AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO
OFFICE OF ELEMENTARY AND SECONDARY ~ _ ~ 0or 8
otal:
EDUCATION Budget Authority 15722 15772 14813
Federal Funds Outlays 17,112 17,423 16,568
ACCELERATING ACHIEVEMENT AND ENSURING EQUITY SUMMARY OF PROGRAM LEVEL
Note.—A full-year 2013 appropriation for this account was not enacted at the (in millions of dollars)
time the budget was prepared; therefore, the budget assumes this account is oper-
ating under the Continuing Appropriations Resolution, 2013 (P.L. 112-175). The chlazézn?ilca Zi(\]clazd_ezn?ilca 2}[\);;1(;}2&?
amounts included for 2013 reflect the annualized level provided by the continuing Year Year Year
resolution. New Budget Authority $4,900 $4,931 $4,002
. R Advance appropriation 10,841 10,841 11,682
Program and Financing (in millions of dollars)
Total program level 15,741 15,772 15,684
Identification code 91-0900-0-1-501 2012 actual 2013 CR 2014 est.
Change in advance appropriation from the previous year ...........c..cco...... 0 0 +841!
0001 l]hlé%:;{gntz lllgcgquegdrfcmat?;]tglllty: 14,490 14,548 10,841 o acco_un? fortheAdminist(ation‘_s ESEA reauth_nrization proposal, the 2014 Budget eliminates thg $l:7 billion advaljce
0002 School impr t grants 534 1,069 _appropnatlon that was prevmysl_y in t_he Education Improvement Programs accou_nt and _replaces it with corrgs_pondmg
. increases to advance appropriations in the Accelerating Achievement and Ensuring Equity account ($841 million) and
0003 Striving readers 160 161 > ; -~ S - ]
0004  State agency programs 444 154 the Speqz_al Education account ($841 million). Total advance appropriations in the Department of Education remain
0005  Evaluation 3 3 $22.6 billion.
0006 Special programs for migrant students . 37 37 The Administration is proposing legislation reauthorizing pro-
0007  High school graduation initiative 49 49 . . .
grams included in the Elementary and Secondary Education Act
0900 Total new obligations 15717 16,321 1081  (ESEA), including programs in this account. Consistent with this
reauthorization proposal, the Budget proposes to realign programs
B“ﬂﬁg;‘fg"a't‘:dsg‘;gﬁze in ESEA accounts. When new authorizing legislation is enacted,
1000 Unobligated balance brought forward, 0Ct 1 ....c...oocver.. 543 549 resources will be requested for these programs. See the "Legislat-
1021 Recoveries of prior year unpaid obligations ................ccooeeee... T s ive proposal, not subject to PAYGO" schedule for additional de-
1050  Unobligated balance (total) 544 549 tails.
Budget authority:
Appropriations, discretionary: Object Classification (in millions of dollars)
1100 Appropriation 4910 4931
1130 Appropriations permanently reduced ............cevvessvveen [ J— Identification code 91-0900-0-1-501 2012 actual 2013 CR 2014 est.
1160 Appropriation, discretionary (total) ........ccc.cooevveverernrieieri 4,901 4931 i o
Advance appropriations, discretionary: 251 Dlr;gtpbllgatlgns; ist . 5 6
S
1173 Advance appropriations permanently reduced <20 e s 10 Grants, subsidies, and contributions 15,689 16,286
1180 Advanced appropriation, discretionary (total) ................... 10,821 10,841 10,841 L
1900 Budget authoriy (total 15722 15772 log4r 999 Total new obligations 15717 16321 10841
1930 Total budgetary resources available .............coooeoerverereernriernrennnns 16,266 16,321 10,841
Memorandum (non-add) entries: ACCELERATING ACHIEVEMENT AND ENSURING EQUITY
1941 Unexpired unobligated balance, end of year ................. 549 L s . . .
(Legislative proposal, not subject to PAYGO)
Change in obligated halance: Program and Financing (in millions of dollars)
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 .......cccccevvrrveneee 12,788 11,373 10,271
3010 Obligations incurred, pired accounts 15,717 16,321 10,841 Identification code 91-0900-2-1-501 2012 actual 2013 CR 2014 est.
3011 Obligations incurred, expired accounts .........ccooeevevverrennnns 1 s e
3020 Outlays (gross) -17,112 —-17,423 -16,488 Obligations by program activity:
3040 Recoveries of prior year unpaid obligations, unexpired -1 001  Grants to local educational agencies 2,835
3041 Recoveries of prior year unpaid obligations, expired ... -20 0002  School turnaround grants 659
o 0003  State agency programs 443
3050  Unpaid obligations, end of year . 11,373 10,271 4,624 0004  Homeless children and youth education 65
Memorandum (non-add) entries:
3100 Obligated balance, start of year 12,788 11,373 10,271 0900 Total new obligations 4,002
3200 Obligated balance, end of year .. 11,373 10,271 4,624
Budgetary Resources:
Budget aqthority and outlays, net: Budget authority:
Discretionary: Appropriations, discretionary:
4000 Budget authority, gross 15,722 15,772 10,841 1100 Appropriation 4,002
Outlays, gross:
4010 Outlays from new discretionary authority 7,545 8,826 8,456 1160 Appropriation, discretionary (total) 4,002
4011 Outlays from discretionary balances 9,567 8,597 8,032 1900  Budget authority (total) 4,002
1930 Total budgetary resources availabl 4,002
4020 Outlays, gross (total) 17,112 17,423 16,488
4180 Budget authority, net (total) 15,722 15,772 10,841 . :
4190 Outlays, net (total) 17,112 17,423 16,488 Change in obligated halance:
Unpaid obligations:
. 3010 Obligations incurred, unexpired accounts 4,002
Summary of Budget Authority and Outlays (in millions of dollars) 3020 Outlays (gross) -80
3050  Unpaid obligations, end of year 3,922
N12actual  2013CR 2014 est Memorandum (non-add) entries:
Enacted/requested: 3200 Obligated balance, end of year 3,922
Budget Authority 15,722 15,772 10,841
Outlays 17,112 17,423 16,488 Budget authority and outlays, net:
Legislative proposal, not subject to PAYGO: Discretionary:
Budget Authority 4,002 4000 Budget authority, gross 4,002
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Identification code 91-0900-2-1-501 2012 actual 2013 CR 2014 est.
Outlays, gross:

4010 Outlays from new discretionary authority 80

4180 Budget authority, net (total) 4,002

4190 Outlays, net (total) 80

The resources in this schedule are proposed for later transmittal
under proposed legislation to reauthorize the Elementary and
Secondary Education Act of 1965.

College- and career-ready students (formerly Grants to local
educational agencies).—Funds would be allocated via formula
for programs that provide academic support to help students in
high-poverty schools meet college- and career-ready standards.
States would assess annually all students in certain grades in
at least English language arts and mathematics, and use the
results of these assessments to measure local educational agency
(LEA) and school progress in ensuring that all students are
meeting, or are on track to meet, college- and career-ready
standards; to inform families about whether their children are
meeting or are on track to meet such standards; and to develop
appropriate improvement and support strategies for schools and
LEAs. States would establish systems for differentiating among
schools and LEAs on the basis of performance, including recogni-
tion and rewards for highly effective schools and LEAs, the im-
plementation of rigorous school intervention models in the lowest-
achieving schools, and State-approved, research-based interven-
tions in low-performing schools that are not serving their students
well.

School turnaround grants.—Funds would primarily support
formula grants to States to help LEAs turn around their lowest-
achieving schools by implementing rigorous school intervention
models. In general, such schools would rank in the bottom five
percent of performance in their States based on proficiency rates
and lack of progress or, in the case of high schools, have a
graduation rate below 60 percent. Once States have served their
lowest-achieving schools, funds could be used for other school
improvement and support efforts in eligible schools. Funds also
would support competitive grants to LEAs to build local capacity
to support school turnaround efforts and sustain successful
turnarounds following the end of the grant period.

State agency migrant program.—Funds would support formula
grants to States for educational services to children of migratory
farmworkers and fishers, with resources and services focused on
children who have moved within the past 36 months.

State agency neglected and delinquent children and youth edu-
cation program.—Funds would support formula grants to States
for educational services to neglected or delinquent children and
youth in State-run institutions, attending community day pro-
grams, and in other correctional facilities.

Homeless children and youth education.—Funds would support
formula grants to States to provide educational and support
services that enable homeless children and youth to attend and
achieve success in school.

Object Classification (in millions of dollars)

Identification code 91-0900-2—-1-501 2012 actual 2013 CR 2014 est.
Direct obligations:

25.1 Advisory and assistance services 5

252 Other services from non-Federal sources 23

41.0 Grants, subsidies, and contributions 3,974

99.9 Total new obligations 4,002

SCHOOL READINESS

For carrying out activities authorized by part D of title V of the Element-
ary and Secondary Education Act of 1965, $750,000,000 for a preschool
development grants program: Provided, That the Secretary shall make
competitive grants to States to carry out activities that support high-
quality preschool programs for children from families at or below 200
percent of the Federal poverty line: Provided further: That the Secretary
may permit or require States to subgrant a portion of grant funds to local
educational agencies, or local educational agencies in partnership with
other early learning providers, for the implementation of high-quality
preschool programs for children from families at or below 200 percent of
the Federal poverty line: Provided further, That up to 5 percent of such
funds for competitive grants shall be available for national activities.

Program and Financing (in millions of dollars)

Identification code 91-0015-0-1-501 2012 actual 2013 CR 2014 est.
Obligations by program activity:
0001  Preschool development grants 750
0900 Total new obligations (object class 41.0) 750
Budgetary Resources:
Budget authority:
Appropriations, discretionary:
1100 Appropriation 750
1160 Appropriation, discretionary (total) 750
1930 Total budgetary resources availabl 750
Change in obligated balance:
Unpaid obligations:
3010 Obligations incurred, unexpired accounts 750
3020 Outlays (gross) -38
3050  Unpaid obligations, end of year 712
Memorandum (non-add) entries:
3200 Obligated balance, end of year 712
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 750
Outlays, gross:
4010 Outlays from new discretionary authority 38
4180 Budget authority, net (total) 750
4190 Outlays, net (total) 38
Summary of Budget Authority and Qutlays (in millions of dollars)
2012 actual 2013 CR 2014 est.
Enacted/requested:
Budget Authority 750
Outlays 38
Legislative proposal, subject to PAYGO:
Budget Authority 1,300
Outlays 130
Total:
Budget Authority 2,050
Outlays 168

Preschool development grants.—Funds would support grants
to States to carry out the activities needed to ensure that every
State willing to commit to expanding preschool access has the
high-quality programs required to successfully serve four-year-
old children. The Department would provide competitive grants
to States with preschool systems at various stages of development
that are planning to provide universal access to high-quality
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preschool for four-year-old children from low and moderate income Memorandum (non-add) entries:
e 1941 Unexpired unobligated balance, end of year ..........ccccccooevueneee 21 21 s
families.
SCHOOL READINESS Change in obligated balance:
. . . Unpaid obligations:
(Legislative proposal, subject to PAYGO) 3000 Unpaid obligations, brought forward, Oct 1 ... 184 454 323
. i 3010 Obligations incurred, unexpired accounts .. 1,275 1,299 21
Program and Financing (in millions of dollars) 3011 Obligations incurred, expired accounts .. 440 .. .
3020 Outlays (gross) -1,305 -1,430
\dentification code 91-0015-4—1-501 2012 actual 2013 CR 2014 est. 3041 Recoveries of prior year unpaid obligations, expired ............. A0 s e
3050  Unpaid obligations, end of year . 454 323 123
Obligations by program activity: Memorandum (non-add) entries:
0001 Preschool for all 1300 3100 Obligated balance, start of year 184 454 323
0900 Total new obligations (object class 41.0) 1,300 3200 Obligated balance, end of year . 454 323 123
Budgetary Resources: Bud_get al_lthorit.y and outlays, net:
Budget authority: Discretionary: .
Appropriations, mandatory: 4000 gﬂag;z a:rt::s”ty' gross 1,292 1299
1200 Appropriation 1300 410 Outlays from new discretionary authority 1,008 LI5]
1260 Appropriations, mandatory (total) 1,300 4011 Outlays from discretionary balances 257 279 221
1930 Total budgetary resources available 1,300
4020 Outlays, gross (total) 1,305 1,430 221
4180 Budget authority, net (total) 1,292 1,299 e
Change in obligated balance: 4190 Outlays, net (total) 1,305 1,430 221
Unpaid obligations:
3010 Obligations incurred, unexpired accounts 1,300 .
3020 Outlays (gross) ~130 Summary of Budget Authority and Outlays (in millions of dollars)
3050  Unpaid obligations, end of year 1,170 2012 actual 2013 CR 2014 est.
Memorandum (non-add) entries:
3200 Obligated balance, end of year 1,170 Enacted/requested:
Budget Authority 1,292 1,299
Budget authority and outlays, net: Outlays 1,305 1,430 221
Mandatory: Legislative proposal, not subject to PAYGO:
4090 Budget authority, gross 1,300 Budget Authority 1,224
Outlays, gross: Outlays 1,084
4100 Outlays from new mandatory authority 130 Total:
4180 Budget authority, net (total) 1,300 Budget Authority 1,292 1,299 1,224
4190 Outlays, net (total) 130 Outlays 1,305 1,430 1,305

Preschool for all.—Funds would support grants to States for
the implementation of high-quality preschool programs that are
aligned with elementary and secondary education systems. The
Department would share costs with States to provide universal
access to high-quality preschool for children from low and moder-
ate income families and provide incentives for States to serve
additional children from middle-class families.

ImpACT AID

Note.—A full-year 2013 appropriation for this account was not enacted at the
time the budget was prepared; therefore, the budget assumes this account is oper-
ating under the Continuing Appropriations Resolution, 2013 (P.L. 112-175). The
amounts included for 2013 reflect the annualized level provided by the continuing
resolution.

Program and Financing (in millions of dollars)

Identification code 91-0102—0-1-501 2012 actual 2013 CR 2014 est.
Obligations by program activity:
0001  Basic support payments 1,154 1,161
0002  Payments for children with disabilities .. 48 49
0091 Direct program activities, subtotal ... 1,202 1210
0101  Facilities maintenance 6 5 4
0201  Construction 17 17
0301  Payments for Federal property 67 67
0900 Total new obligations (object class 41.0) .......coevvrereeorrrereriinneenne 1,275 1,299 21
Budgetary Resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .........ccooorrvueeee 4 21 21
Budget authority:
Appropriations, discretionary:
1100 Appropriation 1,294 1,299
1130 Appropriations permanently reduced ............cccooevvrerrennnns =2 s
1160 Appropriation, discretionary (total) ... 1,292 1,299 e
1930 Total budgetary resources available ..........c.cocoeeveereeinerseieriennns 1,296 1,320 21

The Administration is proposing legislation reauthorizing the
Elementary and Secondary Education Act (ESEA), including
programs in this account. Consistent with this reauthorization
proposal, the Budget proposes to realign programs in ESEA ac-
counts. When new authorizing legislation is enacted, resources
will be requested for these programs. See the "Legislative propos-
al, not subject to PAYGO" schedule for additional details.

ImpAcT AID
(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 91-0102—2—-1-501 2012 actual 2013 CR 2014 est.
Obligations by program activity:
0001  Basic support payments 1,154
0002  Payments for children with disabilities 48
0091 Direct program activities, subtotal 1,202
0101  Facilities maintenance 5
0201  Construction 17
0900 Total new obligations (object class 41.0) 1,224
Budgetary Resources:
Budget authority:
Appropriations, discretionary:
1100 Appropriation 1,224
1160 Appropriation, discretionary (total) 1,224
1930 Total budgetary resources availabl 1,224
Change in obligated balance:
Unpaid obligations:
3010 Obligations incurred, unexpired accounts 1,224
3020 Outlays (gross) -1,084
3050  Unpaid obligations, end of year 140
Memorandum (non-add) entries:
3200 Obligated balance, end of year 140
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Identification code 91-0102-2-1-501 2012 actual 2013 CR 2014 est.
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 1,224
Outlays, gross:
4010 Outlays from new discretionary authority 1,084
4180 Budget authority, net (total) 1,224
4190 Outlays, net (total) 1,084

The resources in this schedule are proposed for later transmittal
under proposed legislation to reauthorize the Elementary and
Secondary Education Act of 1965.

Impact Aid helps to replace the lost local revenue that would
otherwise be available to educate federally connected children.
The presence of certain students living on Federal property, such
as students who are military dependents or who reside on Indian
lands, can place a financial burden on local educational agencies
(LEAs) that educate them. The property on which the children
live and their parents work is exempt from local property taxes,
denying local educational agencies access to the primary source
of revenue used by most communities to finance education.

Basic support payments.—Payments will be made on behalf of
approximately 950,000 federally connected students enrolled in
about 1,200 LEAs to assist them in meeting their operation and
maintenance costs. Average per-student payments will be approx-
imately $1,200.

Payments for children with disabilities.—Payments in addition
to those provided under the Individuals with Disabilities Educa-
tion Act IDEA) will be provided on behalf of approximately 55,000
federally connected students with disabilities in about 900 LEAs.
Average per-student payments will be approximately $900.

Facilities maintenance.—Funds will be used to provide emer-
gency repairs for school facilities that serve military dependents
and are owned by the Department of Education. Funds will also
be used to transfer the facilities to LEAs.

Construction.—Approximately 12 construction grants will be
awarded competitively to the highest-need Impact Aid LEAs for
emergency repairs and modernization of school facilities.

T ————

EDUCATION IMPROVEMENT PROGRAMS

For carrying out school improvement activities authorized by section
203 of the Educational Technical Assistance Act of 2002; the Compact of
Free Association Amendments Act of 2003; and the Civil Rights Act of
1964, $75,694,000, of which $51,113,000 shall be available to carry out
section 203 of the Educational Technical Assistance Act of 2002: Provided,
That $17,619,000 shall be available to carry out the Supplemental Edu-
cation Grants program for the Federated States of Micronesia and the
Republic of the Marshall Islands: Provided further, That the Secretary
of Education may reserve up to 5 percent of the amount referred to in the
previous proviso to provide technical assistance in the implementation of
the Supplemental Education Grants program.

Note.—A full-year 2013 appropriation for this account was not enacted at the
time the budget was prepared; therefore, the budget assumes this account is oper-
ating under the Continuing Appropriations Resolution, 2013 (P.L. 112-175). The
amounts included for 2013 reflect the annualized level provided by the continuing
resolution.

Program and Financing (in millions of dollars)

Identification code 91-1000-0-1-501 2012 actual 2013 CR 2014 est.
Obligations by program activity:
1 Improving teacher quality State grants .. 2,450 2,473 1,730
0002  Mathematics and science partnerships . 148 152
0003 21st century community learning centers .. . 1,150 1,173
0004  State t 389 403

0005  Education for homeless children and youth ............cccooocoeveeemreeene 65 66
0006  Education for Native Hawaii 34 34
0007  Alaska Native education 8qQUILY ..........oc.cooevveerrverrernrieereieneanne 33 33
0008  Training and adviSOry SEIVICES .........ccoovurrverrrerrereerisereisereeens 7 7
0009  Rural education 179 180 s
0010  Supplemental education grants .............ccocccoeevreeeermerirnreernnnenns 18 18 18
0011  Comprehensive centers 51 51 51
0012 Project SERV 1 1
0900 Total new obligations 4,525 4591 1,806
Budgetary Resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .........ccooooveveeeeee 62 79 50
Budget authority:
Appropriations, discretionary:
1100 Appropriation 2,869 76
1130 Appropriations permanently reduced -5
1160 Appropriation, discretionary (total) ..........ccccoevrerrerrnirennnns 2,864 2,881 76
Advance appropriations, discretionary:
1170 Advance appropriation .. 1,681 1,681 1,681
1173 Advance appropriations permanently reduce =3 e
1180 Advanced appropriation, discretionary (total) ................... 1,678 1,681 1,681
1900  Budget authority (total) 4,542 4,562 1,757
1930 Total budgetary resources availabl 4,604 4,641 1,807
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ..........ccccccooevee 79 50 1
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ..........ccocvvrerneeeee 5,568 5,103 5,045
3010 Obligations incurred, unexpired accounts ............coceeeerreereens 4,525 4,591 1,806
3020 Outlays (gross) —4,950 —4,649 —4,496
3041 Recoveries of prior year unpaid obligations, expired ............. B0 s e
3050  Unpaid obligations, end of year ...........cc.coecveeveererrereeissienns 5,103 5,045 2,355
Memorandum (non-add) entries:
3100 Obligated balance, start of year 5,568 5,103 5,045
3200 Obligated balance, end of year .. 5,103 5,045 2,355
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 4,542 4,562 1,757
Outlays, gross:
4010 Outlays from new discretionary authority 880 1,093 1,011
4011 Outlays from discretionary balances 4,070 3,556 3,485
4020 Outlays, gross (total) 4,950 4,649 4,496
4180 Budget authority, net (total) 4,542 4,562 1,757
4190 Outlays, net (total) 4,950 4,649 4,496
Summary of Budget Authority and Outlays (in millions of dollars)
2012 actual 2013 CR 2014 est.
Enacted/requested:
Budget Authority 4,542 4,562 1,757
Outlays 4,950 4,649 4,496
Legislative proposal, not subject to PAYGO:
Budget Authority 1,000
Outlays 20
Total:
Budget Authority 4,542 4,562 2,157
Outlays 4,950 4,649 4,516
SUMMARY OF PROGRAM LEVEL
(in millions of dollars)
2012-2013  2013-2014  2014-2015
Year Year Year
New Budget Authority $2,863 $2,881 $1,076
Advance Appropriation 1,681 1,681 0
Total program level 4,544 4,562 1,076
Change in advance appropriation over previous year ...........ccc.coeevevennns +3 0 _1681!

Yo account for the Administration's ESEA reauthorization proposal, the 2014 Budget eliminates the $1.7 billion advance
appropriation that was previously in the School Improvement Programs account (renamed the Education Improvement
Programs account) and replaces it with corresponding increases to advance appropriations in the Education for the
Disadvantaged account ($841 million, renamed the Accelerating Achievement and Ensuring Equity account) and the
Special Education account ($841 million). Total advance appropriations in the Department of Education remain $22.6
billion.
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The Administration is proposing legislation reauthorizing the
Elementary and Secondary Education Act (ESEA), including
programs in this account. Consistent with this reauthorization
proposal, the Budget proposes to realign programs in ESEA ac-
counts. When new authorizing legislation is enacted, resources
will be requested for these programs. See the "Legislative propos-
al, not subject to PAYGO" schedule for additional details.

Training and advisory services.—Funds support grants to re-
gional equity assistance centers that provide technical assistance
to local educational agencies (LEAs) in addressing educational
equity related to issues of race, gender, and national origin.

Supplemental education grants.—Funds support grants to the
Federated States of Micronesia and to the Republic of the Mar-
shall Islands in place of grant programs in which those Freely
Associated States no longer participate pursuant to the Compact
of Free Association Amendments Act of 2003.

Comprehensive centers.—Funds support at least 22 comprehens-
ive centers that focus on building State capacity to help school
districts and schools meet the requirements of the ESEA.

Object Classification (in millions of dollars)

Effective teaching and learning: literacy.—Funds would support
competitive grants to States to support the development and
implementation of comprehensive State and local efforts to
provide high-quality literacy programs, aligned with college- and
career-ready English-language arts standards, for students from
preschool through grade 12.

Effective teaching and learning for a well-rounded educa-
tion.—Funds would support competitive grants to States and
high-need LEAs to develop and expand innovative practices to
improve teaching and learning in the arts, health education,
foreign languages, civics and government, history, geography,
environmental education, economics, financial literacy, and other
subjects.

College pathways and accelerated learning.—Funds would
support competitive grants to high-need LEAs for programs that
prepare students to enter and succeed in college by providing
college-level and other accelerated courses and instruction in
middle and high schools as well as accelerated learning opportun-
ities in elementary schools.

Assessing achievement.—Funds would support formula and
competitive grants to States to develop and implement assess-
ments that are aligned with college- and career-ready academic

Identification code 91-1000-0-1-501 2012 actual 2013 CR 2014 est.
standards.
Direct obligations: _ Rural education.—Funds would support formula grants under
25.1 Advisory and assistance services 3 54 . .
252 Other services from non-Federal sources ... 20 25 » two programs: the Small, Rural School Achievement program
257 Operation and maintenance of equipment . 2 48 ... and the Rural and Low-Income School program. The Small,
41.0  Grants, subsidies, and contributions 4,500 4,364 1,804 Rural School Achievement program provides rural LEAs with
99.9 Total new obligations 4,525 4,591 1806  small enrollments with additional formula funds. Funds under
the Rural and Low-Income School program, which targets rural
EDUCATION IMPROVEMENT PROGRAMS LEAs that serve concentrations of poor students, are allocated
(Legislative proposal, not subject to PAYGO) by formula to States, which in turn allocate funds to eligible
Program and Financing (in millions of dollars) LEAs.
in millions of dollars . .. .
Native Hawaiian student education.—Funds would support
Identification code 91-1000-2-1-501 M2actal  013R 20es.  competitive grants to public and private entities to develop or
operate innovative projects that enhance the educational services
Obligations by program activity: _ provided to Native Hawaiian children and adults.
0001  Effective teaching and learning for a complete education ... e e 263 Alaska Native student education.—Funds would support com-
0003  College pathways and accelerated learning 102 . i ) .
0004 Assessing achi : 389 petitive grants to LEAs and other public and private organiza-
0005 Rural education 179 tions to develop or operate innovative projects that enhance the
0006  Native Hawaiian student education 34 . . . . .
0007 Alaska Native student education ;3 educational services provided to Alaska Native children and
adults.
0900 Total new obligations 1,000
Object Classification (in millions of dollars)
Budgetary Resources:
Budget authority: Identification code 91-1000-2—1-501 2012actual ~ 2013CR 2014 est.
Appropriations, discretionary:
1100 Appropriation 1,000 Direct obligations:
o . . 25.1 Advisory and assistance services 22
1160 Appropriation, discretionary (total) 1,000 259 Other services from non-Federal sources 2
1930 Total budgetary resources available 1,000 4.0 Grants, subsidies, and contributions 976
Ghange in obligated halange: 99.9 Total new obligations 1,000
Unpaid obligations:
3010 Obligations incurred, pired accounts 1,000 —
3020 Outlays (gross) -20
3050  Unpaid obligations, end of year 980 SUPPORTING STUDENT SUCCESS
Memorandum (non-add) entries:
3200 Obligated balance, end of year 980 Note.—A full-year 2013 appropriation for this account was not enacted at the
time the budget was prepared; therefore, the budget assumes this account is oper-
Budget authority and outlays. net: ating under the Continuing Appropriations Resolution, 2013 (P.L. 112-175). The
Digscretionary:y s, net: amounts included for 2013 reflect the annualized level provided by the continuing
4000 Budget authority, gross 1,000  resolution.
Outlays, gross: . L
4010 Outlays from new discretionary authority 20 Program and Financing (in millions of dollars)
4180 Budget authority, net (total) 1,000
4190 Outlays, net (total) 20 Identification code 91-0203—0-1-501 2012 actual 2013 CR 2014 est.
The resources in this schedule are proposed for later transmittal Obligations by program activity:
. . . 0001  Safe and drug-free schools and communities national
under proposed legislation to reauthorize the Elementary and activities o 7
Secondary Education Act of 1965. 0002  Elementary and secondary school counseling ..........coccceeeeeeeens 52 53
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counts. When new authorizing legislation is enacted, resources
will be requested for these programs. See the "Legislative propos-
al, not subject to PAYGO" schedule for additional details.

Identification code 91-0203-0-1-501 2012 actual 2013 CR 2014 est.
Object Classification (in millions of dollars)
0003  Physical education program 79 79 .
0004 Promise neighborhoods 30 62 %8 gentification code 91-0203-0-1-501 2012actul  2013CR 2014 est.
0500 Direct program activities, subtotal ...........cccoovvvvrveererrrerreiircenes 227 265 58 Direct obligati
irect obligations:
0799 Total direct obligations 221 265 58 251 Advisory and assistance Services ...........ourrerermerreinns 2 T s
0803  Reimbursable program activity ..........ccccoveerevveerrerrissiesiennns 6 2 25.2 Other services from non-Federal sources 3 11
o 253 Other goods and services from Federal SOUICES ...........ccccccee wovvvvvvvnnennnns 1.
0900 Total new obligations 233 267 8 410 Grants, subsidies, and contributions 223 246 58
Butgetary Resources: 99.0 Direct obligations 228 265 58
Unobligated balance: 99.0  Reimbursable obligations 5 2 s
1000 Unobligated balance brought forward, Oct 1 ..........cccoorrvueeee 37 65 58 99.9 Total new obligations 233 27 58
Budget authority: )
Appropriations, discretionary:
1100 Appropriation 256 258 SUPPORTING STUDENT SUCCESS
1160 Appropriation, discretionary (otal) ............coooorrsoorrcs 256 258 (Legislative proposal, not subject to PAYGO)
Spending authority from offsetting collections, discretionary: . .
1700 Collected 7 2 Program and Financing (in millions of dollars)
1701 Change in uncollected payments, Federal sources ............ =2 e
1750 Spending auth from offsetting collections, disc (total) ......... 5 2 Identification code 91-0203-2-1-501 2012 actual 2013 CR 2014 est.
1900  Budget authority (total) 261 260 .
1930 Total budgetary resources available ..................ccccoommrrrreevveeiiiinnns 298 325 58 Obligations by program activity:
Memorandum (non-add) entries: 0001  Promise neighborhoods 300
1941 Unexpired unobligated balance, end of year ... 65 58 0002  Successful, safe, and healthy students 280
0003  21st Century community learning centers 1,252
Change in obligated balance: 0500 Direct program activities, subtotal 1,832
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 .......cocoovvvrvnencee 641 483 354 0900 Total new obligations 1,832
3010 Obligations incurred, unexpired accounts ............coeeeevueeenes 233 267 58
3020 Outlays (gross) =370 -396 =279
3041 Recoveries of prior year unpaid obligations, expired ............. 21 Bugﬁztgz?a?]?t?grl:{;es;
3050  Unpaid obligations, end of year . 483 354 133 Appropriations, discretionary:
Uncollected payments: 1100 Appropriation 1,832
3060 Uncollected pymts, Fed sources, brought forward, Oct 1 .. -2 o
3070 Change in uncollected pymts, Fed sources, unexpired ... 2 1160 Appropriation, discretionary (total 1,832
Memorandum (non-add) entries: 1930 Total budgetary resources 1,832
3100 Obligated balance, start of year 639 483 354
3200 Obligated balance, end of year .. 483 354 133 Change in obligated balance:
Unpaid obligations:
Budget authority and outlays, net: 3010 Obligations incurred, unexpired accounts 1,832
Discretionary: 3020 Outlays (gross) -37
4 B hori 261 2
000 oﬁ?é;ts ag”:os"sr_'ty‘ gross 6 60 3050 Unpaid obligations, end of year 1,795
4010 Outlays from new discretionary authority 1 5 e Memorandum (non-add) entries:
4011 Outlays from discretionary balances 369 391 279 3200 Obligated balance, end of year 1795
4020 Outlays, gross (total) 370 396 279 . .
Offsets against gross budget authority and outlays: Bugi?r:t'i];:ggt:y and outlays, net:
Offsetting collections (collected) from: 4000 Budget authority, gross 1,832
4030 Federal sources -7 -2 Outlays, gross:
2050 Adcéf]mnal pffsets ﬁgatmdst gmtss l;ugget authority uqu:d 9 4010 Outlays from new discretionary authority 37
ange In uncollected pymts, red sources, unexpired ... £ 4180 Budget authority, net (total) 1,832
4070 Budget authority, net (diSCretionary) ........c..oooocceeoescceressecs 256 258 .. 4190 Outlays, net (total) 37
4080  Outlays, net (discretionary) 363 394 279
4180 Budget authority, net (total) 256 258 The resources in this schedule are proposed for later transmittal
4190 Outlays, net (total) 363 394 279

Summary of Budget Authority and Outlays (in millions of dollars)

2012 actual 2013 CR 2014 est.

Enacted/requested:

Budget Authority 256 258 s

Outlays 363 394 279
Legislative proposal, not subject to PAYGO:

Budget Authority 1,832

Outlays 37
Total:

Budget Authority 256 258 1,832

Outlays 363 394 316

The Administration is proposing legislation reauthorizing the
Elementary and Secondary Education Act (ESEA), including
programs in this account. Consistent with this reauthorization
proposal, the Budget proposes to realign programs in ESEA ac-

under proposed legislation to reauthorize the Elementary and
Secondary Education Act of 1965.

Promise neighborhoods.—Funds would support competitive
grants and other activities for projects designed to improve signi-
ficantly the educational and developmental outcomes of children
within the Nation's most distressed communities, with the goal
of transforming those communities so that all children in the
community have access to a cradle-through-college-to-career
continuum of academic programs and community supports, in-
cluding effective schools and services. Promise Neighborhoods is
also a central component of the Administration's new Promise
Zones—high-poverty communities where the Federal government
will engage more directly with local leaders to break down barri-
ers and help them access the resources and expertise they need
to create jobs, leverage private investment, increase economic
activity, reduce violence, and expand educational opportunities.



DEPARTMENT OF EDUCATION

Successful, safe, and healthy students.—Funds would support
competitive grants and other activities to assist States, local
educational agencies (LEAs), and partnerships between LEAs
and non-profit organizations or local government entities in im-
proving school climate; reducing or preventing drug use, violence,
bullying, or harassment; and promoting and supporting the
physical and mental well-being of students so that schools are
safe, healthy, and drug-free environments. Funds would also
support a variety of school safety initiatives that are proposed
in the President's plan to protect our children and our communit-
ies by reducing gun violence, including efforts to improve school
emergency plans, create positive school climates, and counter
the effects of pervasive violence on students.

21st century community learning centers.—Funds would support
competitive grants to States, LEAs, non-profit organizations, or
local governmental entities for projects that provide the additional
time, support, and enrichment activities needed to improve stu-
dent achievement, including projects that support expanding
learning time by significantly increasing the number of hours in
a regular school schedule and by comprehensively redesigning
the school schedule for all students in a school. Projects could
also provide teachers the time they need to collaborate, plan, and
engage in professional development within and across grades
and subjects. The additional funds requested in fiscal year 2014
reflect the Administration's commitment to increasing this pro-
gram's support for State and local efforts to implement high-
quality expanded learning time.

