:
Operating expenses: 1290 Outstanding, end of Year ... 111,886 106,755 101,659
00.03 Interest on debentures ..... 28,772 28,772 28,772
00.04 Other operating costs ...... 61,014 44,357 165,357 .
00.04 Working capital fund reimbursements i 8,000 Status of Guaranteed Loans (in thousands of dollars)
00.05 Repayment to financing account 50,000 50,000
i g Identification code 86—4072-0-3-371 1994 actual 1995 est. 1996 est.
00.91 Total operating expenses ... 89,786 123,129 252,129 Cumulative balance of guaranteed loans out-
Capital investment: Claims and other: standing:
01.01 Acquisition of defaulted Title I notes .......... 41,108 57,210 62,955 2210  Outstanding, start of year 63,130,562 52,754,369 50,871,010
01.02  Assignment of defaulted mortgages 274,488 668,843 457,755 9251  Repayments and prepayments 9,631,747 775405  —1,547,305
01.03 Acquisition of real properties ...... 409,249 321,173 221,426 Adjustments:
01.06 Assignment of current mortgages 1,801 35,000 32900 9061 Terminations for default that result in
0107 Capitalized property expenses . 270,545 222,808 124,094 08NS TeCEIVABIE ...rovreeerreree -317,397 761,053 553,609
01.08 Loss on defaulted guaranteed loans 19,116 25,728 17,237 9962 Terminations for default that result in ac-
01.09 Interest subsidy on auctioned mortgages 472 871 1,438 QUISIEION OF PrOPEMY oo 409,249 321,173 221,426
01.10 Tax advances on held mortgages ............... 89,979 89,979 89979 9963 Terminations for default that result in
o claim payments ........coccveemereereneesnnens 17,800 -25,728 -17,237
01.91 Total capital investment ... 1,106,758 1,421,612 1,007,784
o 2290 Outstanding, end of year .........coneunneens 52,754,369 50,871,010 48,531,433
10.00 Total obligations ..........cccuvvevrereneeiiniseis 1,196,544 1,544,741 1,259,913
Financing: ] o Memorandum:
17.00 Recnvgry of prior year nbl!gatlons ................... 124167 e 2299  Guaranteed amount of guaranteed loans out-
Unobligated balance available, start of year: standing, end of Year ..........c.oococverscine 52,754,369 50,871,010 48,531,432
21.40 Treasury balance -588,302 -1,039,993 -2,386,780
2191 U.S. Securities: Par value ... —-19,426 -15,236 14,950 Addendum:
Unobligated balance available, end of year: Cumulative balance of defaulted guaranteed
24.40 Treasury balance 1,039,993 2,386,780 4,534,846 loans that result in loans receivable:
2491 US. Securities: Par value 15,236 14,950 14664 9319 Outstanding, start of year .................cco... 7,791,961 6,821,744 4,757,596
31.00  Redemption of debt 250,150 93,200 68,200 9331 Dishursements for guaranteed loan claims 317,397 951,324 884,113
. 2351 Repayments of loans receivable .. -1,112,680 —2,893,470 —3,865,867
3900  Budget aUthority (GroSs) ... L770028 2984442 34TS893 3 yroofie of loans receiablel et 120002 400
Budget authority: 2390 Outstanding, end of Year ... 6,821,744 4,757,596 1,731,442
Current:
40.75 Procurement reduction pursuant to P.L. tincludes foreclosures of HUD-held mortgage notes.
103-327 ....... e e ———— =638 s
60.05 PeTanentj fon (indefinie) The General insurance fund provides for a large number
I ppropriation (indefinite) ........ T : : : .
64.00 Proceeds of loan asset salee. with T of specialized mortgage insurance programs, including the in
COUMSE oo, N R 99,700 ss7g00  surance of loans for property improvements as well as for
67.15 Authority to borrow (indefinite) .......... 149,761 93,200 68,100 cooperatives, condominiums, housing for the elderly, rental
68.00 Spending authority from offsetting col- housing and nonprofit hospitals.
JBCHONS v 1620267 2792180 2870193 The Special risk insurance fund provides mortgage insur-
Relation of obligations to outlays: ance on behalf of mortgagors eligible for_ interest reduction
7100 Total OlGALIONS ...ocoeeoeesoses s 1196544 1544741 1250013 payments who otherwise would not be eligible for mortgage
72.90 Obligated balance, start of year: Unpaid obli- insurance. In addition, the fund provides insurance on mort-
750 Obﬁggtoer:jgb;lljggcsalsr?geo%.;éla”r".”L.J'H;.J;i.(.im&tl)'lli“ 613,916 408,091 408091 gages covering experimental housing where strict adherence
gations: Fund balance ... —408,091 —408,091 —408,091 to Sjcate _Or_local bqumg _regul_atlons is not observed. Also
7800 Adjustments in unexpired aCCOUNIS ............ 2067 s i provided is insurance for high-risk mortgagors who normally
would not be eligible for mortgage insurance.
87.00 OULIAYS (GrOSS) vovvererersieimriseriseiiereeeiseens 1,278,202 1,544,741 1,259,913 Budget program.—As required by the Federal Credit Re-
Adjustments 1o gross budget authority and out- form Act of 1990, this account records, for thIS: program, all
lays: cash flows to and from the Government resulting from loan
Offsetting collections from: guarantees committed and direct loans obligated prior to
Non-Federal sources: 1992. This account is shown on a cash basis. All new activity
88.40 Fees and premiums ......... 262061 287280 299523 this program in 1992 and thereafter (including modifica-
88.40 Rebates of insurance premiums . 4,997 8,000 8,000 . . > .
88.40 Multifarmily fOreclosure Sales ... oo ~72915 128340  tions of loan guarantees that resulted from obligations, direct
88.40 Proceeds from sale of real property —357,058 —266,366 238612 loans or commitments in any year and direct loans) is re-
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corded in corresponding program (86-0200) and financing
(86—4077 and 86—4105) accounts.

The detailed program activities in the “Program Highlights”
table shown below reflect the consolidated activity of the GI/
SRI accounts.

PROGRAM HIGHLIGHTS

[In millions of dollars]

1994
Insurance initiation: actual 1995 est. 1996 est.
Mortgage insurance applications (UNitS) .......ccocrrerenierens 223,048 327,987 289,707
Mortgage insurance written:
Units .......... 201,823 263,139 246,042
Amount ...... $11,051 $12,996 $10,190
Title | property |mpr0vement loans insured:
NOtES ..vovuv . 72,148 86,500 97,000
Amount ...... . $806 $1,177 $1,397
Insurance maintenance: Outstanding balance of insurance
in force, end of year:
Mortgage insurance ....... 73,911 83,620 92,182
Title | property improvement loan insurance ... 5,070 5,710 5,995
Total outstanding balance of insurance in force, end
of year ........... 78,981 89,330 98,177
Property acquired during year (units): 2
Homes ....... 7,987 7,214 6,867
Multifamily 4,747 2,564 4,569
Total property acquired during year (Units) ..........c...... 12,734 9,778 11,436
Property sales during year (unlts)
Homes ....... 8,213 6,433 5,799
Multifamily 13,767 8,860 10,336
Total property sales during year (Units) ...t 21,980 15,293 16,135
Property on hand, end of year (units):
Homes ....... . 3,902 4,683 5,751
Multifamily 23,104 16,808 11,041
Total property on hand (UNItS) .......cccoverveeereeiineriinnnens 27,006 21,491 16,792
Defaulted mortgage a55|gnments durlng year (unlts)
Homes ....... . 1,466 1,381 1,253
Multifamily 9,799 26,800 25,050
Total mortgage assignments during year (units) ......... 11,265 28,181 26,303
Claims on current mortgages durlng year (units):
Homes ....... 241 4,516 4,245
Multifamily
Total claims on current mortgages during year (units) 241 4516 4,245
Purchase Money Mortgages during year:
Units .......... . 1,333 1,333
Amount ...... 120,000 120,000
Assigned mortgages on hand end of year (umts)
Homes ....... . 29,633 34,365 39,197
Multifamily 300,040 195,019 67,074
Total assigned mortgages on hand, end of year
(Units) ........ s 329,673 229,384 106,271
Inventory of property and assigned mortgages on hand, end
of year (units):
Homes ....... 33,535 39,048 44,948
Multifamily 323,144 211,827 78,115
Total inventory of property and assigned mortgages
on hand, end of year (UNits) ........ccccouvvrrmmrrerrerrennae 356,679 250,875 123,063
Claims with no acquisition (units): 3
Homes ....... . 120 330 559
Multifamily 1,410 697 465
Total claims with N0 acquUISItion .........c.coccneeerevnerennes 1,530 1,027 1,024

Defaulted title | pruperty acqmsmon
Number .. 7,602 7,700 8,000
Amount ...... . $61 $72 $79

1Unaudited preliminary results.
2Includes direct acquisition from mortgage and foreclosure of HUD-held mortgage notes.
3Includes coinsurance claims.

