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§22.301

to serve the purposes of the Act. A per-
centage of total loan and grant author-
ity will be withheld from initial alloca-
tion to allow subsequent appropriate
technical adjustments in amounts allo-
cated to individual States.

(d) Title V funds shall be distributed
by the Secretary under the formula
specified in the Act. Title V activities
will be consistent with the principle
that States and multicounty jurisdic-
tions have responsibility for the rural
development planning and priority set-
ting functions.

Subpart C—Roles and Responsibil-
ities of State Governments

§22.301 Selection and designation.

Procedures for implementing the Act
are designed to give the fullest possible
consideration to planning and develop-
ment goals and strategies at the State
and multicounty jurisdictional levels.
The governing bodies of multicounty
organizations should include represent-
atives of local governments contained
within the respective multicounty ju-
risdictions. State development strate-
gies and priorities shall be fully consid-
ered in the Federal administration of
Rural Development Act authorities.

§22.302 Area eligibility.

Eligibility for programs under the
Act will be based on the criteria of
community size and location of popu-
lation as specified in the Act. State
designations of eligible areas will be
duly considered by the Federal govern-
ment in the determination of eligi-
bility for loan and grant assistance.

§22.303 Cooperation with Federal Re-
gional Councils.

States are urged to establish and
maintain close and cooperative rela-
tionships with the Federal Regional
Councils which will be in a position to
assist the States and multicounty ju-
risdictions in the identification and ap-
plication of available resources. States
may authorize direct communications
and liaison between the Regional Coun-
cils and multicounty jurisdictions
within States.
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§22.304 Multiyear planning and pro-
gramming.

State and multicounty jurisdictions
are encouraged to adopt multiyear
planning and development programs.
As administrative procedures for im-
plementing the Act support the fea-
sibility of such a process, these pro-
grams should consider joint State, Fed-
eral, and local budget planning factors
and be refined to conform to the actual
fund availability as annual budgets are
finalized and allocated. Such programs,
once initiated, will be extended by the
annual addition of a new planning year
until programs are completed or termi-
nated.

§22.305 Conformance with OMB Cir-
cular No. A-95.

The State and multicounty jurisdic-
tional rural development planning
process must conform to the review re-
quirements expressed in OMB Circular
No. A-95 under parts I, Ill, and IV as
appropriate.

§22.306 Financing rural development
planning.

States will be required to finance
rural development planning through
their own resources, revenue-sharing
allocations, or the Department of
Housing and Urban Development plan-
ning and management assistance pro-
gram or other available Federal plan-
ning programs.

§22.307 Program evaluation.

The Department of Agriculture is re-
sponsible for continuous program eval-
uation to determine if individual
projects and the entire program is cost
effective in terms of reaching rural de-
velopment goals. As a result, USDA is
responsible for conducting and report-
ing an annual evaluation of selected
rural development projects and the
overall rural development program.
USDA shall include as a part of its
evaluation Federal Regional Council
assessment of the effectiveness of
interagency coordination and delivery
of services within the overall rural de-
velopment program. States and multi-
county districts are encouraged to par-
ticipate in the joint preparation of
such program evaluations. Copies of
such evaluations should be supplied to
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