Object Classification (in millions of dollars)

Identification code 91-0203-2—-1-501 2012 actual 2013 CR 2014 est.
Direct obligations:

25.1 Advisory and assistance services 14

252 Other services from non-Federal sources 22

253 Other goods and services from Federal sources 2

41.0 Grants, subsidies, and contributions 1,794

99.9 Total new obligations 1,832

INDIAN STUDENT EDUCATION

Note.—A full-year 2013 appropriation for this account was not enacted at the
time the budget was prepared; therefore, the budget assumes this account is oper-
ating under the Continuing Appropriations Resolution, 2013 (P.L. 112-175). The
amounts included for 2013 reflect the annualized level provided by the continuing
resolution.

Program and Financing (in millions of dollars)

Identification code 91-0101-0-1-501 2012 actual 2013 CR 2014 est.
Obligations by program activity:
0001  Grants to local educational agencies . 106 107
0002  Special programs for Indian children . . 19 19
0003  National activities 6 6
0900 Total new obligations 131 132
Budgetary Resources:
Budget authority:
Appropriations, discretionary:
1100 Appropriation 131 132
1160 Appropriation, discretionary (total) ........ccccooeverereenriirnri 131 132
1930 Total budgetary resources available ............c.cooveemererereererceserins 131 132
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... . 134 140 153
3010 Obligations incurred, unexpired accounts . 131 132
3020 Outlays (gross) -123 -119 124

3041 Recoveries of prior year unpaid obligations, expired ............. -2
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3050  Unpaid obligations, end of Year ............cccccooeevremeecmnrireriesnennns 140 153 29
Memorandum (non-add) entries:
3100 Obligated balance, start of year ...........c.ccoeceverirmrcicrerirnnees 134 140 153
3200 Obligated balance, end of year ...........cccoocueeveereereriieciennnns 140 153 29
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 131 132
Outlays, gross:
4010 Outlays from new discretionary authority 2 T
4011 Outlays from discretionary balances 121 112 124
4020 Outlays, gross (total) 123 119 124
4180 Budget authority, net (total) 131 132 s
4190 Outlays, net (total) 123 119 124
Summary of Budget Authority and Qutlays (in millions of dollars)
2012 actual 2013 CR 2014 est.
Enacted/requested:
Budget Authority 131 132 .
Outlays 123 119 124
Legislative proposal, not subject to PAYGO:
Budget Authority 131
Outlays 7
Total:
Budget Authority 131 132 131
Outlays 123 119 131

The Administration is proposing legislation reauthorizing the
Elementary and Secondary Education Act (ESEA), including
programs in this account. Consistent with this reauthorization
proposal, the Budget proposes to realign programs in ESEA ac-
counts. When new authorizing legislation is enacted, resources
will be requested for these programs. See the "Legislative propos-
al, not subject to PAYGO" schedule for additional details.

Object Classification (in millions of dollars)

Identification code 91-0101-0-1-501 2012 actual 2013 CR 2014 est.
Direct obligations:
252 Other services from non-Federal SOUICES ...........oocevvveererervrenns 5 6 i
41.0 Grants, subsidies, and contributions .........cccooevveeveeieireinnne 126 126 e
99.9 Total new obligations 131 132
INDIAN STUDENT EDUCATION
(Legislative proposal, not subject to PAYGO)
Program and Financing (in millions of dollars)
Identification code 91-0101-2-1-501 2012 actual 2013 CR 2014 est.
Obligations by program activity:
0001  Grants to local educational agencies 106
0002  Special programs for Indian children 19
0003  National activities 6
0900 Total new obligations 131
Budgetary Resources:
Budget authority:
Appropriations, discretionary:
1100 Appropriation 131
1160 Appropriation, discretionary (total) 131
1930 Total budgetary resources available 131
Change in obligated balance:
Unpaid obligations:
3010 Obligations incurred, unexpired accounts 131
3020 Outlays (gross) -7
3050  Unpaid obligations, end of year 124
Memorandum (non-add) entries:
3200 Obligated balance, end of year 124

Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 131
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Identification code 91-0101-2-1-501 2012 actual 2013 CR 2014 est.
Outlays, gross:

4010 Outlays from new discretionary authority 7

4180 Budget authority, net (total) 131

4190 Outlays, net (total) 7

The resources in this schedule are proposed for later transmittal
under proposed legislation to reauthorize the Elementary and
Secondary Education Act of 1965.

The Indian Education programs support the efforts of local
educational agencies (LEA) and tribal schools to improve teaching
and learning for the Nation's American Indian and Alaska Native
children.

Grants to local educational agencies.—Formula grants support
LEAs in their efforts to reform elementary and secondary school
programs that serve Indian students, with the goal of ensuring
that such programs assist participating students in meeting the
same academic standards as all other students.

Special programs for Indian children.—Funds support compet-
itive awards for demonstration projects in early childhood educa-
tion and college preparation, as well as professional development
grants for training Native American teachers and administrators
for employment in school districts with concentrations of Indian
students.

National activities.—Funds support research, evaluation, data
collection, and related activities.

Object Classification (in millions of dollars)

Outlays, gross:

4100 Outlays from new mandatory authority 625 e
4101 Outlays from datory balances 11,875
4110 Outlays, gross (total) 625 11,875
4180 Budget authority, net (total) 12,500 e
4190 Outlays, net (total) 625 11,875

Teacher stabilization.—Funds would support formula grants
to States to retain, rehire, and hire early childhood, elementary,
and secondary educators, including teachers, guidance counselors,
classroom assistants, after-school personnel, tutors, and literacy
and math coaches.

EbpucATION JOBS FUND

Program and Financing (in millions of dollars)

Identification code 91-0012-0-1-501 2012 actual 2013 CR 2014 est.
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ..........ccovvvernennee 3,713 229
3020 Outlays (gross) 3,484 229
3050  Unpaid obligations, end of Year ..........ccc.cooerevreerrereireiseinnnns 229 et s
Memorandum (non-add) entries:
3100 Obligated balance, start of year 3,713 229
3200 Obligated balance, end of year .. 229
Budget authority and outlays, net:
Mandatory:
Outlays, gross:
4101 Outlays from datory balances 3,484 229
4190 Outlays, net (total) 3,484 229

Identification code 91-0101-2—-1-501 2012 actual 2013 CR 2014 est. Amounts in the schedule reflect balances that are spending out
Direct obligations: from a prior-year appropriation.
252 Other services from non-Federal sources 6
41.0  Grants, subsidies, and contributions 125
99.9 Total new obligations 131 STATE FISCAL STABILIZATION FUND, RECOVERY ACT
Program and Financing (in millions of dollars)
AMERICAN JOBS ACT Identification code 91-1909-0-1-999 2012 actual 2013 CR 2014 est.
(Legislative proposal, subject to PAYGO) Change in obligated halance:
. I Unpaid obligations:
Program and Financing (in millons of dollars) 3000 Unpaid obligations, brought forward, Oct 1 ... 5,456 3,865 2,000
3020 Outlays (gross) -1,591 -1,865 -1,000
Identification code 91-0702—4-1-501 2012 actual 2013 CR 2014 est.
3050  Unpaid obligations, end of Year ............ccocccomevremeemnriereriienennne 3,865 2,000 1,000
Obligations hy program activity: Memorandum (non-add) entries:
0001  Teacher stabilization 12,500 3100 Obligated balance, start of year 5,456 3,865 2,000
3200 Obligated balance, end of year .. 3,865 2,000 1,000
0900 Total new obligations (object class 41.0) 12,500
Budget authority and outlays, net:
Budgetary Resources: Discretionary:
Budget authority: Outlays, gross:
Appropriations, mandatory: 4011 Outlays from discretionary balances ................o..... 1,591 1,865 1,000
1200 Appropriation 12,500 4190 Outlays, net (total) 1,591 1,865 1,000
1260 Appropriations, mandatory (total) 12,500
1930  Total budgetary resources available 12,500 Amounts in this schedule reflect balances that are spending
out from a prior-year appropriation.
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 11,875
3010 Obligations incurred, unexpired accounts 12,500 e OFFICE OF INNOVATION AND IMPROVEMENT
3020 Outlays (gross) —625 11,875
o Federal Funds
3050  Unpaid obligations, end of year 11,875
Memorandum (non-add) entries: INNOVATION AND INSTRUCTIONAL TEAMS
3100 Obligated balance, start of year 11,875
3200 Obligated balance, end of year 11,875 Note.—A full-year 2013 appropriation for this account was not enacted at the
time the budget was prepared; therefore, the budget assumes this account is oper-
Budget authority and outlays, net: ating und'er the Continuing Appropriations Resolution, 2013 (P.L. 112—175).. Tl:le
Mandatory: amounts included for 2013 reflect the annualized level provided by the continuing
4090 Budget authority, gross 12,500 resolution.




DEPARTMENT OF EDUCATION

Office of Innovation and Improvement—Continued
Federal Funds—Continued 3 29

Program and Financing (in millions of dollars)

The Administration is proposing legislation reauthorizing the
Elementary and Secondary Education Act (ESEA), including the

Identification code $1-0204-0-1-501 2012actal  2013CR - Alkest.  programs in this account. Consistent with this reauthorization
roposal, the Budget proposes to realign programs in ESEA ac-
Obligations by program activity: prop 4 get p p. . . g p . g
0001  Race to the top 704 552 55 counts. When new authorizing legislation is enacted, resources
888§ 'T"\’e;“"g in i"tﬂOVf;tiUL' ;gg ;gfll 144 will be requested for these programs. See the "Legislative propos-
eacher incentive fun . " . .
0004 Transition to teaching 2% % al, not subject to PAYGO" schedule for additional details.
0005  School leadership 29 29 . I N
0006  Charter schools grants 244 248 Object Classification (in millions of dollars)
0007  Credit enhancement for charter school facilities ...............c...... 11 8
0008  Magnet schools assistance 97 100 Identification code 91-0204—0-1-501 2012 actual 2013 CR 2014 est.
0009  Advanced placement 30 27
0010  Ready-to-learn television 27 27 Direct obligations:
0011  FIE programs of national significance .... . 41 41 25.1 Advisory and assistance Services ..........oorrereeereiens 4 38 s
0012  Arts in education 25 25 252 Other services from non-Federal sources ... 26 26
255 Research and development contracts 3 4
0100 Total direct program 1,686 1,534 689 41,0 Grants, subsidies, and contributions 1,653 1,466
0799 Total direct obligations 1,686 1,534 689 99.0 Direct obligations 1,686 1,534 689
0801  Reimbursable program activity ...........ccooeeveeeeereeerrereeeecrneninne 22 100 52 99.0 Reimbursable obligations 22 100 52
0900 Total new obligations 1,708 1,634 741 99.9 Total new obligations 1,708 1,634 741
Budgetary Resources: INNOVATION AND INSTRUCTIONAL TEAMS
Unobligated balance: . . .
1000 Unobligated balance brought forward, Oct 1 ..o 847 726 689 (Legislative proposal, not subject to PAYGO)
Budget authority: . .
Appropriations, discretionary: Program and Financing (in millions of dollars)
1100 Appropriation 1,530 1,537
1130 Appropriations permanently reduced ..........cccereessvveee  — Identification code 91-0204—2-1-501 2012 actual 2013 CR 2014 est.
1160 Appropriation, discretionary (total) ... 1,527 1,537 o .
Spending authority from offsetting collections, discretionary: Obligations by program activity:
1700 Collected 60 60 52 0001 Race to the top 1,000
0002 Investing in innovation 215
1750 Spending auth from offsetting collections, disc (total) ......... 60 60 52 0003  Science, technology, engineering, and mathematics (STEM)
1900  Budget authority (total) 1,587 1,597 52 innovation 415
1930 Total budgetary resources available .................ccoovvveemrreevecrrreeeennne 2,434 2,323 741 0004 High school transformation 300
Memorandum (non-add) entries: 0005  Effective teachers and leaders State grants 2,466
1941 Unexpired unobligated balance, end of year ......................... 726 [ IR 0006  School leadership 98
0007  Teacher and leader innovation fund 400
. . 0008  Expanding educational options 295
[:hange'ln obligated balance: 0009  Magnet schools assistance 100
Unpaid obligations: 0010  FIE programs of national significance 46
3000 Unpaid obligations, brought forward, Oct 1 ... 2,216 2,909 2,938
3010 Obligations incurred, unexpired accounts . 1,708 1,634 741 0100 Total direct program 5,335
3020 Outlays (gross) —956 -1,605 2,196 o
3041 Recoveries of prior year unpaid obligations, expired ............ [ 0900 Total new obligations 5,335
3050  Unpaid obligations, end of Year ..........ccccoevveeveereererseinsiennns 2,909 2,938 1,483
Memorandum (non-add) entries: Buggztat[y Rtta;oq{c.es:
3100 Obligated balance, start of year 2,216 2,909 2,938 “Aﬁgmap“riaf;nﬁ diseretionay
3200 Obligated balance, end of year .. 2,909 2,938 1,483 1100 Appropriation 5335
Budget authority and outlays, net: 1160 Appropriation, discretiongw (total) 5,335
Discretionary: 1930 Total budgetary resources available 5,335
4000 Budget authority, gross 1,587 1,597 52
Outlays, gross: o ] Change in obligated balance:
4010 Outlays from new discretionary authority ......................... 5 79 3 Unpaid obligations:
4011 Outlays from discretionary balances ................cooooveeerveeeees 951 1,526 2,193 3010 Obligations incurred, unexpired accounts 5335
4020 Outlays, gross (total) 956 1,605 g0 020 Outlays (gross) il
Offsets against gross budget authority and outlays: 3050  Unpaid obligations, end of year 5,068
Offsetting collections (collected) from: Memorandum (non-add) entries:
4033 Non-Federal sources -60 -60 =52 3200 Obligated balance, end of year 5,068
4180 Budget authority, net (total) 1,527 1,537
4190 Outlays, net (total) 896 1,545 2,144
Budget authority and outlays, net:
Discretionary:
Summary of Budget Authority and Outlays (in millions of dollars) 4000 Budget authority, gross 5,335
Outlays, gross:
4010 Outlays from new discretionary authority 267
202actual - 2013CR — 20M4est a0 g oot authoriy, net (total) 5,335
Enacted/requested: 4190 Outlays, net (total) 267
Budget Authority 1,527 1537
~ Outlays : 896 1,545 2,144 The resources in this schedule are proposed for later transmittal
Leg'S'at'vgfgzzfssl'l’tﬁg:i;”b‘em o PAYGO: s35s under proposed legislation to reauthorize the Elementary and
Outlays 267 Secondary Education Act of 1965.
Legislative proposal, subject to PAYGO: Race to the top.—Funds would support a College Affordability
Budget Authority 5,000 . e ege g .
Outlays 100 2,650 and Completion initiative that would provide grants to States
Total: demonstrating a commitment to undertake reforms in the follow-
g;‘ﬂi‘;ts Authority 12;2 i’gi; gggi’ ing key areas: sustaining fiscal support for higher education while

modernizing funding policies to constrain costs and improve
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outcomes; removing barriers preventing the creation of innovative
methods of student learning and degree pathways; empowering
consumer choice through increased transparency; and smoothing
transitions into college and between institutions of higher educa-
tion.

Investing in innovation.—Funds would support grants to local
educational agencies (LEAs) or to nonprofit organizations in
consortium with one or more schools or LEAs to develop and ex-
pand innovative strategies and practices that have been shown
to be effective in improving educational outcomes for students.
A portion of the funds would be used to launch the Advanced
Research Projects Agency—Education, which would pursue
breakthrough developments in educational technologies and
other strategies for raising achievement.

STEM innovation networks.—Funds would support competitive
grants to consortia of LEAs in partnership with institutions of
higher education, businesses, science agencies, or other entities.
These public-private partnerships would harness local, regional,
and national resources to transform STEM teaching and learning
by implementing innovative evidence-based practices that im-
prove teacher recruitment, preparation, and professional devel-
opment and student engagement. Funds would also support a
STEM Master Teacher Corps, and a STEM Virtual Learning
Network, a robust online community to inform and guide the
field in adopting the most effective practices for improving
teaching and learning.

Effective teaching and learning: science, technology, engineering,
and mathematics (STEM).—Funds would support grants to States
to implement comprehensive strategies to improve the teaching
and learning of STEM subjects.

High school transformation.—Funds would support competitive
grants to transform teaching and learning in high schools by
encouraging partnerships among LEAs, postsecondary institu-
tions, businesses, and non-profits to prepare students for college
and career. Grantees would leverage new and existing federal,
state, and local resources to create learning models that are rig-
orous, relevant, and better focused on real-world experiences
while incorporating personalized learning, work- and project-
based learning, and career and college exploration.

Effective teachers and leaders State grants.—Funds would
support formula grants to States and LEAs to promote and en-
hance the teaching profession; recruit, prepare, develop, reward,
and retain effective and highly effective teachers, principals, and
other school leaders and foster excellent instructional teams, es-
pecially in high-need LEAs, schools, fields, and subjects; ensure
the equitable distribution of effective and highly effective teachers
and principals; increase the effectiveness of teachers and prin-
cipals; strengthen teacher and principal evaluation systems; en-
sure that teachers have the knowledge, skills, data, support, and
collaborative opportunities needed to be effective in the classroom;
and improve the management of the education workforce in States
and LEAs. The Department would reserve up to 25 percent of
the appropriation for this program to build evidence on how to
best recruit, train, and support effective teachers and school
leaders and invest in efforts to enhance the teaching and leader-
ship professions.

School leadership.—Funds would support competitive grants
to States, high-need LEAs, nonprofit organizations, and institu-
tions of higher education, to assist high-need LEAs in recruiting
and training principals (including assistant principals) through
such activities as professional development programs in leading
the transition to college- and career-ready standards, evaluating

and providing feedback to teachers, developing school leadership
teams, and creating a positive school climate.

Teacher and leader innovation fund.—Funds would support
competitive grants to States and LEAs willing to implement bold
approaches to improving the effectiveness of the education
workforce in high-need schools and districts by creating the con-
ditions needed to identify, reward, retain, and advance effective
teachers, principals, and school leadership teams in those schools,
and enabling schools to build the strongest teams possible.

Expanding educational options.—Funds would support compet-
itive grants to States, charter school authorizers, charter man-
agement organizations, LEAs, and other nonprofit organizations
to start or expand high-performing charter and other autonomous
public schools in high-need areas.

Magnet schools assistance.—Funds would support competitive
grants to LEAs to establish and operate magnet school programs
that are part of an approved desegregation plan.

Fund for the improvement of education: programs of national
significance.—Funds would support nationally significant projects
to improve the quality of elementary and secondary education,
including an interagency initiative to strengthen services provided
to disconnected youth and continuation of efforts to improve the
quality, analysis, and reporting of elementary and secondary
education performance data. Funds would also go towards a joint
evidence-based math initiative with the National Science
Foundation.

Object Classification (in millions of dollars)

Identification code 91-0204-2—-1-501 2012 actual 2013 CR 2014 est.

Direct obligations:
25.1 Advisory and assistance services 40
252 Other services from non-Federal sources 672
255 Research and development contracts 4
41.0 Grants, subsidies, and contributions 4619
99.9 Total new obligations 5,335

INNOVATION AND INSTRUCTIONAL TEAMS
(Legislative proposal, subject to PAYGO)
Program and Financing (in millions of dollars)

Identification code 91-0204—4-1-501 2012 actual 2013 CR 2014 est.

Obligations by program activity:
0001  Recognizing educational success, professional excellence, and

collaborative teaching (RESPECT) 5000 o

0100 Total direct program 5000 e
0900 Total new obligations (object class 41.0) 5,000 i

Budgetary Resources:

Budget authority:
Appropriations, mandatory:

1200 Appropriation 5,000 o
1260 Appropriations, mandatory (total) 5,000

1930 Total budgetary resources availabl 5,000

Change in obligated balance:
Unpaid obligations:

3000 Unpaid obligations, brought forward, Oct 1 4,900
3010 Obligations incurred, unexpired accounts 5,000 o
3020 Outlays (gross) -100 —2,650
3050  Unpaid obligations, end of year 4,900 2,250
Memorandum (non-add) entries:
3100 Obligated balance, start of year 4,900
3200 Obligated balance, end of year 4,900 2,250
Budget authority and outlays, net:
Mandatory:
4090 Budget authority, gross 5,000
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Outlays, gross:

4100 Outlays from new mandatory authority 100
4101 Outlays from mandatory balances 2,650
4110 Outlays, gross (total) 100 2,650
4180 Budget authority, net (total) 5,000
4190 Outlays, net (total) 100 2,650

Recognizing educational success, professional excellence, and
collaborative teaching (RESPECT).—Funds would support re-
forms at each stage of the teaching profession.

OFFICE OF ENGLISH LANGUAGE ACQUISITION
Federal Funds

ENGLISH LEARNER EDUCATION

Note.—A full-year 2013 appropriation for this account was not enacted at the
time the budget was prepared; therefore, the budget assumes this account is oper-
ating under the Continuing Appropriations Resolution, 2013 (P.L. 112-175). The
amounts included for 2013 reflect the annualized level provided by the continuing
resolution.

Program and Financing (in millions of dollars)

programs in this account. Consistent with this reauthorization
proposal, the Budget proposes to realign programs in ESEA ac-
counts. When new authorizing legislation is enacted, resources
will be requested for these programs. See the "Legislative propos-
al, not subject to PAYGO" schedule for additional details.

Object Classification (in millions of dollars)

Identification code 91-1300-0-1-501 2012 actual 2013 CR 2014 est.

Direct obligations:
25.1 Advisory and assistance SEIVICES ...........cccvevrerrererererererernnins 1 4

252 Other services from non-Federal sources ... 2 2
25.7  Operation and maintenance of equipment . ) R
41.0 Grants, subsidies, and contributions . 722 736
99.9 Total new obligations 726 742 10

ENGLISH LEARNER EDUCATION

(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 91-1300-2—-1-501 2012 actual 2013 CR 2014 est.
Identification code 91-1300-0-1-501 2012 actual 2013 CR 2014 est.
uhligatjons by program a_ctjyity:
Obligations by program activity: 0001  English language acquisition grants 732
0001  English language acquisition grants ..........ccoeeovevveerernriennns 726 742 10
Budgetary Resources:
Budgetary Resources: Budget authqnty: o
Unobligated balance: Appropnat!on.s, discretionary:
1000 Unobligated balance brought forward, 0Ct 1 ..o 8 15 10 1100 Appropriation 732
Budget authority: . . .
Appropriations, discretionary: 1160 Appropriation, d|scret|onfjw (total) 732
1100 Appropriation 734 737 1930 Total budgetary resources labl 732
1130 Appropriations permanently reduced ............ccooooverernreenne e S,
1160 Appropriation, discretionary (total) 733 137 Change.in uh!iga?ed balance:
N Unpaid obligations:
1930 Total budgetary resources available .. 741 752 10 S o .
: 3010 Obligations incurred, unexpired accounts 732
Memorandum (non-add) entries: 3020 Outlays ( ) 7
1941 Unexpired unobligated balance, end of year ..........coccooevueneee 15 10 utlays (gross B
3050  Unpaid obligations, end of year 725
Change in obligated balance: Memorandum (non-add) entries:
Unpaid obligations: 3200 Obligated balance, end of year 725
3000 Unpaid obligations, brought forward, Oct 1 ... 1,040 1,035 1,013
3010 Obligations incurred, unexpired accounts . 726 742 10 i
3020 Outlays (gross) 797 _764 _728 Bud_get al_Jthurlty and outlays, net:
3041 Recoveries of prior year unpaid obligations, expired ............ I Discretionary:
4000 Budget authority, gross 732
3050  Unpaid obligations, end of YEar .............ccoovvverveereerervrereiernnens 1,035 1,013 295 Outlays, gross:
Memorandum (non-add) entries: 4010 Outlays from new discretionary authority 7
3100 Obligated balance, start of year 1,040 1,035 1,013 4180 Budget authority, net (total) 732
3200 Obligated balance, end of year .. 1,035 1,013 295 4190 Outlays, net (total) 7
Budget authority and outlays, net: The resources in this schedule are proposed for later transmittal
Discretionary: d d legislati t thori the El t d
4000 Budget authority, gross 733 737 unaer propose egislation to reauthorize e ementary an
Outlays, gross: Secondary Education Act of 1965.
4010 Outlays from new discretionary authority ... . 7 7 c . o . s
0 Outlays from discretionary balances 720 757 Language acquisition St.ate grants. . This program provides
formula grants to States to improve services for English Learners.
4020 Outlays, gross (total) 727 764 728 Stat table for d trati that Enelish L
4180 Budget authority, net (total) 733 737 ates are accountaple lor demonstrating that tinghish Learners
4190 Outlays, net (total) 721 764 728 are making progress toward proficiency in English and meeting

Summary of Budget Authority and Outlays (in millions of dollars)

2012 actual 2013 CR 2014 est.

Enacted/requested:

Budget Authority 733 137

Outlays 727 764 728
Legislative proposal, not subject to PAYGO:

Budget Authority 732

Outlays 7
Total:

Budget Authority 733 737 732

Outlays 727 764 735

The Administration is proposing legislation reauthorizing the
Elementary and Secondary Education Act (ESEA), including

the same high State academic standards as all other students.
Funds also support national activities, including professional
development, evaluation, a national information clearinghouse
on English language acquisition, and technical assistance to
grantees and funding for demonstration projects to replicate
proven practices.

Object Classification (in millions of dollars)

Identification code 91-1300-2-1-501 2012 actual 2013 CR 2014 est.
Direct obligations:

25.1 Advisory and assistance services 3

252 Other services from non-Federal sources 2

41.0 Grants, subsidies, and contributions 727
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Program and Financing (in millions of dollars)

Identification code 91-0300-0-1-501 2012 actual 2013 CR 2014 est.
Identification code 91-1300-2-1-501 2012 actual 2013 CR 2014 est.
Obligations by program activity:
oAt 0001  Grants to States 10,868 11,615 10,737
99.9 Total bligat 732 ! ' '
otal new obiigations 0002 Preschool grants 373 375 3n
0003  Grants for infants and families .........cccoouurvvrrmecerirnecceiireceenns 364 523 462
0091 Subtotal, State grants 11,605 12,513 11,571
0101  State personnel development 44 44 45
OFFICE OF SPECIAL EDUCATION AND 0102  Technical assistance and disSEmination ..............oovoooresrre: 55 55 47
0103 Personnel preparation 88 89 86
REHABILITATIVE SERVICES 0104  Parent information centers 29 29 29
Federal Funds 0105  Technology and media SErVICES ........c.oc.cooevverrrerreeererieerereneiene 30 30 30
SPECIAL EDUCATION 0191 Subtotal, National activities 246 247 237
0200 Total Direct Program 11,851 12,760 11,808

For carrying out the Individuals with Disabilities Education Act
("IDEA") and the Special Olympics Sport and Empowerment Act of 2004,
$12,657,307,000, of which $2,289,108,000 shall become available on July
1, 2014, and shall remain available through September 30, 2015, and of
which $10,124,103,000 shall become available on October 1, 2014, and
shall remain available through September 30, 2015, for academic year
2014-2015: Provided, That the amount for section 611(b)(2) of the IDEA
shall be equal to the lesser of the amount available for that activity during
fiscal year 2013, increased by the amount of inflation as specified in section
619(d)(2)(B) of the IDEA, or the percent change in the funds appropriated
under section 611(i) of the IDEA, but not less than the amount for that
activity during fiscal year 2013: Provided further, That the Secretary
shall, without regard to section 611(d) of the IDEA, distribute to all other
States (as that term is defined in section 611(g)(2)), subject to the third
proviso, any amount by which a State's allocation under section 611(d),
from funds appropriated under this heading, is reduced under section
612(a)(18)(B), according to the following: 85 percent on the basis of the
States' relative populations of children aged 3 through 21 who are of the
same age as children with disabilities for whom the State ensures the
availability of a free appropriate public education under this part, and
15 percent to States on the basis of the States' relative populations of those
children who are living in poverty: Provided further, That the Secretary
may not distribute any funds under the previous proviso to any State
whose reduction in allocation from funds appropriated under this heading
made funds available for such a distribution: Provided further, That the
States shall allocate such funds distributed under the second proviso to
local educational agencies in accordance with section 611(f): Provided
further, That the amount by which a State's allocation under section
611(d) of the IDEA is reduced under section 612(a)(18)(B) and the amounts
distributed to States under the previous provisos in fiscal year 2012 or
any subsequent year shall not be considered in calculating the awards
under section 611(d) for fiscal year 2013 or for any subsequent fiscal years:
Provided further, that the Secretary may, notwithstanding section 643(e)(1)
of the IDEA, reserve up to $2,710,000 of the amount provided under section
644 for incentive grants to States to carry out section 635(c): Provided
further, that funds made available for the Special Olympics Sport and
Empowerment Act of 2004 may be used to support expenses associated
with the Special Olympics National and World Games: Provided further,
That the funds reserved under section 611(c) may be used to provide
technical assistance to States to improve the capacity of the States to meet
the data collection requirements of sections 616 and 618 and to administer
and carry out other services and activities to improve data collection, co-
ordination, quality, and use under Parts B and C of the IDEA: Provided
further, That the level of effort a local educational agency must meet under
section 613(a)(2)(A)(iii) of the IDEA, in the year after it fails to maintain
effort is the level of effort that would have been required in the absence of
that failure and not the LEA's reduced level of expenditures: Provided
further, That the Secretary may use funds made available for the State
Personnel Development Grants program under Part D, subpart 1 of IDEA
to evaluate program performance.

Note.—A full-year 2013 appropriation for this account was not enacted at the
time the budget was prepared; therefore, the budget assumes this account is oper-
ating under the Continuing Appropriations Resolution, 2013 (P.L. 112-175). The
amounts included for 2013 reflect the annualized level provided by the continuing
resolution.

0201  Special Olympics education programs 8
0203  PROMISE: Promoting Readiness of Minors in SSI .........ccoocovrvcces covrrvivrnnienns 4
0291 Direct program activities, subtotal 4 8
0900 Total new obligations 11,851 12,764 11,816
Budgetary Resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 ...........cccoorvuuneee 20 103
Budget authority:
Appropriations, discretionary:
1100 Appropriation 3,364 3,378 2,533
1130 Appropriations permanently reduced ..........ccocvevvrerrennnns b e
1160 Appropriation, discretionary (total) .........ccccooereriinriicieris 3,358 3,378 2,533
Advance appropriations, discretionary:
1170 Advance appropriation (Advance appropriated in previous
year) 8,592 9,283 9,283
1173 Advance appropriations permanently reduced .............. “16 s s
1180 Advanced appropriation, discretionary (total) ................. 8,576 9,283 9,283
1900  Budget authority (total) 11,934 12,661 11,816
1930 Total budgetary resources available . 11,954 12,764 11,816
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ...........ccccoorvuuneen 103 s s
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 8,634 6,946 6,577
3010 Obligations incurred, unexpired accounts . 11,851 12,764 11,816
3011 Obligations incurred, expired accounts 3 e
3020 Outlays (gross) —13,530 -13,133 -13,204
3041 Recoveries of prior year unpaid obligations, expired ............. =12
3050  Unpaid obligations, end of Year ..........ccccoeevevreerrererseissinnnns 6,946 6,577 5,189
Memorandum (non-add) entries:
3100 Obligated balance, start of year ... 8,634 6,946 6,577
3200 Obligated balance, end of year ..... 6,946 6,577 5,189
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 11,934 12,661 11,816
Outlays, gross:
4010 Outlays from new discretionary authority 5,648 7,620 7,621
4011 Outlays from discretionary balances 7,882 5,513 5,583
4020 Outlays, gross (total) 13,530 13,133 13,204
4180 Budget authority, net (total) 11,934 12,661 11,816
4190 Outlays, net (total) 13,530 13,133 13,204
SUMMARY OF GRANTS TO STATES PROGRAM LEVEL
[in millions of dollars]
2012-2013  2013-2014  2014-2015
Year Year Year
Current Budget Authority $2,295 $2,309 $1,454
Advance appropriation 9,283 9,283 10,124
Total program level 11,578 11,592 11,578
Change in advance appropriation from the previous year 707 0 841!

Yo account for the Administration's ESEA reauthorization proposal, the 2014 Budget eliminates the $1.7 billion advance
appropriation that was previously in the School Improvement Programs account (renamed the Education Improvement
Programs account) and replaces it with corresponding increases to advance appropriations in the Education for the
Disadvantaged ($841 million, renamed the Accelerating Achievement and Ensuring Equity account) and Special
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Education ($841 million) accounts. Total advance appropriations in the Department of Education remain the same at
$22.6 billion.

State Grants:

Grants to States.—Formula grants are provided to States to
assist them in providing special education and related services
to children with disabilities ages 3 through 21.

Preschool grants.—Formula grants provide additional funds to
States to further assist them in providing special education and
related services to children with disabilities ages 3 through 5
served under the Grants to States program.

The goal of both of these programs is to improve results for
children with disabilities by assisting State and local educational
agencies to provide children with disabilities with access to high
quality education that will help them meet challenging standards
and prepare them for employment and independent living.

Grants for infants and families.—Formula grants are provided
to assist States to implement statewide systems of coordinated,
comprehensive, multi-disciplinary interagency programs to
provide early intervention services to children with disabilities,
birth through age 2, and their families.

The goal of this program is to help States provide a comprehens-
ive system of early intervention services that will enhance child
and family outcomes.

National activities.—These activities include personnel prepar-
ation and development, technical assistance, and other activities
to support State efforts to improve results for children with dis-
abilities under the State Grants programs.

The goal of National Activities is to link States, school systems,
and families to best practices to improve results for infants, tod-
dlers, and children with disabilities.

Special Olympics education programs.—This program funds
activities that promote the expansion of the Special Olympics
and the design and implementation of Special Olympics education

programs.
Performance data related to program goals include:
2008-2009  2009-2010  2010-2011
actual actual actual
Status of Exiting Students
Percent / number of students with disabilities aged 14-21 exiting special
education:
Graduated with a diploma 35.7% / 37.9% / 39.7% /
247,299 256,102 255,801
Graduated through certification 89%/ 89%/ 9.2% 1
61,508 60,001 58,946
Transferred to regular education 9.6% / 9.9% / 9.5%/
66,364 66,920 61,243
Dropped out of school/not known to continue .........cccceeveevceverisrrennne 13.2% / 12.8% / 12.6% /
91,318 86,327 80,927
Moved, but known to have continued in education ...........cccocoveeurnnaee 31.6%/ 29.6% / 28.1% 1
219,020 199,899 181,618
Reached maximum age for services/other .... 9%/6,112 8%/5071 .8%/5,245
Total 100% / 100% / 100% /
691,621 674,320 643,780

Note-Percentages may not add to 100% due to rounding.