Insurance reserves from operations at the end of 1994 are
estimated to be in a deficit status of about $22 billion for
the GI and SRI funds. The status of estimated insurance

reserves from operations (retained income or deficit) through
1996 is as follows:

STATUS OF INSURANCE RESERVES FROM OPERATIONS

[In millions of dollars]

1994
Insurance fund: actualt 1995 est. 1996 est.
General and special risk insurance:
Liquidating account . —22,291 -21,975 -21,113
Financing account ... . 250 553 1,062
Total GI/SRI2 . e ——————— —22,041 —21,422 —20,051
1Preliminary results pending final audit.
2Excludes GI/SRI Program account resources payable to the Financing account.
Statement of Operations (in thousands of dollars)
\dentification code 86—4072—0-3-371 1993 actual® 1994 actualr 1995 est. 1996 est.
0101  Revenue 886,440 452,948 377,641 348,508
0102  Expense —857,774  -230,865 —62,197 513,793
0109 Net income or 10SS (=) ..cvvervvrereriinnas 28,666 222,083 315,444 862,301
1Preliminary results pending final audit.
Balance Sheet (in thousands of dollars)
\dentification code86—4072—0-3-371 1993 actualt 1994 actualt 1995 est. 1996 est.
ASSETS:
Federal assets:
1101 Fund balances with Treas-
11 333,098 578,964 1,895,772 4,065,956
Investments in US securi-
ties:
1102 Treasury securities, par .. 19,426 15,236 14,950 14,664
1103 Treasury securities,
unamortized premium 142 —203 —203 -203
1106 Receivables, net .............. 6,309 3,528 3,528 3,528
1107 Advances and prepay-
MENES .o 20,000 20,000 20,000 20,000
Non-Federal assets:
1206 Receivables, net . 115,542 140,348 140,348 140,348
1207 Advances and prepayments 78,133 547,332 547,332 547,332
Net value of assets related to
pre—1992 direct loans re-
ceivable and acquired
defaulted guaranteed
loans receivable:
1601 Direct 10anS, groSs ....cees  eeerneeesernenins 111,886 106,755 101,659
1603 Allowance for  estimated
uncollectible loans and
INEEIESE (=) oo et —24,208 —24,208 —24,208
1604 Direct loans and interest re-
ceivable, NEt .o e 87,678 82,547 77,451
1699 Value of assets related
to direct loans .. 87,678 82,547 77,451
1701 Defaulted guaranteed Ioans
OIOSS veereiesireierriiinien 7,791,961 6,821,744 4,527,106 1,514,883
1703 Allowance for  estimated
uncollectible loans and
interest (=) woooeeverrrnnnnees -4,618410  —4,025599  -2,671,504 —893,952
1704 Defaulted guaranteed loans
and interest receivable,
12,694,204 11,184,580 7,422,408 2,483,724
1706 Foreclosed property .. 307,357 287,607 258,156 190,227
1799 Value of assets related
to loan guarantees ..... 3,480,908 3,083,752 2,113,758 811,158
1901 Other Federal assets: Other
ASSELS v 4 4 -15,412 15,412
1999 Total aSSEtS ....vvvvrerceireinne 4,053,562 4,476,639 4,802,620 5,664,822
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LIABILITIES:
Federal liabilities:

2101 Accounts payable ... 141,929 560,615 560,615 560,615
2102 Interest payable 25,048 7,115 7,115 7,115
2104 Resources payable to Treas—
15 RN 67,639 62,238 62,238 62,238
Non-Federal liabilities:
2201 Accounts payable 263,620 129,547 129,547 129,547
2202 Interest payable .. 44,338 18,235 28,772 28,772
2203 212,163 111,774 111,774 111,674
2206 Pension and other actuarlal
liabilities .......ccovvvrerrrenens 12,351,200 10,701,700 10,701,700 10,701,700
2207 Unearned revenue and ad-
VANCES ovvvvverrrrsinrinees 398,348 418,322 418,322 418,322
2999 Total liabilities .........cco...... 13,504,285 12,009,546 12,020,083 12,019,983
NET POSITION:
3100  Appropriated capital .. 7,286,557 7,286,557 7,286,557 7,286,557
3300 Cumulative results of oper-
ations . . —24208736 —22,290,919 -21,975476 -21,113,173
3600  Other 7,471,455 7,471,455 7,471,455 7,471,455
3999 Total net position ... —9,450,724 7,532,907  -7,217,464  —6,355,161
4999 Total liabilities and net po-
1[0 RN 4,053,561 4,476,639 4,802,619 5,664,822
1Preliminary results pending final audit.
Object Classification (in thousands of dollars)
Identification code 86—4072—0-3-371 1994 actual 1995 est. 1996 est.
252 Other services ... 61,014 44,357 173,357
32.0 Land and structures .... 409,249 321,173 221,426
330 Investments and loans 407,376 851,032 643,589
41.0  Grants, subsidies, and contributions 472 871 1,438
42.0  Insurance claims and indemnities 289,661 248,536 141,331
43.0  Interest and dividends 28,772 28,772 28,772
44.0 i ification repayment to financing account ... 50,000 50,000
99.9 Total 0bligations ..........cccrverveerrerneriienririeninnne 1,196,544 1,544,741 1,259,913

FHA—GENERAL AND SPECIAL RISK INSURANCE FUNDS LIQUIDATING
ACCOUNT

(HOUSING RESOLUTION FUND)
(Legislative proposal, subject to PAYGO)

Program and Financing (in thousands of dollars)

Identification code 86—4072—4-3-371 1994 actual 1995 est. 1996 est.
Program by activities:

00.01 Partial claim payments: restructuring 643,000

00.02 Rehabilitation, security, and other expenses ... 250,000

Operating expenses:

00.03 Section 8 multifamily property disposition activities 763,200

00.04 Program reforms -1,656,200

10.00 Total ODIIGALIONS ......oooevvererireereeer s v e e
Financing:

39.00 Budget authority .

Relation of obligations to outlays:
71.00 Total obligations .

90.00 Outlays ...

This account summarizes the impact on the General and
Special Risk Insurance Funds Liquidating Account of trans-
actions associated with the proposed Housing Resolution
Fund. This account includes partial claim payments associ-
ated with the multifamily debt restructuring proposal. These
payments will allow Section 8 rents to be lowered to com-
parable market rents “marked-to-market” without jeopardiz-
ing the financial viability of affected projects. The account
also includes expenditures for necessary repair, rehabilitation,
crime and anti-drug costs. Also included are Sec. 8 Property
Disposition costs associated with the rehabilitation and sale
of acquired properties. Finally, the account reflects reductions

in costs which otherwise would be incurred by the GI/SRI
Liquidating Account without the investment of these re-
sources.

HousING FOR THE ELDERLY OR HANDICAPPED FUND

Program and Financing (in thousands of dollars)

Identification code 86—4115-0-3-371 1994 actual 1995 est. 1996 est.
Program by activities:
Capital investment:
00.01 Housing for the elderly or handicapped loans ......... 646 20,101 i
00.02 Maintenance security and collateral ............c..ccooc.... 1,179 3,500 3,500
00.91 Total capital iNVEStMENt ... 1,825 23,601 3,500
Operating expenses:
01.01 Interest 0N DOMOWINGS ....cvvvuevercrercerieniieriies 689,174 633,704 571,653
01.02 Other expenses 9 200 200
01.91 Total operating eXPeNSES ........c..vcvvreereeennermeiens 689,183 633,904 571,853
10.00 Total 0bligations .........cvvverevmereneererineereeiseieri 691,008 657,505 575,353
Financing:
17.00 Recovery of prior year obligations .........c.ccooverrerinenns =3,355 i s
Unobligated balance available, start of year:
2147 AUthOTity t0 DOMTOW ....ooovevrevieriece e 25,197 -20,104 s
21.90 Fund balance .. . -8,154 —-27,594 140,794
Unobligated balance avallable end of year:
24.47 Authority 0 DOITOW ... 20,104
24.90 Fund balance .. 27,594
3247 Balance of authnnty to bormw wnhdrawn 513,042
39.00 Budget authority (gross) .......ooeeeemeevemrrieriernnnens 1,215,042 750,601 750,282
Budget authority:
60.05 Appropriation (indefinite) 989,934 770,000 804,830
60.47 Portion applied to debt reduction . —475,000 770,000 804,830
63.00 Appropriation (total) ... 514,934 i
68.00 Spending authority from offsetting collections ........ 700,108 750,601 750,282
Relation of obligations to outlays:
71.00 Total obligations . 691,008 657,505 575,353
Obligated balance, start of year
7247 Authority to borrow 12,845 e
72.90 Unpaid obligations: Fund balance ... 423,283 448,768 319,714

Obligated balance, end of year:

74.47 Authority to borrow

74.90 Unpaid obligations: Fund balance 448,768  -319,714 258,674

78.00 Adjustments in unexpired accounts =3,355 e s

87.00 Outlays (gross) 675,013 786,559 636,393
Adjustments to gross budget authority and outlays:

88.40 Offsetting collections from: Non-Federal sources ......... -700,108  -750,601  -750,282

89.00 Budget authority (NEt) .......c.ccoueevivrneriinrrnerierieininns 514,934 s s

90.00 Outlays (net) ....... —25,095 35958 113,891

Status of Direct Loans (in thousands of dollars)

Identification code 86—4115-0-3-371 1994 actual 1995 est. 1996 est.
Cumulative balance of direct loans outstanding:

1210  Outstanding, start of year 8,497,196 8,461,582 8,604,876

1231  Disbursements: Direct loan disbursements 15,372 204,217 e

1251  Repayments: Repayments and prepayments .. -50,756 —60,923 —62,816

1264  Write-offs for default: Other adjustments, net .. =230 s s

1290 Outstanding, end of Yar ........coumrrinirrenienens 8,461,582 8,604,876 8,542,060

Note.—Amounts for direct loan obligations reflect reservations of section 202 funds. Loan obligations shown
under the program and financing schedule reflect loans that have reached the initial closing stage of processing.

The Housing for the Elderly or Handicapped Fund was
established pursuant to section 202 of the Housing Act of
1959, as amended. The fund provides direct loans to nonprofit
organizations building and managing housing projects for
lower income persons who are elderly or disabled.

Projects must include an assured range of necessary serv-
ices for the occupants of such projects. In addition, the section
8 lower income housing assistance payments program has
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been used in conjunction with the section 202 program. Appli-
cations under the two programs have been processed simulta-
neously.

The data included in these schedules represent direct loan
activities funded under the Housing for the Elderly or Handi-
capped Loan Fund. Further, activities in support of the needs
of the elderly and disabled have been carried out under a
grant program funded in the 1991 Appropriations Act (P.L.
101-507) and authorized in the National Affordable Housing
Act (P.L. 101-625).

After April 1, 1992, all projects for which there were admin-
istrative reservations converted to the capital advance assist-
ance program.

The program and financing schedule for this account sum-
marizes the Federal government’s obligations for this loan
program. The amounts reflected in the following summary
of administrative commitments reflect outstanding section 202
fund reservations, whereas, the obligations portion of the pro-
gram and financing schedule reflects commitments which
have reached the initial loan closing stage of processing.

