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subject to prevailing wage rates and
which wish to use volunteers shall re-
quest a waiver of prevailing wage re-
quirements from HUD for the volun-
teers. A request for waiver shall indi-
cate that the proposed volunteers are
volunteering their services for the pur-
poses of lowering the costs of construc-
tion. The request shall include infor-
mation sufficient for HUD to make a
determination, as required by statute,
that any amounts saved through the
use of volunteers are fully credited to
the corporation, cooperative, or public
body or agency undertaking the con-
struction and a determination that any
payments to volunteers meet the cri-
teria in section 70.3(b). Information re-
garding the crediting of amounts saved
is required in order to insure that the
statutorily prescribed purpose of lower-
ing the costs of construction is fulfilled
by passing savings from the use of vol-
unteers on to the sponsor or other body
or agency undertaking the construc-
tion, rather than permitting the reten-
tion of any savings as a windfall by a
contractor or subcontractor. A written
waiver shall be provided to the reques-
tor by the Department within ten days
of receipt by the Department of suffi-
cient information to meet the require-
ments for a waiver.

(c) For a project covered by prevail-
ing wage rate requirements in which
all the work is to be done by volunteers
and there are no paid construction em-
ployees, the local or State funding
agency (or, if none, the entity that em-
ploys the volunteers) shall record in
the pertinent project file the name and
address of the agency sponsoring the
project, the name, location, and HUD
project number (if any) of the project,
the number of volunteers, and type of
work and hours of work they per-
formed. The entity responsible for re-
cording this information shall provide
a copy of the information to HUD.

(d) For a project covered by prevail-
ing wage rate requirements in which
there is to be a mix of paid workers and
volunteers, the local or State funding
agency (or, if none, the entity respon-
sible for generating certified payrolls)
shall provide HUD the information in
(c) of this section, along with the
names of the proposed volunteers.
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Subpart A—General
§ 81.1 Scope of part.

(a) Authority. The Secretary has gen-
eral regulatory power respecting the

Federal National Mortgage Association
(‘‘Fannie Mae’’) and the Federal Home
Loan Mortgage Corporation (‘‘Freddie
Mac’’) (referred to collectively as Gov-
ernment-sponsored enterprises
(‘‘GSEs’’)) and is required to make such
rules and regulations as are necessary
and proper to ensure that the provi-
sions of the Federal Housing Enter-
prises Financial Safety and Soundness
Act of 1992 (‘‘FHEFSSA’’), codified gen-
erally at 12 U.S.C. 4501–4641; the Fannie
Mae Charter Act, 12 U.S.C. 1716–1723h;
and the Freddie Mac Act, 12 U.S.C.
1451–59, are accomplished.

(b) Relation between this part and the
authorities of OFHEO. The Director of
the Office of Federal Housing Enter-
prise Oversight (‘‘OFHEO’’) will issue
separate regulations implementing the
Director’s authority respecting the
GSEs. In this part, OFHEO and the Di-
rector are only referenced when the Di-
rector’s responsibilities are connected
with the Secretary’s responsibilities.

§ 81.2 Definitions.

(a) Statutory terms. All terms defined
in FHEFSSA (12 U.S.C. 4502) are used
in accordance with their statutory
meaning unless otherwise defined in
paragraph (b) of this section.

(b) Other terms. As used in this part,
the term—

AHAR means the Annual Housing Ac-
tivities Report that a GSE submits to
the Secretary under sections 309(n) of
the Fannie Mae Charter Act or 307(f) of
the Freddie Mac Act.

AHAR information means data or in-
formation contained in the AHAR.

AHS means the American Housing
Survey published by HUD and the De-
partment of Commerce.

Balloon mortgage means a mortgage
providing for payments at regular in-
tervals, with a final payment (‘‘balloon
payment’’) that is at least 5 percent
more than the periodic payments. The
periodic payments may cover some or
all of the periodic principal or interest.
Typically, the periodic payments are
level monthly payments that would
fully amortize the mortgage over a
stated term and the balloon payment is
a single payment due after a specified
period (but before the mortgage would
fully amortize) and pays off or satisfies
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