Note-Previous versions of this table did not contain the categories "Transferred to regular education" and "Moved, but
known to have continued in education." The Department of Education revised its data collection forms to include these
additional items, which track additional students with disabilities ages 14 and older who leave special education,
and are mutually exclusive with other categories included in this table. Because this is the case, the percentages re-
ported in this table are not comparable with percentages reported in the same table in previous years.

Object Classification (in millions of dollars)

Identification code 91-0300-0-1-501 2012 actual 2013 CR 2014 est.
Direct obligations:

252 Other services from non-Federal sources 5 5 5

25.3 Other goods and services from Federal SOUTCES .......ccccovveerieeee covevreirenianns 2 e

41.0 Grants, subsidies, and contributions 11,846 12,757 11,811

99.9 Total new obligations 11,851 12,764 11,816

REHABILITATION SERVICES AND DISABILITY RESEARCH

For carrying out, to the extent not otherwise provided, the Rehabilitation
Act of 1973, the Assistive Technology Act of 1998, and the Helen Keller
National Center Act, $3,655,577,000, of which $3,302,053,000 shall be
for grants for vocational rehabilitation services under Title I of the Rehab-
itlitation Act: Provided, That funds available for the Vocational Rehabil-
itation State Grants program may be used to pay the continuation costs
of grants awarded under section 304 of the Rehabilitation Act: Provided
further, That no State's allocation under the Vocational Rehabilitation
State Grants program shall be less than the total amount allocated to the
State in fiscal year 2013 under sections 110(a) and 622(a) of the Rehabil-
itation Act: Provided further, That section 302(g)(3) of the Rehabilitation
Act shall not apply to funds provided under section 302 of such Act:
Provided further, That the Secretary may use amounts provided in this
Act that remain available subsequent to the reallotment of funds to States
pursuant to section 110(b) of the Rehabilitation Act for innovative activities
aimed at improving the outcomes of individuals with disabilities as defined
in section 7(20)(B) of the Rehabilitation Act, including activities aimed
at improving the education and post-school outcomes of children receiving
Supplemental Security Income (SSI) and their families that may result
in long-term improvement in the SSI child recipient's economic status
and self-sufficiency: Provided further, That States may award subgrants
for a portion of the funds to other public and private, non-profit entities:
Provided further, That any funds made available subsequent to reallotment
for innovative activities aimed at improving the outcomes of individuals
with disabilities shall remain available until September 30, 2015: Provided
further, That not to exceed $20,000,000 of the amounts made available
in the fourth proviso may be used for performance-based awards for Pay
for Success projects: Provided further, That, with respect to the previous
proviso, any funds obligated for such projects shall remain available for
disbursement until expended, notwithstanding 31 U.S.C. 1552(a): Provided
further, That, with respect to the sixth proviso, any deobligated funds
from such projects shall immediately be available for programs authorized
under the Rehabilitation Act.

Note.—A full-year 2013 appropriation for this account was not enacted at the
time the budget was prepared; therefore, the budget assumes this account is oper-
ating under the Continuing Appropriations Resolution, 2013 (P.L. 112-175). The

amounts included for 2013 reflect the annualized level provided by the continuing
resolution.

Program and Financing (in millions of dollars)

Identification code 91-0301-0-1-506 2012 actual 2013 CR 2014 est.
Obligations by program activity:
0001  Vocational rehabilitation State grants 3,027 3,231 3,302
0002  Client assistance State grants ..... 12 13 12
0003  Supported employment State grants 29 29
0004  Migrant and seasonal farmworkers .. . 1 1
0005  Training 36 36
0006  Demonstration and training programs ..........cccoeeevevrerrernnnns 5 5
0007 Independent living 137 138
0008  Protection and advocacy of individual rights . 18 18
0009  National Institute on Disability and Rehabilitation Research ..... 109 109
0011  Helen Keller National Center 9 9
0012 Assistive technology 33 33
0013  PROMISE 95
0100 Total direct program 3,416 3,717
0799 Total direct obligations 3,416 3,717 3,655
0801  Reimbursable program 2 2 2
0900 Total new obligations 3,418 3,719 3,657
Budgetary Resources:
Unobligated balance:

1012 Unobligated balance transfers between expired and unexpired

accounts L T
1050  Unobligated balance (total) 95

Budget authority:
Appropriations, discretionary:
1100 Appropriation 390 391 353
1130 Appropriations permanently reduced ... -1
1160 Appropriation, discretionary (total) .........ccccoeoververirirernnne 389 391 353
Appropriations, mandatory:

1200 Appropriation 3,122 3,231 3,302
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Identification code 91-0301-0-1-506 2012 actual 2013 CR 2014 est.
1260 Appropriations, mandatory (total) ...........ccoocvevrerrriirirrinnne 3,122 3,231 3,302
Spending authority from offsetting collections, discretionary:
1700 Collected 2 2 2
1750 Spending auth from offsetting collections, disc (total) ......... 2 2 2
1900  Budget authority (total) 3,513 3,624 3,657
1930 Total budgetary resources available .............coooeoerrerrrerrriernniis 3,513 3,719 3,657
Memorandum (non-add) entries:
1940 Unobligated balance expiring =95
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 2,336 2,364 2,129
3010 Obligations incurred, unexpired accounts ... 3,418 3,719 3,657
3011 Obligations incurred, expired accounts 2 e
3020 Outlays (gross) -3,377 3,954 4,174
3041 Recoveries of prior year unpaid obligations, expired ............. =15 s
3050  Unpaid obligations, end of Year .............ccoeemererereermeeenerieiennanns 2,364 2,129 1,612
Memorandum (non-add) entries:
3100 Obligated balance, start of year 2,336 2,364 2,129
3200 Obligated balance, end of year 2,364 2,129 1,612
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 391 393 355
OQutlays, gross:
4010 Outlays from new discretionary authority 85 247 223
4011 Outlays from discretionary balances 375 342 188
4020 Outlays, gross (total) 460 589 411
Offsets against gross budget authority and outlays:
Offsetting collections (collected) from:
4030 Federal sources -2 -2 -2
Mandatory:
4090 Budget authority, gross 3,122 3,231 3,302
Outlays, gross:
4100 Outlays from new mandatory authority ...........cccccvevueeees 1,387 2,036 2,080
4101 Outlays from mandatory balances ............ccoocecomreernerennnens 1,530 1,329 1,683
4110 Outlays, gross (total) 2,917 3,365 3,763
4180 Budget authority, net (total) 3,511 3,622 3,655
4190 Outlays, net (total) 3,375 3,952 4,172

Vocational rehabilitation State grants.—The basic State grants
program provides Federal matching funds to State vocational
rehabilitation (VR) agencies to assist individuals with physical
or mental impairments to become gainfully employed. Services
are tailored to the specific needs of the individual. Priority is
given to serving those with the most significant disabilities.
Current law requires that between 1.0 percent and 1.5 percent
of the funds appropriated for the VR State grants program be
set aside for Grants for Indians.

The program performance measures for this program are based
on State VR agency performance indicators developed pursuant
to Section 106 of the Rehabilitation Act. One of these indicators
measures the percentage of general and combined State VR
agencies that assist at least 55.8 percent of individuals receiving
services to achieve an employment outcome. In 2011, 54 percent
of the agencies met this performance criterion. Another indicator
measures the percentage of general and combined State VR
agencies that assist at least 85 percent of individuals with em-
ployment outcomes to achieve competitive employment. In 2011,
93 percent of general and combined agencies met this performance
criterion. These outcome data are based on the approximately
330,570 individuals whose service records were closed in 2011
after receiving services.

The request for the VR State Grants program includes the CPIU
adjustment specified in the authorizing statute, which would
more than offset the reduction in funds resulting from the Admin-
istration's proposal to eliminate separate funding authorities for
the smaller VR-related programs under the Rehabilitation Act

in order to reduce duplication of effort and administrative costs,
streamline program administration at the Federal and local level,
and improve efficiency and accountability. The FY 2014 request
also includes language that would allow the Secretary to use
amounts provided in this Act for the VR State Grants program
that remain available subsequent to the reallotment of funds to
States pursuant to section 110(b) of the Rehabilitation Act to
support innovative activities aimed at improving outcomes for
individuals with disabilities, including activities under the Pro-
moting Readiness of Minors in Supplemental Security Income
(PROMISE) program. A portion of these funds may be used for
Pay for Success bonds to engage social investors, the Federal
Government, and a State or local community to collaboratively
finance effective interventions.

Client assistance State grants.—Formula grants are made to
States to provide assistance in informing and advising clients
and applicants about benefits available under the Rehabilitation
Act and, if requested, to pursue legal or administrative remedies
to ensure the protection of the rights of individuals with disabil-
ities.

Training.—Grants are made to States and public or nonprofit
agencies and organizations, including institutions of higher
education, to increase the number of skilled personnel available
for employment in the field of rehabilitation and to upgrade the
skills of those already employed. The Administration's proposal
would eliminate funds currently provided to State VR agencies
to support in-service training for agency personnel under section
302(g)(3) of the Training program ($5.327 million) as these
agencies are able to use VR State Grant funds for training State
agency personnel. This proposal would eliminate the administrat-
ive costs involved in making small grants each year to State VR
agencies under the Training program and improve the efficiency
of training delivered under the Rehabilitation Act.

Demonstration and training programs.—Competitive grants
and contracts are awarded to expand and improve the provision
and effectiveness of programs and services authorized under the
Rehabilitation Act or further the purposes of the Act in promoting
the employment and independence of individuals with disabilities
in the community. Funds are used to support model demonstra-
tions, technical assistance, and projects designed to improve
program performance and the delivery of vocational rehabilitation
and independent living services.

Independent living.—Grants are awarded to States and con-
sumer-controlled nonprofit organizations to assist individuals
with significant disabilities in their achievement of self-determ-
ined independent living goals. Grants are also awarded to provide
support services to older blind individuals to increase their ability
to care for their own needs.

Protection and advocacy of individual rights—Formula grants
are made to State protection and advocacy systems to protect the
legal and human rights of individuals with disabilities.

National institute on disability and rehabilitation re-
search.—The Institute carries out a comprehensive and coordin-
ated program of rehabilitation research and related activities.
Through grants and contracts, it supports the conduct and dis-
semination of research and development aimed at improving the
lives of individuals with disabilities. The Institute also promotes
the development and utilization of new technologies to assist
these individuals in achieving greater independence and integra-
tion into society. Funds would also be used to conduct rigorous
evaluations of programs and activities authorized under the Re-
habilitation Act.

Helen Keller national center for deaf blind youths and
adults.—The Center provides services to deaf-blind youths and
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adults and provides training and technical assistance to profes- 4190 Outlays, net (total % 30 2%

sional and allied personnel at its national headquarters center
and through its regional representatives and affiliate agencies.
Assistive technology.—Assistive Technology (AT) programs
support AT State formula grants to implement comprehensive
Statewide programs designed to maximize the ability of individu-
als with disabilities of all ages to obtain assistive technology.
States conduct activities that include alternative financing pro-
grams, device reutilization programs, device loan programs, and
device demonstrations. Formula grants are also provided under
the AT Protection and Advocacy program to systems established
under the Developmental Disabilities Assistance and Bill of
Rights Act for protection and advocacy services to assist individu-
als with disabilities of all ages. Funds also support national
technical assistance activities for these formula grant programs.

Object Classification (in millions of dollars)

Identification code 91-0301-0-1-506 2012 actual 2013 CR 2014 est.
Direct obligations:

25.1 Advisory and assiStance SEIVICES .........coccvevuereereeeseesneanes 8 6 6
252 Other services from non-Federal sources 1 1
25.3 Other goods and services from Federal sources ................... 1
41.0 Grants, subsidies, and contributions ............cccccooeereereennne. 3,407 3,710 3,648
99.0 Direct obligations 3,416 3,717 3,655
99.0 Reimbursable obligations 2 2 2
99.9 Total new obligations 3,418 3,719 3,657

SPECIAL INSTITUTIONS FOR PERSONS WITH DISABILITIES
AMERICAN PRINTING HOUSE FOR THE BLIND

For carrying out the Act of March 3, 1879, $24,505,000.

Note.—A full-year 2013 appropriation for this account was not enacted at the
time the budget was prepared; therefore, the budget assumes this account is oper-
ating under the Continuing Appropriations Resolution, 2013 (P.L. 112-175). The
amounts included for 2013 reflect the annualized level provided by the continuing
resolution.

Program and Financing (in millions of dollars)

Identification code 91-0600-0-1-501 2012 actual 2013 CR 2014 est.
Obligations by program activity:
0001  American printing house for the blind .........cccc.coovvvevrrvrerieerennne 25 25 25
0900 Total new obligations (object class 41.0) ....c.ovevveereererereriienennne 25 25 25
Budgetary Resources:
Budget authority:
Appropriations, discretionary:
1100 Appropriation 25 25 25
1160 Appropriation, discretionary (total) 25 25 25
1930 Total budgetary resources available 25 25 25
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 7 7 2
3010 Obligations incurred, unexpired accounts .. . 25 25 25
3020 Outlays (gross) -25 =30 -26
3050  Unpaid obligations, end of year ..........ccccoeevevverrerineresiesienns 7 2 1
Memorandum (non-add) entries:
3100 Obligated balance, start of year 7 7 2
3200 Obligated balance, end of year .. 7 2 1
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 25 25 25
Outlays, gross:
4010 Outlays from new discretionary authority ............ccccovunee 18 24 24
4011 Outlays from discretionary balances .........ccc.cooeveevereennec. 7 6 2
4020 Outlays, gross (total) 25 30 26
4180 Budget authority, net (total) 25 25 25

The Federal appropriation supports: the production and distri-
bution of free educational materials for students below the college
level who are blind, research related to developing and improving
products, and advisory services to consumer organizations on the
availability and use of materials. In 2012, the portion of the
Federal appropriation allocated to educational materials repres-
ented approximately 70 percent of the Printing House's total
sales. The full 2012 appropriation represented approximately 86
percent of the Printing House's total budget.

T ——

NATIONAL TECHNICAL INSTITUTE FOR THE DEAF

For the National Technical Institute for the Deaf under titles I and I
of the Education of the Deaf Act of 1986, $65,422,000, of which $2,000,000,
to remain available until expended, shall be for construction: Provided,
That from the total amount available, the Institute may at its discretion
use funds for the endowment program as authorized under section 207 of
such Act.

Note.—A full-year 2013 appropriation for this account was not enacted at the
time the budget was prepared; therefore, the budget assumes this account is oper-
ating under the Continuing Appropriations Resolution, 2013 (P.L. 112-175). The
amounts included for 2013 reflect the annualized level provided by the continuing
resolution.

Program and Financing (in millions of dollars)

Identification code 91-0601-0-1-502 2012 actual 2013 CR 2014 est.

Obligations by program activity:
0001  Operations 65 67 63
0002  Construction 2

0900 Total new obligations (object class 41.0) ........covvveereerererereinneenne 65 67 65

Budgetary Resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 ..........ccccooverneeee.

Budget authority:
Appropriations, discretionary:
1100 Appropriation 66 66 65
1160 Appropriation, discretionary (total) ..........ccccoevverrerrrireennnes 66 66 65

1930 Total budgetary resources availabl 66 67 65
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ...........ccccooevuuecee 1

Change in obligated balance:
Unpaid obligations:

3010 Obligations incurred, unexpired accounts ...........ccocccovereenneces 65 67 65

3020 Outlays (gross) —65 -67 -63

3050  Unpaid obligations, end of year 2
Memorandum (non-add) entries:

3200 Obligated balance, end of year 2

Budget authority and outlays, net:
Discretionary:

4000 Budget authority, gross 66 66 65
Outlays, gross:

4010 Outlays from new discretionary authority .............ccoovveeeec. 65 66 63

4011 Outlays from discretionary bal 1

4020 Outlays, gross (total) 65 67 63

4180 Budget authority, net (total) 66 66 65

4190 Outlays, net (total) 65 67 63

This residential program provides postsecondary technical and
professional education for people who are deaf to prepare them
for employment, provides training, and conducts applied research
into employment-related aspects of deafness. In 2012, the Federal
appropriation represented approximately 70 percent of the Insti-
tute's operating budget. The 2014 request includes funds for the
support of a deferred maintenance account. The 2014 request
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NATIONAL TECHNICAL INSTITUTE FOR THE DEAF—Continued
also includes funds that may be used for the Endowment Grant
program.

GALLAUDET UNIVERSITY

For the Kendall Demonstration Elementary School, the Model Secondary
School for the Deaf, and the partial support of Gallaudet University under
titles I and II of the Education of the Deaf Act of 1986, $117,541,000:
Provided, That from the total amount available, the University may at
its discretion use funds for the endowment program as authorized under
section 207 of such Act.

Note.—A full-year 2013 appropriation for this account was not enacted at the
time the budget was prepared; therefore, the budget assumes this account is oper-
ating under the Continuing Appropriations Resolution, 2013 (P.L. 112-175). The
amounts included for 2013 reflect the annualized level provided by the continuing
resolution.

Program and Financing (in millions of dollars)

Identification code 91-0602—0-1-502 2012 actual 2013 CR 2014 est.
Obligations by program activity:
0001  Operations 118 118 118
0002  Construction 8 8
0900 Total new obligations (object class 41.0) ......ccccveeerrrvrreereverennenns 126 126 118
Budgetary Resources:
Budget authority:
Appropriations, discretionary:
1100 Appropriation 126 126 118
1160 Appropriation, discretionary (total) .........cccccoevvevvrrrriirinnn 126 126 118
1930 Total budgetary resources available ..............coooeomrverereererierrrennnns 126 126 118
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 .......ccccovvrrvenee 9 17 13
3010 Obligations incurred, pired accounts 126 126 118
3020 Outlays (gross) -118 -130 125
3050  Unpaid obligations, end of Year .............ccooeomrerereeomerineriseneenns 17 13 6
Memorandum (non-add) entries:
3100 Obligated balance, start of year ..o 9 17 13
3200 Obligated balance, end of year ........ccccoeeueeververveereriiennnns 17 13 6
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 126 126 118
Outlays, gross:
4010 Outlays from new discretionary authority 117 119 118
4011 OQutlays from discretionary balances 1 11 7
4020 Outlays, gross (total) 118 130 125
4180 Budget authority, net (total) 126 126 118
4190 Outlays, net (total) 118 130 125

This institution provides undergraduate, continuing education,
and graduate programs related to deafness for students who are
deaf and hard of hearing. The University also conducts basic and
applied research and provides public service programs for persons
who are deaf and persons who work with them.

Gallaudet operates the Laurent Clerc National Deaf Education
Center, which includes two elementary and secondary education
programs on the main campus of the University. The Kendall
Demonstration Elementary School serves students who are deaf
from infancy through age 15, and the Model Secondary School
for the Deaf (MSSD) serves high school age students who are
deaf. The Clerc Center also develops and disseminates informa-
tion on effective educational techniques and strategies for
teachers and professionals working with students who are deaf
or hard of hearing.

In 2012, the appropriation for Gallaudet represented approxim-
ately 68 percent of total revenue for the University. Approxim-
ately 25 percent of the Federal appropriation was used to support

activities at the Clerc Center, which received nearly 100 percent
of its revenue through the appropriation. In addition, the Univer-
sity receives other Federal funds such as student financial aid,
vocational rehabilitation, Endowment Grant program income,
and competitive grants and contracts. The 2014 request includes
funds that may be used for the Endowment Grant program.

OFFICE OF VOCATIONAL AND ADULT
EDUCATION
Federal Funds

CAREER, TECHNICAL, AND ADULT EDUCATION

For carrying out, to the extent not otherwise provided, the Adult Educa-
tion and Family Literacy Act (referred to in this Act as the "AEFLA"),
$609,295,000, which shall become available on July 1, 2014, and shall
remain available through September 30, 2015: Provided, That of the
amount provided for Adult Education State Grants, $74,709,000 shall be
made available for integrated English literacy and civics education services
to immigrants and other limited-English-proficient populations: Provided
further, That of the amount reserved for integrated English literacy and
civics education, notwithstanding section 211 of the AEFLA, 65 percent
shall be allocated to States based on a State's absolute need as determined
by calculating each State's share of a 10-year average of the United States
Citizenship and Immigration Services data for immigrants admitted for
legal permanent residence for the 10 most recent years, and 35 percent
allocated to States that experienced growth as measured by the average
of the 3 most recent years for which United States Citizenship and Immig-
ration Services data for immigrants admitted for legal permanent resid-
ence are available, except that no State shall be allocated an amount less
than $60,000: Provided further, That, of the amounts made available for
AEFLA, $14,302,000 shall be for national leadership activities under
section 243.

Note.—A full-year 2013 appropriation for this account was not enacted at the
time the budget was prepared; therefore, the budget assumes this account is oper-
ating under the Continuing Appropriations Resolution, 2013 (P.L. 112-175). The
amounts included for 2013 reflect the annualized level provided by the continuing
resolution.

Program and Financing (in millions of dollars)

Identification code 91-0400—0-1-501 2012 actual 2013 CR 2014 est.
Obligations by program activity:
Career and technical education:
0001 State grants 1,122 1,125 791
0002 National programs 8 8
0091 Total, Career and technical education .. 1,130 1,133 791
Adult education:
0101 State grants 595 599 595
0102 National leadership actiVities .........ccccoeeveererrecierierieninns 11 11 14
0191 Total, adult education 606 610 609
0900 Total new obligations 1,736 1,743 1,400
Budgetary Resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 ...........ccoorruuecee 31 31 31
Budget authority:
Appropriations, discretionary:
1100 Appropriation 948 952 609
1130 Appropriations permanently reduced ............ccooc.coerernreeene 2 s
1160 Appropriation, discretionary (total) .........ccccoeevevveririiennnn 946 952 609
Advance appropriations, discretionary:
1170 Advance appropriation from prior year 791 791 791
1173 Advance appropriations permanently reduced “1
1180 Advanced appropriation, discretionary (total) .... . 790 791 791
Spending authority from offsetting collections, discretionary:
1700 Collected 1
1701 Change in uncollected payments, Federal sources ............ -1
1900  Budget authority (total) 1,736 1,743
1930 Total budgetary resources availabl 1,767 1,774
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ..........cccc.ccoevueuee. 31 31 31
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Change in obligated halance: Object Classification (in millions of dollars)
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 1,607 Identification code 91-0400-0-1-501 2012 actual 2013 CR 2014 est.
3010 Obligations incurred, unexpired accounts .. 1,736
3011 Obligations incurred, expired accounts .. 5 Direct obligations:
3020 Outlays (gross) -1,867 25.1 Advisory and assistance services 2
3041 Recoveries of prior year unpaid obligations, expired ............. “11 255  Research and development contracts 15 13 13
41.0 Grants, subsidies, and contributions . 1,721 1,728 1,387
3050  Unpaid obligations, end of year . 1,470 1,444 1,382
Uncollected payments: 99.9 Total new obligations 1,736 1,743 1,400
3060 Uncollected pymts, Fed sources, brought forward, Oct 1 .. -1
3070 Change in uncollected pyn_ﬂs, Fed sources, unexpired .... 1 CAREER, TECHNICAL AND ADULT EDUCATION
Memorandum (non-add) entries:
3100 Obligated balance, start of year 1,606 1,470 1,444 (Legislative proposal, not subject to PAYGO)
3200 Obligated balance, end of year .. 1,470 1,444 1,382
Program and Financing (in millions of dollars)
Budget authority and outlays, net:
Discretionary: Identification code 91-0400-2-1-501 2012 actual 2013 CR 2014 est.
4000 Budget authority, gross 1,736 1,743 1,400
Outlays, gross: - —
4010 Outlays from new discretionary authority 590 624 599 uhgg?;::?ngytggﬁﬁlrczl}]:dm:'t%n
4011 Outlays from discretionary balances 1,277 1,145 863 0001 State grants 332
4020 Outlays, gross (total) 1,867 1,769 1462 0002 National programs 18
Offsets against gross budget authority and outlays: 0900 Total new obligations 350
Offsetting collections (collected) from:
4030 Federal sources -1
Additional offsets against gross budget authority only: Budgetary Resources:
4050 Change in uncollected pymts, Fed sources, unexpired ....... | Budget authority:
Appropriations, discretionary:
4070  Budget authority, net (discretionary) .. 1,736 1,743 1,400 1100 Appropriation 350
4080  Outlays, net (discretionary) 1,866 1,769 1,462 . . .
4180 Budget authority, net (total) 1,736 1,743 1,400 }égg Buﬁgg{"apuﬁto';’l';y &LE’S“""W (total) ggg
4190 Outlays, net (total 1,866 1,769 1,462 :
¥ {total 1930 Total budgetary resources availabl 350
Summary of Budget Authority and Outlays (in millions of dollars) Change in obligated balance:
Unpaid obligations:
2012 actual 2013 CR 2014 est. 3010 Obligations incurred, unexpired accounts 350
3020 Outlays (gross) -18
Enacted/requested:
Budget Authority 1,736 1,743 1,400 3050  Unpaid obligations, end of year 332
Outlays 1,866 1,769 1,462 Memorandum (non-add) entries:
Legislative proposal, not subject to PAYGO: 3200 Obligated balance, end of year 332
Budget Authority 350
Outlays 18 Budget authority and outlays, net:
Total: _ Discretionary:
Budget Authority 1,736 1,743 1,750 4000 Budget authority, gross 350
Outlays 1,866 1,769 1,480 Outlays, gross:
4010 Outlays from new discretionary authority 18
4180 Budget authority, net (total) 350
SUMMARY OF PROGRAM LEVEL 4190 Outlays, net (total) 18
2011-12 2012-13 2013-14
Academic Academic Academic . . .
Year Year Year The resources in this schedule are proposed for later transmittal
ggw Bud%\et AUth'Urti'ty $?gg $?g§ $?g? under proposed legislation to reauthorize the Carl D. Perkins
vance Appropriation Career and Technical Education Act of 2006.
Total program level 1,736 1,743 1,750 Career and Technical Education:
Change in advance appropriation over preious yedr . O ) 0 State grants.—Funds would support formula grants to States

The Administration is proposing legislation reauthorizing the
Carl D. Perkins Career and Technical Education Act of 2006,
including programs in this account. When new authorizing le-
gislation is enacted, resources will be requested for these pro-
grams. See the "Legislative proposal, not subject to PAYGO"
schedule for additional details.

Adult education:

State programs.—Funds support formula grants to States to
help eliminate functional illiteracy among the Nation's adults,
to assist adults in obtaining a high school diploma or its equi-
valent, and to promote family literacy. A portion of the funds
is reserved for formula grants to States to provide English liter-
acy and civics education for immigrants and other limited
English proficient adults.

National leadership activities—Funds support discretionary
activities to evaluate the effectiveness of Federal, State, and
local adult education programs, and to test and demonstrate
methods of improving program quality.

for programs that focus on improving the academic achievement
and career and technical skills of secondary and postsecondary
students. Funds would also support projects to promote innova-
tion in career and technical education.

National programs.—Funds would support discretionary
activities to support research, evaluation, data collection, tech-
nical assistance, and other national leadership activities aimed
at improving the quality and effectiveness of career and technical
education.

Object Classification (in millions of dollars)

Identification code 91-0400-2—-1-501 2012 actual 2013 CR 2014 est.
Direct obligations:

25.1 Advisory and assistance services 12

25.5 Research and development contracts 3

41.0 Grants, subsidies, and contributions 335

99.9 Total new obligations 350
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HIGHER EDUCATION

For carrying out, to the extent not otherwise provided, titles III, IV, V,
VI, VII, and VIII of the HEA, the Mutual Educational and Cultural Ex-
change Act of 1961, and section 117 of the Carl D. Perkins Career and
Technical Education Act of 2006, $2,182,799,000: Provided, That
$67,607,000 shall be used for data collection, evaluation, research, and
demonstration activities relating to programs under the HEA, including
activities that are designed to test approaches for providing grant, loan,
or work assistance under title IV of the HEA in ways that promote access
to, and completion of, affordable and high-quality postsecondary education
programs: Provided further, That the Secretary may use funds under the
preceding proviso for the costs of postsecondary tuition, fees, textbooks,
and related costs for students enrolled in postsecondary courses who are
participating in evaluation, research, and demonstration activities funded
under the preceding proviso: Provided further, That, notwithstanding any
other provision of law, funds made available in this Act to carry out title
VI of the HEA and section 102(b)(6) of the Mutual Educational and Cul-
tural Exchange Act of 1961 may be used to support visits and study in
foreign countries by individuals who are participating in advanced foreign
language training and international studies in areas that are vital to
United States national security and who plan to apply their language
skills and knowledge of these countries in the fields of government, the
professions, or international development: Provided further, That, of the
funds referred to in the preceding proviso up to 1 percent may be used for
program evaluation, national outreach, and information dissemination
activities: Provided further, That funds available for part B of title VII
may be used for continuation awards authorized under subpart 2 of part
D of title VII: Provided further, That up to $75,000,000 of the funds made
available under this Act for part B of title VII may be used: (1) to support
praojects to develop third-party validation systems that identify competen-
cies, assessments, and curricula for particular fields; or (2) for perform-
ance-based awards or other agreements under the Pay for Success pro-
gram: Provided further, That, with respect to the preceding proviso, any
funds obligated for such projects or agreements shall remain available
for disbursement until expended, notwithstanding 31 U.S.C. 1552(a), and
that any funds deobligated from such projects or agreements shall imme-
diately be available for part B of title VII: Provided further, That, with
respect to the second preceding proviso, the Secretary may award funds
to the types of entities listed in section 741(a) or any other type of entity
that the Secretary identifies in the notice inviting applications for such
awards: Provided further, That up to $100,000,000 of the funds made
available under this Act for part B of title VII shall be used for awards
to develop, implement, and evaluate interventions to help high school
students, particularly from low-income families, successfully transition
to and succeed in higher education: Provided further, That, of the amount
available under subpart 2 of part A of title VII of the HEA, the Secretary
may use up to $1,485,000 to fund continuation awards for projects origin-
ally supported under subpart 1 of part A of title VII of the HEA: Provided
further, That up to 1.5 percent of the funds made available under chapter
2 of subpart 2 of part A of title IV may be used for evaluation.

Note.—A full-year 2013 appropriation for this account was not enacted at the
time the budget was prepared; therefore, the budget assumes this account is oper-
ating under the Continuing Appropriations Resolution, 2013 (P.L. 112-175). The
amounts included for 2013 reflect the annualized level provided by the continuing
resolution.

Program and Financing (in millions of dollars)

Identification code 91-0201-0-1-502 2012 actual 2013 CR 2014 est.
Obligations by program activity:

0001  Strengthening institutions 81 81 81
0002  Strengthening tribally controlled colleges and universities ........ 56 56 56
0003  Strengthening Alaska Native and Native Hawaiian-serving

institutions 25 28 28
0004  Strengthening historically Black colleges and universities .. 313 314 313
0005  Strengthening historically Black graduate institutions .. 59 59 59
0006  Masters degree programs for HBCUs and predommantly Black

institutions 12 12 12
0007  Strengthening predominantly Black institutions ...........cco....... 24 24 24
0008  Strengthening Asian American and Native American Pacific

Islander-serving inStitUtions ...........coc..ooeveeerevrerveeriiereienn 8 8 8

0009  Strengthening Native American-serving nontribal
institutions 8 8 8
0010  Minority science and engineering improvement ...............ccc...... 9 10 9
0091 Subtotal, aid for institutional development ... 595 600 598
0101  Developing Hispanic-serving institutions .. 100 101 100
0102  Developing Hispanic-serving institution STEM and artlculatmn
programs 100 100 100
0103  Promoting  baccalaureate  opportunities  for  Hispanic
Americans 21 21 21
0104 International education and foreign language studies .............. 74 74 81
0105  Fund for the Improvement of Postsecondary Education ............. 3 4 260
0106  Model transition programs for students with intellectual
disabilities into higher education .............ccoocovervrmrrrreriernnens 11 11
0107  Tribally controlled postsecondary vocational and technical
institutions 8 8 8
0108  Special programs for migrant students 37
0191 Subtotal, other aid for institutions .... 317 319 607
0201  Federal TRIO programs 840 845 840
0202  Gaining early awareness and readiness for undergraduate
programs (GEAR UP) 302 304 302
0204 Javits fellowship 8 s
0205  Graduate assistance in areas of national need .. 31 31 31
0208  Child care access means parents in school 16 16 16
0291 Subtotal, assistance for Students ...........ccccvevrmvverrerrerreieeienns 1,197 1,196 1,189
0302  Teacher quality partnerships 43 A3 e
0303  GPRA data/HEA program evaluation ...........cccceevvevverrerrrrnnnns 1 1 68
0305  College access chall grants 128 150 150
0391 Subtotal, other higher education activities ............ccoeevevrercrrrnnnns 172 194 218
0900 Total new obligations 2,281 2,309 2,612
Budgetary Resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 ...........cccoovruuncee 10 3 3
1001 Discretionary unobligated balance brought fwd, Oct 1 ...... 10 3
1012 Unobligated balance transfers between expired and unexpired
accounts 130 137 125
1050  Unobligated balance (total) 140 140 128
Budget authority:
Appropriations, discretionary:
1100 Appropriation 1,873 1,881 2,183
1130 Appropriations permanently reduced ..........ccoceervrerrennnns b s e
1160 Appropriation, discretionary (total) ..........cccoovvrerirnriiieris 1,869 1,881 2,183
Appropriations, mandatory:
1200 Appropriation 428 428 428
1260 Appropriations, mandatory (total) .. 428 428 428
Spending authority from offsetting collections, d|scret|0nary
1700 Collected Lo s
1750 Spending auth from offsetting collections, disc (total) ......... Lo s
1900  Budget authority (total) 2,298 2,309 2,611
1930 Total budgetary resources availabl 2,438 2,449 2,739
Memorandum (non-add) entries:
1940 Unobligated balance expiring -154 -137 -125
1941 Unexpired unobligated balance, end of year ... 3 3 2
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 3,461 3,361 3,243
3010 Obligations incurred, unexpired accounts .. 2,281 2,309 2,612
3011 Obligations incurred, expired accounts Lo s
3020 Outlays (gross) —2,346 2,427 -2,320
3041 Recoveries of prior year unpaid obligations, expired ............. =36 i e
3050  Unpaid obligations, end of Year ...........ccc.coeevevreereererreiseinnnns 3,361 3,243 3,535
Memorandum (non-add) entries:
3100 Obligated balance, start of year 3,461 3,361 3,243
3200 Obligated balance, end of year .. 3,361 3,243 3,535
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 1,870 1,881 2,183
Outlays, gross:
4010 Outlays from new discretionary authority 33 56 65
4011 Outlays from discretionary balances 1,938 1,858 1,816
4020 Outlays, gross (total) 1,971 1,914 1,881
Mandatory:
4090 Budget authority, gross 428 428 428
Outlays, gross:
4100 Outlays from new mandatory authority 13 13
4101 Outlays from datory balances 375 500 426
4110 Outlays, gross (total) 375 513 439
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4180 Budget authority, net (total) 2,298 2,309 2,611
4190 Outlays, net (total) 2,346 2,427 2,320

Aid for institutional development:

Strengthening institutions.—Funds support planning and de-
velopment grants for improving academic programs and finan-
cial management at schools that enroll high proportions of dis-
advantaged students and have low per-student expenditures.