SUMMARY OF ADMINISTRATIVE COMMITMENTS

[In thousands of dollars]

Program by activities: 1994 actual 1995 est. 1996 est.
Capital investment:
Administrative commitments, start of year . 25,157 20,101
Recovery of prior year obligations —4,410
Administrative commitments, end of year ... —20,101
Subtotal, capital investment-loan obligations 646 20,101
Other expenses (Fee iNSPECtion) ............cuvweeeenne 9
Capital investment:
Loan obligations .. 646 20,101
Maintenance security 1,179 3,500 \
Total capital investment ..........c.coocvmirvrnienns 1,825 23,601 3,500

Financing.—Repayments and interest income from loans
continue to be available to pay for commitments of the fund.

Statement of Operations (in thousands of dollars)

Identification code 86—4115—0-3-371 1993 actual 1994 actual 1995 est. 1996 est.
0101  Revenue ST 712,680 708,962 704,798 687,467
0102  Expense 729,285  -690,219 745716  -575,353
0109 Net income or 0SS (=) .veverveereeriennne -16,605 18,743 —-40,918 112,114
Balance Sheet (in thousands of dollars)
\dentification code86—4115—0-3—-371 1993 actual 1994 actual 1995 est. 1996 est.
ASSETS:
Federal assets:
1101 Fund balances with Treas-
115 RN 431,436 496,566 460,508 574,399
Investments in US securi-
ties:
1106 Receivables, net .. 5
1206  Non-Federal —assets:
ables, Net ... 88,867 242,123 s i
Net value of assets related to
pre—1992 direct loans re-
ceivable and acquired
defaulted guaranteed
loans receivable:
1601 Direct loans, gross ............ 8,497,196 8,461,582 8,604,876 8,542,060
1603 Allowance  for  estimated
uncollectible loans and
INtErest (=) ..oeveeverernnnens 21,248 -21,151 —21,512 —21,355
1699 Value of assets related
to direct loans ........... 8,475,948 8,440,431 8,583,364 8,520,705
1999 Total aSSEtS ..ouvverrrrerrirriennns 8,996,256 9,178,303 9,043,872 9,095,104

LIABILITIES:
Federal liabilities:

2102 Interest payable ...........c...... 326,524 334,711 307,771 277,635
2104 Resources payable to Treas-
ury .. . 896 174,711 174,711 174,711
Non-Federal liabilities:
2201 Accounts payable . 3l i
2207 Other 8,958,974 8,484,149 7,713,830 6,909,000
2999 Total liabilities ..........cc...... 9,286,425 8,993,571 8,196,312 7,361,346
NET POSITION:
3100  Appropriated capital ............... 76,652 455,693 455,693 455,693
3300 Cumulative results of oper-
ations ... . -212,976 -270,936 391,865 1,278,064
3999 Total net position ............... —289,628 184,757 847,558 1,733,757
4999 Total liabilities and net po-
sition ... . 8,996,797 9,178,328 9,043,870 9,095,103
Object Classification (in thousands of dollars)
Identification code 86—4115-0-3-371 1994 actual 1995 est. 1996 est.
22.0 Transportation of things ... 9 200 200
320 Land and structures ..... 1,179 3,500 3,500
330 Investments and loans . 646 20,101 i
43.0 Interest and dividends .. 689,174 633,704 571,653
99.9 Total obligations ... 691,008 657,505 575,353
NONPROFIT SPONSOR ASSISTANCE
Program and Financing (in thousands of dollars)
Identification code 86—4042—-0—3-604 1994 actual 1995 est. 1996 est.
Financing:
17.00 Recovery of prior year obligations ..........ccccceevrmrreenanes 19 i
21.90 Unobligated balance available, start of year: Fund
balance ............. -3,588 -3,691 —4,091
2490 Unobligated balance avallable end of year Fund
balance ........... 3,691 4,091 4,491
68.00 Budget authority (gross): Spending authority from
offsetting COIECTIONS ....cvvvuvvercrireriieririnnae 122 400 400
Relation of obligations to outlays:
71.00  Total ODNGALIONS .....cvouvvurereriseesceieiseisese e v e e
72.90 Obligated balance, start of year Unpa|d obllgauons
Fund balance .. . 2,768 2,787 2,787
74.90 Obligated balance, end of year Unpald obllgatlons
Fund balance .. . -2,787 -2,787 -2,787
78.00 Adjustments in unexplred accounts .............................. 19
87.00 Outlays (gross)
Adjustments to gross budget authority and outlays:
88.40 Offsetting collections from: Non-Federal sources ........ -122 -400 -400
89.00 Budget authority (NEt) .......cccooueruiinimrviiiinnrriisriins s s
90.00 Outlays (net) ...... -122 -400 -400
Status of Direct Loans (in thousands of dollars)
Identification code 86—4042—0-3-604 1994 actual 1995 est. 1996 est.
Cumulative balance of direct loans outstanding:
1210  Outstanding, Start of YEar .........coounmernnerrininiennens 1,538 1,416 1,016
1231 Disbursements: Direct loan disbursements
1251  Repayments: Repayments and prepayments ..
1290 Outstanding, end of Year .........oerneenieinennns 1,416 1,016 616

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, all cash flows to and
from the Government resulting from direct loans obligated
prior to 1992. This account is shown on a cash basis.

The Nonprofit Sponsor Assistance fund provided interest-
free loans to nonprofit organizations to plan housing projects
to be financed under the section 202 housing for the elderly
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or disabled program. The Department will add a statement Adjustments to gross budget authority and outlays:

of operations schedule in the Fiscal Year 1997 budget. 88.00 Offsetting collections from: Federal sources ................. -1,041 —855 -624

. 89.00 Budget AUENOMLY (ML) ......orvvereevirrieereeenrieriieriis e eevinssinnsins s

Balance Sheet (in thousands of dollars) 9000 Outlays (net) ..... 1148 9% 63

\dentification code86—4042—0—3—604 1993 actual 1994 actual 1995 est. 1996 est.
ASSETS:
1101  Federal assets: Fund balances
With Treasury ... 6,356 6,859 7,259 7,659
Net value of assets related to
pre—1992 direct loans re-
ceivable and acquired
defaulted guaranteed
loans receivable:
1601 Direct loans, gross ... 1,538 1,416 1,016 616
1603 Allowance  for estimated
uncollectible loans and
INtErest (=) ..ovvevrevverinnens —607 —-1,416 -1,016 -616
1699 Value of assets related
to direct loans ... 931
1999 Total aSSets .......couvvvvirrrirnns 7,287 6,859 7,259 7,659
NET POSITION:
3100  Appropriated CapItal ....ccccoces e e e e
3300 Cumulative results of oper-
ALONS ..o 7,112 6,859 7,259 7,659
3999 Total net position ............. 7,112 6,859 7,259 7,659
4999 Total liabilities and net po-
SItION oo 7112 6,859 7,259 7,659

GOVERNMENT NATIONAL MORTGAGE
ASSOCIATION

Federal Funds
Public enterprise funds:
LoANS TO FEDERAL NATIONAL MORTGAGE ASSOCIATION

The Treasury is authorized to make up to $2.25 billion
of loans to the Federal National Mortgage Association. Such
loans were made in the first few months of the Association’s
existence as a private corporation while it arranged lines
of credit with commercial banks. No loans have been made
since that time and the loan authority will be used only
in emergency situations.

MANAGEMENT AND LIQUIDATING FUNCTIONS FUND

Program and Financing (in thousands of dollars)

Identification code 86—4016—0-3-371 1994 actual 1995 est. 1996 est.
Program by activities:
00.03  ADMINISrative eXPENSE ........cceueevmevmsersmerriersreresensseenns 5 5 3
10.00 Total obligations (object class 25.2) .........cccocvuenune. 5 5 3
Financing:
Unobligated balance available, start of year:
21.90 Treasury balance —-409 —245 -116
2191 U.S. Securities: Par value ... —28,436 -16,036 -15,042
Unobligated balance available, end of year:
24.90 Treasury balance 245 116 101
2491 U.S. Securities: Par value ... 16,036 15,042 12,709
27.00 Capital transfer to general fund . 13,600 1,973 2,969
68.00 Budget authority (gross): Spending authority from
offsetting COIECHIONS ....cvvvuevevcrircrinririnnne 1,041 855 624

Relation of obligations to outlays:
71.00 Total obligations . . 5 5 3
7210 Obligated balance, start of year: Receivables from

other government accounts, start of year ............... -309 -199 -113
74.10 Obligated balance, end of year: Receivables from

other government accounts, end of year ............... 199 113 98
87.00 Outlays (gross) -105 -81 -12

Budget program.—The remaining $15 million portfolio in
the Management and Liquidating Functions Fund consists
primarily of FHA debentures acquired when GNMA-held FHA
insured mortgages defaulted. Debenture interest income is
transferred to the Treasury.

Operating results.—Net income of $850 thousand and $621
thousand is expected in 1995 and 1996 respectively.

Statement of Operations (in thousands of dollars)

Identification code 86—4016—-0-3-371 1993 actual 1994 actual 1995 est. 1996 est.
0101  Revenue 3,564 1,041 855 624
0102  Expense -116 -5 -5 -3
0109 Net income or 0SS (=) .oevvrvvereeriinnne 3,448 1,036 850 621
Balance Sheet (in thousands of dollars)
\dentification code86—4016—0—3—371 1993 actual 1994 actual 1995 est. 1996 est.
ASSETS:
Federal assets:
1101 Fund balances with Treas-
ury ... . 116 46 3 3
Investments in US securi-
ties:
1102 Treasury securities, par .. 8500 i 50 50
1104 Agency securities, par ... 19,936 16,036 14,992 12,659
1106 Receivables, net .............. 337 227 140 125
1999 Total aSSets .......ccverevrernnne 28,889 16,309 15,185 12,837
LIABILITIES:
2201 Non-Federal liabilities:  Ac-
counts payable ...........c....... 28 28 27 27
2999 Total liabilities ..........cc....... 28 28 27 27
NET POSITION:
3300 Cumulative results of oper-
AtioNS ..o 28,845 16,281 15,158 12,810
3999 Total net position ............... 28,845 16,281 15,158 12,810
4999 Total liabilities and net po-
SItION o 28,873 16,309 15,185 12,837

Credit accounts:

GUARANTEES OF MORTGAGE-BACKED SECURITIES LOAN GUARANTEE
PROGRAM ACCOUNT

(INCLUDES TRANSFER OF FUNDS)

During fiscal year [1995] 1996, new commitments to issue guaran-
tees to carry out the purposes of section 306 of the National Housing
Act, as amended (12 U.S.C. 1721(g)), shall not exceed
[$142,000,000,000] $110,000,000,000.