Strengthening tribally controlled colleges and universities.—Dis-
cretionary and mandatory funds support grants to American
Indian tribally controlled colleges and universities with scarce
resources to enable them to improve and expand their capacity
to serve students and to strengthen management and fiscal
operations.

Strengthening Alaska Native and Native Hawaiian-serving
institutions.—Discretionary and mandatory funds support
Alaska Native and Native Hawaiian-serving institutions to
enable them to improve and expand their capacity to serve
students and to strengthen management and fiscal operations.

Strengthening historically Black colleges and universities.—Dis-
cretionary and mandatory funds support grants to help histor-
ically Black undergraduate institutions to improve and expand
their capacity to serve students and to strengthen management
and fiscal operations.

Strengthening historically Black graduate institutions.—Funds
support grants to help historically Black graduate institutions
to improve and expand their capacity to serve students and to
strengthen management and fiscal operations.

Master's degree programs at historically Black colleges and
universities and predominantly Black institutions.—Mandatory
funds support Historically Black Colleges and Universities
(HBCUs) and Predominantly Black Institutions (PBIs) to im-
prove and expand their capacity to serve students and to
strengthen management and fiscal operations.

Strengthening predominantly Black institutions.—Discretion-
ary and mandatory funds support grants to predominantly
Black institutions to improve and expand their capacity to serve
students.

Strengthening Asian American and Native American Pacific
Islander-serving institutions.—Discretionary and mandatory
funds support grants to help Asian American and Native
American Pacific Islander-serving institutions improve and
expand their capacity to serve students and to strengthen
management and fiscal operations.

Strengthening Native American-serving nontribal institu-
tions.—Discretionary and mandatory funds support grants to
help Native American-serving nontribal institutions improve
and expand their capacity to serve students and to strengthen
management and fiscal operations.

Minority science and engineering improvement.—Funds sup-
port grants to predominantly minority institutions to help them
make long-range improvements in science and engineering
education and to increase the participation of minorities in sci-
entific and technological careers.

Aid for Hispanic-serving institutions:

Developing Hispanic-serving institutions.—Funds support
Hispanic-serving institutions to help them improve and expand
their capacity to serve students.

Developing Hispanic-serving institutions STEM and articula-
tion programs.—Mandatory funds support Hispanic-serving
institutions to help them improve and expand their capacity to
serve students with priority given to applications that propose
to increase the number of Hispanics and other low-income stu-
dents attaining degrees in the fields of science, technology, en-
gineering, or mathematics; and to develop model transfer and

articulation agreements between 2-year Hispanic-serving insti-
tutions and 4-year institutions in such fields.

Promoting postbaccalaureate opportunities for Hispanic
Americans.—Discretionary and mandatory funds support His-
panic-serving Institutions to help them expand and improve
postbaccalaureate educational opportunities.

Other aid for institutions:

International education and foreign language studies pro-
grams.—Funds promote the development and improvement of
domestic and overseas international and foreign language pro-
grams.

Fund for the improvement of postsecondary education.—Funds
would support the First in the World initiative, which would
include an evidence-based competition with a priority for pro-
jects designed to improve college access and student success.
Funds would also support development of third-party validation
systems to facilitate competency-based learning in particular
fields and Pay for Success awards that provide alternative
pathways for postsecondary programs that can demonstrate
good student outcomes to receive Federal funding.

Tribally controlled postsecondary career and technical institu-
tions.—Funds support the operation and improvement of eligible
tribally controlled postsecondary career institutions to ensure
continued and expanded educational opportunities for Indian
students.

Special programs for migrant students.—Funds support grants
to institutions of higher education and nonprofit organizations
that assist migrant students in earning a high school equival-
ency certificate or in completing their first year of college.
Assistance for students:

Federal TRIO programs.—Funds support postsecondary edu-
cation outreach and student support services to help individuals
from disadvantaged backgrounds prepare for, enter, and com-
plete college and graduate studies.

Gaining early awareness and readiness for undergraduate
programs.—Funds support early college preparation and
awareness activities at the State and local levels to ensure that
low-income elementary and secondary school students are pre-
pared for and pursue postsecondary education.

Graduate assistance in areas of national need.—Funds support
fellowships to graduate students of superior ability who have
financial need for study in areas of national need and continu-
ation awards for Javits Fellowships to students of superior
ability who have financial need and who are pursuing terminal
degrees in the arts, humanities, and social sciences.

Child care access means parents in school.—Funds support a
program designed to bolster the participation of low-income
parents in postsecondary education through the provision of
campus-based child care services.

Other activities:

GPRA data/HEA program evaluation.—Funds support data
collection and evaluation activities for programs under the
Higher Education Act (HEA) of 1965. The request for 2014 in-
cludes funds to conduct research and test approaches for
providing grant, loan, or work assistance under title IV of the
HEA in ways that promote access to, and completion of, afford-
able and high-quality postsecondary education programs.

College access challenge grants.—Mandatory funds support
grants to States to promote activities designed to increase the
number of low-income students who are prepared to enter and
succeed in postsecondary education.
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Object Classification (in millions of dollars)

Identification code 91-0201-0-1-502 2012 actual 2013 CR 2014 est.
Direct obligations:

25.1 Advisory and assistance services 3 6 73
252 Other services from non-Federal sources 4 5 4
253 Other goods and services from Federal sources . . )
25.1 Operation and maint e of equipment 1 1 1
41.0 Grants, subsidies, and contributions .........cccoooevvreireeerierinne 2,272 2,297 2,534
99.9 Total new obligations 2,281 2,309 2,612

HicHER EDUCATION
(Legislative proposal, subject to PAYGO)

Community college to career fund.—Beginning in 2015, provides
$8 billion ($4 billion each in the Departments of Labor and Edu-
cation) over three years to support and evaluate community col-
lege-based training programs that build the skills of American
workers, with a particular emphasis on initiatives with strong
State and community college partnerships with businesses. The
Fund will be jointly administered by the Departments of Labor
and Education and is the successor to the Trade Adjustment
Assistance Community College and Career Training program in
the Department of Labor, for which 2014 is the final year of
funding.

HowARD UNIVERSITY

For partial support of Howard University, $234,064,000, of which not
less than $3,593,000 shall be for a matching endowment grant pursuant
to the Howard University Endowment Act and shall remain available
until expended.

Note.—A full-year 2013 appropriation for this account was not enacted at the
time the budget was prepared; therefore, the budget assumes this account is oper-
ating under the Continuing Appropriations Resolution, 2013 (P.L. 112-175). The
amounts included for 2013 reflect the annualized level provided by the continuing
resolution.

Program and Financing (in millions of dollars)

Identification code 91-0603-0-1-502 2012 actual 2013 CR 2014 est.
Obligations by program activity:
0001  General support 206 206 205
0002  Howard University Hospital 29 29 29
0900 Total new obligations (object class 41.0) .....cc.coevvevrerrerrrreerennns 235 235 234
Budgetary Resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .........cccoovvvuvnenns |
Budget authority:
Appropriations, discretionary:
1100 Appropriation 234 235 234
1160 Appropriation, discretionary (total) 234 235 234
1930 Total budgetary resources available 235 235 234
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ........o.coevvvrrvnencee 4 5 15
3010 Obligations incurred, pired accounts 235 235 234
3020 Outlays (gross) -234 -225 -234
3050  Unpaid obligations, end of YEar .............ccoeeuveeverereeomnrereririenenens 5 15 15
Memorandum (non-add) entries:
3100 Obligated balance, start of year 4 5 15
3200 Obligated balance, end of year .. 5 15 15

Budget authority and outlays, net:
Discretionary:

4000 Budget authority, gross 234 235 234
OQutlays, gross:

4010 Outlays from new discretionary authority 230 221 220

4011 Outlays from discretionary balances 4 4 14

4020 Outlays, gross (total) 234 225 234
4180 Budget authority, net (total) 234 235 234
4190 Outlays, net (total) 234 225 234

Howard University is a private, nonprofit educational institution
consisting of 12 schools and colleges. Federal funds are used to
provide partial support for university programs as well as for the
teaching hospital facilities. In 2012, Federal funding represented
approximately 43 percent of the university's revenue.

———

COLLEGE HOUSING AND ACADEMIC FACILITIES LOANS PROGRAM

For Federal administrative expenses to carry out activities related to
existing facility loans pursuant to section 121 of the HEA, $459,000.

HisTORICALLY BLACK COLLEGE AND UNIVERSITY CAPITAL FINANCING PROGRAM
ACCOUNT

For the cost of guaranteed loans, $20,150,000 as authorized pursuant
to part D of title I1I of the HEA, which shall remain available through
September 30, 2015: Provided, That such costs, including the cost of
modifying such loans, shall be as defined in section 502 of the Congres-
sional Budget Act of 1974: Provided further, That these funds are available
to subsidize total loan principal, any part of which is to be guaranteed,
not to exceed $320,350,000: Provided further, That these funds may be
used to support loans to public and private Historically Black Colleges
and Universities without regard to the limitations within section 344(a)
of the HEA.

In addition, for administrative expenses to carry out the Historically
Black College and University Capital Financing Program entered into
pursuant to part D of title III of the HEA, $352,000.

Note.—A full-year 2013 appropriation for this account was not enacted at the
time the budget was prepared; therefore, the budget assumes this account is oper-
ating under the Continuing Appropriations Resolution, 2013 (P.L. 112-175). The
amounts included for 2013 reflect the annualized level provided by the continuing
resolution.

Program and Financing (in millions of dollars)

Identification code 91-0241-0-1-502 2012 actual 2013 CR 2014 est.
Obligations by program activity:
Credit program obligations:
0701 Direct loan subsidy 13 20 10
0703 Subsidy for modifications of direct loans 10
0705 Reestimates of direct loan subsidy ... 10 1
0706 Interest on reestimates of direct loan subsidy . 2 s
0709 Administrative expense: 1
0715 Other 8 i s
0900 Total new obligations (object class 41.0) .....c.covvveereererereriiineeenne 33 22 21
Budgetary Resources:
Budget authority:
Appropriations, discretionary:
1100 Appropriation 21 21 21
1160 Appropriation, discretionary (total) ........ccc.ccoovvvereverrireri 21 21 21
Appropriations, mandatory:
1200 Appropriation 12 )
1260 Appropriations, mandatory (total) ...........ccccoveeviiieiiriieennn 12 1
1900  Budget authority (total) 33 22 21
1930 Total budgetary resources availabl 33 22 21
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 .......ccorvevvvvrnenns 28 35 37
3010 Obligations incurred, unexpired accounts .........cccoeevervennnee 33 22 21
3020 Outlays (gross) 26 -20 -19
3050  Unpaid obligations, end of year .........ccccoeeveeveererverseissiennns 35 37 39
Memorandum (non-add) entries:
3100 Obligated balance, start of year 28 35 37
3200 Obligated balance, end of year .. 35 37 39

Budget authority and outlays, net:
Discretionary:

4000 Budget authority, gross 21 21 21
Outlays, gross:
4010 Outlays from new discretionary authority ............cccceevueene 2 5 5
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4011 Outlays from discretionary balances .................cocc.. 12 14 14 million in new loans in 2014. The Budget also requests a 2-year
4020 Outlays, gross (total) 14 19 19 period of availability for this loan subsidy. In addition, the Budget
Mandatory: requests funds for the Federal costs of administering the program
4090 Budget authority, gross 12 1 “ g . . e ey .
Outlays, gross: and providing technical assistance activities that improve the
4100 Outlays from new mandatory authority ..........coeooocccrvee. 12 1 ... financial stability of HBCUs.
4180 Budget authority, net (total) 33 22 21
4190 Outlays, net (total) 26 20 19 Employment Summary
Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars) ~ Identification code 91-0241-0-1-502 2012 actual 2013 CR 2014 est.
\dentification code 91—0241—0—1_502 2012 actual 2013 CR A0lhest 1001 Direct civilian full-time equivalent employment ...........ccccooevvuecee 4 4 4
Direct loan levels supportable by subsidy budget authority: e —
115002 Historically Black Colleges and Universities ............ccccoeueeruennne 235 318 320
115999  Total direct loan levels 235 318 320 COLLEGE HOUSING AND ACADEMIC FACILITIES LOANS FINANCING ACCOUNT
Direct loan subsidy (in percent): . .
132002 Historically Black Colleges and Universities ..............ccoocorreuennes 5.50 6.29 3.09 Program and Financing (in millions of dollars)
132999 'We|ghted average subsidy rate s 5.50 6.29 3.09 \dentification code 91_4252-0—3502 2012 actual 2013 CR 2010 est.
Direct loan subsidy budget authority:
133002 Historically Black Colleges and Universities ............ccccoeueervennne 13 20 10
Obligations by program activity:
133999 Total subsidy budget authority ............ccooevrerirmriererierces 13 20 10 Credit program obligations:

Direct loan subsidy outlays: 0713 Payment of interest t0 Treasury .........ccooooeeeevvveeeiniesreceeeecennnns 1 1 1
134002  Historically Black Colleges and Universities ..............ccoocovreuennee 14 7 11 0743 Interest on downward reestimates ) I
134999  Total subsidy outlays 14 7 11 0900 Total new obligations 1 2 1

Direct loan upward reestimates:

135002 Historically Black Colleges and Universities ............ccccocueeruennne 8 1
135003  HBCU Hurricane Supplemental 4 Budgetary Resources:
Financing authority:
135999 Total upward reestimate budget authority ............ccoovvevecrerveeeenne 12 1 Spending authority from offsetting collections, mandatory:

Direct loan downward reestimates: 1800 Collected 1 2 1
137001  College housing and academic facilities 10aNS ......ccccoovcvrcvrces eovierrerinns -1 . . .

137002 Historically Black Colleges and Universities -20 27 1850 Spending auth from offsetting collections, mand (fofal)..... L 2 L
137003 HBCU Hurricane Suppl tal 171 1930 Total budgetary resources 1 2 1
137999 Total downward reestimate budget authority ...........ccoooceorveenne -20 -199 Change in obligated balance:

. . Unpaid obligations:

Administrative expense data: 3010 Obligations incurred, unexpired accounts .. 1 2 1

3510 Budget authority 1 1 L 3000 Financing disbursements (gross) -1 -2 -1
As required by the ngeral Credit Reform Act of 1990, this ac- Financing authority and disbursements, net:
count records the subsidy costs associated with the direct loans 2030 Malgdam"/: o 1 ) 1
obligated and loan guarantees committed in 1992 and beyond, F:gzgg:zg s:gm?rrgmi?tsss
as well as any administrative expenses for the College Housing 4110 Financing disbUrSEMENtS, §r0SS .....oervrerorrersesrrserre 1 2 1
and Academic Facilities Loans Program and the Historically Offsets against gross financing authority and disbursements:
Black Coll d Uni . Capital Fi . P Th Offsetting collections (collected) from:
ac ollege an n1vers1ty aplta mancing rrogram. e 4120 Federal sources I
subsidy amounts are estimated on a present value basis; the ad- 4123 Interest repayments -1 -1 -1
mlnl?t?atlve expenses are on a cash baSIS. These programs are 4130 Offsets against gross financing auth and disbursements
administered separately but consolidated in the Budget for (total) -1 -2 -1
presentation purposes.
College housing and academic facilities loans program.—Funds Status of Direct Loans (in millions of dollars)
for this activity pay the Federal costs of administering the College —
Housing and Academic Facilities Loans (CHAFL), College Identification code 91-4252-0-3-502 2012 actual 2013 CR 2014 est.
Housing Loans (CHL), and Higher Education Facilities Loans Cumulative balance of direct loans outstanding:
(HEFL) programs. Prior to 1994, these programs provided finan- 1210  Outstanding, start of year 1 10 10
. . . . 1251 Repayments: Repayments and prepayments .............ccooc.coeveennes E
cing for the construction, reconstruction, and renovation of
1290 Outstanding, end of year 10 10 10

housing, academic, and other educational facilities. Although no
new loans have been awarded since 1993, the Department of
Education will incur costs for administering the outstanding
loans through 2030.

Historically Black college and university capital financing pro-
gram.—The Historically Black College and University (HBCU)
Capital Financing Program provides HBCUs with access to cap-
ital financing for the repair, renovation, and construction of
classrooms, libraries, laboratories, dormitories, instructional
equipment, and research instrumentation. The authorizing
statute gives the Department authority to enter into insurance
agreements with a private for-profit Designated Bonding Author-
ity. The bonding authority issues the loans and maintains an
escrow account in which 5 percent of each institution's principal
is deposited. The Budget requests $20.150 million in new loan
subsidies, allowing the program to guarantee an estimated $320

As required by the Federal Credit Reform Act of 1990, this non-
budgetary account records all cash flows to and from the Govern-
ment resulting from direct loans obligated in 1992 and 1993. The
amounts in this account are a means of financing and are not
included in the budget totals.

Balance Sheet (in millions of dollars)

Identification code 91-4252—0-3-502 2011 actual 2012 actual
ASSETS:
Net value of assets related to post-1991 direct loans receivable:
1401 Direct loans receivable, gross 11 10
1405 Allowance for subsidy cost (-) -1 -2
1499 Net present value of assets related to direct loans ................ 10 8
1999 Total assets 10 8
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COLLEGE HOUSING AND ACADEMIC FACILITIES LOANS FINANCING
AccounT—Continued

Balance Sheet—Continued

Identification code 91-4252-0-3-502 2011 actual 2012 actual
LIABILITIES:

2103  Federal liabilities: Debt 10 8

4999  Total liabilities and net position 10 8

COLLEGE HOUSING AND ACADEMIC FACILITIES LOANS LIQUIDATING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 91-0242-0-1-502 2012 actual 2013 CR 2014 est.
Obligations by program activity:
Credit program obligations:
0713 Payment of interest t0 Treasury ........ccooeeveveeeereceeneeereceeneees 4 4 4
0900 Total new obligations (object class 43.0) .......coeeveererrerrerrrrennns 4 4 4
Budgetary Resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .. 8
1023 Unobligated balances applied to repay debt .. -8
Budget authority:
Appropriations, mandatory:
1200 Appropriation 1 1 1
1260 Appropriations, mandatory (total) .........ccccooovevrerirrrrierinne 1 1 1
Spending authority from offsetting collections, mandatory:
1800 Collected 26 26 26
1820 Capital transfer of spending authority from offsetting
collections to general fund .............ccooevvvvermerevvirenriinns -18 -19 -19
1825 Spending authority from offsetting collections applied to
repay debt -5 -4 4
1850 Spending auth from offsetting collections, mand (total) ....... 3 3 3
1900  Budget authority (total) 4 4 4
1930 Total budgetary resources available .. 4 4 4
Change in obligated balance:
Unpaid obligations:
3010 Obligations incurred, unexpired accounts ...........ccccc.coevveene.c. 4 4 4
3020 Outlays (gross) —4 —4 —4
Budget authority and outlays, net:
Mandatory:
4090 Budget authority, gross 4 4 4
Outlays, gross:
4100 Outlays from new mandatory authority ..........cccccccoeveces 4 4 4
Offsets against gross budget authority and outlays:
Offsetting collections (collected) from:
4123 Non-Federal sources -26 26 -26
4180 Budget authority, net (total) =22 22 -22
4190 Outlays, net (total) 22 22 -22
Status of Direct Loans (in millions of dollars)
Identification code 91-0242—0-1-502 2012 actual 2013 CR 2014 est.
Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year 141 136 132
1251  Repayments: Repayments and prepayments -5 —4 —4
1290 Outstanding, end of year 136 132 128

As required by the Federal Credit Reform Act of 1990, the Col-
lege Housing and Academic Facilities Loans Liquidating Account
records all cash flows to and from the Government resulting from
direct loans obligated prior to 1992. This account includes loans
made under the College Housing and Academic Facilities Loans,
College Housing Loans, and Higher Education Facilities Loans
programs, which continue to be administered separately.

Balance Sheet (in millions of dollars)

Identification code 91-0242—0-1-502 2011 actual 2012 actual
ASSETS:
1601  Direct loans, gross 141 136
1602 Interest receivable 6 6
1699 Value of assets related to direct 10ans ............ccocvveveverrervnncrnnnns 147 142
1999 Total assets 147 142
LIABILITIES:
Federal liabilities:
2103 Debt 51 46
2104 Resources payable to Treasury 96 96
2999 Total liabilities 147 142
4999  Total liabilities and net position 147 142

HISTORICALLY BLACK COLLEGE AND UNIVERSITY CAPITAL FINANCING DIRECT
LoAN FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 91-4255-0-3-502 2012 actual 2013 CR 2014 est.
Obligations by program activity:
0004 Interest paid to Treasury (FFB) ........cooovommivrnrieeeeireriiesieneeane 14 14 15
Credit program obligations:
0710 Direct loan obligations 235 318
0742 Downward reestimate paid to receipt account 14 126
0743 Interest on downward reestimates 6 72
0791 Direct program activities, subtotal .............ccoovvvverrrirrrrrirriennns 255 516 320
0900 Total new obligations 269 530 335
Budgetary Resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .. 391 414 120
Financing authority:
Borrowing authority, mandatory:
1400 Borrowing authority 235 198 367
1440 Borrowing authority, mandatory (total) .........ccccoverrrrrrrnnnns 235 198 367
Spending authority from offsetting collections, mandatory:
1800 Collected 71 52 57
1825 Spending authority from offsetting collections applied to
repay debt -14 -14 -14
1850 Spending auth from offsetting collections, mand (total) ....... 57 38 43
1900  Financing authority (total) 292 236 410
1930 Total budgetary resources availabl 683 650 530
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ..........ccccccooevue 414 120 195
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 192 270 591
3010 Obligations incurred, unexpired accounts .. 269 530 335
3020 Financing disbursements (gross) -191 -209 -202
3050  Unpaid obligations, end of Year ... 270 591 724
Uncollected payments:
3060 Uncollected pymts, Fed sources, brought forward, Oct 1 ........ -22 -22 =22
3090  Uncollected pymts, Fed sources, end of year ..........cooceecrrevneens 22 22 22
Memorandum (non-add) entries:
3100 Obligated balance, start of year 170 248 569
3200 Obligated balance, end of year .. 248 569 702
Financing authority and dishursements, net:
Mandatory:
4090 Financing authority, gross 292 236 410
Financing disbursements:
4110 Financing disbursements, gross 191 209 202
Offsets against gross financing authority and disbursements:
Offsetting collections (collected) from:
4120 Federal sources 25 -7 -11
4122 Interest on uninvested funds -18 -17 -18
4123 Interest repayments -14 -14 -14
4123 Principal repayments -14 -14 -14
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4130 Offsets against gross financing auth and disbursements Program and Financing (in millions of dollars)
(total) -1 -52 -57
4160  Financing authority, net (Mandatory) ..........oococccveoeocceressec 221 184 353 Identification code 91-0200-0-1-502 2012 actual 2013 CR 2014 est.
4170 Financing disbursements, net (mandatory) ...........ccoocovererrenenne 120 157 145
4180 Financing authority, net (total) 221 184 353 Obligations by program activity:
4190 Financing disbursements, net (total) ..........ccooovvvevrrrrrrrrieeiennne 120 157 145 0101  Federal Pell grants 34,308 32,274 34,921
0201  Federal supplemental educational opportunity grants
f P (SE0G) 738 740 735
Status of Direct Loans (in millions of dollars) 0202 Federal work-study o6 083 1127
Identification code 91-4255-0-3-502 2012 actual 2013 CR 2014 est. 0291 Campus-based activities - Subtotal ...........cccoovvrverreirercreirriennns 1,724 1,723 1,862
Position with respect to appropriations act limitation on obligations: 0900 Total new obligations (object class 41.0) ........cooevrrrrrrrrrrrrrrrrereeecees 36,032 33,997 36,783
1111 Limitation on direct loans 368 368 320
1142 Unobligated direct loan limitation (=) ...cooooooeveeereereriieriees -133 -50
Budgeta.ry Resources:
1150 Total direct 102N OIIGAtiONS ..o 235 318 320 Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 ...........ccooernueces 1,007 8,464 11,593
Cumulative balance of direct loans outstanding: 1001 Dlscr.ehonary‘unobhgated palanpe blrought fwd, Oct 1 ...... 1,007 8,464 ..
1210 Outstanding, start of year 782 929 1,046 1021 Recoveries of prior year unpaid obligations ..........cccc.ccoevuuneee 210 e s
ggi g'Sb““emte'T‘j: Direct loan “('fb““e”‘e“ti . lﬂ 1;3‘ 12‘15 1050  Unobligated balance (total) 1,217 8460 11593
Epayments: Repayments and prepayments - - - Budget authority:
1290 Outstanding, end of year 929 1,046 1211 Appropriations, discretionary:
1100 Appropriation 24,539 24,685 24,685
1130 Appropriations permanently reduced ............ccooeecvereerneeenne =3 s

As required by the Federal Credit Reform Act of 1990, this non-
budgetary account records all cash flows to and from the Federal
Government resulting from direct loans obligated in 1996 and
beyond. The Federal Financing Bank (FFB) purchases bonds is-
sued by the HBCU Designated Bonding Authority. Under the
policies governing Federal credit programs, bonds purchased by
the FFB and supported by the Department of Education with a
letter of credit create the equivalent of a Federal direct loan.
HBCU bonds are also available for purchase by the private sector,
and these will be treated as loan guarantees. However, the De-
partment anticipates that all HBCU loans will be financed by
the FFB. The amounts in this account are a means of financing
and are not included in the budget totals.

Balance Sheet (in millions of dollars)

Identification code 91-4255-0-3-502 2011 actual 2012 actual
ASSETS:
1101  Federal assets: Fund balances with Treasury ..........cccouevvernserrennns 280 365
Net value of assets related to post-1991 direct loans receivable:
1401 Direct loans receivable, gross 822 929
1402 Interest receivable 12 6
1405 Allowance for subsidy cost (-) 280 —-365
1499 Net present value of assets related to direct loans ................ 554 570
1999 Total assets 834 935
LIABILITIES:
Federal liabilities:
2102 Interest payable 12 6
2103 Debt 822 929
2999 Total liabilities 834 935
4999  Total liabilities and net position 834 935

OFFICE OF FEDERAL STUDENT AID
Federal Funds

STUDENT FINANCIAL ASSISTANCE

For carrying out subparts 1, 3, and 10 of part A, and part C of title IV
of the HEA, $24,685,281,000, which shall remain available through
September 30, 2015: Provided, That, of amounts provided under this
heading, $3,022,000,000 shall also be available for Pell Grants for award
year 2015-2016.

The maximum Pell Grant for which a student shall be eligible during
award year 2014-2015 shall be $4,860.

Note.—A full-year 2013 appropriation for this account was not enacted at the
time the budget was prepared; therefore, the budget assumes this account is oper-
ating under the Continuing Appropriations Resolution, 2013 (P.L. 112-175). The
amounts included for 2013 reflect the annualized level provided by the continuing
resolution.

1160 Appropriation, discretionary (total) .........ccccooeverrrereireennne
Appropriations, mandatory:

24,536 24,685 24,685

1200 Appropriation 18,745 12,441 7,044
1260 Appropriations, mandatory (total) ...........cccoeevvermerrerirerrrin 18,745 12,441 7,044
1900  Budget authority (total) 43,281 37,126 31,729
1930 Total budgetary resources available ............cocvevvevreireereissieenns 44,498 45,590 43,322
Memorandum (non-add) entries:
1940 Unobligated balance expiring <2 s s
1941 Unexpired unobligated balance, end of year ... 8,464 11,593 6,539
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 22,667 23,468 23,232

3010 Obligations incurred, unexpired accounts ..

3011 Obligations incurred, expired accounts

3020 Outlays (gross)

3040 Recoveries of prior year unpaid obligations, unexpired ...

3041 Recoveries of prior year unpaid obligations, expired ...

3050  Unpaid obligations, end of Year ..........ccccoeeveereereererreireinnnns 23,468 23,232 24,629
Memorandum (non-add) entries:

3100 Obligated balance, start of year 22,667 23,468 23,232

3200 Obligated balance, end of year .. 23,468 23,232 24,629

Budget authority and outlays, net:

Discretionary:

4000 Budget authority, gross 24,536 24,685 24,685

Outlays, gross:

4010 Outlays from new discretionary authority 7,597 6,212 5,410

4011 Outlays from discretionary balances 15,411 16,778 18,474

4020 Outlays, gross (total) 23,008 22,990 23,884
Mandatory:

4090 Budget authority, gross 18,745 12,441 7,044

Outlays, gross:

4100 Outlays from new mandatory authority ..........cccceevrrrennns 4,017 840 1,735

4101 Outlays from datory balances 7,955 10,403 9,767

4110 Outlays, gross (total) 11,972 11,243 11,502

4180 Budget authority, net (total) 43,281 37,126 31,729

4190 Outlays, net (total) 34,980 34,233 35,386

Status of Direct Loans (in millions of dollars)
Identification code 91-0200-0-1-502 2012 actual 2013 CR 2014 est.
Cumulative balance of direct loans outstanding:

1210 Outstanding, start of year 308 303 299

1251  Repayments: Repayments and prepayments .............ccoeceveveennne -25 24 24
Write-offs for default:

1263 Direct loans -1 -1 -1

1264 Other adjustments, Net (+ 07 =) w.oovvveeveerrveircerieeieeeneens 21 21 20

1290 Outstanding, end of year 303 299 294

Notes.—Figures include, in all years, institutional matching share of defaulted notes assigned
from institutions to the Education Department.

Funding from the Student Financial Assistance account and
related matching funds would provide over 12.2 million awards
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totaling more than $38.5 billion in available aid in award year
2014-2015.

Federal Pell grants.—Pell Grants are the single largest source
of grant aid for postsecondary education. Funding for this pro-
gram is provided from two sources: discretionary appropriations
and mandatory budget authority provided by the College Cost
Reduction and Access Act, as amended, the Budget Control Act,
and changes to the Higher Education Act of 1965 made in the
2011 and 2012 appropriations acts.

In 2014, 9.4 million undergraduates will receive up to $4,860
from the discretionary award and an additional $925 from the
mandatory add-on to help pay for postsecondary education. Un-
dergraduate students establish eligibility for these grants under
award and need determination rules set out in the authorizing
statute and annual appropriations act. The 2014 Budget request
includes $22.8 billion in discretionary funding for Pell Grants in
2014, which, when combined with previously provided mandatory
funding, will support a projected maximum award of $5,785.

Federal supplemental educational opportunity grants
(SEOG).—Federal funds are awarded by formula to qualifying
institutions, which use these funds to award grants to undergradu-
ate students. While institutions have discretion in awarding these
funds, they are required to give priority to Pell Grant recipients
and other students with exceptional need. The Federal share of
these grants cannot exceed 75 percent of the total grant. The
2014 Budget includes $735 million for SEOG, which would gen-
erate $982 million in aid to 1.6 million students.

Federal work-study.—Federal funds are awarded by formula
to qualifying institutions, which provide part-time jobs to eligible
undergraduate and graduate students. Hourly earnings under
this program must be at least the Federal minimum wage. Fed-
eral funding, in most cases, pays 75 percent of a student's hourly
wages, with the remaining 25 percent paid by the employer. The
Federal Work-Study program also requires participating institu-
tions to use at least seven percent of their total funds for students
employed in community service jobs. The 2014 Budget includes
$1.13 billion for Work-Study, which would generate $1.35 billion
in aid to 809,000 students, representing increases of $150 million
and 112,000 recipients over the 2012 level.

Federal Perkins loans.—Institutions award low-interest loans
from institutional revolving funds, which are comprised of Fed-
eral Capital Contributions, institutional matching funds, and
student repayments on outstanding loans. No new Federal Cap-
ital Contributions have been appropriated since 2004. The Budget
proposes to modernize and expand the Perkins Loan program so
more colleges can participate and more students can access these
loans. The proposal would increase, beginning on July 1, 2014,
the annual loan amounts available to students to $8.5 billion
from the current $1 billion. Rather than operating through insti-
tutional revolving funds, the Federal Government would originate
and service Perkins Loans. Loan volume would be allocated
among degree-granting institutions. This new formula will en-
courage colleges to control costs and offer need-based aid to pre-
vent excessive indebtedness. Schools would have some discretion
about student eligibility. Perkins Loan borrowers would be
charged the same interest rate as Unsubsidized Stafford Loan
borrowers. The 2014 Budget proposes to change how interest
rates for all new student loans are calculated to better reflect
current market conditions. For Perkins, this would mean an an-
nually adjusted interest rate based on the 10-year Treasury bill
plus 293 basis points, fixed at that rate for the life of the loan.
These loans would accrue interest while students are in school,
and other loan terms and conditions would be the same as current

Unsubsidized Stafford loans. As current Perkins Loan borrowers
repay their loans, schools would remit the Federal share of those
payments to the Department of Education, beginning at the
statutory date described in the Higher Education Act of 1965.
Schools would retain their own share of the revolving funds, as
well as amounts sufficient to cover the costs of the various Perkins
Loan forgiveness provisions. Mandatory loan subsidy costs of
this proposal would reduce 2014 outlays by $673 million and are
displayed in the Federal Perkins Loan program account.

Iraq and Afghanistan service grants.—This program, which
became effective July 1, 2010, provides non-need-based grants
to students whose parent or guardian was a member of the Armed
Forces and died in Iraq or Afghanistan as a result of performing
military service after September 11, 2001. Service Grants are
equal to the maximum Pell Grant for a given award year. The
Administration anticipates spending $231,000 to support an es-
timated maximum of 1,000 awards in 2014.

Funding tables.—The following tables display student aid funds
available, the number of aid awards, average awards, and the
unduplicated count of recipients from each Federal student aid
program. Loan amounts reflect the amount actually loaned to
borrowers, not the Federal cost of these loans. The data in these
tables include matching funds wherever appropriate. The 2014
data in these tables reflect the Administration's legislative pro-
posals.

AID FUNDS AVAILABLE FOR POSTSECONDARY EDUCATION AND TRAINING

[in thousands of dollars]
2012 2013 2014

Pell grants 32,798,175 33,728,145 35,325,135
Student loans:
Direct student loans:
Stafford loans 33,612,370 28,645,382 29,345,724
Unsubsidized Stafford loans 53,887,607 59,185,855 62,729,063
PLUS 17,851,442 18,602,421 19,986,972
Consolidation 35,964,152 27,049,105 27,938,030
Perkins loans 856,789 856,789 856,789
Unsubsidized Perkins loans 0 0 4113423
Student loans, subtotal 142,172,360 134339552 144,970,001
Work-study 1,161950 1,169316' 1,349,620
Supplemental educational opportunity grants .............ccoeeeeiivvvvverrrsns 981,994  988,005' 981,994
Iraq and Afghanistan service grants 257 225 268
TEACH grants 110,698 116,233 87,030
Presidential teaching fellows 0 0 149,030
Total aid available 177225434 170341475 182,863,079
YIncludes 0.612 percent across-the-board increase provided by PL. 112—175.
NUMBER OF AID AWARDS
[in thousands]
2012 2013 2014
Pell grants 8,965 9,171 9,373
Direct student loans-Stafford loans 9,911 8,941 9,153
Direct student loans-Unsubsidized Stafford loans 10,924 10,973 11,420
Direct student loans-PLUS 1,347 1,291 1,318
Direct student loans-Consolidation 2,579 690 600
Perkins loans 461 461 461
Unsubsidized Perkins loans 0 0 751
Work-study 697 701! 809
Supplemental educational opportunity grants .............o.coccceeeees 1,584 1,504 1,584
Iraq and Afghanistan service grants ... 0 0 0
TEACH grants 37 39 30
Presidential teaching fellows 0 0 15
Total awards 36,503 33,860 35,514
IReflects the impact of 0.612 percent across-the-board increase provided by P.L. 112-175.
“Number of recipients is fewer than 1,000.
AVERAGE AID AWARDS
[in whole dollars]
2012 2013 2014
Pell grants 3,658 3,678 3,769
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Direct student loans-Stafford loans 3,392 3,204 3,206 3041 Recoveries of prior year unpaid obligations, expired ............. B T
Direct student loans-Unsubsidized Stafford loans 4,933 5,394 5,493 ) o
Direct student loans-PLUS 13,256 14,410 15169 3050  Unpaid obligations, end of YA i 576 863 959
Direct student loans-Consolidation 13,946 39,201 46,537 Memorandum (non-add) entries:
Perkins loans 1,860 1,860 1,860 3100 Obligated balance, start of year 528 576 863
Unsubsidized Perkins loans 0 0 5,476 3200 Obligated balance, end of year .. 576 863 959
Work-study 1,668 1,668' 1,668
Supplemental educational opportunity grants ...........ccccceevmeeeeeenes 620 620 620 Budget authority and outlays, net:
Iraq and Afghanistan SErvice rants ...............oococccereeeeccrrsssccoe 4,759 4,884 4,963 Discretionary:
TEACH grants 2979 2979 2925 4000 Budget authority, gross 1,043 1,049 1,053
Presidential teaching fellows 0 0 10,000 Outlays, gross: _
4010 Outlays from new discretionary authority ...........ccccevvunne 557 590 591
"Reflects the impact of 0.612 percent across-the-board increase provided by PL. 112-175. 4011 Outlays from discretionary Dalances ................... 410 369 432
NUMBER OF STUDENTS AIDED 4020 Outlays, gross (total) 967 959 1,023
Mandatory:
[in thousands] 4090 Budget authority, gross 271 386 434
2012 2013 2014 Outlays, gross:
Undunlicated student t 0 . 4100 Outlays from new mandatory authority .. 149 185 208
ndupficated student coun 13,941 14,257 14,69 4101 Outlays from mandatory balances 62 76 160
IReflects the impact of 0.612 percent across-the-board increase provided by P.L. 112-175. 4110 Outlays, gross (total) 211 261 368
4180 Budget authority, net (total) 1,320 1,435 1,487
ADMINISTRATIVE PAYMENTS TO INSTITUTIONS 4190 Outlays, net (total) 1,178 1,220 1,391
[in thousands of dollars] . .
012 0 - The Department of Education manages Federal student aid
Pell grants 44,825 45,855 1685 Pprograms that will provide nearly $183 billion in new Federal
Work-study 72748 73,206 72748 student aid grants and loans to 14.7 million students and parents
Supplemental educational OPPOTURY GIANES .. 39280 395200 39280 in 2014. Primary responsibility for administering these programs
Perkins loans 34,272 34,272 34,272

'Reflects the impact of 0.612 percent across-the-board increase provided by P.L. 112-175.

——

STUDENT AID ADMINISTRATION

For Federal administrative expenses to carry out part D of title I, and
subparts 1, 3, 9, and 10 of part A, and parts B, C, D, and E of title IV of
the HEA, $1,050,091,000, to remain available until September 30, 2015.

Note.—A full-year 2013 appropriation for this account was not enacted at the
time the budget was prepared; therefore, the budget assumes this account is oper-
ating under the Continuing Appropriations Resolution, 2013 (P.L. 112-175). The
amounts included for 2013 reflect the annualized level provided by the continuing
resolution.

Program and Financing (in millions of dollars)

Identification code 91-0202-0-1-502 2012 actual 2013 CR 2014 est.
Obligations by program activity:
0001  Student aid administration 904 1,076 1,170
0002  Discretionary servicing activities .. 349 431 317
0900 Total new obligations 1,253 1,507 1,487
Budgetary Resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .........ccoooerveeee 3 72
1001 Discretionary unobligated balance brought fwd, Oct 1 3 72
1021 Recoveries of prior year unpaid obligations ............ccooeeuueeeee 22 e
1050  Unobligated balance (total) 25 72
Budget authority:
Appropriations, discretionary:
1100 Appropriation 1,045 1,049 1,050
1121 Appropriations transferred from other accts [75-0340] ... coovvvveenne . 3
1130 Appropriations permanently reduced ............ccooocoerirnriunne -2
1160 Appropriation, discretionary (total) ..........ccccoevvervrrrrirennnns 1,043 1,049 1,053
Appropriations, mandatory:
1200 Appropriation 277 386 434
1260 Appropriations, mandatory (total) ...........cccoecevrmerrevirerriinns 217 386 434
1900  Budget authority (total) 1,320 1,435 1,487
1930 Total budgetary resources available .............ccocoeervverereeerivernnrennns 1,345 1,507 1,487
Memorandum (non-add) entries:
1940 Unobligated balance expiring -20
1941 Unexpired unobligated balance, end of year ... 72
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 528 576 863
3010 Obligations incurred, unexpired accounts 1,253 1,507 1,487
3020 Outlays (gross) -1,178 -1,220 -1,391
3040 Recoveries of prior year unpaid obligations, unexpired ... =22

lies with the Office of Postsecondary Education and the perform-
ance-based Federal Student Aid (FSA), which are both overseen
by the Office of the Under Secretary. FSA was created by Con-
gress in 1998 with a mandate to improve service to students and
other student aid program participants, reduce student aid ad-
ministration costs, and improve accountability and program in-
tegrity.
Student Aid Administration

The 2014 Budget includes $733 million for student aid admin-
istration activities, $317 million for loan servicing activities, and
$3 million in transferred budget authority for administering the
Health Education Assistance Loan Program (HEAL), for a total
of $1.053 billion in discretionary budget authority. The 2014
Budget includes appropriations language to transfer the HEAL
Program from the Secretary of Health and Human Services (HHS)
to the Secretary of Education (ED). Administrative functions
supported by these discretionary funds include: processing stu-
dent aid applications; providing and tracking aid awards to stu-
dents, parents, and schools; promoting efforts to reach key student
populations; and simplifying the student aid application. In ad-
dition, the 2014 Budget includes $434 million in mandatory funds
for administrative costs of servicing contracts with Not-For-Profit
(NFP) loan servicers.

Servicing Cost Assumptions:

The following table details the major assumptions driving ser-
vicing costs for Federal student loans. Servicing costs are largely
determined by volume (average borrower accounts per month)
and the average contractual unit costs negotiated to service the
volume. Average borrower accounts per month are calculated by
the distribution of new unique borrower accounts to one of the
multiple servicers contracted with the Department. Currently,
the Department contracts with 16 servicers, through the Common
Servicers for Borrowers (CSB) contract, the Title IV Additional
Servicers (TIVAS) contract, and the new Not-For-Profit Servicers
(NFP) contract. The average unit cost to service each borrower
is derived by contractual pricing schedules based on different
borrower statuses (e.g., in-school, in-grace/current repayment,
deferment/forbearance, and delinquency). Differences in distribu-
tion among loan statuses will affect overall unit costs due to dif-
ferent pricing for different statuses (e.g., in-repayment borrowers
cost more to service than in-school borrowers).

Trends in Assumptions:
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The increases in average unit cost from 2012 to 2013, and 2013
to 2014, under the NFP servicers, are partly due to the maturity
of the 100 percent Direct Loan portfolio as more loans shift from
in-school to in-repayment, and the assumption that borrowers
will be shifted from the CSB servicer to new NFP servicers, in
accordance with Section 2212 of the Health Care and Education
Reconciliation Act of 2010 (Pub. L. 111-152, 124 Stat. 1029). By
comparison, the unit costs for the For-Profit servicers will likely

The Academic Competitiveness Grant and Science and Math-
ematics Access to Retain Talent Grant programs expired July 1,
2011. This account reflects the final transactions of grants
provided in prior years.

TEACHER EDUCATION ASSISTANCE

Program and Financing (in millions of dollars)

decrease between 2013 and 2014, because the current CSB ser-  Identification code 91-0206-0-1-502 2012 actual 2013 CR 2014 est.
vicer unit costs are higher for this portfolio than the TIVAS For- N B
Profit Servicers' unit costs. 0h'c'gé’l}:{’gf&a"r{]"uggﬂé"aﬁg,t]';”ty
. - . - . 0701 Direct loan subsidy 14 2 2
Student Aid Administration Servicing Variables 0705 Reestimates of direct loan subsidy 18 1
2012 2013 2014 0706 Interest on reestimates of direct loan subsidy ... 2
For-Profit Servicers Average Borrower Accounts per Month 18,613,305 16,613,609 17,736,571 . )
For-Profit Servicers Average Unit Cost per Month (whole dollars) $1.56 $1.65 $1.45 0900 Total new obligations (object class 41.0) .. 34 3 2
Not-For-Profit Servicers Average Borrower Accounts per Month 11,086,907 16,549,824 19,042,873 Budgetary Resources:
Not-For-Profit Servicers Average Unit Cost per Month (whole dollars) . $1.67 $1.79 $1.85 Budget authority:
Appropriations, mandatory:
. e 1200 Appropriation (indefinite) - Loan subsidy 14 2 2
Object Classification (in millions of dolars) 1200 Appropriation (indefinite) - Upward reestimate . 20 ) I
Identification code 91-0202-0-1-502 2012actual  2013CR 2014 est. 1260 Appropriations, mandatory (total) .. . 34 3 2
1930 Total budgetary resources availabl 34 3 2
Direct obligations:
Personnel compensation: . . .
111 Full-time permanent 135 137 138 e Do volance:
11.3 Other than full-time permanent - T 3000 Unpaid obligations, brought forward, Oct 1 ... 8 b o,
115 Other personnel compensation .. 2 2 2 3010 Obligations incurred, unexpired accounts . 34 3 2
) 3020 Outlays (gross) -35 -7 -2
11.9 Total personnel compensation .............cocc.oveeveeeercrrerenenns 138 139 140 A : : - . B
121 Civilian personnel benefits 39 39 10 3041 Recoveries of prior year unpaid obligations, expired ... 3
210 Travel and transportation of persons .. - 2 3 33050 Unpaid obligations, end Of YEar ......oceeeroveesssereeseresrenees B o e
23.1  Rental payments to GSA : 14 19 19 Memorandum (non-add) entries:
233 Communications, utilities, and miscell charges ............ Lo 3100 Obligated balance, Start of YEar ........oooooceveveorerreeesseereesrs 8 b o,
24.0  Printing and reproduction 3 2 L 3200 Obligated balance, end of Year ..............ccccoovoovccereessccerere B e e
251 Advisory and assistance services 9 2 5
252 Other services from non-Federal sources 640 820 793 .
253 Other goods and services from Federal sources . 23 18 20 Bull\jllga?]td?jltl(t):jomy and outlays, net:
25.7 Operation and maint e of equipment 381 464 464 : A
310 Equipment 3 1 4090 Budget authority, gross u 3 2
Outlays, gross:
99.0 Direct obligations 1,253 1,506 1,486 4100 Outlays from new mandatory authority .. 30 2 1
995 Below reporting threshold 1 1 4101 Outlays from mandatory balances 5 5 1
99.9 Total new obligations 1,253 1,507 1487 41100 Outlays, gross (total) 35 / 2
4180 Budget authority, net (total) 34 3 2
4190 Outlays, net (total) 35 7 2
Employment Summary
Summary of Budget Authority and Outlays (in millions of dollars)
Identification code 91-0202-0-1-502 2012 actual 2013 CR 2014 est.
1001 Direct civilian full-time equivalent employment .............ooo. 1,325 1,32 1321 2012zctual  2013CR 2014 est.
Enacted/requested:
e —— Budget Authority 34 3 2
Outlays 35 7 2
Legislative proposal, subject to PAYGO:
AcapEMIC COMPETITIVENESS/SMART GRANT PROGRAM ¢ degzt Authori{y 189
. L Outlays 5
Program and Financing (in millions of dollars) Total:
Budget Authority 34 3 191
Identification code 91-0205-0-1-502 2012 actual 2013 CR 2014 est. Outlays 35 7 7
Change in obligated halance: Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars)
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1. 10 2 Identification code 91-0206-0-1-502 002actual  2013CR  2014est
3011 Obligations incurred, expired accounts . 3
3020 Outlays (gross) -9 Direct loan level I - hority:
3041 Recoveries of prior year unpaid obligations, expired ... -2 -2 115001 Ir?&g;g;‘ﬁ: supportable by subsidy budget authority 138 125 132
3050  Unpaid obligations, end of YEAT oo 2 s s 115999 Total direct loan levels 138 125 132
Memorandum (non-add) entries: Direct loan subsidy (in percent):
3100 Obligated balance, start of year 10 2 132001 TEACH Grants 10.25 148 152
3200 Obligated balance, end of year .. 2 e
132999  Weighted average subsidy rate ............ccooevvereermererereerneeeieris 10.25 1.48 1.52
. Direct loan subsidy budget authority:
Budget authority and outlays, net:
Mandatory: 133001  TEACH Grants 14 2 2
Outlays, gross: 133999 Total subsidy budget QUEROTItY ..o 14 2 2
4101 Outlays from mandatory balances ...........cocc.ooveerveerrrerreens 9 Direct loan subsidy outlays:
4190 Outlays, net (total) 9 134001  TEACH Grants 14 5 2
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134999  Total subsidy outlays 14 5 2 Memorandum (non-add) entries:
Direct loan upward reestimates: 3200 Obligated balance, end of year 184
135001  TEACH Grants 20 2
135999 Total upward reestimate budget authority ..............ccooccccooeen. 20 2 Budget authority and outlays, net:
Direct loan downward reestimates: Mandatory:
137001 TEACH Grants 17 4090 Budget authority, gross 189
Outlays, gross:
137999  Total downward reestimate budget QUMY ........ooovvveeeeersicccee oo -17 4100 Outlays from new mandatory authority 5
4180 Budget authority, net (total) 189
4190 Outlays, net (total) 5

The TEACH Grant program, authorized by the College Cost
Reduction and Access Act of 2007, awards annual grants of up
to $4,000 to full- or part-time undergraduate and graduate stu-
dents who agree to teach mathematics, science, foreign languages,
bilingual education, special education, or reading at a high-
poverty school for not less than four years within eight years of
graduating. The program began awarding grants in the
2008-2009 award year. Students must have a grade point average
of 3.25 or higher to be eligible to receive a grant. Students who
fail to fulfill the service requirements must repay the grants, in-
cluding interest accrued from the time of award.

Because TEACH Grants turn into loans in cases where the
service requirements are not fulfilled, for budget and accounting
purposes the program is operated consistent with the require-
ments of the Federal Credit Reform Act of 1990. This program
account records subsidy costs reflecting the net present value of
the estimated lifetime Federal program costs for grants awarded
in a given fiscal year. Under this approach the subsidy cost re-
flects the cost of grant awards net of expected future repayments
for grants that are converted to loans.

The 2014 Budget proposes to overhaul the TEACH Grant pro-
gram, as of the end of the 2013—2014 academic year, and replace
it with a new, targeted teacher recruitment and retention pro-
gram, Presidential Teaching Fellows. This new program would
provide grants to States that meet certain conditions to supply
scholarships of up to $10,000 to talented individuals attending
the most effective programs in the State. These individuals would
commit to teaching for at least three years in a high-need school
and subject. To be eligible for funds, States would measure the
effectiveness of their teacher preparation programs based on
student achievement data of their graduates, among other
measures; hold teacher preparation programs accountable for
results; and upgrade licensure and certification standards.

TEACHER EDUCATION ASSISTANCE
(Legislative proposal, subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 91-0206—4-1-502 2012 actual 2013 CR 2014 est.
Obligations by program activity:
0002  Presidential teaching fellows 190
Credit program obligations:
0701 Direct loan subsidy -1
0900 Total new obligations (object class 41.0) 189
Budgetary Resources:
Budget authority:
Appropriations, mandatory:
1200 Appropriation (indefinite) - Loan subsidy -1
1200 Appropriation Presidential Teaching Fellows 190
1260 Appropriations, mandatory (total) 189
1930 Total budgetary resources available 189
Change in obligated balance:
Unpaid obligations:
3010 Obligations incurred, unexpired accounts 189
3020 Outlays (gross) -5
3050  Unpaid obligations, end of year 184

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars)

Identification code 91-0206—4-1-502 2012 actual 2013 CR 2014 est.
Direct loan levels supportable by subsidy budget authority:

115001  TEACH Grants -38

115999  Total direct loan levels -38
Direct loan subsidy (in percent):

132001  TEACH Grants 0.00

132999  Weighted average subsidy rate 0.00
Direct loan subsidy budget authority:

133001  TEACH Grants -1
133999 Total subsidy budget authority -1
e ———

TEACH GRANT FINANCING ACCOUNT
Program and Financing (in millions of dollars)

Identification code 91-4290-0-3-502 2012 actual 2013 CR 2014 est.

Obligations by program activity:
Credit program obligations:
0710 Direct loan obligations 138 125 132
0713 Payment of interest to Treasury 15 20 30
0742 Downward reestimate paid to receipt account . 16
0743 Interest on downward reestimates 1
0900 Total new obligations 153 162 162

Budgetary Resources:
Unobligated balance:
1021 Recoveries of prior year unpaid obligations ... . 24 9 10

1023 Unobligated balances applied to repay debt .. =9 e
1024 Unobligated balance of borrowing authority withdrawn .. -15 -9 -10

Financing authority:

Borrowing authority, mandatory:
1400 Borrowing authority 130 157 160
1440 Borrowing authority, mandatory (total) ...........cccovvrervvrernnnnns 130 157 160
Spending authority from offsetting collections, mandatory:
1800 Collected 45 17 17
1801 Change in uncollected payments, Federal sources ............ -1 1 1
1825 Spending authority from offsetting collections applied to
repay debt -21 -13 -16
1850 Spending auth from offsetting collections, mand (total) ....... 23 5 2
1900  Financing authority (total) 153 162 162
1930 Total budgetary resources availabl 153 162 162
Change in obligated balance:

Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 88 82 79
3010 Obligations incurred, unexpired accounts .. 153 162 162
3020 Financing disbursements (gross) ........... -135 -156 -169
3040 Recoveries of prior year unpaid obligations, unexpired 24 -9 -10
3050  Unpaid obligations, end of year ..........ccccoeeveeveereeverreiseienns 82 79 62

Uncollected payments:
3060 Uncollected pymts, Fed sources, brought forward, Oct 1 ........ -5 —4 -5
3070 Change in uncollected pymts, Fed sources, unexpired .......... 1 -1 -1
3090  Uncollected pymts, Fed sources, end of year ..........ccccoevrrruns -4 -5 -6

Memorandum (non-add) entries:
3100 Obligated balance, start of year 83 78 74
3200 Obligated balance, end of year .. 78 74 56

Financing authority and dishursements, net:

Mandatory:

4090 Financing authority, gross 153 162 162
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Budgetary Resources:
Unobligated balance:

1021 Recoveries of prior year unpaid obligations -3
— 1024 Unobligated balance of borrowing authority withdrawn ........ s e 3
Identification code 91-4290-0-3-502 2012 actual 2013 CR 2014 est. Financing authority:
L Borrowing authority, mandatory:
Financing disbursements: > .
4110 Financing disbursements, gross 135 156 169 1400 Borrowing authority M
Offsets against gross financing authority and disbursements: 1440 Borrowing authority, mandatory (total) _44
Offsetting coll_ectlons (collected) from: 1930 Total budgetary resources availabl a4
4120 Upward Reestimate -14 -1
4120 Upward Reestimate, interest —18 s
4120 Subsidy from Program Account .. . -2 -5 -2 Change_in uh!iga?ed halance:
4122 Interest on uninvested funds ..............ccoooccerrosieeeresrnns B e e Unpaid obligations:
4123 Payment of Principal -7 -6 -9 3010 Obligations incurred, unexpired accounts —44
4123 Interest Received -5 -6 3020 Financing disbursements (gross) 44
3040 Recoveries of prior year unpaid obligations, unexpired ........  oococis e 3
4130 Offsets against gross financing auth and disbursements
(total) —45 -17 -17 3050  Unpaid obligations, end of year 3
Additional offsets against financing authority only (total): Memorandum (non-add) entries:
4140 Change in uncollected pymts, Fed sources, unexpired ....... 1 -1 -1 3200 Obligated halance, end of year 3
4160  Financing authority, net (mandatory) 109 144 144
4170 Financing disbursements, net (mandatory) ................ccococccocc.... 90 139 152 Financing authority and disbursements, net:
4180 Financing authority, net (total) 109 144 144 Mandatory: _
4190 Financing disbursements, net (total) ..............ooooososorocrsre 90 139 152 4090 Financing authority, gross —44
Financing disbursements:
) 4110 Financing disbursements, gross —44
Status of Direct Loans (in millions of dollars) 4180 Financing authority, net (total) _a4
4190 Financing disbursements, net (total) —44
Identification code 91-4290-0-3-502 2012 actual 2013 CR 2014 est.
Position with respect to appropriations act limitation on obligations: Status of Direct Loans (in millions of dollars)
1131 Direct loan obligations exempt from limitation .............ccoo.... 138 125 132
. o Identification code 91-4290—4-3-502 2012 actual 2013 CR 2014 est.
1150 Total direct loan obligations .............cccccewveerveveerverinenriiin 138 125 132
- ] i Position with respect to appropriations act limitation on obligations:
Cumulative balance of direct loans outstanding: 1131 Direct loan obligations exempt from limitation -38
1210 Outstanding, start of year 278 396 508
1231 Disbursements: Direct loan disbursements ...........c...ccoooorrvuennes 125 118 120 1150 Total direct loan obligations -38
1251  Repayments: Repayments and prepayments -7 -6 -9
: Cumulative balance of direct loans outstanding:
1290 Outstanding, end of year 396 508 619 1210 Outstanding, start of year
1231 Disbursements: Direct loan disbursements -38
As required by the Federal Credit Reform Act of 1990, this non- 1251  Repayments: Repayments and prepayments
budgetary account records all cash flows to and from the Govern- 5 Outstanding, end of year _38
ment resulting from the TEACH Grant program. Amounts in
this account are a means of financing and are not included in the ——
budget totals.
STUDENT FINANCIAL ASSISTANCE DEBT COLLECTION
Balance Sheet (in millions of dollars)
Special and Trust Fund Receipts (in millions of dollars)
Identification code 91-4290-0-3-502 2011 actual 2012 actual
ASSETS. Identification code 91-5557-0-2-502 2012 actual 2013 CR 2014 est.
1101  Federal assets: Fund balances with Treasu_ry .................... R 28 27 0100 Balance, start of year
Net value of assets related to post-1991 direct loans receivable: Receipts:
1401 Direct loans receivable, gross 278 396 o . . ’
1402 Interest receivable 2 1 0220  Student Financial Assistance Debt Collection ... 8 9 9
1405 Allowance for subsidy cost (-) —46 -93 0400  Total: Balances and COllECHONS ...........oo..ooooooerssrsse 8 9 9
. Appropriations:
1499 Net present value of assets related to direct loans ................ 254 344 0500 Student Financial Assistance Debt Collection .. 3 9 -9
1999 Total assets 282 371
LIABILITIES: 0799  Balance, end of year
Federal liabilities:
2101 Accounts payable 1 Program and Financing (in millions of dollars)
2103 Debt 282 370
2999 Total liabilities 282 371 Identification code 91-5557-0-2-502 2012 actual 2013 CR 2014 est.
4999  Total liabilities and net position 282 371 - -
Obligations by program activity:
0001  Student Financial Assistance Debt Collection ..........cccc.coueeveeee 3 5 5
TEACH GRANT FINANCING ACCOUNT o )
. . . 0900 Total new obligations (object €1ass 25.2) .........ccoeevvveerververereenenes 3 5 5
(Legislative proposal, subject to PAYGO)
- P Budgetary Resources:
Program and Financing (in millions of dollars) Unabligated balance:
— 1000 Unobligated balance brought forward, Oct 1 ...........cocoorruuncee 15 12 10
Identification code 91-4290-4-3-502 2012 actual 2013 CR 2014 est. 1022 Capital transfer of unobligated balances to general fund -8 -6 -6
Obligations by program activity: 1050  Unobligated b_alance (total) 7 6 4
Credit program obligations: Budget au?“?"“#
0710 Direct loan obligations -38 Appropriations, mandatory:
0713 Payment of interest to Treasury g 1201 Appropriation (special or trust fund) ..............cccccccccccvnees 8 9 9
0900 Total new obligations vy 1260 Appropriations, mandatory (total) ..o 8 9 9
1930 Total budgetary resources availabl 15 15 13
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Memorandum (non-add) entries: Balance Sheet (in millions of dollars)
1941 Unexpired unobligated balance, end of year ...........ccccoevuueee 12 10 8
Identification code 91-4257—0-3-502 2011 actual 2012 actual
Change in obligated balance:
Unpaid obligations: ASSETS: .
3000 Unpaid obligations, brought forward, 06t 1 ..o 2 2 9 1101 Federal assets: Fund balances With Treasury ........o....cosvvsve 1,664 1,306
3010 Obligations incurred, unexpired accounts ...........cccoc.coeveenneee. 3 5 5 1999 Total assets 1,664 1,306
3020 Outlays (gross) -3 -5 -5 NET POSITION:
3050  Unpaid obligations, end of Year .............ccoeeoveeerereermeeereriinneenns 2 2 2 3300 Cumulative results of operations 1664 1,306
Memorandum (non-add) entries: 4999  Total liabilities and net position 1,664 1,306
3100 Obligated balance, start of year ..........ccccoeevveeveeeieecreerieennnns 2 2 2
3200 Obligated balance, end of year ............cccc.cooevvrerverereernriees 2 2 2
i —
B“aif]td;'t‘;'r‘y"”"y and outlays, net: FEDERAL DIRECT STUDENT LOAN PROGRAM ACCOUNT
4050 Budget authority, gross 8 ’ 9 Program and Financing (in millions of dollars)
Outlays, gross:
4101 Outlays from mandatory balances ............ccoc.coevvvrervennnes 3 5 5
4180 Budget authority, net (total) 8 9 9 Identification code 91-0243-0-1-502 2012 actual 2013 CR 2014 est.
4190 Outlays, net (total) 3 5 5
Obligations by program activity:
Credit program obligations:
T ——— 0705 Reestimates of direct loan subsidy 6,614 2,371
0706 Interest on reestimates of direct loan subsidy 303 897
FEDERAL STUDENT LOAN RESERVE FUND 0709 Administrative expenses 3
. R 0900 Total new obligations 6,917 3217 s
Program and Financing (in millions of dollars)
. Budgetary Resources:
Identification code 91-4257-0-3-502 2012 actual 2013 CR 2014 est. Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 ..o i 3
Obligations by program activity: Budget authority:
0102 Obligations, non-Federal 12,448 10,588 9,572 Appropriations, mandatory: _
1200 Appropriation (indefinite) - Upward reestimate ................ 6,917 3274 e
0900 Total bligati bject c1ass 42.0) ...cooovvvveerrerrerrreereeeereeeeees 12,448 10,588 9,572
ofal new obligations (object class 42.0) : : : 1260 Appropriations, mandatory (total) ... 6917 3270
Spending authority from offsetting collections, mandatory:
Budgetary Resources: 1800 Collected 3
Unobligated balance: X . .
1000 Unobligated balance brought forward, 0ct 1 ... 1,664 1,306 994 1850 Spending auth from offsetting collections, mand (total) ...... e
Budget authority: 1900  Budget authority (total) 6,920 3,274
Spending authority from offsetting collections, mandatory: 1930 Total budgetary resources : 6,920 321
1800 Collected 1200 10276 9305 Memorandum (non-add) entries
' ! ' 1941 Unexpired unobligated balance, end of year ............cccovvuuncee 3 s
1850 Spending auth from offsetting collections, mand (total) . 12,090 10,276 9,305
1930 Total budgetary resources available 13,754 11,582 10,299 Change in obligated balance:
Memorandum (non-add) entries: Unpaid obligations:
1941 Unexpired unobligated balance, end of year .............coooo....... 1,306 994 727 3000 Unpaid obligations, brought forward, Oct 1 ... 6 5 1
3010 Obligations incurred, unexpired accounts 6,917 3277 s
3020 Outlays (gross) -6,918 -3,281 -1
Change in obligated balance:
Unpaid obligations: 3050  Unpaid obligations, end of YEar .............cccoovervverevrerieerirrrenene 5 1
3010 Obligations incurred, pired accounts 12,448 10,588 9,572 Memorandum (non-add) entries:
3020 Outlays (gross) 12,448 -10,588 -9,572 3100 Obligated balance, start of Year ..........cooovcovmeeevrrerreerirenneens 6 5 1
3200 Obligated balance, end of year ............ccoccooveemnrrrmrrenerinnees 5 1
Budget authority and outlays, net:
Mandatory: Budget authority and outlays, net:
409  Budget authority, gross 1209 10276 9305 Mandatory:
Outlays, gross: 4090 Budget authority, gross 6,920 3,274
3 : ) Outlays, gross:
218(1) gz:::y: ;:22 l::/m;r;atgdaél;résgg:tlrlty """"""""""""""" 12,(3)?532 10’512 9gg§ 4100 Outlays from new mandatory authority ..........cccc.coovvuenee. 6,917 3274
y i 4101 Outlays from mandatory balances 1 7 1
4110 Outlays, gross (total) : 12,448 10,588 9,572 4110 Outlays, gross (total) 6,918 3281 1
Offsets against gross budget authority and outlays: Offsets against gross budget authority and outlays:
Offsetting collections (collected) from: Offsetting collections (collected) from:
4120 Federal sources -12,029  -10,084 9122 m23 Administrative refund from settlement ..................c........ -3
4123 Non-Federal sources —61 -192 -183 4180 Budget authority, net (total) 6,917
) ) 4190 Outlays, net (total) 6,915 3,281 1
4130 Offsets against gross budget authority and outlays (total) .... 12,090 -10,276 9,305
4170 Outlays, net (mandatory) 358 312 267 .
4190 Outlays, net (total) 358 312 27 Summary of Budget Authority and Outlays (in millions of dollars)
The Higher Education Amendments of 1998 clarified that re- Wizactial  2013R  2lbest
serve funds held by public and non-profit guaranty agencies Enacted/requested:
participating in the Federal Family Education Loan (FFEL) gﬂﬂg;i Authority 23% gg;‘}
program are Federal property. These reserves are used to pay Legislative proposal, subject to PAYGO:
default claims from FFEL lenders and fees to support agency ef- gl‘fé‘;ﬁ Authority gg;}
forts to avert defaults. The Federal Government reimburses these  1otal. ’
reserves for default claim payments. The following schedule re- Budget Authority 6,917 3,274 2871
Outlays 6,915 3,281 2,872

flects the balances in these guaranty agency funds.
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FEDERAL DIRECT STUDENT LOAN PROGRAM ACCOUNT—Continued
Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars)

Identification code 91-0243-0-1-502 2012 actual 2013 CR 2014 est.

Direct loan levels supportable by subsidy budget authority:

115001 ~ Stafford 38,719 32,122 33,115
115002  Unsubsidized Stafford 65,500 66,925 71,492
115003 PLUS 20,819 19,463 20,921
115004  Consolidation 39,264 27,180 28,076
115999 Total direct loan levels 164,302 145,690 153,604
Direct loan subsidy (in percent):
132001  Stafford 5.82 -1.47 -11.33
132002  Unsubsidized Stafford —-28.30 -37.21 -37.12
132003 PLUS -33.29 -46.03 —45.99
132004  Consolidation -9.90 -13.63 -10.93
132999  Weighted average subsidy rate ..........c.ccooeuvereermeeerererereisnnis -16.49 —27.43 —21.98
Direct loan subsidy budget authority:
133001  Stafford 2,253 -2,399 -3,752
133002 Unsubsidized Stafford -18,536 -24,903 —26,538
133003 PLUS -6,931 -8,959 -9,622
133004  Consolidation -3,887 -3,705 -3,069
133999  Total subsidy budget aUthOrty .........cccoeerevevevmriisecerereiiiiiiises -27,101 -39,966 —42,981
Direct loan subsidy outlays:
134001  Stafford 2,173 -1,054 -2,997
134002  Unsubsidized Stafford —15,185 -20,790 —22,924
134003  PLUS -6,029 -8,085 -8,969
134004  Consolidation -3,866 -3,676 -3,057
134999  Total subsidy outlays —22,907 -33,605 -37,947
Direct loan upward reestimates:
135005 Federal Direct Student Loans 6,917 K2 —
135999 Total upward reestimate budget authority ...........cooevvevrrerreernnne 6,917 3274

Direct loan downward reestimates:
137005 Federal Direct Student Loans

-1,351

137999  Total downward reestimate budget authority ..........ocoooverrveennee -1,351

Administrative expense data:

3580  Outlays from balances 7 1

The Federal Government currently operates two major student
loan programs: the Federal Family Education Loan (FFEL) pro-
gram and the William D. Ford Federal Direct Loan (Direct Loan)
program. The Health Care and Education Reconciliation Act of
2010 (HCERA) eliminated the authorization to originate new
FFEL loans; as of July 1, 2010, all new loans are originated in
the Direct Loan program. This summary section outlines the
structure of these two programs and provides text tables display-
ing program cost data; loan volume, subsidy, default, and interest
rates; and other descriptive information.