For administrative expenses necessary to carry out the guaranteed
mortgage-backed securities program, [$8,824,000] $9,101,000, to be
derived from the GNMA—guarantees of mortgage-backed securities
guaranteed loan receipt account, of which not to exceed [$8,824,000]
$9,101,000 shall be transferred to the appropriation for salaries and
expenses. (Departments of Veterans Affairs, and Housing and Urban
Development, and Independent Agencies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86-0186—-0-1-371 1994 actual 1995 est. 1996 est.
Program by activities:
10.00 Total obligations (object class 25.2) ... 8,038 8,824 9,101
Financing:
40.25 Budget authority (appropriation) (special fund, indefi-
nite) 8,038 8,824 9,101
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GUARANTEES OF MORTGAGE-BACKED SECURITIES LOAN GUARANTEE
PrRoGrRAM AccounT—Continued

(INCLUDES TRANSFER OF FUNDS)—Continued

Program and Financing (in thousands of dollars)—Continued

Identification code 86-0186—-0—1-371 1994 actual 1995 est. 1996 est.
Relation of obligations to outlays:

71.00 Total obligations . 8,038 8,824 9,101

90.00 Outlays .............. 8,038 8,824 9,101

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
thousands of dollars)

Identification code 86-0186-0—1-371 1994 actual 1995 est. 1996 est.

Guaranteed loan levels supportable by subsidy
budget authority:

2150  Loan guarantee levels 185,000,000 142,000,000 110,000,000

2159 Total guarantee 10an levels ...........couewe 185,000,000 142,000,000 110,000,000
Guaranteed loan subsidy budget authority:

2339  Total subsidy budget authority ...........cccouevenee -8,038 -8,824 -9,101
Guaranteed loan subsidy outlays:

2349  Total subsidy outlays ... -8,038 -8,824 -9,101

As required by the Federal Credit Reform Act of 1990,

this account records the administrative expenses of this pro-
gram. The administrative expenses are estimated on a cash
basis.

GUARANTEES OF MORTGAGE-BACKED SECURITIES FINANCING
ACCOUNT

Program and Financing (in thousands of dollars)

Identification code 86—4240-0—3-371 1994 actual 1995 est. 1996 est.
Program by activities:
00.01 Payment to receipt account for administration ............ 8,038 8,824 9,101
10.00 Total obligations (object class 25.2) ........cccouuvveene. 8,038 8,824 9,101
Financing:
21.90 Unobligated balance available, start of year: Fund
balance ............. . —44,688 -77979  -110,427
2490 Unobligated balance available, end of year: Fund
balance .......... 77,979 110,427 136,311
68.00 Financing authority (gross): Spending authority
from offsetting CoIlleCtions ...........ccovcereveneirneiins 41,329 41,272 34,985
Relation of obligations to financing disbursements:
71.00 Total obligations . . 8,038 8,824 9,101
72.10 Obligated balance, start of year: Receivables from
other government accounts, start of year ................ -2,214 —4,335 —4,432
74.10 Obligated balance, end of year: Receivables from
other government accounts, end of year 4,335 4,432 3,898
87.00 Financing disbursements (gross) .........ccc.eeereeenreens 10,159 8,921 8,567
Adjustments to financing authority and financing dis-
bursements:
Offsetting collections from:
88.25 Interest on uninvested funds .........cc.ccceeevereerininn. —4,327 —2,624 -2,225
88.40 Non-Federal sources: Commitment and other fees -37,002 —38,648 -32,760
88.90 Total, offsetting COllECtiONS .........coovvercrrriireiinnes —41,329 —41,272 —34,985
89.00 FinanCing AULNOTILY (NEE) .....cvuvereereireiiiniiieriinriiesiins crrerssssiesine eesserssssssiins sesessssesessens
90.00 Financing dishursements (net) -31,170 -32,351 -26,417

Status of Guaranteed Loans (in thousands of dollars)

Identification code 86—4240—-0-3-371 1994 actual 1995 est. 1996 est.
Position with respect to appropriations act limi-
tation on commitments:
2111  Limitation on guaranteed loans made by pri-
vate [enders ... 185,000,000 142,000,000 110,000,000
2150 Total guaranteed loan commitments .......... 185,000,000 142,000,000 110,000,000

The Housing and Urban Development Act of 1968 author-
ized the Government National Mortgage Association (GNMA)
to guarantee the timely payment of principal and interest
on privately issued securities that are backed by pools of
FHA, VA and FmHA mortgages. The GNMA guarantee gives
lenders access to the capital markets for funds to originate
new loans. New FHA and VA loans are currently pooled into
GNMA securities.

Financing.—GNMA Issuers are assessed commitment, guar-
antee and other fees to cover costs incurred by GNMA and
to fund a reserve against possible future payments under
the guarantee.

Operating results.—Fee collections, interest, and other in-
come are expected to exceed expenses by $32 million and
$26 million in 1995 and 1996 respectively. These amounts
will be retained to cover future year expenses and as a re-
serve against losses that may be incurred on guarantees.

Balance Sheet (in thousands of dollars)

\dentification code86—4240—-0—3-371 1993 actual 1994 actual 1995 est. 1996 est.
ASSETS:
1101  Federal assets: Fund balances
with Treasury ... 42,474 73,644 79,536 85,898
1206  Non-Federal assets:
ables, Net ..o 2,214 4,335 4,432 3,898
1999 Total assets 44,688 77,979 83,968 89,796
NET POSITION:
3300 Cumulative results of oper-
AtONS oo 44,688 77,979 83,968 89,796
3999 Total net position ............... 44,688 77,979 83,968 89,796

Note.—GNMA guarantees the timely payment of principal and interest installments on securities which are
backed by FHA-insured, FmHA-insured, and VA-guaranteed mortgages. Such guarantees are excluded from the Govern-
ment total of guaranteed obligations duplicating FHA, FmHA, and VA guarantees.

GUARANTEES OF MORTGAGE-BACKED SECURITIES LIQUIDATING
ACCOUNT

Program and Financing (in thousands of dollars)

Identification code 86-4238—0-3-371 1994 actual 1995 est. 1996 est.
Program by activities:

Operating expenses:
00.02 Functional services ...... 16,455 17,278 18,142
00.03 Default expenses ..... —2,055 7917 7,838
00.04 Servicing expenses .. 13,396 15,864 15,718
00.05 Other expenses . 16,500 20,997 22,047
00.06 REMIC EXPENSES ..oovuvvvvvviimsriiisissiisssssiisssssiinns 1,678 1,600 1,500
00.91 Total operating eXPENSES ........c..vvermeereevnneeserenns 45,974 63,656 65,245

Capital investment:
01.01 Advances of guaranty payments 595,621 646,643 687,437
01.02 Real estate owned properties . 32,276 31,953 31,634
01.03 Mortgages ... 476 76 75
01.91 Total capital inveStMeNt ... 628,373 678,672 719,146
10.00 Total 0bligations .........cvvvereveerenerrerisceeriseeris 674,347 742,328 784,391

Financing:

Unobligated balance available, start of year:

21.90 Treasury balance -52,164 —91,298 94,200
U.S. Securities:
Par value:

2191 Par value . —-3,222,128 3,714,425 —4,144,935
2191 Par value (REMICS) .....ocerueeriineiiiesiineniinnes vevisssiesiinees sveessessssisnens —47,400
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21.92 Unrealized diSCOUNES ......cooveverveererecreieieie s 7,864 9,892 i
Unobligated balance available, end of year:
24.90 Treasury balance ..........coeemeeneeineenesinseieris 91,298 94,200 101,944
U.S. Securities:
Par value:
2491 Par value . 3714425 4144935 4,611,854
2491 Par value (REMICS) .....oceeermeererenerieniineeiienes veesesssnensnenes 47,400 47,400
24.92 Unrealized discounts —9,892 i s
39.00 Budget authority (gross) 1,203,750 1,233,032 1,259,054
Budget authority:
Spending authority from offsetting collections:
68.00 Spending authority from offsetting collections 1,198,698 1,184,032 1,170,954
68.00 Spending authority from offsetting collections
(REMICs) e 5,052 49,000 88,100
68.90 Spending authority from offsetting collections
(total) SRS 1,203,750 1,233,032 1,259,054
Relation of obligations to outlays:
71.00 Total obligations . . 674,347 742,328 784,391
7210 Obligated balance, start of year: Receivables from
other government accounts, start of year ............. —47,690 —65,227 —64,177
74.10 Obligated balance, end of year: Receivables from
other government accounts, end of year ................ 65,227 64,177 70,024
87.00 Outlays (gross) 691,884 741,278 790,238
Adjustments to gross budget authority and outlays:
Offsetting collections from:
88.20 Interest on U.S. SECUMIES ......ovveverveevcreerererrieieias -164,510 -229,846  -287,432
Non-Federal sources:
88.40 GUArantee fEES ......ccveeveerreererie et -275,138  —294,794  -304,756
88.40 Repayments of guaranteed payments -682,915 568,332 508,300
88.40 Commitment and other fees .... -15,928 —78,986 —99,195
88.40 Servicing income —-8,418 8,450 -8,366
88.40 Receipts from sale of REO properties and mobile
home units -18,975 -15,139 -13,894
88.40 Interest income mortgages .. -1,595 -1,579 -1,563
88.40 Repayments on mortgages .. . —28,382 —28,098 —27,817
88.40 Sale of servicing fghts ... —7,889 —7,808 -7,731
88.90 Total, offsetting COlECHIONS .........coovererriirciinn -1,203,750 -1,233,032 -1,259,054
89.00 Budget QUNOMIY (ML) ....vvuueverrereeieirerineiesiinreieniine crierssesiienine eersessseseriins sereesssisenis
90.00 Outlays (net) ...... -511,866 491,754 468,816
Status of Direct Loans (in thousands of dollars)
Identification code 86-4238-0—3-371 1994 actual 1995 est. 1996 est.
Cumulative balance of direct loans outstanding:
1210  Outstanding, Start of Year .........cccoconvmernrernererneenenns 477,468 348,985 356,824
1232 Disbursements: Purchase of loans assets from the
public . . 596,097 646,719 687,513
1252 Repayments: Proceeds from loan asset sales to the
public or diSCOUNTEd ..........ovvvermrrerirrrierrieriereeens 724580 -638,880 559,333
1290 Outstanding, end of year 348,985 356,824 485,004
Status of Guaranteed Loans (in thousands of dollars)
Identification code 86-4238-0-3-371 1994 actual 1995 est. 1996 est.
Cumulative balance of guaranteed loans out-
standing:
2210  Outstanding, start of year ... 415290,516 444,990,195 473,497,686
2231  Disbursements of new guaranteed loans ... 140,411,220 94,439,889 81,575,322
2251  Repayments and prepayments .................. -110,711,541  -65,932,398  —69,871,478
2290 Outstanding, end of year ..o 444,990,195 473,497,686 485,201,530
Memorandum:
2299 Guaranteed amount of guaranteed loans
outstanding, end of year® ... 444,990,195 473,497,686 485,201,530