From its inception in 1965 through the end of June 2010, the
FFEL program provided almost $899 billion in loans to postsec-
ondary students and their parents. Although no new FFEL loans
will be originated, billions of outstanding FFEL loans will contin-
ue to be serviced by lenders. Since July 1, 1994, the Direct Loan
program has provided nearly $668 billion in new and consolida-
tion loans to students and parents. The Direct Loan program will
make $112.1 billion in new loans available in 2014.

Loan capital in the FFEL program was provided by private
lenders, facilitated by the Federal guarantee on the loans. For
the outstanding FFEL portfolio, State and private nonprofit
guaranty agencies act as agents of the Federal Government,
providing a variety of services including collection of some defaul-
ted loans, default avoidance activities, and counseling to schools,
students, and lenders. The Government provides substantial
payments to these guaranty agencies. The 2014 Budget proposes
two technical changes to the guaranty agencies' compensation
via the retention of loan rehabilitation funds: eliminating their
current retention share of the original defaulted student loan
amount, and reducing the maximum fee they can charge a bor-
rower on the borrower's outstanding balance from 18.5 to 16
percent. This policy requires agencies to send the rehabilitated

loans to the Department of Education if they cannot find a private
lender buyer but maintains their right to the 16 percent collection
fee. The Government also pays interest subsidies to lenders for
certain borrowers, as well as most costs associated with loan de-
faults and other write-offs.

Under the Direct Loan program, the Federal Government
provides loan capital through the Treasury while loan origination
and servicing is handled by private-sector companies under per-
formance-based contracts with the Department. The Direct Loan
program began operation in academic year 1994-1995 with 7
percent of overall loan volume but now originates all new loans.

The Direct Loan program offers four types of loans: Stafford,
Unsubsidized Stafford, PLUS, and Consolidation. Evidence of
financial need is required for a student to receive a subsidized
Stafford loan. The other three loan programs are available to
borrowers at all income levels. Loans can be used only to meet
qualified educational expenses.

For Stafford loans available to undergraduates, the Moving
Ahead for Progress in the 21st Century Act (MAP-21 Act) main-
tained the existing 3.4 percent interest rate on new loans through
June 30, 2013. The interest rate for new loans is set to rise to 6.8
percent beginning July 1, 2013. Interest payments for these loans
are fully subsidized by the Federal Government while a student
is in school (up to 150 percent of program length) and during
grace and deferment periods. The Consolidated Appropriations
Act, 2012, provides that interest on Stafford loans issued between
July 1, 2012 and July 1, 2014 will begin to accrue during the 6-
month grace period after a borrower leaves school.

Borrower interest rates on new Unsubsidized Stafford loans
are fixed at 6.8 percent. The fixed borrower interest rate on PLUS
loans is 7.9 percent.

The Budget proposes to reform the interest rate calculation for
new loans to benchmark borrower interest rates to current market
rates. New rates for Stafford loans would be equal to the 10-year
Treasury bill plus 93 basis points; the Unsubsidized Stafford loan
rate would be equal to the 10-year Treasury bill plus 293 basis
points; and the new PLUS loan rate would be equal to the 10-
year Treasury bill plus 393 basis points. Additionally, the 8.25
percent cap on new Consolidation loans would be eliminated.
These rates would be determined annually before the start of the
academic year and fixed for the duration of the loan.

For loans originated in the FFEL program, lenders may receive
an interest subsidy, known as a special allowance payment, from
the Government to ensure a guaranteed rate of return on the
loans. Special allowance payments vary by loan type, are determ-
ined quarterly, and are based on current borrower interest rates
and market-yield formulas. The guarantee percentage paid to
lenders on most defaults is 97 percent of unpaid loan principal
(including any accrued interest on the full loan principal). The
Consolidated Appropriations Act, 2012, gave holders of Federal
student loans the option to change the basis for the special allow-
ance calculation from commercial paper to the London Interbank
Offered Rate (LIBOR), beginning April 1, 2012.

Consolidation loans allow borrowers to combine FFEL, Direct
Loans, and Perkins Loans, as well as some loans made under the
Public Health Service Act. The interest rate for new Consolidation
loans equals the weighted average of the interest rate on the
loans consolidated, rounded up to the nearest one-eighth of one
percent. Interest rates for new Consolidation Loans are capped
at 8.25 percent.

Direct Loan origination fees are one percent. Loans are dis-
charged when borrowers die, are totally and permanently dis-
abled, or, under some circumstances, declare bankruptcy.
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New borrowers after October 1, 1998, who are employed as
teachers in schools serving low-income populations for five con-
secutive, complete school years, qualify for up to $5,000 in loan
forgiveness; this benefit is increased to $17,500 for mathematics,
science, and special education teachers considered highly qualified
under criteria established in the Elementary and Secondary
Education Act.

In addition, under a loan forgiveness program for public-sector
employees, qualifying borrowers who have worked for 10 years
while making payments on their student loans will have any re-
maining loan balance forgiven. This benefit is only available in
the Direct Loan program, though FFEL borrowers may receive
the benefit by taking out a Direct Consolidation Loan. Forgiveness
is available for all borrowers, regardless of when they took out
their loans.

Borrowers may choose from four repayment plans. Repayment
periods under standard, graduated, and income-sensitive or in-
come-contingent repayment may not exceed 10 years. An extended
repayment plan of up to 25 years is available for new borrowers
with outstanding loans totaling more than $30,000. FFEL bor-
rowers may change repayment plans annually. Direct Loan bor-
rowers may switch between repayment plans at any time.

In addition, since July 1, 2009, qualifying student borrowers
may choose an income-based repayment plan under which
monthly loan payments are based on the borrower's income, and
outstanding balances, if any, are forgiven after 25 years in repay-
ment. Parent PLUS borrowers are not eligible for this payment
plan. Interest does not accrue in the first three years for Stafford
Loans and the Stafford portion of Consolidation Loans. Monthly
loan payments can be up to 15 percent of a borrower's prior-year
income, and cannot exceed the amount calculated under the
Standard 10-year repayment option. Beginning July 1, 2014, new
loans will be eligible for a reduced maximum assessment rate of
10 percent of prior-year income with a maximum of 20 years in
repayment. As of December 21, 2012, the Pay As You Earn plan,
which provides this reduced assessment rate and repayment
length, is available for eligible borrowers. To be eligible for this
new income-contingent repayment initiative, an individual must
be a new borrower as of October 1, 2007, and have received a
Direct Loan disbursement on or after October 1, 2011. The Budget
proposes to extend this plan to all borrowers beginning in fiscal
year 2014.

The following tables display performance indicators and pro-
gram data; including projected overall Direct Loan and FFEL
costs; and summary of default rates.

Federal Budget Authority and Outlays

(in thousands of dollars)

2012 actual 2013 est. 2014 est.
PROGRAM COST:
FFEL:
Liquidatingl (187,821)  (310,911)  (243,958)
Program:
Net Reestimate of Prior Year Costs (15,164,122)  (6,843,641) 0
Net Modification’ 152,957 0 (3,657,173)
Subtotal, Program (15011,166)  (6,843,641) (3,657,173)
Total, FFEL (15198987)  (7,154,552)  (3,901,131)
Direct Loans:
Program:
New Loan Subsidi (27,100852)  (26,140,573)  (29,172,697)
Net Reestimate of Prior Year Costs 5,566,331 (8,151,717) 0
Net Modification’ 0 0 2,871,258
Total, Direct Loans (21,534,522)  (34,292,290)  (26,301,439)
Total, FFEL and Direct Loans (36,733,509)  (41,446,842)  (30,202,571)
PROGRAM COST OUTLAYS:
FFEL:
Liquidating" (407,283)  (310,911)  (243,958)
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Program:
Net Reestimate of Prior Year Costs (15,164,122)  (6,843,641) 0
Net Modification® 152,957 0 (3657,173)
Subtotal, Program (15,011,166)  (6,843,641)  (3,657,173)
Total, FFEL (15418449)  (7,154,552)  (3,901,131)
Direct Loans:
Program:
Regular (22907,141)  (24,652,847)  (25/403384)
Net Reestimate of Prior Year Costs 5,566,331 (8,151,717) 0
Net Modification’ 0 0 2,871,258
Total, Direct Loans (17,340811)  (32,804,564)  (22,532,126)
Total, FFEL and Direct Loans (32,759,259)  (39,959,116)  (26,433,258)
Details may not sum to totals due to rounding.
1Liquidating account reflects loans made prior to 1992.
*Reflects the cost or savings associated with policy changes proposed in the 2014 President's Budget.
Summary of Default Rates'
(expressed as percentages)
2012 est. 2013 est. 2014 est.
Direct Loans:
Stafford 20.18% 21.64% 21.41%
Unsubsidized Stafford 16.39% 15.19% 14.93%
PLUS 1.78% 1.57% 7.49%
Consolidation 18.43% 20.91% 20.90%
Weighted Average, Direct Loans 16.72% 16.67% 16.42%

"Default rates displayed in this table, which reflect projected defaults over the life of a loan cohort, are used in devel-
oping program cost estimates. The Department uses other rates based on defaults occurring in the first 3 years of
repayment to determine institutional eligibility to participate in Federal loan programs. These 3-year rates are lower
than those included in this table.

FFEL program payments are made to lenders (interest sub-
sidies, loan defaults, and discharges) and guaranty agencies
(default collection costs, administrative services). These payments
are partially offset by an annual consolidation loan holder fee.
In Direct Loans, cash outflows are primarily payments to
Treasury. Cash inflows include principal and interest payments
on outstanding Direct Loans.

The following table shows Government payments to and from
lenders, guaranty agencies, and borrowers for specific years, re-
gardless of when loans were originated. These flows do not reflect
long-term costs to the Government, nor the value of outstanding
loan assets, which are reflected in credit reform subsidy estim-
ates.

The Federal Credit Reform Act of 1990 accounts for differences
in the amount and timing of cash flows among direct and guar-
anteed loan programs to make cost estimates for these programs
comparable with each other and other Federal programs.

Selected Program Costs and Offsets

(in thousands of dollars)

2012 actual 2013 est. 2014 est.

FFEL:
Payments to lenders:

Interest benefits 1,626,733 863,163 651,912

Special all e pay ts! (5,959,586)  (4,189,091)  (3,672,489)

Default claims 10,579,681 7,494,630 6,180,344

Loan discharges 1,449,896 993,876 938,714

Teacher loan forgiveness 158,146 195,315 185,821
Administrative payments to guaranty agencies ...........cocoveeveereereeereennnns 208,276 196,769 186,240
Fees paid to the Department of Education:

Loan holder fees (1,993,094)  (1,623,387)  (1,452,929)
Other Major Transactions:

Net default collections (8,745,939)  (8,176,915)  (7,655,597)

Contract collection costs 59,255 64,727 46,354

Federal administrative costs 69,702 59,909 47,381

Net Cash Flow, FFEL (2,546,929)  (4,121,004)  (4,544,251)

Ensuring Continued Access to Student Loans (ECASLA):

Inflows (12,322,152)  (12,667,339)  (12,338,304)

Outflows 8,729,863 15,925,288 13,003,638

Federal administrative costs 189,191 203,689 201,370
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Selected Program Costs and Offsets—Continued

2012 actual 2013 est. 2014 est.
Net Cash Flow, ECASLA (3,403,098) 3,461,638 866,704
Direct Loans:

Loan disbursements to borrowers 142284597 131912862 138,297,842
Borrower interest payments (5,029,070)  (8,113,397)  (11,881,050)
Borrower principal payments (17422538)  (29,332,572)  (40,098,586)
Borrower origination fees (1,584,526)  (1,531,745) (1,688,618)
Net default collections (1,215,093)  (2,947,951)  (4,391,470)
Contract collection costs 353,319 448,118 401,351
Federal administrative costs 736,849 934,573 935,779
Net operating cash flows 118123538 91,369,888 81,575,248
Loan capital borrowings from Treasury ..........cooc.coeeeerereermreermreereneeenees (142284597)  (131912862) (138297342
Net interest payments to Treasury 16,378,402 25,511,853 30,490,123
Principal payments to Treasury 19,465,383 22,444,090 32,668,930
Subtotal, Treasury activity (106440813)  (83,956,920)  (75,138,789)
Net Cash Flow, Direct Loans 11,682,725 7,412,968 6,436,459

Net Cash Flow, Direct Loans
Yncludes Negative Special Allowance Payments.

Student Loan Program Costs: Analysis of Direct Loans including Program and Administrative
Expenses

(expressed as percentages)

2012 actual 2013 est. 2014 est.
Direct Loans:
New Loans:
Stafford 7.88 331 1.57
Unsubsidized Stafford -26.05 -26.17 -21.56
PLUS -36.30 -33.64 -37.12
Subtotal, new loan subsidy —-20.54 -19.41 -21.47
Federal administrative costs 1.72 1.70 1.70
Subtotal, new loans -18.82 -17.71 -19.77
Consolidation Loans
Loan subsidy -13.74 —11.56 -1.92
Federal administrative costs 0.38 0.38 0.38
Subtotal, consolidation loans -13.36 -11.18 —7.54
New and Consolidation Loans
Loan subsidy -8.32 -17.94 -18.99
Federal administrative costs 1.24 145 145
Total, Direct Loans -18.95 -16.49 —17.54

Totals may not add due to rounding. Subsidies are weighted on Gross Volumes.

Notes: For 2012, the rates are current; these include the actual executed rates for 2012 and the effect of re-estimates
on those rates. The 2012 and 2013 cohorts for Consolidation Loans include volume and subsidy from the Special Direct
Consolidation Loan program.

The table above describes Direct Loan costs on a subsidy rate
basis: program costs calculated under the Federal Credit Reform
Act of 1990 and comparably projected estimates of Federal ad-
ministrative costs. As with any long-term projection, the compar-
ison is based on assumed future interest rates, borrower charac-
teristics, administrative costs, and other factors over the life of
the loan cohort. To the degree actual conditions differ from pro-
jections, estimated subsidy rates will change.

The Federal Credit Reform Act of 1990 requires the cost of ex-
isting loan cohorts to be reestimated to reflect changes in actual
and assumed borrower behavior, interest rates, and other factors.
The following table shows the impact of these reestimates in
FFEL and Direct Loans.

Loan Disbursement and Subsidy Costs

(in billions of dollars)
FFEL Direct Loans

Original Subsidy Costs +$77.1 -$50.0
Cumulative Reestimates -$50.6 +$1.5
Net Subsidy Costs +$26.4 -$48.5
Total Disbursements +$898.7 +$667.9

Changes in interest rate projections are a significant factor in
FFEL and Direct Loan reestimates; recent declines in interest

rates below historical averages have accordingly been a major
driver in changes to program costs. Changes in borrower behavior
(notably, prepayment of loans through consolidation) have also
contributed to these reestimates.

Direct Loan Repayment Options

(expressed as percentages)

Subsidies by Repayment Option 2012
actual' 2013est.  2014est.
Stafford:
Standard 6.76 2.44 0.89
Extended 9.95 4.82 0.80
Graduated 10.78 5.58 1.62
ICR/IBR 17.09 10.40 10.29
Unsubsidized Stafford: :
Standard -28.36 -21.70 -29.08
Extended —40.31 —40.26 —42.32
Graduated -39.36 -39.62 —41.95
ICR/IBR 17.07 10.06 10.03
PLUS?
Standard -32.40 -30.01 -32.87
Extended -51.69 —47.74 -53.58
Graduated -52.88 —49.19 —55.38
Consolidated:
Standard -20.17 -19.88 -17.23
Extended —18.07 —48.89 —12.44
Graduated —-42.94 —42.67 -36.50
ICR/IBR 13.25 20.18 2351
Special Direct Consolid tion® -14.23 -9.27 -
Direct Loan Repayment Options
(gross volumes in millions of dollars)
Volumes by Repayment Option 2012
actual' 2013est.  2014est.
Stafford:
Standard 31,023 26,372 27,187
Extended 446 379 391
Graduated 3,867 3,287 3,389
ICR/IBR 2,452 2,084 2,148
Unsubsidized Stafford:
Standard 47,720 51,817 55,353
Extended 1,127 1,224 1,307
Graduated 7,536 8,183 8,742
ICR/IBR 5,250 5,701 6,090
PLUS?
Standard 15,079 15,702 16,877
Extended 998 1,039 1,117
Graduated 2,614 2,722 2,926
Consolidated:
Standard 8,866 10,337 11,010
Extended 1,258 1,485 1,584
Graduated 4,335 5,126 5,468
ICR/IBR 8,647 9,462 10,014
Special Direct Consolidation® 13,100 70

12012 rates are current; these include actual executed rates for 2012 and the effect of re-estimates on those rates.
%ICR/IBR are not available repayment options for PLUS loans.

3Special Direct Consolidation loans are made up of both FFEL and Direct Loans from underlying cohorts 1992—-2010.
They retain their repayment plan from the underlying loans.

Object Classification (in millions of dollars)

Identification code 91-0243-0-1-502 2012 actual 2013 CR 2014 est.

Direct obligations:
25.7 Operation and maintenance of equipment 3
41.0 Grants, subsidies, and contributions ..........cccccoevveeveeieiieinnns 6,917 3,274

99.9 Total new obligations 6,917 3,277

FEDERAL DIRECT STUDENT LOAN PROGRAM ACCOUNT
(Legislative proposal, subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 91-0243-4-1-502 2012 actual 2013 CR 2014 est.
Obligations by program activity:
Credit program obligations:
0703 Subsidy for modifications of direct loans 2,871
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0900 Total new obligations (object class 41.0) 2,871 1440 Borrowing authority, mandatory (total) ...........ccoovererivrreris 193,140 197,081 196,584
Spending authority from offsetting collections, mandatory:
1800 Collected 36,434 45,224 58,504
B“gﬁgtzrtyaﬁﬁgﬁt’?es: 1825 Spending authority from offsetting collections applied to
get autnority: repay debt —12508  -19,025  -27,011
Appropriations, mandatory:
1200 Appropriation-indefinite-Upward Modification 2871 1850 Spending auth from offsetting collections, mand (total) ...... 23,886 26,199 31,493
- o 1900  Financing authority (total) 217,026 223,280 228,077
1260~ Appropriations, mandatory (fotal) 28711930 Total budgetary resources availabl 20709 23280 228077
1900  Budget authority (total) 2,871 Memorandum (non-add) entries:
1830 Total budgetary resources available 2871 1941 Unexpired unobligated balance, end of year ...........ccccooevuuecee 3015 s e
Change in obligated balance: - )
e lgtors Sane ottt s
gg;g gb"lga“"“s incurred, unexpired accounts gg;} 3000 Unpaid obligations, brought forward, Oct 1 .. 77,05 86010 86,600
utlays (gross) & 3010 Obligations incurred, unexpired accounts .. 214281 223280 228,077
3020 Financing disbursements (gross) ........... —187,557 203,142  -207,738
Budget authority and outlays, net: 3040 Recoveries of prior year unpaid obligations, unexpired -17,772 -19,548 -21,503
Mandatory: . -
4090 Budget authority, gross 2871 3050 'ldlnpald Ut()jllgatmns, e(l;[(ij of ){e_ar ................................................. 86,010 86,600 85,436
Outlays, gross: emorandum (non-add) entries:
4100 Outlays from new mandatory authority 2871 3100 Obl!gated balance, start of year 77,058 86,010 86,600
4180 Budget authority, net (total) 2871 3200 Obligated balance, end of year .. 86,010 86,600 85,436
4190 Outlays, net (total) 2,871
Financing authority and disbursements, net:
: : -~ Mandatory:
Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars) 1090 Financing authority, gross 217,006 223,280 28077
Financing disbursements:
Identification code 91-0243—4-1-502 2012 actual 2013 CR 2014 est. 4110 Financing disbursements, gross .........ccoccoeeeeomeeeermreereeeennns 187,557 203,142 207,738
Offsets against gross financing authority and disbursements:
Direct loan subsidy (in percent): Offsetting collections (collected) from:
132001  Stafford 10.78 1290 4120 Upward reestimate —6,614 2,377
132002  Unsubsidized Stafford 11.04 9.56 4120 Upward reestimate, interest -303 -897
132003 PLUS 12.39 8.87 4120 Civil legal assistance attorney repayment program -1
132004  Consolidation 2.07 3.01 4122 Interest on ted funds —4,265
. . 4123 Repayment of principal, Stafford —4,755
132999 Weighted average subsidy rate . 9.49 899 4123 Interest received on loans, Stafford —834
Direct loan subsidy budget authority: 4123 Origination Fees, Stafford . 554
133001 Stafford .. 3,463 4272 g3 Other fees, Stafford -31
133002 Unsubsidized Stafford 7,388 6835 413 Repayment of principal, Unsubsidized Stafford —5,664
133003 PLUS - 2,411 1,855 4123 Interest received on loans, Unsubsidized Stafford .. -1,171
133004 C fon 963 845 4123 Origination Fees, Unsubsidized Stafford 761
. ) 4123 Other fees, Unsubsidized Stafford .. 22 e s
133999D_Tottall subsu:)y _I;udgettl au?honty 13,825 13,807 173 Repayment of principal, PLUS ... 3266 27105
131001 ";tc ﬁ“ag Subsidy outlays: 2231 159y 123 Interest received on loans, PLUS .... -950 2,761
aiord .. " * 423 Origination Fees, PLUS 270 780
134002  Unsubsidized Stafford 4,683 6,148 4103 Other fees, PLUS 6
gzggi PLS ... lggg 1223 4123 Payment of principal, Consolidation . 4,388 11,581
134005 F I Di on s L 2871 4123 Interest received on loans, Consolidation -2,525 —4,543
5 Federal Direct Student Loans : 4123 Other fees, Consolidation 5 s
134999 Total subsidy outlays 8,952 15414 4130 Offsets against gross financing auth and disbursements
(total) -36,434 —45,224 -58,504
4160  Financing authority, net (mandatory) 180,592 178,056 169,573
4170 Financing disbursements, net (mandatory) 151,123 157,918 149,234
FEDERAL DIRECT STUDENT LOAN PROGRAM FINANCING ACCOUNT 4180 Financing authority, net (total) 180,592 178,056 169,573
4190 Financing disbursements, net (total) .........ccccocvereererieriieniennnns 151,123 157,918 149,234
Program and Financing (in millions of dollars)
Status of Direct Loans (in millions of dollars)
Identification code 91-4253—0-3-502 2012 actual 2013 CR 2014 est.
Identification code 91-4253-0-3-502 2012 actual 2013 CR 2014 est.
Obligations by program activity:
0201 Interest rate rebate 470 22 s STAFFORD
0301 Consolidation loans-Payment of Orig. Services .. 60 47 48 Position with respect to appropriations act limitation on obligations:
0401 Payment of contract collection costs 354 448 401 1131  Direct loan obligations exempt from limitation .. 38,719 32,122 33,115
Credit program obligations:
0710 Direct loan obligations 164,302 145,690 153,604 1150 Total direct 10an 0bligations ...........cccccceevevrrrrirssssrsrsssssrsrsssis 38,719 32,122 33,115
0713 Payment of interest to Treasury . 20,643 25,681 31,044
0740 Negative subsidy obligations 27,101 39,966 42,980 Cumulative balance of direct loans outstanding:
0742 Downward reestimate paid to receipt account 1,103 10,650 1210 Outstanding, start of year 96,590 130,879 151,744
0743 Interest on downward reestimates 248 776 1231 Disbursements: Direct loan disbursements ... 37,112 28,618 29,159
1251  Repayments: Repayments and prepayments .. —4,756 —7,651 -10,887
0791 Direct program activities, subtotal .... 213,397 222,763 227,628 1261 Adjustments: Capitalized interest 1,491 49 259
1264 Write-offs for default: Other adjustments, net - 442 -151 -193
0900 Total new obligations 24281 223280 228077 iteofs fo default: Oter adjustments, net (+ or )
1290 Outstanding, end of year 130,879 151,744 170,082
Budgetary R :
e ssmsmsIE
1000 Unobligated balance brought forward, Oct 1. 1817 3,015 o Position with respect to appropriations act limitation on obligations:
1021 Recoveries of prior year unpaid obligations 17,772 19,548 21,503 1131 Direct loan obligations exempt from limitation ..............ccooo...... 65,500 66,925 71,492
1023 Unobligated balances applied to repay debt .. . 6,376 3,015 e . o
1024 Unobligated balance of borrowing authority withdrawn ........ —12,943 -19,548 21,503 1150 Total direct loan obligations
1050 Unobligated balance (total) 270 1150 Total direct [0an obligations ........c...coocvreevvreerererereneireris 65,500 66,925 71,492
Flnggrcrgniis;ghl?;?;ny mandatory: Cumulative balance of direct loans outstanding:
> ’ ’ 1210 Outstanding, start of year 105,150 152,643 205,490
1400 Borrowing authority 193,140 197,081 136,584 1231 Dishursements: Direct loan disbursements ... 51,052 58,231 61,715
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FEDERAL DIRECT STUDENT LOAN PROGRAM FINANCING ACCOUNT—Continued
Status of Direct Loans—Continued

Identification code 91-4253-0-3-502 2012 actual 2013 CR 2014 est.
1251  Repayments: Repayments and prepayments -5,664 9,722 14,700
1261  Adjustments: Capitalized interest 1,624 4,491 6,877
1264 Write-offs for default: Other adjustments, net (+ or -) 481 -153 -218
1290 OQutstanding, end of year 152,643 205,490 259,164
PLUS
Position with respect to appropriations act limitation on obligations:
1131 Direct loan obligations exempt from limitation ...........ccccoooecc. 20,819 19,463 20,921
1150 Total direct loan obligations
1150 Total direct loan obligations .. 20,819 19,463 20,921
Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year 35,531 51,067 64,696
1231 Dishursements: Direct loan disbursements ... 18,090 18,057 19,497
1251  Repayments: Repayments and prepayments -3,266 -5,103 -7,105
1261  Adjustments: Capitalized interest . 549 748 1,193
1264 Write-offs for default: Other adjustments, net (+ or -) 163 73 -103
1290 Outstanding, end of year 51,067 64,696 78,178
CONSOLIDATION
Position with respect to appropriations act limitation on obligations:
1131 Direct loan obligations exempt from limitation ............ccoo..ce. 39,264 27,180 28,076
1150 Total direct loan obligations
1150 Total direct loan 0bligations ..o 39,264 27,180 28,076
Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year 104,552 138,288 155,321
1231 Dishursements: Direct loan disbursements ...........ccccoevverrrennne 36,031 27,008 21,927
1251 Repayments: Repayments and prepayments 4,388 9,554 —11,581
1261  Adjustments: Capitalized interest 1,614 17 10
1264 Write-offs for default: Other adjustments, net (+or -) ... 479 —438 -539
1290 Outstanding, end of year 138,288 155,321 171,138

As required by the Federal Credit Reform Act of 1990, this non-
budgetary account records all cash flows to and from the Govern-
ment resulting from Federal Direct Student Loans. The amounts
in this account are a means of financing and are not included in
the budget totals.

Balance Sheet (in millions of dollars)

Identification code 91-4253—-0-3-502 2011 actual 2012 actual
ASSETS:
Federal assets:
1101 Fund balances with Treasury 17,606 23,441
Investments in US securities:
1106 Receivables, net 101 4,347
1206  Non-Federal assets: Receivables, net .........cccoocvecvecierieciecieninne 7 12
Net value of assets related to post-1991 direct loans receivable:
1401 Direct loans receivable, gross 341,823 472,877
1402 Interest receivable 13,726 21,082
1405 Allowance for subsidy cost (-) 25,905 32,076
1499 Net present value of assets related to direct loans ................ 381,454 526,035
1999 Total assets 399,168 553,835
LIABILITIES:
Federal liabilities:
2101 Accounts payable 3,307 932
2103 Debt 392,374 549,332
2201  Non-Federal liabilities: Accounts payable .............ccoooecorrierrreenen. 3,487 3,571
2999 Total liabilities 399,168 553,835

4999  Total liabilities and net position

399,168

553,835

(Legislative proposal, subject to PAYGO)

Program and Financing (in millions of dollars)

FEDERAL DIRECT STUDENT LOAN PROGRAM FINANCING ACCOUNT

Identification code 91-4253—4-3-502 2012 actual 2013 CR 2014 est.
Obligations by program activity:
Credit program obligations:
0713 Payment of interest to Treasury -169 —554
0740 Negative subsidy obligations -13,825 -13,807
0900 Total new obligations -13,994 14,361
Budgetary Resources:
Financing authority:
Borrowing authority, mandatory:
1400 Borrowing authority -13,825 13,807
1440 Borrowing authority, mandatory (total) -13,825 13,807
Spending authority from offsetting collections, mandatory:
1800 Collected =24 2,427
1820 Capital transfer of spending authority from offsetting
collections to general fund-MAT -194
1825 Spending authority from offsetting collections applied to
repay debt -145 2,187
1850 Spending auth from offsetting collections, mand (total) .......  covvvees -169 —554
1900  Financing authority (total) 13,994 14,361
1930 Total budgetary resources available —-13,994 14,361
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 —4,873
3010 Obligations incurred, unexpired accounts —-13,994 14,361
3020 Financing disbursements (gross) 9,121 13,097
3050  Unpaid obligations, end of year 4,873 6,137
Memorandum (non-add) entries:
3100 Obligated balance, start of year —4,873
3200 Obligated balance, end of year 4,873 -6,137
Financing authority and dishursements, net:
Mandatory:
4090 Financing authority, gross -13,994 —14,361
Financing disbursements:
4110 Financing disbursements, gross -9,121 13,097
Offsets against gross financing authority and disbursements:
Offsetting collections (collected) from:
4120 Upward Modification -2,871
4123 Repayment of principal, Stafford -5 -2
4123 Interest received on loans, Stafford 8 51
4123 Repayment of principal, Unsubsidized Stafford 2 12
4123 Interest received on loans, Unsubsidized Stafford .. 12 54
4123 Repayment of principal, PLUS -1 -25
4123 Interest received on loans, PLUS 4 82
4123 Payment of principal, Consolidation -2 139
4123 Interest received on loans, Consolidation ..........ccccccveeiices coveericeiieenens 6 133
4130 Offsets against gross financing auth and disbursements
(total) 24 2,427
4160  Financing authority, net (mandatory) -13,970 —16,788
4170 Financing disbursements, net (mandatory) -9,097 15,524
4180 Financing authority, net (total) -13,970 —16,788
4190 Financing disbursements, net (total) -9,097 15,524
Status of Direct Loans (in millions of dollars)
Identification code 91-4253—4-3-502 2012 actual 2013 CR 2014 est.
STAFFORD
Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year 1
1251  Repayments: Repayments and prepayments -5 -2
1261  Adjustments: Capitalized interest —44
1264 Write-offs for default: Other adjustments, net (+ or-) coooocevveeees o 6 8
1290 Outstanding, end of year 1 =37
UNSUBSIDIZED STAFFORD
Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year 2
1251  Repayments: Repayments and prepayments 2 12
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1261  Adjustments: Capitalized interest -57
1290 Outstanding, end of year 2 —43
PLUS
Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year -1
1251 Repayments: Repayments and prepayments -1 -25
1261  Adjustments: Capitalized interest -8
1290 Outstanding, end of year -1 =34
CONSOLIDATION
Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year -1
1251 Repayments: Repayments and prepayments -1 139
1290 Outstanding, end of year -1 138
i —

FEDERAL FAMILY EDUCATION LOAN PROGRAM ACCOUNT

Program and Financing (in millions of dollars)

Identification code 91-0231-0-1-502 2012 actual 2013 CR 2014 est.
Obligations by program activity:
Credit program obligations:
0704 Subsidy for modifications of loan guarantees 415 s
0705 Reestimates of direct loan subsidy ... 715 2,298
0706 Interest on reestimates of direct loan subsidy 86 306
0707 Reestimates of loan guarantee subsidy ......... 96 151
0708 Interest on reestimates of loan guarantee subsidy . 43 344
0900 Total new obligations (object class 41.0) .......cooeveerrereirrirrinnnns 1,360 3,099
Budgetary Resources:
Budget authority:
Appropriations, mandatory:
1200 Appropriation 1,360 3,099
1260 Appropriations, mandatory (total) .. 1,360 3,099
1930 Total budgetary resources available .. 1,360 3,099
Change in obligated balance:
Unpaid obligations:
3010 Obligations incurred, unexpired accounts ...........ccccc.cvvvveenee. 1,360 3,099
3020 Outlays (gross) -1,360 =3,099 s
Budget authority and outlays, net:
Mandatory:
4090 Budget authority, gross 1,360 3,099
Outlays, gross:
4100 Outlays from new mandatory authority ...........cccovvverrrennns 1,360 3,099
4180 Budget authority, net (total) 1,360 3,099
4190 Outlays, net (total) 1,360 3,099

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars)

Identification code 91-0231-0-1-502 2012 actual 2013 CR 2014 est.
Direct loan upward reestimates:

135010 Direct Participation Agreement Reestimates 1,825

135012  Direct Standard Put Reestimates ..........c.cccovvevvevrmerveviinenreiinne 801 779

135999 Total upward reestimate budget authority .. 801 2,604
Direct loan downward reestimates:

137010 Direct Participation Agreement Reestimates .. -1,621 -519

137012  Direct Standard Put Reestimates .. 719 598

137999 Total downward reestimate budget authority ............cccoooevrvveneee 2,340 =L117 e
Guaranteed loan subsidy outlays:

234006  FFEL Guarantees 153 s e

234999  Total subsidy outlays 153 s
Guaranteed loan upward reestimates:

235006  FFEL Guarantees 144 294

235999 Total upward reestimate budget authority ...........ccccovvvrverrnne 144 494 .
Guaranteed loan downward reestimates:

237006 FFEL Guarantees -13,769 8825 e

237999 Total downward reestimate subsidy budget authority -13,769 -8,825

As required by the Federal Credit Reform Act of 1990, this
program account records the subsidy costs associated with Fed-
eral Family Education Loans (FFEL), formerly guaranteed stu-
dent loans (GSL), committed in 1992 and beyond. Beginning with
the 1993 cohort of loans, mandatory administrative costs, specific-
ally contract collection costs, are included in the FFEL subsidy
estimates of each year's cohort. Subsidy amounts are estimated
on a net present value basis.

A description of the FFEL program and accompanying tables
are included under the Federal Direct Student Loan program
account.