LUltimate liability for GNMA mortgage backed securities rests with other U.S. agencies. Total Federal contingent
liability should not be double counted.

The Housing and Urban Development Act of 1968 author-
ized the Government National Mortgage Association (GNMA)
to guarantee the timely payment of principal and interest
on privately issued securities that are backed by pools of
FHA, VA and FmHA mortgages. The GNMA guarantee gives
lenders access to the capital markets for funds to originate

new loans. New FHA and VA loans are currently pooled into
GNMA securities.
Budget Program.—Program activity is summarized below:
Mortgage-backed Securities

[In thousands of dollars]

1994 actual 1995 est. 1996 est.
Commitment Limitation ... 185,000,000 142,000,000 110,000,000
Commitments Issued 151,585,286 142,000,000 110,000,000
Guarantees Issued . 140,411,220 94,439,889 81,575,322
Securities OUEStANAING .......cveuereeerierieeerieeseieii 444990,195 473,497,686 485,201,530

Financing.—GNMA Issuers are assessed commitment, guar-
antee and other fees to cover costs incurred by GNMA and
to fund a reserve against possible future payments under
the guarantee.

Operating results.—Fee collections, interest, and other in-
come are expected to exceed expenses by $539 million and
$644 million in 1995 and 1996, respectively. These amounts
will be retained to cover future year expenses and as a re-
serve against losses that may be incurred on guarantees.

Statement of Operations (in thousands of dollars)

\dentification code 86—4238—0—3-371 1993 actual 1994 actual 1995 est. 1996 est.
Revenue:
0101  Revenue 399,024 437,470 553,464 620,944
0101  Revenue (REMICS) ... 5,052 49,000 88,100
Expense:
0102  Expense . 70,071 17,682 —62,058 —63,746
0102  Expense (REMICs) . -1,678 -1,600 -1,500
Net income or loss (-):
0109 Net income or 10SS (=) ..cvverrvvereniennas 469,095 455,152 491,406 557,198
0109 Net income or loss (=) (REMICS) oo wovrvvrverinnens 3,374 47,400 86,600
0199 Total income or loss ... 469,095 458,526 538,806 643,798
Balance Sheet (in thousands of dollars)
Identification code86—4238—0—3-371 1993 actual 1994 actual 1995 est. 1996 est.
ASSETS:
Federal assets:
1101 Fund balances with Treas-
UNY e 4,474 26,071 28,157 30,409
Investments in US securi-
ties:
Treasury securities, par:
1102 Treasury securities,
PAr e 3,221,228 3,713,323 4,143,833 4,533,719
1102 Treasury  securities,
par (REMICS) ..ccoves wovevericiiicins e 47,400 134,000
1103 Treasury securities,
unamortized  discount
[ I 43,076 33,250 coovrervnseins eessessisessnens
1104 Agency securities, par ... 900 1,102 1,102 1,102
1106 Receivables, net .............. 37,601 44,551 54,958 66,469
1206  Non-Federal assets: Receiv-
ables, Net ... 15,430 25,843 27,557 28,386
Net value of assets related to
pre—1992 direct loans re-
ceivable and acquired
defaulted guaranteed
loans receivable:
1601 Direct loans, gross ............ 477,468 348,985 356,824 485,004
1603 Allowance for  estimated
uncollectible loans and
interest (=) w.oeererevnrennes -193,084 -172,062 —267,034 507,438
1699 Value of assets related
to direct loans ............ 284,384 176,923 89,790 -22,434
1801 Other Federal assets: Cash
and other monetary assets 6,913 7,145 12,693 19,743
Total assets:
1999 Total assets ... 3,614,006 4,028,217 4,358,090 4,657,394
1999 Total assets (REMICS) ... e cevvnsserssiiins 47,400 134,000
LIABILITIES:
Non-Federal liabilities:
2201 Accounts payable ... 66,455 44,833 20,467 25,402
2207 Other 588,000 540,801 563,700 563,700
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Credit accounts—Continued

GUARANTEES OF MORTGAGE-BACKED SECURITIES LIQUIDATING
AccouNT—Continued

Balance Sheet (in thousands of dollars)—Continued

Identification code86—4238—0-3-371 1993 actual 1994 actual 1995 est. 1996 est.
2999 Total liabilities .........ccccouwnne 654,455 585,634 584,167 589,102
NET POSITION:
3300 Cumulative results of oper-
ALONS ..o 2,541,331 3,442,583 4,129,922 4,510,892
3999 Total net position .............. 2,541,331 3,442,583 4,129,922 4,510,892
4999 Total liabilities and net po-
sition 3,195,786 4,028,217 4,714,089 5,099,994

Note—GNMA guarantees the timely payment of principal and interest installments on securities which are
backed by FHA-insured, FmHA-insured, and VA-guaranteed mortgages. Such guarantees are excluded from the Govern-
ment total of guaranteed obligations duplicating FHA, FmHA, and VA guarantees.

Object Classification (in thousands of dollars)

Identification code 86—4238—0-3-371 1994 actual 1995 est. 1996 est.

25.2  Other services ..... 45,974 70,056 65,245
33.0  Investments and 10aNS .......ccccooevrrerererissisrsneenins 628,373 672,272 719,146
99.9 Total 0bligations .........ccveerrreerrreernreernneereseeererennns 674,347 742,328 784,391

POLICY DEVELOPMENT AND RESEARCH

Federal Funds
General and special funds:
RESEARCH AND TECHNOLOGY

For contracts, grants, and necessary expenses of programs of re-
search and studies relating to housing and urban problems, not other-
wise provided for, as authorized by title V of the Housing and Urban
Development Act of 1970, as amended (12 U.S.C. 1701z-1 et seq.),
including carrying out the functions of the Secretary under section
1(a)(1)(i) of Reorganization Plan No. 2 of 1968, $42,000,000, to remain
available until September 30, [1996] 1997. (Departments of Veterans
Affairs and Housing and Urban Development, and Independent Agen-
cies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86—0108—0-1-451 1994 actual 1995 est. 1996 est.
Program by activities:
00.01 Direct program .. e 39,234 42,127 42,100
01.01  Reimbursable Program ... i et s
10.00 Total obligations . 39,234 42,127 42,100
Financing:
17.00 Recovery of prior year obligations ...........cccocmerimiinies  vvvvreieneiienns -100 -100
21.40 Unobligated balance available, start of year: Treasury
DAlANCE ... -3,105 =308
24.40  Unobligated balance avarlable end of year: Treasury
balance ..........
25.00 Unobligated balance exprrrng
39.00 Budget aUNOMLY ........oevereereeeieereceeeieeene 36,500 41,719 42,000
Budget authority:
40.00 Appropriation .. 35,000 42,000 42,000
40.75 Procurement  reduction pursuant to PL 103- 327 ................... —-281
42.00 Transferred from other accounts ............ccccccveevieene.
43.00 Appropriation (total) ... 36,500 41,719 42,000
Relation of obligations to outlays:
71.00 Total obligations . 39,234 42,127 42,100
72.40 Obligated balance, start of year Unpard oblrgatrons
Treasury balance ...........coeemeeneeineernesiseiisenis 13,821 24,609 30,236
74.40 Obligated balance, end of year: Unpard oblrgatrons
Treasury balance . . —24,609 -30,236 -31,936
77.00 Adjustments in expired aCCOUNES .........ccccrmmvvermrierneees =307 e
78.00 Adjustments in unexpired acCOUNES .......ccocrvrrmiiviiiins covneeirenisnnenns -100 -100
90.00 Outlays .............. 28,139 36,400 40,300

The Housing and Urban Development Act of 1970 directs
the Secretary to undertake programs of research, studies,
testing, and demonstrations related to the HUD mission.
These functions are carried out internally and through con-
tracts with industry, nonprofit research organizations, and
educational institutions, and through agreements with State
and local governments and other Federal agencies.

In 1996, the research program will focus on activities to
support the reinvention of HUD, including examination of
issues such as transformation of public housing and design
of standards for performance-based funds. National housing
surveys and research to reduce the cost of housing will con-
tinue in 1996.

Object Classification (in thousands of dollars)

Identification code 86—0108—0-1-451 1994 actual 1995 est. 1996 est.

25.2  Other services ..... 33,281 36,127 34,100
41.0  Crants, subsidies, and cuntrrbutrons ............................ 5,953 6,000 8,000
99.0 Subtotal, direct 0bligations ...........c.ccccrererneeieinennns 39,234 42,127 42,100
99.9 Total 0bligations ..........cccerveirrerieriienrrieninnne 39,234 42,127 42,100

FAIR HOUSING AND EQUAL OPPORTUNITY

Federal Funds
General and special funds:
FAIR HOUSING ACTIVITIES

For contracts, grants, and other assistance, not otherwise provided
for, as authorized by title VIII of the Civil Rights Act of 1968, as
amended by the Fair Housing Amendments Act of 1988, and section
561 of the Housing and Community Development Act of 1987, as
amended, [$33,375,000] $45,000,000, to remain available until Sep-
tember 30, [1996] 1997: Provided, That [$26,000,000] $30,000,000
shall be available to carry out activities pursuant to section 561
of the Housing and Community Development Act of 1987. (Depart-
ments of Veterans Affairs and Housing and Urban Development, and
Independent Agencies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86—0144—0-1-751 1994 actual 1995 est. 1996 est.
Program by activities:
00.01 Fair housing assistance ... 6,979 8,522 15,000
00.02  Fair housing initiatives . 27,886 29,204 30,000
10.00 Total obligations (object class 41.0) ........cccocvcurneee. 34,865 37,726 45,000
Financing:
17.00 Recovery of prior year obligations ..........cccooeevrmurreranes =L
21.40 Unobligated balance available, start of year: Treasury
balance ............. -14,216 4,351 e
24.40  Unobligated balance avarlable end of year Treasury
balance .......... 4,351
25.00 Unobligated balance exprrmg ........................................ 1
40.00 Budget authority (appropriation) 25,000 33,375 45,000
Relation of obligations to outlays:
71.00 Total obligations . 34,865 37,726 45,000
72.40 Obligated balance, start of year Unpard oblrgatrons
Treasury balance ... 12,453 37,265 46,444
74.40 Obligated balance, end of year: Unpard oblrgatrons
Treasury balance . . -37,265 —46,444 —69,958
77.00 Adjustments in expired accounts ...... 489
78.00 Adjustments in unexpired accounts .. -1

90.00 10,541 28,547 21,486

Outlays ........co....

The Budget proposes an appropriation of $45 million in
1996 for Fair Housing Activities to aid in eliminating housing
discrimination. Of the amount requested, $15 million is for
the Fair Housing Assistance program and $30 million is for
the Fair Housing Initiatives program.
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The Fair Housing Assistance program, authorized by title 89.00 Budget authority (NEt) ......ooevereerreerrerinrrrerieeieeieenne 464,053 450,598 479,479
90,00 Outlays (nef) ..... 169842 43031 472125

VIII of the Civil Rights Act of 1968 as amended, provides
funding to State and local agencies to assure prompt and
effective processing of title VIII (Civil Rights Act of 1968)
complaints.

The Fair Housing Initiatives program, authorized by the
Housing and Community Development Act of 1987 as amend-
ed by the Housing and Community Development Act of 1992,
provides support to public and private organizations for the
purpose of eliminating or preventing discrimination in hous-
ing and for enhancing fair housing opportunities.

This appropriation finances all salaries and related costs
associated with administering the programs of the Depart-
ment of Housing and Urban Development, including: housing
and mortgage credit programs; community planning and de-
velopment programs; equal opportunity, research, regulatory
and insurance programs; departmental management, legal
services; and field direction and administration.

Object Classification (in thousands of dollars)

Identification code 86-0143-0—1-999 1994 actual 1995 est. 1996 est.
MANAGEMENT AND ADMINISTRATION - —
Direct obligations:
Personnel compensation:
Federal Funds 111 Full-time permanent 271076 259554 274901
General and special funds: 11.3 Other than full-time permanent 4,877 4,670 4,946
115 Other personnel compensation 3,804 3,642 3,858
SALARIES AND EXPENSES
119 Total personnel compensation . 279,757 267,866 283,705
INCLUDING TRANSFERS OF FUNDS
( ) 121 Civilian personnel benefits ....... 55,261 52,912 56,041
For necessary administrative and nonadministrative expenses of 13.0 Benefits for former personnel ... 731 699 741
the Department of Housing and Urban Development, not otherwise 21.0 Travel and transportation of persons 6,062 7,843 7493
provided for, including not to exceed $7,000 for official reception 220  Transportation of things .. 197 761 836
and representation expenses, [$955,398,000], $1,017,262,000, of ggé Ee”ta' p?‘y”:.e"ts to Gtsll'\t'm pa——— 38411 33,001 89186
which [$495,355,000]1 $527,782,000 shall be provided from the var- ommunications, —utiites, —and. - misceflaneous
. A - . charges ...... 12,398 11,605 12,648
ious funds of the Federal Housing Administration, [and $8,824,0001 ,,, Printing and reproduction .......... 2749 2881 3165
$9,101,000 shall be provided from funds of the Government National 54 Advisory and assistance services . 3117 3506 3759
Mortgage Association, and $900,000 shall be provided from the Com- 252 Other services . 58,201 64,934 66,864
munity Opportunity Performance Funds Program account. (Depart- 26.0 Supplies and MAterials .............c.cocuwererererereresesssssssen 2,710 2,549 2,799
ments of Veterans Affairs and Housing and Urban Development, and 310 Equipment ... 1,558 1,834 2,014
Independent Agencies Appropriations Act, 1995.) 40 Insurance claims and indemnities ...............cccccc. 590 207 228
Program and Financing (in thousands of dollars) 99.0 Subtotal, direct obligations 461,832 450,598 479,479
99.0  Reimbursable obligations ...........ccccuevvmrrnerirnieneniiennns 444,872 504,179 537,783
ificati —0143—0—1— 1994 actual 1 t. 1 t.
Identification code 86—0143—0—1-999 994 actual 995 es 996 es 9.9 Total OlGALIONS . 906,704 954777 1017262
Program by activities:
Direct program: ) Personnel Summary
00.01 Housing, mortgage credit, regulatory and energy
CONSEIVALION ....ooovvvreeieriseeeiese s 139,601 141,201 150,562 -
’ ! ! Identificati de 86—0143-0-1-999 1994 actual 1995 est. 1996 est.
00.02 Community planning and development programs 70,887 68,377 71,990 enllcé 1on coce
00.03 Equal opportunity and research programs ............... 65,487 69,404 73,985 Direct:
00.04 Departmental management, legal and audit serv- Total compensable workyears:
ICES ovvvevrrrnrersinennnennes s 141,476 106,976 114,036 1001 Full-time equivalent employment ................ccooouurviunns 6,122 5,626 5,620
00.05 Field direction and administration .............ccccoooo.... 44,381 64,640 68,906 1005 Full-time equivalent of overtime and holiday hours 58 30 30
Reimbursable:
00.91 Total direct program ... 461,832 450,598 479,479 2001 Total compensable workyears: Full-time equivalent
01.01 Reimbursable program 444,872 504,179 537,783 employment ... 6,051 6,292 6,089
10.00 Total obligations . 906,704 954,777 1,017,262 ——
Financing:
25.00 Unobligated balance expiring ........ccoc.oeemerererernersnnenns 2,221 s s OEEICE OF INSPECTOR GENERAL
39.00 Budget authority (groSs) .........eeeereereveesssmmmnsneen 908,925 954,777 1,017,262 (INCLUDING TRANSFER OF FUNDS)
. For necessary expenses of the Office of Inspector General in carry-
B“‘é%er:ei‘t‘.tho”ty' ing out the provisions of the Inspector General Act of 1978, as amend-
4000 ADBIOPHAHON vt 464053 451219 479479 ©0: [$47,388,000] $48,251,000, of which [$10,961,000] $11,283,000
4075 Procurement reduction pursuant to PL. 103- shall_ b_e tra_nsferred from the various funds of_the Federal I_—|0usmg
307 621 Administration. (Departments of Veterans Affairs and Housing and
Urban Development, and Independent Agencies Appropriations Act,
43.00 Appropriation (total) .........cocevevvrreneennerieiins 464,053 450,598 479,479 1995.)
Permanent:
68.00 Spending authority from offsetting collections 444,872 504,179 537,783 Program and Financing (in thousands of dollars)
Relation of obligations to outlays: Identification code 86—0189—0-1-451 1994 actual 1995 est. 1996 est.
71.00 Total obligations . 906,704 954,777 1,017,262
Obligated balance, start of year: Program by activities:
7210 Receivables from other government accounts . 00.01 Direct program .. et ——— 35,728 36,395 36,968
72.40 Unpaid obligations: Treasury balance 01.01  Reimbursable program .................ccceeeeeeiesessssssssssssssssns 10,946 10,961 11,283
73.00 Obligated balance transferred, net
Obligated balance, end of year: 10.00 Total 0bligationsS ........cveeerenrrrerierieesersssiseries 46,674 47,356 48,251
7410  Receivables from other government accounts . Financing:
74.40 _Unpaid ob[igatio_ns: Treasury balance -84,071  -103,638  -110,992 2500 Unobligated balance eXpifing ... 387 oo
77.00 Adjustments in expired accounts 7298 s s
39.00 Budget authority (gross) ..........ccoeevereeemmererereereneees 47,061 47,356 48,251
87.00  Outlays (gross) 914713 935210 1,009,908
_ ] Budget authority:
Adjustments to gross budget authority and outlays: Current:
88.00 Offsetting collections from: Federal sources ................. 444872 504,179 537,783 4900 APPIOPIIALION oottt 36,115 36,427 36,968
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General and special funds—Continued
OFFICE OF INSPECTOR GENERAL—Continued

(INCLUDING TRANSFER OF FUNDS)—Continued

Program and Financing (in thousands of dollars)—Continued

Reimbursable:
Total compensable workyears: Full-time equivalent
employment ...... . 118 122 115

2001

NEw COMMUNITY ASSISTANCE GRANTS

Identification code 86-0189-0—1-451 1994 actual 1995 est. 1996 est. _ ) )
Program and Financing (in thousands of dollars)
40.75 Procurement reduction pursuant to P.L. 103-
327 e =32 s Identification code 86—0149-0-1-451 1994 actual 1995 est. 1996 est.