FEDERAL FAMILY EDUCATION LOAN PROGRAM ACCOUNT
(Legislative proposal, subject to PAYGO)

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars)

Identification code 91-0231-4-1-502 2012 actual 2013 CR 2014 est.
Guaranteed loan subsidy outlays:

234006  FFEL Guarantees -3,657

234999 Total subsidy outlays 3,657

FEDERAL FAMILY EDUCATION LOAN PROGRAM FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 91-4251-0-3-502 2012 actual 2013 CR 2014 est.
Obligations by program activity:
0101  Default claims 2,812 1,735 1,037
0102 Special all e 146 35 26
0103 Interest benefits 1,157 445 311
0104 Death, disability, and bankruptcy claims .........ccocccoevvreriverrrnene 260 84 65
0105  Teacher loan forgiveness, other write-0ffs ...........cccoovevrrrerrnnnns 44 110 103
0107  Contract collection costs 14 17 18
0110  Guaranty Agency account maint fees 37 26 24
0191 Subtotal, Stafford loans 4,470 2,452 1,584
0202 Default claims 2,611 1,595 1,008
0203  Special all e 48 36 27
0204  Death, disability, and bankruptcy claims ........cc.cccoooverirerrrrnnnns 237 88 64
0205  Teacher loan forgiveness, other write-0ffs .............ccoovvcreriuennnnnne 80 85 83
0207  Contract collection costs 10 9 11
0210  Guaranty Agency account mai e fees 39 22 20
0291 Subtotal, Unsubsidized Stafford 10ans ........c.cooevevrerrerrerrrrennns 3,025 1,835 1,213
0301  Default claims 313 208 138
0302 Special all 5 T
0304  Death, disability, and bankruptcy claims ... . 72 41 31
0307  Contract Collection Costs 1 1 1
0310  Guaranty Agency account maint e fees 9 8 7
0391 Subtotal, PLUS loans 400 259 177
0403  Default claims 41
0404 Special all 1
0405  Death, disability, and bankruptcy claims ...........cccccoevvrerieernrnene 4
0407  Contract collection costs 3
0491 Subtotal, SLS loans 49 1 1
0501  Default claims 4737 3,898 3,945
0502 Special all e 10 98 90
0503 Interest benefits 467 415 339
0504  Death, disability, and bankruptcy claims ... 870 774 172
0505  Teacher loan forgiveness, other write-offs .. . 34 s e
0507  Contract collection costs 2 12 16
0510  Guaranty Agency account maint fees 124 141 135
0591 Subtotal, Consolidations loans 6,244 5,338 5,297
Credit program obligations:
0713 Payment of interest to Treasury ...........coocvoeeevrereernncererines 2,083 112 85
0741 Modification savings 262 e
0742 Downward reestimate paid to receipt account 10,450 6,456
0743 Interest on downward reestimates 3,319 2,369
0791 Direct program activities, subtotal ............cccocoomrirerieimnriieriirnnnne 16,114 8,937 85
0900 Total new obligations 30,302 18,822 8,357
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Identification code 91-4251-0-3-502 2012 actual 2013 CR 2014 est.
Budgetary Resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .. 11,839 13,781 9,208
1021 Recoveries of prior year unpaid obligations .... 853 .
1050  Unobligated balance (total) 12,692 13,781 9,208
Financing authority:
Appropriations, mandatory:
1200 Appropriation 35 s e
1260 Appropriations, mandatory (total) ........ccccocooeererireriiiinrs 35 s
Borrowing authority, mandatory:
1400 Borrowing authority 13,769 s
1440 Borrowing authority, datory (total) 13,769 s s
Spending authority from offsetting collections, mandatory:
1800 Collected 17,616 14,249 12,922
1820 Capital transfer of spending authority from offsetting
collections to general fund ..........cccovevvvevvrerrerereirreinnne =29 e s
1850 Spending auth from offsetting collections, mand (total) ....... 17,587 14,249 12,922
1900  Financing authority (total) 31,391 14,249 12,922
1930 Total budgetary resources available ..............coooeoereerrreerereennris 44,083 28,030 22,130
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ..........ccccccoevueeee. 13,781 9,208 13,773
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 2,455 2,275 2,275
3010 Obligations incurred, pired accounts 30,302 18,822 8,357
3020 Fi disbursements (gross) —29,629 -18,822 -8,357
3040 Recoveries of prior year unpaid obligations, unexpired ......... =853 s s
3050  Unpaid obligations, end of Year ...........ccc.coeeveeveereereiseissiennns 2,275 2,275 2,275
Memorandum (non-add) entries:
3100 Obligated balance, start of year 2,455 2,275 2,275
3200 Obligated balance, end of year .. 2,275 2,275 2,275
Financing authority and dishursements, net:
Mandatory:
4090 Financing authority, gross 31,391 14,249 12,922
Financing disbursements:
4110 Fi disbursements, gross 29,629 18,822 8,357
Offsets against gross financing authority and disbursements:
Offsetting collections (collected) from:
4120 Upward reestimate -96 -151
4120 Interest on upward reestimate .........c.ccoveverereereecrrerinnns —48 344
4120 Upward Modification —415
4122 Interest on uninvested funds —643
4123 Stafford recoveries on defaults .. -2,592
4123 Stafford other fees —101 s
4123 Stafford special all rebate -1,599 -905 755
4123 Unsubsidized Stafford recoveries on default .. -1,491 -1,989 -1,895
4123 Unsubsidized Stafford other fees 82 s
4123 Unsubsidized Stafford special allowance rebate -1,856 -1,194 -1,036
4123 PLUS recoveries on defaults —-289 206 201
4123 PLUS other fees —12 s
4123 PLUS special all e rebate —690 402 -325
4123 SLS recoveries on defaults ........o..cveevevererreerreeeriseenneens -30 22 -16
4123 SLS other fees “1 s
4123 Consolidation recoveries on defaults ...........cccooevveerrrerreens -3,499 -3,189 -3,330
4123 Consolidation loan holders fee ..........cccoeevrrerreerrcrreennns -1,993 1,453
4123 Consolidation other fees —153
4123 Consolidation special allowance rebate .............c.ccoevuennece. -2,026 -1,857 -1,698
4130 Offsets against gross financing auth and disbursements
(total) -17,616 -14,249 -12,922
4160  Financing authority, net (mandatory) 13775 e e
4170 Financing disbursements, net (mandatory) .... 12,013 4,573 —4,565
4180 Financing authority, net (total) 13775 e e
4190 Financing disbursements, net (total) ... 12,013 4,573 —4,565
Status of Guaranteed Loans (in millions of dollars)
Identification code 91-4251-0-3-502 2012 actual 2013 CR 2014 est.
STAFFORD
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 55,818 46,132 40,136
2251  Repayments and prepayments —4,418 3,872 -3,621

Adjustments:
2261 Terminations for default that result in loans receivable ........ -3,071 -1,929 -1,162
2263 Terminations for default that result in claim payments ........ -260 -84 —65
2264 Other adjustments, net -1,937 111 -103
2290 Outstanding, end of year 46,132 40,136 35,185
Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding, end of
year 44,748 38,129 33,426
Addendum:
Cumulative balance of defaulted guaranteed loans that result
in loans receivable:
2310 Outstanding, start of year 6,994 7,145 6,483
2331 Disbursements for guaranteed loan claims ...........ccc.coevvenee. 3,071 1,929 1,162
2351 Repayments of loans receivable -2,278 2,367 -2,213
2361 Write-offs of loans receivable ... 260 224 -181
2364 Other adjustments, net =382 s e
2390 Outstanding, end of year 7,145 6,483 5,251
UNSUBSIDIZED STAFFORD
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 58,593 49,707 42,560
2251  Repayments and prepayments 4,638 5,197 —4,834
Adjustments:
2261 Terminations for default that result in loans receivable ........ 2,849 -1,777 -1,115
2263 Terminations for default that result in claim payments ........ =237 -88 —64
2264 Other adjustments, net -1,162 -85 -83
2290 Outstanding, end of year 49,707 42,560 36,464
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding, end of
year 48,216 40,432 34,641
Addendum:
Cumulative balance of defaulted guaranteed loans that result
in loans receivable:
2310 Outstanding, start of year 7,820 8,595 8,169
2331 Disbursements for guaranteed loan claims 2,849 1,777 1,115
2351 Repayments of loans receivable -1,374 -1,989 -1,895
2361 Write-offs of loans receivable .... =237 214 —188
2364 Other adjustments, net —A63 s e
2390 Outstanding, end of year 8,595 8,169 7,201
PLUS
Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 13,791 11,014 9,240
2251 Repayments and prepayments -1,092 -1,505 -1,419
Adjustments:
2261 Terminations for default that result in loans receivable ........ -385 228 -151
2263 Terminations for default that result in claim payments ........ 72 41 =31
2264 Other adjustments, net —1,228 et e
2290 Outstanding, end of year 11,014 9,240 7,639
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding, end of
year 10,684 8,778 1,257
Addendum:
Cumulative balance of defaulted guaranteed loans that result
in loans receivable:
2310 Outstanding, start of year 603 625 584
2331 Disbursements for guaranteed loan claims 385 228 151
2351 Repayments of loans receivable . -257 -206 -201
2361 Write-offs of loans receivable ............cccc..cverevrmerverineccriie 72 —63 53
2364 Other adjustments, net <34 s
2390 Outstanding, end of year 625 584 481
SLS
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 94 80 70
2251 Repayments and prepayments -7 -4 -2
Adjustments:
2261 Terminations for default that result in loans receivable ........ 45 -6
2263 Terminations for default that result in claim payments ........ -4
2264 Other adjustments, net 42
2290 Outstanding, end of year 80 70 68
Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding, end of
year 77 66 64
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Addendum: 0741 Modification savings 3,657
Cumulative balance of defaulted guaranteed loans that result
in loans receivable: 0900 Total new obligations 3,708
2310 Outstanding, start of year 306 308 288
2331 Disbursements for guaranteed loan claims 45 6 Budgetary Resources:
2351 Repayments of loans receivable -22 =23 -16 Fignancri!;g authority:
2361 Write—off_s of loans receivable ... . -4 -3 -3 Appropriations, mandatory:
2364 Other adjustments, net =17 1200 Appropriation-Positive MAT 528
2390 Outstanding, end of year 308 288 269 1260 Appropriations, mandatory (total) 528
Spending authority from offsetting collections, mandatory:
CONSOLIDATION 1800 Collected 2
Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 198,540 183,067 165,845 1850 Spending auth from offsetting collections, mand (total) ....... ccoovics cevirricirinnne 2
2251  Repayments and prepayments -15,716 -12,355 —-11,573 1900  Financing authority (total) 530
Adjustments: 1930 Total budgetary resources availabl 530
2261 Terminations for default that result in loans receivable ........ -5,607 —4,093 —4,006 Memorandum (non-add) entries:
2263 Terminations for default that result in claim payments ........ -870 174 -173 1941 Unexpired unobligated balance, end of year -3,178
2264 Other adjustments, net 6,720 s s
2290 Outstanding, end of year 183,067 165845 149,493 Change in obligated halance:
Unpaid obligations:
3010 Obligations incurred, unexpired accounts 3,708
Memorandum: Lot
2299  Guaranteed amount of guaranteed loans outstanding, end of 3020 Financing disbursements (gross) 3,708
year 177,575 157,552 142,019
Financing authority and disbursements, net:
Addendum: Mandatory:
Cumulative balance of defaulted guaranteed loans that result 4090 Financing authority, gross 530
in loans receivable: Financing disbursements:
2310 Outstanding, start of year 14,067 14,876 14,950 4110 Financing disbursements, gross 3,708
2331 Disbursements for guaranteed loan claims .... . 5,607 4,093 4,006 Offsets against gross financing authority and disbursements:
2351 Repayments of loans receivabl 3,129 -3,189 -3,330 Offsetting collections (collected) from:
2361 Write-offs of 10ans receivable ................oneceereeeviiinssccennnens -870 -830 -822 4123 Stafford special all e rebate -1
2364 Other adjustments, net =799 e s 4123 Unsubsidized Stafford special all e rebate -1
2390 Outstanding, end of year 14,876 14,950 14,804 4130 Offsets against gross financing auth and disbursements
(total) -2
As required by the Federal Credit Reform Act of 1990, this non- 4160 Financing authority, net (mandatory) 528
budgetary account records all cash flows to and from the Govern- ﬂ;g . Financing ﬂisblt”se"le(fltiy F)Et (mandatory) 3;22
. . . inancing authority, net (tota
ment resulting from Federal Family Education Loans (FFEL), ;19 irancing disbursements, net (total) 3,706

formerly guaranteed student loans (GSL), committed in 1992
and beyond. The amounts in this account are a means of financing
and are not included in the budget totals.

Balance Sheet (in millions of dollars)

Identification code 91-4251-0-3-502 2011 actual 2012 actual
ASSETS:
Federal assets:
1101 Fund balances with Treasury 13,920 15,682
Investments in US securities:
1106 Receivables, net 333 695
1206  Non-Federal assets: Receivables, net 115 72

Net value of assets related to post-1991 acquired defaulted
guaranteed loans receivable:

1501 Defaulted guaranteed loans receivable, gross ..............ccoooene. 29,790 31,549
1502 Interest receivable 4,236 4,541
1505 Allowance for subsidy cost (-) -5,400 —6,446
1599 Net present value of assets related to defaulted guaranteed 28,626 29,644
loans
1999 Total assets 42,994 46,093
LIABILITIES:
Federal liabilities:
2101 Accounts payable 3,192 1,664
2103 Debt 29,485 43,254
Non-Federal liabilities:
2201 Accounts payable 333 162
2204 Liabilities for loan guarantees 9,984 1,013
2999 Total liabilities 42,994 46,093
4999  Total liabilities and net position 42,994 46,093

FEDERAL FAMILY EDUCATION LOAN PROGRAM FINANCING ACCOUNT
(Legislative proposal, subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 91-4251-4-3-502 2012 actual 2013 CR 2014 est.

Obligations by program activity:
Credit program obligations:
0713 Payment of interest to Treasury 51

TEMPORARY STUDENT LOAN PURCHASE AUTHORITY FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 91-4453—0-3-502 2012 actual 2013 CR 2014 est.
Obligations by program activity:
0006  Contract collection costs 14 58 83
Credit program obligations:
0713 Payment of interest to Treasury . 2,471 2,873 2,717
0742 Downward reestimate paid to receipt accoun 1,491 474
0743 Interest on downward reestimates 130 45
0791 Direct program activities, subtotal ...........coooererrrereeinerirnriiien 4,092 3,392 2,717
0900 Total new obligations 4,106 3,450 2,800
Budgetary Resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .. 1,021 576
1023 Unobligated balances applied to repay debt .. -1,021 -576
Financing authority:
Borrowing authority, mandatory:
1400 Borrowing authority 1,621 519
1440 Borrowing authority, mandatory (total) ........cccooeerivrrirrrecnnns 1,621 519 e
Spending authority from offsetting collections, mandatory:
1800 Collected 5,671 9,702 7,631
1825 Spending authority from offsetting collections applied to
repay debt -2,610 6,771 —4,831
1850 Spending auth from offsetting collections, mand (total) ....... 3,061 2,931 2,800
1900  Financing authority (total) 4,682 3,450 2,800
1930 Total budgetary resources availabl 4,682 3,450 2,800
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ............cccooeeuuecee 576 et e
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 11,652 11,652 11,652
3010 Obligations incurred, unexpired accounts .. 4,106 3,450 2,800
3020 Financing disbursements (gross) —4,106 3,450 -2,800
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TEMPORARY STUDENT LOAN PURCHASE AUTHORITY FINANCING

AccounT—Continued
Program and Financing—Continued

STUDENT LOAN ACQUISITION ACCOUNT

Program and Financing (in millions of dollars)

Identification code 91-4449-0-3-502 2012 actual 2013 CR 2014 est.
Identification code 91-4453—0-3-502 2012 actual 2013 CR 2014 est.
Obligations b tivity:
3050 Unpaid obligations, end of Jear ..o 11652 11652 1162 0005 Contract oolbtorct o a 35 i
Memorandum (non-add) entries: Credit program obligations:
3100 Obligated balance, start of Yar ........ccoo.oco..ccecimieerrereeevennnns 11,652 11,652 11,652 0713 Payment of interest to Treasury . 1,318 1,700 1,615
3200 Obligated balance, end of year ...........ccocccuvmeereeernerrevenennenns 11,652 11,652 11,652 0742 Downward reestimate paid to receipt account 658 531
0743 Interest on downward reestimates 61 67
Fiﬂ'\:nﬁaﬂgt authority and dishursements, net: 0791 Direct program activities, SUDLOLAl ........occcccccccreeerresessscceerereeee 2,037 2,298 1,615
andatory:
4090 Financing authority, gross 4,682 3,450 2,800 0900 Total new obligations 2,058 2,333 1,664
Financing disbursements:
4110 Financing disbursements, gross 4,106 3,450 2,800 Budgetary Resources:
Offsets against gross financing authority and disbursements: Unobligated balancéz
Offsetting collections (collected) from: 1000 Unobligated balance brought forward, Oct 1 .. 243 1,190
4120 Upward reestimate -1,607 1023 Unobligated balances applied to repay debt .. -248 -1,190
4120 Upward reestimate interest 218 Financing authority:
4122 Interest on uninvested funds ..o =237 Borrowing authority, mandatory:
4123 Principal repayments —4,264 —6,530 6,167 1400 Borrowing authority 719 598 e
4123 Interest repayments -1,008 -1,347 -1,464 . .
4123 Fees and other refunds _162 1440 Borrowmg authn_nty, mandatory_ (total) . 719 598 e
Spending authority from offsetting collections, mandatory:
4130 Offsets against gross financing auth and disbursements 1800 Collected : - : : 4517 5,568 4671
(total) 5,671 9702 7631 1825 Spending authority from offsetting collections applied to
repay debt -1,988 3,834 -3,007
4160 Financing authority, net (mandaton) 89 622 ABLyeey Spending auth from offsetting collections, mand (otal) ... 2,529 1,735 1,664
4170  Financing disbursements, net (mandatory) —1,565 —6,252 4,831 1900 Financing authority (total) 3248 2333 1664
4180 Financing authority, net (total) 989 6252 —ABL 1930 Total budgetary resources available ... 3,248 2333 1,664
4190 Financing disbursements, net (total) .........ccocoovrmmerrrernecriiineeneens -1,565 —6,252 1,831 Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ...........ccccoovruuecen L1900 e e
Status of Direct Loans (in millions of dollars)
Change in obligated balance:
- ' Unpaid obligations:
Identification code 91-4453-0-3-502 2012 actual 2013 CR 2014 est. 3000 Unpaid obligations, brought forward, Oct 1 305 305 305
Cumulative balance of direct loans outstanding: 3010 Obligations incurred, unexpired accounts .. 2,058 2,333 1,664
1210 Outstanding, start of year 61,125 58,834 53,250 3020 Financing disbursements (gross) 2,058 -2,333 -1,664
1251 Repayments: Repayments and prepayments 4,264 6,530 -6,167 3050  Unpaid obligations, end of year . 305 305 305
1261  Adjustments: Capitalized interest 1,005 680 Memorandum (non-add) entries:
1264 Write-offs for default: Other adjustments, net (+ or -) ............. 1,973 -59 —76 3100 Obligated balance, start of year 305 305 305
3200 Obligated balance, end of year .. 305 305 305
1290 Outstanding, end of year 58,834 53,250 47,687
. . . Financing authority and dishursements, net:
As required by the Federal Credit Reform Act of 1990, this Mandatory:
nonbudgetary account records all cash flows to and from the % E::g;g:zg Zl‘x‘l‘]’r"stgmge;“f: 3,248 2,333 1,664
Government resulting from the participation interest program 4110 Financing disbursements, gross 2,058 2,333 1,664
authorized under the Ensuring Continued Access to Student Offsets ag_amstgms_s financing authority and disbursements:
. . Offsetting collections (collected) from:
Loans Act of 2008. Amounts in this account are a means of finan- 412 Upward reestimate 715
cing and are not lncluded in the budget totalS. 4120 Upward reestimate interest ..........coccovueemeeereeeenecrrenennes 86
4122 Interest on ted funds -73
—— 4123 Principal repayments -2,929
Balance Sheet tin millions of dollars) 4123 Borrower interest repayments ...........coooeoeeeenerereneeneniens —645
4123 Fees and other refunds B9 s
Identification code 91-4453-0-3-502 2011 actual 2012 actual
4130 Offsets against gross financing auth and disbursements
ASSETS: (total) —4,517 -5,569 —4,671
Federal assets: . )
. 4160  Financing authority, net (mandatory) -1,269 -3,236 -3,007
1101 Fund ba'a"“?s with Trea.s.ury 5,546 5101 4170 Financing disbursements, net (mandatory) 2,459 -3,236 -3,007
Investments in US securities: 4180 Financing authority, net (total) 1269 3236 3,007
1106 Receivables, net 1,075 1822 4190 Financing disbursements, net (otal) ... 2,459 3,236 3,007
Net value of assets related to post-1991 direct loans receivable:
1401 Direct loans receivable, gross 61,125 58,834 .
1402 Interest receivable 2,993 3,143 Status of Direct Loans (in millions of dollars)
1405 Allowance for subsidy cost (-) 8,564 8,910
Identification code 91-4449-0-3-502 2012 actual 2013 CR 2014 est.
1499 Net present value of assets related to direct loans ... 72,682 70,887
Cumulative balance of direct loans outstanding:
1999 Total assets 79,303 77810 1210 Outstanding, start of year 35822 34012 30,691
LIABILITIES: 1251 Repayments: Repayments and prepayments ...............o.coove -2,929 -3,982 -3,788
Federal liabilities: 1261 Adjustments: Capitalized interest 698 477
2101 Accounts payable 518 1264  Write-offs for default: Other adjustments, net (+ or -) ............. 1,119 -37 —48
2103 Debt 79,302 77,292 )
2201 Non-Federal liabilities: AcCOUNtS Payable ..........c...ovrvvvrevnen 1 s, 1290 Outstanding, end of year 34,012 30,691 27,332
2099 Total liabilities 79,303 71810 Asrequired by the Federal Credit Reform Act of 1990, this non-
4999 Total liabilities and net position 79,303 77810 budgetary account records all cash flows to and from the Govern-

ment resulting from the standard and short-term Put programs
authorized under the Ensuring Continued Access to Student
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Loans Act of 2008. Amounts in this account are a means of finan- 4123 FFB interest repayment -8
cing and are not included in the budget totals. 4130 Offsets against gross financing auth and disbursements
(total) -324 741 35,849
Balance Sheet (in millions of dollars)
4160  Financing authority, net (mandatory) —200 -502 542
. 4170 Financing disbursements, net (mandatory) . 181 116 141
Identification code 91-4449-0-3-502 2011 actual 2012 actual 4180 Financing authority, net (total) 2200 502 542
ASSETS. 4190 Financing disbursements, net (total) 181 116 141
Federal assets:
1101 Fund balances with Treasury 84 1,025 Status of Direct Loans (in millions of dollars)
Investments in US securities:
1106 Receivables, net 1,661 772 I A1RO_(_2_
Net value of assets related to post-1991 direct loans receivable: Identifcation code 91-4459-0-3-502 20i2actual 2013 CR 20t4 est
1401 Direct loans receivable, gross 35822 34,012 Cumulative balance of direct loans outstanding:
1402 Interest receivable 1,879 1875 1910 Outstanding, start of year 1,121 2,038 2,176
1405 Allowance for subsidy cost (-) 4415 5258 1932 Dishursements: Purchase of loans assets from the public .. 1,004 704 35,548
1499 Net present value of assets related to direct loans ............... 42,116 41,145 1251 Repayments: Repayments and prepayments -104 566 35,598
1261  Adjustments: Capitalized interest
1999 Total assets 43,861 42,942 1264 Write-offs for default: Other adjustments, net (+ or -) ............. 17 s e
LIABILITIES: .
Federal liabilities: 1290 Outstanding, end of year 2,038 2,176 2,126
2101 Accounts payable 600
2103 Dbt e 43,360 42,342 As required by the Federal Credit Reform Act of 1990, this non-
2201  Non-Federal liabilities: Accounts payable ............ccccccovvveeeeiisruneenns | budgetary account records all cash flows to and from the Govern-
2999 Total liabilities 43,861 4292 ment resulting from the asset-backed commercial paper conduit
4999 Total liabilties and net position 13,861 no authorized under the Ensuring Continued Access to Student

TEMPORARY STUDENT LOAN PURCHASE AUTHORITY CONDUIT FINANCING

Loans Act of 2008. Amounts in this account are a means of finan-
cing and are not included in the budget totals.

Balance Sheet (in millions of dollars)

ACCOUNT Identification code 91-4459-0-3-502 2011 actual 2012 actual
Program and Financing (in millions of dollars) ASSETS:
1101  Federal assets: Fund balances with Treasury ..........cccooevvernsrrreenns 38 22
Identification code 91-4459-0-3-502 2012 actual 2013 CR 2014 est. Net value of assets related to post-1991 direct loans receivable:
1401 Direct loans receivable, gross 1,121 2,038
Obligations by program activity: 1402 Interest receivable 55 133
0003 Contract collection costs 17 91 97 1405 Allowance for subsidy cost (-) -233 440
Credit program obligations: 1499 Nt present value of assets related to direct 943 1731
0713 Payment of interest to Treasury ..........ccooverereererernrceneries 90 62 63 1 PrESENt value O aSSeLs rElated 10 GIrEct 10anS !
1999 Total assets 981 1,753
0900 Total new obligations 107 153 160 LIABILITIES:
2103  Federal liabilities: Debt 963 1,734
Budgetary Resources: 2201 Non-Federal liabilities: Accounts payable ...............ccccvvrrssssiiiines 18 19
Unobligated balance: _—
1000 Unobligated balance brought forward, Oct 1 . 79 7 g5 2999 Total liabilities %1 1753
1023 ] Unol_)llgated be_alances applied to repay debt .. -79 -17 86 4999 Total liabilities and net position 981 1,753
Financing authority:
Spending authority from offsetting collections, mandatory:
1800 Collected 324 741 35,849 o ——
1825 Spending authority from offsetting collections applied to
repay debt ~200 502 542 FEDERAL FAMILY EDUCATION LOAN LIQUIDATING ACCOUNT
1850 Spending auth from offsetting collections, mand (total) . 124 239 35,307 ) I
1930 Total budgetary resources available 124 239 35307 Program and Financing (in millions of dollars)
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ............cccoceeevveeee 17 86 35,147 Identification code 91-0230-0-1-502 2012 actual 2013 CR 2014 est.
Change in obligated balance: Obligations by program activity:
Unpaid obligations: 0101 Interest benefits, net of origination fees ........coevvevvererrrriennns 3 3 3
3000 Unpaid obligations, brought forward, Oct 1 ...........cccooerrre... 72,638 71,634 70,930 0103  Default l?lairqs_ _ 59 51 45
3010 Obligations incurred, pired accounts 107 153 160 0104 Death, d|sab|l|ty, and bankruptey claims .........ccccoevververireinnn 5 5 4
3020 Financing disbursements (groSS) ..............ovveeeeesssoccccccerreen —1111 -857 -35708 0105  Contract collection costs 24 20 17
3050  Unpaid obligations, end of Year ...........ooooooovveeeeeeeeeeereeeeeeeeeeeeee 71,634 70,930 35382 0191 Subtotal, Stafford loans 91 79 69
Memorandum (non-add) entries: 0201 Default claims _ 7 8 !
3100 Obligated balance, start of YEar ............c.ccoevoovoceressscccrrenee 72,638 71,634 70930 0202 Death, disability, and bankruptcy claims ... 2 2 2
3200 Obligated balance, end of Year ...............oooeeeooerssccress 71,634 70,930 35382 0205  Contract collection costs 6 4 3
0291 Subtotal, PLUS/SLS loans 15 14 12
Financing authority and disbursements, net: o
Mandatory: 0900 Total new obligations 106 93 81
4090 Financing authority, gross 124 239 35,307
Financing disbursements: .
4110 Financing disbursements, gross 1111 857 35,708 Buﬂﬁgﬁgﬁ:ﬂ:ﬁgﬁzéz
Offsets agamst gross financing authority and disbursements: 1000 Unobligated balance brought forward, Oct 1 .. . 236 203
Offsetting collections (collected) from: 1021 Recoveries of prior year unpaid obligations ... I s
4122 Interest on UNINVeSted fUNdS ... L s 1022 Capital transfer of unobligated balances to general fund ...... -236 -203
4123 Direct Conduit Fees —156 —44 -35
4123 Principal repayments -105 —566 -599 1050  Unobligated balance (total) OO
4123 Interest repayments =31 -89 -103 Budget authority:
4123 FFB Commitment Fee —42 =34 Spending authority from offsetting collections, mandatory:
4123 FFB principal repayment 35,000 1800 Collected 496 404 325
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FEDERAL FAMILY EDUCATION LOAN LIQUIDATING ACCOUNT—Continued 2290 Outstanding, end of year 75 67 59
Program and Financing—Continued Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding, end of
Identification code 91-0230-0-1-502 2012 actual 2013 CR 2014 est. year 73 63 56
1820 Capit”al t'[.rans{er of splerf]dir:jg authority from offsetting 58 " s Addendum:
COTECHIONS 10 BENETAL TN oo - - - Cumulative balance of defaulted guaranteed loans that result

1850 Spending auth from offsetting collections, mand (total) ....... 308 93 81 in loans rgceivable:

1900 Budget authority (total) 308 93 81 2310 Outstanding, start of year 853 749 719

1930 Total budgetary resources available ..............ccooocccoerereesssssocccs 309 93 81 2331 Disbursements for guaranteed loan claims 9 3 2

Memorandum (non-add) entries: 2351 Repayments of loans receivable —45 28 22

1941 Unexpired unobligated balance, end of year ..............oc....... 203 s e 2361 Write-offs of loans receivable .... - -2 -2 -2

2364 Other adjustments, net —66 -3 -2
Change in obligated balance: 2390 Outstanding, end of year 749 719 695
Unpaid obligations:

3000 Unpaid obligations, brought forward, Oct 1 ... 20 36 36 . . .

3010 Obligations incurred, unexpired accounts .. 106 93 81 As required by the Federal Credit Reform Act of 1990, this li-

3020 Outlays (gross) -89 -93 -81 . . .

3040 Recoveries of prior year unpaid obligations, unexpired ......... =1 quldatlng account records, fo? this program, all cash flows to and

from the Government resulting from guaranteed student loans

3050  Unpaid obligations, end of Year .............ccoeeveeerereermeeeneriiennanns 36 36 36 . . . . .

Memorandum (non-add) entries. committed pI'lOI‘.t(? 19_92. ThlS account is shown on a cash basas.

3100 Obligated balance, start of year 20 36 36 All new loan activity in this program for 1992 and beyond is re-

3200 Obligated balance, end of year .. 3 3 % corded in corresponding program and financing accounts.

Budget authority and outlays, net: Balance Sheet (in millions of dollars)
Mandatory:
40%0 gﬁﬂi';tsva:::g:'ty’ gross 308 % 8L dentificaton code 91-0230-0-1-502 2011 actual 2012 actual
4100 Outlays from new mandatory authority ..........cccoccooeveees 89 93 81 ASSETS
Offsets against gross budget authority and outlays: : .
Offsetting collections (collected) from: 1101  Federal assets: Fund balances with Treasury 256 240

4123 Fed collections on defaulted loans, stafford ... -99 -112 —g0 1701 Defaulted guaranteed loans, gross 6,228 5519

4123 Fed collections on bankruptcies, Stafford .. -2 -1 -1 1702 Interest receivable 4,034 5,358

4123 Offsets against Federal tax refunds, Stafford _136 ~120 _97 1703  Allowance for estimated uncollectible loans and interest (-) ......... —6,587 -8,180

4123 Reimbursements from guaranty agencies, Stafford =127 -85 —68

4123 Other collections, Stafford ... 3 75 20 1799 Value of assets related to loan guarantees ............cccccoovveerrennne 3,675 2,697

4123 Federal collections on defaulted loans, PLUS/SLS —65 -34 =27

4123 Federal collections on bankruptcies, PLUS/SLS ... eovrvveeriranns -1 -1 1399 LIABIE:)TtIaElsésse'(S 39331 2937

4123 Offsets against Federal tax refunds, PLUS/SLS -8 -9 -7 N

4123 Reimbursements from guaranty agencies, PLUS/SLS .. 97 _17 _1a 2104 Federal I|ab|I|_t|e§;_Resources payable to Treasury 3,886 2,913

Non-Federal liabilities:
4130 Offsets against gross budget authority and outlays (total) .... 496 -404 -325 2201 Accounts payable b e
2204 Liabilities for loan guarantees 41 24

4160  Budget authority, net (Mandatory) .........ccooevveereereeereneeeenreneenns -188 =311 244

4170 Outlays, net (mandatory) —407 =311 —-244 2999 Total liabilities 3,931 2,937

4180 Budget authority, net (total) -188 =311 =244

4190 Outlays, net (total) —407 -311 —244 4999  Total liabilities and net position 3,931 2,937

Status of Guaranteed Loans (in millions of dollars) Object Classification (in millions of dollars)

Identification code 91-0230-0-1-502 2012 actual 2013 CR 2014 est. Identification code 91-0230-0-1-502 2012 actual 2013 CR 2014 est.
STAFFORD LOANS Direct obligations:

Cumulative balance of guaranteed loans outstanding: 33.0  Investments and loans 96 84 7

2210 Outstanding, start of year - 692 594 537 410 Grants, subsidies, and contributions . . 3 3 3

2251 Repayments and prepayments -19 15 11 420 insurance claims and indemnities 7 6 6

Adjustments:

2261 Terminations for default that result in loans receivable ........ —64 -38 -29 999 Total new obligations 106 93 81

2263 Terminations for default that result in claim payments ........ -5 -4 -4

2264 Other adjustments, net =10 e

i —

2290 Outstanding, end of year 594 537 493
Memorandum: FEDERAL PERKINS LOAN PROGRAM ACCOUNT

2299  Guaranteed amount of guaranteed loans outstanding, end of (Legislative proposal, subject to PAYGO)

year 576 510 468
Addendum Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars)
Cumulative balance of defaulted guaranteed loans that result
in loans receivable: Identification code 91-0217-4-1-502 2012 actual 2013 CR 2014 est.