43.00 Appropriation (total) ... 36,115 36,395 36,968 Financing:

Permanent: 21.40 Unobligated balance available, start of year: Treasury
68.00 Spending authority from offsetting collections 10,946 10,961 11,283 balance ............. =23 s

24.40 Unobligated balance avallable end of year Treasury
Relation of obligations to outlays: balane ..........

7100 Total obligations . 46674 47356 48251 2500 Unobligated balance expiing.
7240 Obligated balance, start of year Unpald obllgatlons .

TrEASUMY DAIANCE ....voveeeseeeeeeesseensoreseees o 6,968 10,885 12288 3900 BUAGEL AULNOTILY oottt bttt s,
74.40 Obligated balance, end of year: Unpaid obllgatluns ] o

Treasury balance . . . -10885  -12288  -12,288 Relation of obligations to outlays:
77.00  Adjustments in expired accoUNtS ...........ooooeveeevsseseresess 227 s i 71.00 Total obligations . s s s,
87.00 Outlays (gross) 42,530 45,953 48,251  90.00 OULIAYS ..o s i

Adjustments to gross budget authority and outlays: . . .
88.00 Offsetting collections from: Federal sources ................. -10,946 -10,961 -11,283 NeYV community assistance grants were authorized by the
Housing and Urban Development Act of 1970, as amended.

89.00 Budget authority (NEt) .......c.ccoveevivvreriinirnerierieieinne 36,115 36,395 36,968 Budget program._Grants were distributed to new commu-
90.00 Outlays (net) ... 31,584 34,992 36,968

This appropriation provides agency-wide audit and inves-
tigative functions to identify and correct management and
administrative deficiencies that create conditions for existing
or potential instances of fraud, waste and mismanagement.
The audit function provides internal audit, contract audit,
and inspection services. Contract audits provide professional
advice to agency contracting officials on accounting and finan-
cial matters relative to negotiation, award, administration,
repricing, and settlement of contracts. Internal audits review
and evaluate all facets of agency operations. Inspection serv-
ices provide detailed technical evaluations of agency oper-
ations. The investigative function provides for the detection
and investigation of improper and illegal activities involving
programs, personnel, and operations.

Object Classification (in thousands of dollars)

Identification code 86-0189—-0-1-451 1994 actual 1995 est. 1996 est.
Direct obligations:
Personnel compensation:
111 Full-time permanent 20,008 20,409 19,952
113 Other than full-time permanent .. 36 36 35
115 Other personnel compensation ... 537 548 536
119 Total personnel compensation .... 20,581 20,993 20,523
121 Civilian personnel benefits 4,148 4,231 4,137
13.0 Benefits for former personnel . 357 364 356
21.0 Travel and transportation of persons .. 2,532 2,608 2,686
22.0 Transportation of things 11 11 11
231 Rental payments to GSA 3,009 3,100 3,194
233 Communications, utilities, and  miscellaneous
charges ...... . 38 38 38
24.0 Printing and reproductlon 23 24 25
25.2 Other services . 4,289 4,257 5,206
26.0 Supplies and materials 151 162 167
31.0 Equipment ... 589 607 625
99.0 Subtotal, direct obligations 35,728 36,395 36,968
99.0  Reimbursable obligations 10,946 10,961 11,283
99.9 Total 0bligations ........c.ovvvereerernerineereeisrireris 46,674 47,356 48,251
Personnel Summary
Identification code 86—0189—0—1—-451 1994 actual 1995 est. 1996 est.
Direct:
1001  Total compensable Workyears Full-time equivalent
employment .. . 396 408 387

nity developers under section 718 to supplement public facil-
ity projects in existing new communities. Public Law 96—
7, dated April 9, 1979, rescinded all budget authority not
administratively committed.

OFFICE OF FEDERAL HOUSING ENTERPRISE OVERSIGHT
SALARIES AND EXPENSES
(INCLUDING TRANSFER OF FUNDS)

For carrying out the Federal Housing Enterprise Financial Safety
and Soundness Act of 1992, [$15,451,000] $14,895,000, to remain
available until expended, from the Federal Housing Enterprise Over-
sight Fund: Provided, That such amounts shall be collected by the
Director as authorized by section 1316 (a) and (b) of such Act, and
deposited in the Fund under section 1316(f). (Departments of Veterans
Affairs and Housing and Urban Development, and Independent Agen-
cies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86-5272—-0—2-371 1994 actual 1995 est. 1996 est.
Program by activities:
10.00 Total obligations . . 6,486 15,451 14,895
Financing:
17.00  Recovery of prior year obligations ... v 1,303
21.40 Unobligated balance available, start of year: Treasury
balance ............. —874 -5,088 -3,785
24.40 Unobligated balance avallable end of year Treasury
balance ........... 5,088 3,785 3,785
40.20 Budget authority (appropriation) (special fund,
definite) ...... . 10,700 15,451 14,895
Relation of obligations to outlays:
71.00 Total obligations . 6,486 15,451 14,895
72.40 Obligated balance, start of year Unpald obllgatlons
Treasury balance ... 1,961 3,611 4,914
74.40 Obligated balance, end of year: Unpaid obllgatlons
Treasury balance . . -3,611 —4,914 -4,914
78.00 Adjustments in unexpired accounts ................................................. 1,303 s
90.00 Outlays ............. . 4,836 15,451 14,895

This appropriation funds the Office of Federal Housing En-
terprise Oversight (OFHEO), which was established in 1992
to regulate the financial safety and soundness of the two
housing Government Sponsored Enterprises (GSEs)—the Fed-
eral National Mortgage Association and the Federal Home
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Loan Mortgage Corporation. The Office was authorized in
the Federal Housing Enterprise Safety and Soundness Act
of 1992, which also instituted a three-part capital standard
for the GSEs, and gave the regulator enhanced authority
to enforce those standards. The Department of Housing and
Urban Development itself will monitor the GSEs’ compliance
with affordable housing goals that were also contained in
the Act.

Object Classification (in thousands of dollars)

Identification code 86—5272—0—2—-371 1994 actual 1995 est. 1996 est.
Personnel compensation:

11.1  Full-time permanent 816 2,113 2,300
11.3  Other than full-time permanent .. 1,342 3,475 3,782
11.5  Other personnel compensation ... 58 150 163
119 Total personnel compensation 2,216 5,738 6,245
121 Civilian personnel benefits .......... 474 1,561 1,699
21.0  Travel and transportation of persons 76 232 375
22.0  Transportation of things ...... 20 100 105
23.1  Rental payments to GSA 623 799 1,095

233 Communications, utilities, and miscellaneous charges 267 343 469

240  Printing and reproduction 6 157 104
252 Other services ... 2,473 5,480 4,422
26.0  Supplies and materials ...........ccoummrviiiinnnnriiiinnnniiinns 112 158 245
31.0  Equipment .......... 219 883 136
99.9 Total 0bligations ..........cccvvrveerreneriienrieeriereinne 6,486 15,451 14,895
Personnel Summary

Identification code 86-5272—0-2—-371 1994 actual 1995 est. 1996 est.
1001 Total compensable workyears: Full-time equivalent

employment ... . 25 65 69

Intragovernmental funds:
WORKING CAPITAL FUND

Program and Financing (in thousands of dollars)

can be performed more efficiently on a centralized basis. The
fund is financed from fees charged for services performed.

Object Classification (in thousands of dollars)

Identification code 86—4586—0—4-451 1994 actual 1995 est. 1996 est.
Personnel compensation:

11.1  Full-time permanent ..... 16,614 17,510 16,476
113 Other than full-time permanen 641 676 636
11.5  Other personnel compensation 144 151 142
119 Total personnel COMPENSALION ........cooorevverurrerncrenna: 17,399 18,337 17,254
121 Civilian personnel benefits 3,552 4,704 4,426
21.0  Travel and transportation of persons 411 332 310
220  Transportation of things 32 17 15
23.3  Communications, utilities, and miscellaneous charges 24,724 23,533 21,990

240  Printing and reproduction .. 116 116 108

252 Other services ... 83,317 78,749 93,461
26.0  Supplies and materials 3,396 3,150 2,942
31.0  Equipment .......... 5,588 12,764 11,924
99.9 Total 0bligations .........cvvveriveerieireriseeseiis 138,535 141,702 152,430

Personnel Summary
Identification code 86—4586—0—4—451 1994 actual 1995 est. 1996 est.

5001 Total compensable workyears: Full-time equivalent
employment ... . 359 370 350

Trust Funds

GIFTS AND BEQUESTS
Program and Financing (in thousands of dollars)
Identification code 86-8093-0—7—451 1994 actual 1995 est. 1996 est.
Financing:

21.90 Unobligated balance available, start of year: Fund
balance ............ -4 -4 —4

24.90 Unobligated balance available, end of year: Fund
balance ........... 4 4 4

Identification code 86—4586—-0—4—451 1994 actual 1995 est. 1996 est.
Program by activities:
00.03 Operating expenses: Data processing services ... 136,735 139,902 150,630
01.01 Capital investment: Data processing services 1,800 1,800 1,800
10.00 Total 0bligations ........cevereveereneereriseereeireieri 138,535 141,702 152,430
Financing:
17.00 Recovery of prior year obligations ........ccccooverrerinenns =8,399 i
21.90 Unobligated balance available, start of year: Fund
balance .............. e —-7,011 35,949 -35,949
2490 Unobligated balance available, end of year: Fund
balance ........... 35,949 35,949 35,949
68.00 Budget authority (gross): Spending authority from
offsetting COlECtONS .......ccvvveeiverieiieiciiinne 159,074 141,702 152,430
Relation of obligations to outlays:
71.00 Total obligations . 138,535 141,702 152,430
Obligated balance, start of year:
72.10 Receivables from other government accounts . -10,050 -10,050
72.90 Unpaid obligations: Fund balance .......ccone 1,824 s e,
Obligated balance, end of year:
74.10 Receivables from other government accounts . 10,050 10,050 10,050
74.90 Unpaid obligations: Fund balance ...
78.00 Adjustments in unexpired accounts
87.00  Outlays (gross) 148010 141,702 152,430
Adjustments to gross budget authority and outlays:
88.00 Offsetting collections from: Federal SOUCes ................ -159,074  -141,702  -152,430

89.00 Budget authority (net)
90.00 Outlays (net) ......

The Working Capital Fund, authorized by the Department
of Housing and Urban Development Act of 1965, finances
information technology and office automation initiatives which

Relation of obligations to outlays:
71.00 Total obligations .

90.00 Outlays .......c....

This fund is the repository of gifts and bequests that the
Secretary of Housing and Urban Development is authorized
to accept and use for the purposes of aiding the work of
the Department. Section 7(k)(1) of the Department of Housing
and Urban Development Act, 42 U.S.C. 3535(k)(1), authorizes
the installment of a fund amount for the above purpose.

ADMINISTRATIVE PROVISIONS

All remaining obligated and unobligated balances in the Renewal
of Expiring Section 8 Contracts account on September 30, 1995 shall
immediately thereafter be transferred to and merged with the obligated
and unobligated balances, respectively, of the Annual Contributions
for Assisted Housing account.

[None of the funds provided under this title to the Department
of Housing and Urban Development, which are obligated to State
or local governments or to housing finance agencies or other public
or quasi-public housing agencies, shall be used to indemnify contrac-
tors or subcontractors of the government or agency against costs
associated with judgments of infringement of intellectual property
rights.]

[Of the budgetary resources available to the Department of Hous-
ing and Urban Development during fiscal year 1995, $3,538,000 are
permanently canceled. The Secretary of Housing and Urban Develop-
ment shall allocate the amount of budgetary resources canceled
among the Department’'s accounts available for procurement and pro-
curement-related expenses. Amounts available for procurement and
procurement-related expenses in each such account shall be reduced
by the amount allocated to such account. For the purpose of this
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paragraph, the definition of “procurement” includes all stages of the
process of acquiring property or services, beginning with the process
of determining a need for a product or service and ending with
contract completion and closeout as specified in 41 U.S.C. 403(2).1

[Of the $150,000,000 earmarked in Public Law 102-139 for special
purpose grants (105 Stat. 736, 745), $1,000,000 made available to
the Pennsylvania Housing Finance Agency to complete renovation
and revitalization of the Saquoit Silk Mills in Scranton into low-
income elderly apartments shall instead be made available for such
low-income elderly apartments on the site of the existing Lackawanna
Junior College in Lackawanna County, Pennsylvania.l

[Notwithstanding any provision of law or regulation thereunder,
the requirement that an amendment to an urban development action
grant agreement must be integrally related to the approved project
is hereby waived for project numbers B87AA360540 and
B87AA360521.]

[None of the funds made available in this Act may be used in
violation of section 214 of the Housing and Community Development
Act of 1980 or of any applicable Federal law or regulation of the
United States.]

[Subparagraph (A) of the first sentence of section 203(b)(2) of the
National Housing Act (12 U.S.C. 1709(b)(2)) is amended by striking
clause (ii) and all that follows through “May 12, 1992;” and inserting
the following:

“(ii) 75 percent of the dollar amount limitation determined
under section 305(a)(2) of the Federal Home Loan Mortgage
Corporation Act for a residence of the applicable size;

except that the applicable dollar amount limitation in effect for
any area under this subparagraph may not be less than the
greater of the dollar amount limitation in effect under this sec-
tion for the area on the date of enactment of the Housing Choice
and Community Investment Act of 1994 or 38 percent of the
dollar amount limitation determined under section 305(a)(2) of
the Federal Home Loan Mortgage Corporation Act for a residence
of the applicable size;".]

[Notwithstanding subsection 306(g)(3) of the National Housing Act,
as amended, fees charged for the guaranty of, or commitment to
guaranty, multiclass securities backed by a trust or pool of securities
or notes guaranteed by the Government National Mortgage Associa-
tion prior to February 1, 1993, and other related fees, shall be
charged in an amount the Association deems appropriate.]

[Beginning fiscal year 1995, the Government National Mortgage
Association shall permit Ginnie Mae Il mortgage-backed securities
to be eligible as collateral for multiclass securities that such Associa-
tion guarantees, in accordance with the Notice published at 59 Fed.
Reg. 27290 (May 26, 1994) and successor Notices.]

Section 8(c)(2)(A) of the United States Housing Act of 1937 is
amended by inserting at the end the following: “However, where
the maximum monthly rent, for a unit in a new construction, substan-
tial rehabilitation, or moderate rehabilitation project, to be adjusted
using an annual adjustment factor exceeds the fair market rental
for an existing dwelling unit in the market area, the Secretary shall
adjust the rent only to the extent that the owner demonstrates that
the adjusted rent would not exceed the rent for an unassisted unit
of similar quality, type, and age in the same market area, as deter-
mined by the Secretary. The immediately foregoing sentence shall
be effective [only] during fiscal year [1995] 1996.".

The immediately foregoing amendment shall apply to all contracts
for new construction, substantial rehabilitation, and moderate reha-
bilitation projects under which rents are adjusted under section
8(c)(2)(A) of such Act by applying an annual adjustment factor.

Section 8(c)(2)(A) of the United States Housing Act of 1937, as
amended by the immediately foregoing amendment to such section,
is further amended by inserting at the end the following: “For any
unit occupied by the same family at the time of the last annual
rental adjustment, where the assistance contract provides for the
adjustment of the maximum monthly rent by applying an annual
adjustment factor and where the rent for a unit is otherwise eligible
for an adjustment based on the full amount of the factor, 0.01 shall
be subtracted from the amount of the factor, except that the factor

shall not be reduced to less than 1.0. The immediately foregoing
sentence shall be effective [only] during fiscal year [1995] 1996.".

The immediately foregoing shall hereafter apply to all contracts
that are subject to section 8(c)(2)(A) of such Act and that provide
for rent adjustments using an annual adjustment factor.

The United States Housing Act of 1937 is amended in each of
sections 6(c)(4)(A)(ii) and 8(d)(1)(A)(ii), by striking “and (V)" and in-
serting in lieu thereof the following: “(V) assisting families that in-
clude one or more adult members who are employed; and (VI1)”; and
in sections 6(c)(4)(A)(ii) and 8(d)(1)(A)(ii), by inserting after the final
semicolon in each the following: “subclause (V) shall be effective
[only]l during fiscal year [1995] 1996;".

[Section 8 of the United States Housing Act of 1937 (42 U.S.C.
1437f) is amended by adding at the end the following new subsection:

“(aa) REFINANCING INCENTIVE.—

“(1) IN GENERAL.—The Secretary may pay all or a part of the
up front costs of refinancing for each project that—

“(A) is constructed, substantially rehabilitated, or moderately
rehabilitated under this section;

“(B) is subject to an assistance contract under this section;
and

“(C) was subject to a mortgage that has been refinanced under
section 223(a)(7) or section 223(f) of the National Housing Act
to lower the periodic debt service payments of the owner.

“(2) SHARE FROM REDUCED ASSISTANCE PAYMENTS.—The Secretary
may pay the up front cost of refinancing only—

“(A) to the extent that funds accrue to the Secretary from
the reduced assistance payments that results from the refinanc-
ing; and

“(B) after the application of amounts in accordance with section
1012 of the Stewart B. McKinney Homeless Assistance Amend-
ments Act of 1988.".]

[Section 223(a)(7) of the National Housing Act (42 U.S.C.
1751n(a)(7)) is amended in subparagraph (B), by striking “and” at
the end; and by inserting, before “: Provided further” in said para-
graph, the following: “; and (D) any multifamily mortgage that is
refinanced under this paragraph shall be documented through amend-
ments to the existing insurance contract and shall not be structured
through the provisions of a new insurance contract”.]

[The amendments of the two immediately preceding paragraphs
shall be effective only during fiscal year 1995.]

[Section 601 of title VI of S. 2281 (103d Cong., 2d Sess), as reported
to the Senate on July 13 (legislative day, July 11), 1994 (S. Rep.
103-307), is hereby incorporated into this Act, and such section 601
is deemed enacted into law upon enactment of this Act: Provided,
That the provisions of such section 601 shall be effective only during
fiscal year 1995.]

[Title VIII of S. 2281 (103d Cong., 2d Sess), as reported to the
Senate on July 13 (legislative day, July 11), 1994 (S. Rep. 103-
307), is hereby incorporated into this Act, and such title VIII is
deemed enacted into law upon enactment of this Act.]

[Notwithstanding any other provision of law, the New York City
Housing Authority is authorized to use not more than $12,420,000,
from development reservation number NY36P005324 for 100 public
housing units previous awarded from funds appropriated under Public
Law 101-507 (Nov. 5, 1990), for the purpose of completing a home-
ownership program involving not more than 463 dwelling units lo-
cated in Bronx County, in the City of New York, in accordance with
a certain submission dated November 16, 1993 made in response
to a Notice of Funding Availability issued at 58 Fed. Reg. 41127.
The Secretary of Housing and Urban Development shall thereafter
add a similar number of existing non-Federal public housing units,
designated by the Authority, to the agency’s inventory of federally-
assisted public housing developments and said units shall, for all
purposes other than the repayment of any debt associated with their
development or rehabilitation, be considered as if initially developed
under title 1 of the Housing Act of 1937.]1 Notwithstanding section
8(q) of the United States Housing Act of 1937, those portions of the
fees for the costs incurred in administering units assisted in the certifi-
cate and housing voucher programs under sections 8(b), 8(o), and
8(e)(2) shall be set at no higher than 7 percent. (Departments of
Veterans Affairs and Housing and Urban Development, and Independ-
ent Agencies Appropriations Act, 1995.)
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