2310 Outstanding, start of year 5,375 4,770 4,616

2331 Disbursements for guaranteed loan claims 64 38 29 Direct loan levels supportable by subsidy budget authority:

2351 Repayments of loans receivable . 244 -166 —-134 115001  Federal Perkins Loans 4,684

2361 Write-offs of 10ans receivable ............ccc.eevvemerreviineeriinns -5 -4 -4

2364 Other adjustments, net 420 22 —17 115999 Total direct loan levels 4,684

Direct loan subsidy (in percent):

2390 Outstanding, end of year 4,770 4616 4,490 132001 Federal Perkins Loans ~30.07
PLUS/SLS LOANS 132999  Weighted average subsidy rate -30.07
Cumulative balance of guaranteed loans outstanding: Direct loan subsidy budget authority:

2210  Outstanding, start of year 90 75 67 133001 Federal Perkins Loans -1,409

2251  Repayments and prepayments —4 —4 —4

Adjustments: 133999 Total subsidy budget authority -1,409

2261 Terminations for default that result in loans receivable .. -9 -3 -2 Direct loan subsidy outlays:

2263 Terminations for default that result in claim payments ........ -2 -1 -2 134001  Federal Perkins Loans —673
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134999  Total subsidy outlays 673

FEDERAL PERKINS LOAN FINANCING ACCOUNT
(Legislative proposal, subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 91-4574-4-3-502 2012 actual 2013 CR 2014 est.
Obligations by program activity:
Credit program obligations:
0710 Direct loan obligations 4,684

0713 Payment of interest to Treasury 40

0740 Negative subsidy obligations 1,409
0900 Total new obligations 6,133
Budgetary Resources:
Financing authority:
Borrowing authority, mandatory:
1400 Borrowing authority 6,110
1440 Borrowing authority, mandatory (total) 6,110
Spending authority from offsetting collections, mandatory:
1800 Collected 23
1850 Spending auth from offsetting collections, mand (total) ....... oo e 23
1900  Financing authority (total) 6,133
1930 Total budgetary resources available 6,133
Change in obligated balance:
Unpaid obligations:
3010 Obligations incurred, unexpired accounts 6,133
3020 Fi disbursements (gross) -2,951
3050  Unpaid obligations, end of year 3,182
Memorandum (non-add) entries:
3200 Obligated balance, end of year 3,182
Financing authority and dishursements, net:
Mandatory:
4090 Financing authority, gross 6,133
Financing disbursements:
4110 Financing disbursements, gross 2,951
Offsets against gross financing authority and disbursements:
Offsetting collections (collected) from:
4123 Payment of principal -1
4123 Origination fees =22
4130 Offsets against gross financing auth and disbursements
(total) 23
4160  Financing authority, net (mandatory) 6,110
4170 Financing disbursements, net (mandatory) 2,928
4180 Financing authority, net (total) 6,110
4190 Financing disbursements, net (total) 2,928
Status of Direct Loans (in millions of dollars)
Identification code 91-4574-4-3-502 2012 actual 2013 CR 2014 est.
Position with respect to appropriations act limitation on obligations:
1131  Direct loan obligations exempt from limitation 4,684
1150 Total direct loan obligations 4,684
Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year
1231 Dishursements: Direct loan disbursements 2,238
1251  Repayments: Repayments and prepayments -1
1261  Adjustments: Capitalized interest
1264 Write-offs for default: Other adjustments, net (+ or -)
1290 Outstanding, end of year 2,237

HEALTH EDUCATION ASSISTANCE LOANS PROGRAM ACCOUNT

Consistent with the 2013 President's Budget, in 2014, the
Health Education Assistance Loan (HEAL) program will be
transferred to the Department of Education from the Department

of Health and Human Services. The Department of Education
will assume responsibility for the program and the authority to
administer, service, collect, and enforce the program. In addition,
the functions, assets, and liabilities of the Secretary of Health
and Human Services that are associated with the HEAL program
will be permanently transferred to the Secretary of Education.

T ——

HEALTH EDUCATION ASSISTANCE LOANS FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 91-4300-0-3-552 2012 actual 2013 CR 2014 est.
Obligations by program activity:
Credit program obligations:
0711 Default claim payments on principal 12
0900 Total new obligations 12
Budgetary Resources:
Unobligated balance:
1011 Unobligated balance transfer from other accts [75—4304] ... oovevrcciee v 99
1050  Unobligated balance (total) 99
Financing authority:
Spending authority from offsetting collections, mandatory:
1800 Collected 6
1850 Spending auth from offsetting collections, mand (total) ....... oo e 6
1930 Total budgetary resources availabl 105
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year 93
Change in obligated balance:
Unpaid obligations:
3010 Obligations incurred, unexpired accounts 12
3020 Financing disbursements (gross) -12
Financing authority and dishursements, net:
Mandatory:
4090 Financing authority, gross 6
Financing disbursements:
4110 Financing disbursements, gross 12
Offsets against gross financing authority and disbursements:
Offsetting collections (collected) from:
4122 Interest on ted funds -3
4123 Non-Federal sources -3
4130 Offsets against gross financing auth and disbursements
(total) —6
4170 Financing disbursements, net (mandatory) 6
4190 Financing disbursements, net (total) 6
Status of Guaranteed Loans (in millions of dollars)
Identification code 91-4300—-0-3-552 2012 actual 2013 CR 2014 est.
Position with respect to appropriations act limitation on
commitments:
2143 Uncommitted limitation carried forward
2150 Total guaranteed loan commitments
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year
2251 Repayments and prepayments -16
Adjustments:
2261 Terminations for default that result in loans receivable ........ -9
2263 Terminations for default that result in claim payments ........ . -3
2264 Other adjustments, net 403
2290 Outstanding, end of year 375
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding, end of
year 375
Addendum:
Cumulative balance of defaulted guaranteed loans that result
in loans receivable:
2310 Outstanding, start of year
2331 Disbursements for guaranteed loan claims 9
2351 Repayments and prepayments -3
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Status of Guaranteed Loans—Continued

Identification code 91-4300-0-3-552 2012 actual 2013 CR 2014 est.
2361 Write-offs of loans receivable

2364 Other adjustments, net 184
2390 Outstanding, end of year 190

As required by the Federal Credit Reform Act of 1990, this non-
budgetary account records all cash flows to and from the Govern-
ment resulting from the Health Education Assistance Loan pro-
gram. Amounts in this account are a means of financing and are
not included in the budget totals.

e ———

HEALTH EDUCATION ASSISTANCE LOANS LIQUIDATING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 91-4299-0-3-552 2012 actual 2013 CR 2014 est.
Obligations by program activity:
Credit program obligations:
0713 Payment of interest to Treasury 2
Budgetary Resources:
Budget authority:
Appropriations, mandatory:
1200 Appropriation 1
1260 Appropriations, mandatory (total) 1
Spending authority from offsetting collections, mandatory:
1800 Collected 10
1820 Capital transfer of spending authority from offsetting
collections to general fund -9
1850 Spending auth from offsetting collections, mand (total) ....... oo e 1
1900  Budget authority (total) 2
1930 Total budgetary resources available 2
Change in obligated balance:
Unpaid obligations:
3010 Obligations incurred, unexpired accounts 2
3020 Outlays (gross) -2
Budget authority and outlays, net:
Mandatory:
4090 Budget authority, gross 2
Outlays, gross:
4100 Outlays from new mandatory authority 2
Offsets against gross budget authority and outlays:
Offsetting collections (collected) from:
4123 Non-Federal sources -10
4180 Budget authority, net (total) -8
4190 Outlays, net (total) -8
Status of Guaranteed Loans (in millions of dollars)
Identification code 91-4299—0-3-552 2012 actual 2013 CR 2014 est.
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year
2251  Repayments and prepayments -8
Adjustments:
2261 Terminations for default that result in loans receivable ... s e -1
2264 Other adjustments, net 62
2290 Outstanding, end of year 53
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding, end of
year 53
Addendum:
Cumulative balance of defaulted guaranteed loans that result
in loans receivable:
2310 Outstanding, start of year
2331 Disbursements for guaranteed loan claims 3
2351 Repayments of loans receivable -1
2361 Write-offs of loans receivable =21

2364 Other adjustments, net 349

2390 Outstanding, end of year 324

As required by the Federal Credit Reform Act of 1990, this li-
quidating account records, for this program, all cash flows to and
from the Government resulting from guaranteed HEAL loans
committed prior to 1992. This account is shown on a cash basis.
All loan activity in this program for 1992 and beyond is recorded
in corresponding program and financing accounts.

Object Classification (in millions of dollars)

Identification code 91-4299-0-3-552 2012 actual 2013 CR 2014 est.
Direct obligations:

33.0 Investments and loans 1

42,0 Insurance claims and indemnities 1

99.9 Total new obligations 2

INSTITUTE OF EDUCATION SCIENCES
Federal Funds

INSTITUTE OF EDUCATION SCIENCES

For carrying out activities authorized by the Education Sciences Reform
Act of 2002, the National Assessment of Educational Progress Authoriza-
tion Act, section 208 of the Educational Technical Assistance Act of 2002,
and section 664 of the Individuals with Disabilities Education Act,
$671,073,000, which shall remain available through September 30, 2015:
Provided, That funds available to carry out section 208 of the Educational
Technical Assistance Act may be used to link Statewide elementary and
secondary data systems with early childhood, postsecondary, and workforce
data systems, or to further develop such systems: Provided further, That
up to $25,000,000 of the funds available to carry out section 208 of the
Educational Technical Assistance Act may be used for awards to public
or private organizations or agencies to support activities to improve data
coordination, quality, and use at the local, State, and national levels.

Note.—A full-year 2013 appropriation for this account was not enacted at the
time the budget was prepared; therefore, the budget assumes this account is oper-
ating under the Continuing Appropriations Resolution, 2013 (P.L. 112-175). The

amounts included for 2013 reflect the annualized level provided by the continuing
resolution.

Program and Financing (in millions of dollars)

Identification code 91-1100-0-1-503 2012 actual 2013 CR 2014 est.
Obligations by program activity:
0001  Research, development, and di ination 191 191 202
0002  Statistics 101 123 123
0003  Regional educational laboratories ..............ccccvevrrirerreireinnnns 61 87 57
0004 National A 1t 121 142 125
0005  National Assessment Governing Board 7 9 8
0006  Research in special education . 50 50 60
0007  Statewide data systems 55 46 85
0008  Special education studies and evaluations ............ccccoeerrennens 15 15 11
0100 Total direct program 601 663 671
0799 Total direct obligations 601 663 671
0801  Reimbursable program 2 2 2
0900 Total new obligations 603 665 673
Budgetary Resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .. 62 69 4
1021 Recoveries of prior year unpaid obligations .... 13 i s
1050  Unobligated balance (total) 75 69 4
Budget authority:
Appropriations, discretionary:

1100 Appropriation 595 598 671
1130 Appropriations permanently reduced ...........ccooo.coevvverrrnene —1 s s
1160 Appropriation, discretionary (total) .........ccccoeeverveeieiieennne 594 598 671



DEPARTMENT OF EDUCATION

Departmental Management
Federal Funds

363

Spending authority from offsetting collections, discretionary:

1700 Collected 3 2 2
1750 Spending auth from offsetting collections, disc (total) ......... 3 2 2
1900  Budget authority (total) 597 600 673
1930 Total budgetary resources available .............ccooeomrverereernrierneennnes 672 669 677
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ... 69 4 4
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 .......ccccevvrrveneen 1,120 998 946
3010 Obligations incurred, pired accounts 603 665 673
3011 Obligations incurred, expired accounts .........cccoeeuevvevvennnns 2 e
3020 Outlays (gross) -705 =717 624
3040 Recoveries of prior year unpaid obligations, unexpired -13 .
3041 Recoveries of prior year unpaid obligations, expired ... -9
3050  Unpaid obligations, end of Year ..........ccc.coevvevreereeseeseiesiennns 998 946 995
Uncollected payments:
3060 Uncollected pymts, Fed sources, brought forward, Oct 1 ........ -2 -2 -2
3090  Uncollected pymts, Fed sources, end of year ........ccc.cccooveemreuene -2 -2 -2
Memorandum (non-add) entries:
3100 Obligated balance, start of year 1,118 996 944
3200 Obligated balance, end of year .. 996 944 993
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 597 600 673
Outlays, gross:
4010 Outlays from new discretionary authority ..........cc.ccooeeveee. 82 100 111
4011 Outlays from discretionary balances .............cccocouucvnenneeee 623 617 513
4020 Outlays, gross (total) 705 17 624
Offsets against gross budget authority and outlays:
Offsetting collections (collected) from:
4030 Federal sources -2 -2 -2
4033 Non-Federal sources o S
4040 Offsets against gross budget authority and outlays (total) .... -3 -2 -2
4070 Budget authority, net (discretionary) ..........ccoocevereermerererennneens 594 598 671
4080  Outlays, net (discretionary) 702 715 622
4180 Budget authority, net (total) 594 598 671
4190 Outlays, net (total) 702 715 622

Research and Statistics:

Research, development, and dissemination.—Funds support

a diverse portfolio of investigator-led research and development,

evaluation studies, research and development centers, and

dissemination activities that provide parents, teachers, and
schools with evidence-based information on effective educational
practices. Funds requested in 2014 would be used to sustain
and expand research and evaluation efforts on topics in early
childhood, elementary, secondary, and postsecondary education.

Statistics.—Funds support the Department's statistical data
collection activities, which are conducted by the National Center
for Education Statistics (NCES). NCES collects, analyzes, and
disseminates education statistics at all levels, from preschool
through postsecondary and adult education, including statistics
on international education activities. The 2014 request would
allow NCES to continue its on-going portfolio of activities, in-
cluding collecting and reporting information on sub-baccalaur-
eate education and training for adults, as well as to obtain State-
level Program for International Student Assessment (PISA)
data and to collect student-level administrative National Post-
secondary Student Aid Survey (NPSAS) data every 2 years,
providing more timely information on educational costs, finan-
cial aid, enrollment, and student progress.

Regional educational laboratories.—Funds support a network
of 10 regional laboratories that provide expert advice, including
training and technical assistance, to help States and school dis-
tricts apply proven research findings in their school improvement
efforts.

Assessment.—Funds support the National Assessment of Edu-
cational Progress (NAEP) and the National Assessment Govern-

ing Board (NAGB). NAEP administers assessments to samples
of students in order to gather reliable information about educa-
tional attainment in important academic areas. NAGB is respons-
ible for formulating NAEP policy; developing student achievement
levels; and selecting, consistent with the requirements of the
statute, the subjects to be assessed. The request for 2014 would
provide support for conducting assessments in U.S. history, civics,
and geography, as well as a technology and engineering literacy
assessment.

Research in special education.—Funds support research to ad-
dress gaps in scientific knowledge in order to improve special
education and early intervention services and results for infants,
toddlers, and children with disabilities.

Statewide data systems.—Funds support competitive awards
to States to foster the design, development, and implementation
of longitudinal data systems. In 2014, funding would support
systems that include early childhood, postsecondary, and work-
force information, as well as awards to public and private agencies
to improve data coordination, quality, and use at the local, State,
and national levels. Funding also will support initiatives designed
to improve data on whether students are prepared for postsecond-
ary education and the workforce.

Special education studies and evaluations.—Funds support
studies, evaluations, and assessments related to the implement-
ation of the Individuals with Disabilities Education Act in order
to improve special education and early intervention services and
results for infants, toddlers, and children with disabilities.

Object Classification (in millions of dollars)

Identification code 91-1100-0-1-503 2012 actual 2013 CR 2014 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent 1 1 1
11.3 Other than full-time permanent ...........ccooeevvvvnecvviineenenns 1 1 1
119 Total personnel compensation 2 2 2
12.1 Civilian personnel benefits 1 1
25.1 Advisory and assistance services 21 30 30
252 Other services from non-Federal sources 217 251 238
25.5 Research and development contracts ... 102 123 94
25.1 Operation and maintenance of equipment . . 2 1 1
31.0 Equipment 2 2
41.0 Grants, subsidies, and contributions ............ccoc.coeevvrerivnens 256 253 303
99.0 Direct obligations 600 663 671
99.0 Reimbursable obligations 2 1 1
99.5 Below reporting threshold 1 1 1
99.9 Total new obligations 603 665 673
Employment Summary
Identification code 91-1100-0-1-503 2012 actual 2013 CR 2014 est.
1001 Direct civilian full-time equivalent employment .........c.ccocoovrvunene 14 15 15

DEPARTMENTAL MANAGEMENT
Federal Funds

PROGRAM ADMINISTRATION

For carrying out, to the extent not otherwise provided, the Department
of Education Organization Act, including rental of conference rooms in
the District of Columbia and hire of three passenger motor vehicles,
$463,450,000, of which $2,000,000, to remain available until expended,
shall be for relocation of, and renovation of buildings occupied by, Depart-
ment staff.

Note.—A full-year 2013 appropriation for this account was not enacted at the
time the budget was prepared; therefore, the budget assumes this account is oper-
ating under the Continuing Appropriations Resolution, 2013 (P.L. 112-175). The
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amounts included for 2013 reflect the annualized level provided by the continuing
resolution.

Special and Trust Fund Receipts (in millions of dollars)

Identification code 91-0800-0-1-503 2012 actual 2013 CR 2014 est.
0100 Balance, start of year
Receipts:
0220  Contributions |
0400  Total: Balances and collections ...........c.ccoeeureeeerereermnreererieienienns )
Appropriations:
0500  Program Administration e S
0799  Balance, end of year
Program and Financing (in millions of dollars)
Identification code 91-0800—-0-1-503 2012 actual 2013 CR 2014 est.
Obligations by program activity:

001 Program administration 447 449 463
0801  Reimbursable program 4 4 4
0900 Total new obligations 451 453 467

Budgetary Resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .........cccoooeeveeee. 3 11 10
1001 Discretionary unobligated balance brought fwd, Oct 1 ...... 3 11
1021 Recoveries of prior year unpaid obligations ...........ccoocevverreerns 8 s
1050  Unobligated balance (total) 11 11 10
Budget authority:
Appropriations, discretionary:
1100 Appropriation 447 449 463
1130 Appropriations permanently reduced -1 .
1160 Appropriation, discretionary (total) ...........cooevvermerreeirerreins 446 449 463
Appropriations, mandatory:
1201 Appropriation (special or trust fund) .........ccoocoovvvrerieeerrnene )
1260 Appropriations, mandatory (total) ..o )
Spending authority from offsetting collections, discretionary:
1700 Collected 3 3 3
1701 Change in uncollected payments, Federal sources ............ )
1750 Spending auth from offsetting collections, disc (total) ......... 4 3 3
1900  Budget authority (total) 451 452 466
1930 Total budgetary resources available .. 462 463 476
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ..........cccccooevue 11 10 9
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 139
3010 Obligations incurred, unexpired accounts .. 451
3011 Obligations incurred, expired accounts .. . 2
3020 Outlays (gross) —445
3040 Recoveries of prior year unpaid obligations, unexpired -8
3041 Recoveries of prior year unpaid obligations, expired ... -7
3050  Unpaid obligations, end of Yar .........c..comeeveeemeererenereeeneneenns 132 137 145
Uncollected payments:
3060 Uncollected pymts, Fed sources, brought forward, Oct 1 ........ -1 -1 -1
3070 Change in uncollected pymts, Fed sources, unexpired . -1
3071 Change in uncollected pymts, Fed sources, expired ... 1
3090  Uncollected pymts, Fed sources, end of year ...........ccccoeoervuene -1 -1 -1
Memorandum (non-add) entries:
3100 Obligated balance, start of year 138 131 136
3200 Obligated balance, end of year .. 131 136 144
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 450 452 466
Outlays, gross:
4010 Outlays from new discretionary authority 353 356 364
4011 Outlays from discretionary balances 90 92 95
4020 Outlays, gross (total) 443 448 459

Offsets against gross budget authority and outlays:
Offsetting collections (collected) from:
4030 Federal sources -3 -3 -3

Additional offsets against gross budget authority only:

4050 Change in uncollected pymts, Fed sources, unexpired ....... =1 s
4070  Budget authority, net (discretionary) .. . 446 449 463
4080  Outlays, net (discretionary) 440 445 456
Mandatory:
4090 Budget authority, gross 1 s e
Outlays, gross:
4100 Outlays from new mandatory authority .........cccceeverrernns 1 s e
4101 Outlays from datory balances Lo s
4110 Outlays, gross (total) 2 e s
4180 Budget authority, net (total) 447 449 463
4190 Outlays, net (total) 442 445 456

The Program Administration account includes the direct Federal
costs of providing grants and administering elementary and
secondary education; Indian education; English language acquis-
ition; higher education; career, technical, and adult education;
special education programs; and programs for persons with dis-
abilities. It also supports assessment, statistics, and research
activities.

In addition, this account includes the cost of providing central-
ized support and administrative services, overall policy develop-
ment, and strategic planning for the Department. Included in
the centralized activities are rent and mail services; telecommu-
nications; contractual services; financial management and ac-
counting, including payments to schools, education agencies and
other grant recipients, and preparation of auditable financial
statements; information technology services; personnel manage-
ment; personnel security; budget formulation and execution;
legal services; congressional and public relations; and intergov-
ernmental affairs.

Included in this account is the Department of Education's cost
to relocate staff and renovate buildings occupied by Department
staff.

Also included in this account are contributions from the public.
Activities supported include receptions for Blue Ribbon Schools
and Historically Black Colleges and Universities. Contributions
not designated for a specific purpose are in the account's Gifts
and Bequests Miscellaneous Fund.

Reimbursable program.—Reimbursements to this account are
for providing administrative services to other agencies.

Object Classification (in millions of dollars)

Identification code 91-0800-0-1-503 2012 actual 2013 CR 2014 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent 194 206 209
11.3 Other than full-time permanent ..........ccc.c.coovvenrevneriennens 28 13 13
11.5 Other personnel ¢ tion 3 3 3
119 Total personnel cc tion 225 222 225
12.1 Civilian personnel benefits 63 65 66
13.0 Benefits for former personnel 3 s
21.0 Travel and transportation of persons .. . 5 4 4
23.1 Rental payments to GSA 41 43 44
23.3 Communications, utilities, and miscellaneous charges ........ 2 1 1
24.0 Printing and reproduction 1 1 1
25.1 Advisory and assistance services 3 3 3
252 Other services from non-Federal sources 19 23 25
253 Other goods and services from Federal sources . . 22 22 22
25.1 Operation and maintenance of equipment ..........cccccccoevue. 60 62 67
26.0 Supplies and materials 1 1 1
31.0 Equipment 1 1 2
32.0 Land and structures 1 1 2
99.0 Direct obligations 447 449 463
99.0 Reimbursable obligations 4 4 4
99.9 Total new obligations 451 453 467
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Employment Summary 115 Other personnel COMPENSAtioN ...........oeevvverrecerevreerersnernenns 1 1
11.9 Total personnel compensation 60 63 62
Identification code 91-0800—0-1-503 2012 actual 2013 CR 2014 est. 121 Civilian personnel benefits 17 18 18
1001 Direct civilian full-ti valent | t 2053 2035 2051 21.0 Travel and transportation of Persons ...........cccceeeoveeveereineinnnns 1 1 1
irect civilian full-time equivalent employmen , , , 231 Rental payments to GSA 8 8 9
252 Other services from non-Federal SOUTCES .............ccccooemrrrrrucreneas 1 2 2
e ——— 253 Other goods and services from Federal sources . 3 3 3
25.7 Operation and maintenance of equipment 13 9 13
OFFICE FOR CIviL RIGHTS 99.9 Total new obligations 103 104 108
For expenses necessary for the Office for Civil Rights, as authorized by
section 203 of the Department of Education Organization Act, Employment Summary
$107,500,000. —
Note.—A full-year 2013 appropriation for this account was not enacted at the Identification code 91-0700-0-1-751 2012 actual  2013CR 204 est.
time the budget was prepared; therefore, the budget assumes this account is oper- A ) h
i ’ 1001 Direct civilian full-t lent empl | O 582 598 598
ating under the Continuing Appropriations Resolution, 2013 (P.L. 112-175). The trect civiian ful-time equivalent employmen
amounts included for 2013 reflect the annualized level provided by the continuing
resolution. ———

Program and Financing (in millions of dollars)

Identification code 91-0700-0-1-751 2012 actual 2013 CR 2014 est.
Obligations by program activity:
0001  Civil rights 103 104 108
Budgetary Resources:
Budget authority:
Appropriations, discretionary:
1100 Appropriation 103 104 108
1160 Appropriation, discretionary (total) 103 104 108
1930 Total budgetary resources available 103 104 108
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 .......ccccovvrrvenee 18 17 19
3010 Obligations incurred, pired accounts 103 104 108
3020 Outlays (gross) -103 -102 -106
3041 Recoveries of prior year unpaid obligations, expired ............. e S
3050  Unpaid obligations, end of Year ...........ccccoevveereereerreseieriennns 17 19 21
Memorandum (non-add) entries:
3100 Obligated balance, start of year 18 17 19
3200 Obligated balance, end of year .. 17 19 21

Budget authority and outlays, net:
Discretionary:

4000 Budget authority, gross 103 104 108
Outlays, gross:

4010 OQutlays from new discretionary authority 90 88 91

4011 Outlays from discretionary balances .. 13 14 15

4020 Outlays, gross (total) 103 102 106

4180 Budget authority, net (total) 103 104 108

4190 Outlays, net (total) 103 102 106

The Office for Civil Rights is responsible for ensuring that no
person is unlawfully discriminated against on the basis of race,
color, national origin, sex, disability, or age in the delivery of
services or the provision of benefits in programs or activities of
schools and institutions receiving financial assistance from the
Department of Education. The authorities under which the Office
for Civil Rights operates are Title VI of the Civil Rights Act of
1964 (racial and ethnic discrimination), Title IX of the Education
Amendments of 1972 (sex discrimination), section 504 of the Re-
habilitation Act of 1973 (discrimination against individuals with
a disability), the Age Discrimination Act of 1975, the Americans
with Disabilities Act of 1990, and the Boy Scouts of America
Equal Access Act of 2002.

Object Classification (in millions of dollars)

Identification code 91-0700-0-1-751 2012 actual 2013 CR 2014 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent 56 59 58
11.3 Other than full-time permanent ...........c.c.cooecovervrmrevrnriernnens 3 3 4

OFFICE OF INSPECTOR GENERAL

For expenses necessary for the Office of the Inspector General, as author-
ized by section 212 of the Department of Education Organization Act,
$62,347,000.

Note.—A full-year 2013 appropriation for this account was not enacted at the
time the budget was prepared; therefore, the budget assumes this account is oper-
ating under the Continuing Appropriations Resolution, 2013 (P.L. 112-175). The
amounts included for 2013 reflect the annualized level provided by the continuing
resolution.

Program and Financing (in millions of dollars)

Identification code 91-1400-0-1-751 2012 actual 2013 CR 2014 est.
Obligations by program activity:
0001 Inspector General 64 60 62
Budgetary Resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .........ccccooovevneeeee B s
Budget authority:
Appropriations, discretionary:
1100 Appropriation 60 60 62
1160 Appropriation, discretionary (total) .........cccccoooververirirennnne 60 60 62
1930 Total budgetary resources availabl 65 60 62
Memorandum (non-add) entries:
1940 Unobligated balance expiring ...........cco.coeveeereveereerereveenens “1 s s
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 13 12 16
3010 Obligations incurred, unexpired accounts . 64 60 62
3020 Outlays (gross) —64 56 -60
3041 Recoveries of prior year unpaid obligations, expired ............. “1
3050  Unpaid obligations, end of Year ... 12 16 18
Memorandum (non-add) entries:
3100 Obligated balance, start of year 13 12 16
3200 Obligated balance, end of year .. 12 16 18

Budget authority and outlays, net:
Discretionary:

4000 Budget authority, gross 60 60 62
Outlays, gross:

4010 Outlays from new discretionary authority 49 47 49

4011 Outlays from discretionary balances 15 9 11

4020 Outlays, gross (total) 64 56 60

4180 Budget authority, net (total) 60 60 62

4190 Outlays, net (total) 64 56 60

The Inspector General is responsible for the quality, coverage,
and coordination of audit and investigation functions relating to
Federal education activities. The Inspector General has the au-
thority to inquire into all activities of the Department, including
those performed under Federal education contracts, grants, or
other agreements. Under the Chief Financial Officers Act of 1990,
the Inspector General is also responsible for internal reviews of
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the Department's financial systems and audits of its financial
statements.

Object Classification (in millions of dollars)

Identification code 91-1400-0-1-751 2012 actual 2013 CR 2014 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent 28 28 29
11.3 Other than full-time permanent .... 2 1 1
115 Other personnel compensation 2 e
119 Total personnel compensation ..........c.cooeeeveveeneeesereenneeenns 32 29 30
12.1 Civilian personnel benefits 11 10 11
21.0  Travel and transportation of PErsons ..........ccoocevereerereerereesnneenns 1 2 2
23.1 Rental payments to GSA 5 6
25.1 Advisory and assistance SErVICeS ..............ouweurreereeereenreennns 1 1 1
252 Other services from non-Federal sources 4 4 4
253 Other goods and services from Federal sources .. 2 2 2
25.7 Operation and maintenance of equipment 6 5 5
31.0 Equipment 1 1
320  Land and structures 1 1
99.0 Direct obligations 63 60 62
99.5 Below reporting threshold )
99.9 Total new obligations 64 60 62
Employment Summary
Identification code 91-1400-0-1-751 2012 actual 2013 CR 2014 est.
1001 Direct civilian full-time equivalent employment ..........cc..cooevveevnnee 298 269 277
HURRICANE EDUCATION RECOVERY
Federal Funds
HURRICANE EDUCATION RECOVERY
Program and Financing (in millions of dollars)
Identification code 91-0013—-0-1-500 2012 actual 2013 CR 2014 est.
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 .... 24 9 1
3020 Outlays (gross) -15 -8
3050  Unpaid obligations, end of Year ..........ccc.coevveereereeseeseiesiennns 9 1 1
Memorandum (non-add) entries:
3100 Obligated balance, start of year 24 9 1
3200 Obligated balance, end of year 9 1 1
Budget authority and outlays, net:
Discretionary:
Outlays, gross:
4011 Outlays from discretionary balances .........ccccooeeeemereernees 15 8
4190 Outlays, net (total) 15 8

Amounts in this schedule reflect balances that are spending
out from prior-year appropriations.

GENERAL FUND RECEIPT ACCOUNTS

(in millions of dollars)

2012 actual 2013 CR 2014 est.
Offsetting receipts from the public:
91-143500  General Fund Proprietary Interest Receipts, not Otherwise
Classified 6 20 20
91-271810 Federal Family Education Loan Program, Negative
Subsidie 262
Legislative proposal, subjecttoPAYGcO L 3,657
91-2718%0 Federal Family Education Loan Program, Downward
Reestimates of SubSidies .........ccc.ovevvrereerneieresiisnii 16,109 9,942

91-274130  College Housing and Academic Facilities Loan, Downward
Reestimates of SUDSIAIES ......vvvvvrmerreerereeieccriiireneens 20 198

91-278110  Federal
Siibsidi

Direct Student Loan Program, Negative

33,605
-8,952

37,947
—12,543

Legislative proposal, subject to PAYGO
91-278130  Federal Direct Student Loan
Reestimates of Subsidie 11,426

Federal Perkins Loan, Negative Subsidies 673

TEACH Grant Program, Downward Reestimates of
Siibsidi

Program, Downward

91-278310
91-279430

................. 17

91-29150 Repayment of Loans, Capital Contributions, Higher

Education Activities 25 25 25
All Other General Fund Proprietary Receipts Including Budget

Clearing Accounts 2 47 47

General Fund Offsetting receipts from the public 46,328 29,826

91-322000

Intragovernmental payments:
91-38500 Undistributed Intragovernmental Payments and Receivables
from Cancelled ACCOUNES ..o -69

General Fund Intragovernmental payments -69

GENERAL PROVISIONS

SEc. 301. No funds appropriated in this Act may be used for the trans-
portation of students or teachers (or for the purchase of equipment for
such transportation) in order to overcome racial imbalance in any school
or school system, or for the transportation of students or teachers (or for
the purchase of equipment for such transportation) in order to carry out
a plan of racial desegregation of any school or school system.

SEC. 302. None of the funds contained in this Act shall be used to require,
directly or indirectly, the transportation of any student to a school other
than the school which is nearest the student's home, except for a student
requiring special education, to the school offering such special education,
in order to comply with title VI of the Civil Rights Act of 1964. For the
purpose of this section an indirect requirement of transportation of students
includes the transportation of students to carry out a plan involving the
reorganization of the grade structure of schools, the pairing of schools, or
the clustering of schools, or any combination of grade restructuring,
pairing, or clustering. The prohibition described in this section does not
include the establishment of magnet schools.

SEc. 303. No funds appropriated in this Act may be used to prevent the
implementation of programs of voluntary prayer and meditation in the
public schools.

(TRANSFER OF FUNDS)

SEc. 304. Not to exceed 1 percent of any discretionary funds (pursuant
to the Balanced Budget and Emergency Deficit Control Act of 1985) which
are appropriated for the Department of Education in this Act may be
transferred between appropriations, but no such appropriation shall be
increased by more than 3 percent by any such transfer: Provided, That
the transfer authority granted by this section shall not be used to create
any new program or to fund any project or activity for which no funds are
provided in this Act: Provided further, That the Committees on Appropri-
ations of the House of Representatives and the Senate are notified at least
15 days in advance of any transfer.

SEc. 305. The Outlying Areas may consolidate funds received under
this Act, pursuant to 48 U.S.C. 1469a, under part A of title V of the ESEA.

SEc. 306. Section 105()(1)(B)(ix) of the Compact of Free Association
Amendments Act of 2003 (48 U.S.C. 1921d(H)(1)(B)(ix)) shall be applied
by substituting "2014" for "2009".

SEc. 307. (a) The Secretary may reserve not more than 0.5 percent from
each appropriation made available in this Act for the accounts identified
in subsection (d), with the exception of the appropriation for subpart 1 of
part A of title IV of the Higher Education Act of 1965, in order to carry
out evaluations of any of the programs or activities that are funded under
such accounts.
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(b) Any funds reserved under this section shall be available for obliga-
tion through September 30, 2015.

(¢) Such funds shall be in addition to any other funds available to the
Secretary for evaluation.

(d) The accounts referred to in subsection (a) are: "Accelerating
Achievement and Ensuring Equity", "Impact Aid", "Education Improve-

ment Programs", "Supporting Student Success", "Indian Student Edu-
cation", "Innovation and Instructional Teams", "English Learner Edu-
cation", "Rehabilitation Services and Disability Research", "Career,
Technical, and Adult Education", "Student Financial Assistance",
"Student Aid Administration", and "Higher Education."
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