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Department of State 629.303

628.307–70 Insurance under labor-hour
and time-and-materials contracts.

The contracting officer shall insert
the provision at 652.228–77, Defense
Base Act Insurance Rates—Limita-
tion—Labor-Hour and Time-and-Mate-
rial, in solicitations for labor-hour or
time-and-material type contracts to be
performed outside the United States by
United States citizens or residents and/
or those hired in the United States.

Subpart 628–70—Indemnification
628.7001 DOSAR contract clause.

(a) Contractors should not ordinarily
be required to assume risks which a
private buyer would guard against
through insurance. There may be occa-
sions, however, when a contractor’s as-
sumption of such risks is in the best in-
terest of the Government. The clause
in paragraph (b) below is authorized for
use on those occasions. In the deter-
mination of its use, the contracting of-
ficer should weigh the advantages it
provides against the likelihood of a re-
sultant increase in the contract price.

(b) The contracting officer shall in-
sert the clause at 652.228–70, Indem-
nification, in solicitations and con-
tracts when it is determined that the
contractor’s assumption of risk is in
the best interest of the Government.

PART 629—TAXES

Subpart 629.1—General

Sec.
629.101 Resolving tax problems.

Subpart 629.2—Federal Excise Taxes

629.202 General exemptions.
629.202–70 Exemption from other Federal

taxes.

Subpart 629.3—State and Local Taxes

629.302 Application of State and local taxes
to the Government.

629.303 Application of State and local taxes
to Government contractors and sub-
contractors.

Subpart 629.4—Contract Clauses

629.401 Domestic contracts.
629.401–70 DOSAR contract clause.

AUTHORITY: 22 U.S.C. 2658; 40 U.S.C. 486(c);
48 CFR Subpart 1.3.

SOURCE: 53 FR 26173, July 11, 1988, unless
otherwise noted.

Subpart 629.1—General

629.101 Resolving tax problems.

In certain instances, acquisitions by
posts are exempt from various taxes in
foreign countries. Contracting officers
shall ascertain such exemptions and
take maximum advantage of them.

Subpart 629.2—Federal Excise
Taxes

629.202 General exemptions.

629.202–70 Exemptions from other
Federal taxes.

Taxable articles purchased for pres-
entation abroad as gifts to foreign dig-
nitaries and taxable articles purchased
for presentation as gifts to foreign dig-
nitaries visiting in the United States
but which are to be taken out of the
United States may be exempt from re-
tail taxes or manufacturers excise
taxes, in accordance with the letter of
October 18, 1963, from the Chief, Excise
Tax Branch, Internal Revenue Service.

Subpart 629.3—State and Local
Taxes

629.302 Application of State and local
taxes to the Government.

The Office of the Legal Adviser is the
agency-designated counsel for the pur-
poses of FAR 29.302(a).

629.303 Application of State and local
taxes to Government contractors
and subcontractors.

The authority to make the deter-
mination prescribed in FAR 29.303(a) is
delegated, without power of redelega-
tion, to the head of the contracting ac-
tivity (see 601.603–70). The Office of the
Legal Adviser is the agency-designated
counsel for the purposes of FAR
29.303(c).
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48 CFR Ch. 6 (10–1–98 Edition)629.401

Subpart 629.4—Contract Clauses

629.401 Domestic contracts.

629.401–70 DOSAR contract clause.
The contracting officer shall insert

the clause at 652.229–71, Excise Tax Ex-
emption Statement for Contractors
Within the United States, in solicita-
tions and contracts if the prospective
contractor is located inside the United
States and the acquisition involves ex-
port of supplies to an overseas post.

PART 630—COST ACCOUNTING
STANDARDS

AUTHORITY: 22 U.S.C. 2658; 40 U.S.C. 486(c);
48 CFR Subpart 1.3.

Subpart 630.3—CAS Program
Requirements

630.201–5 Waiver.
The Procurement Executive is the

agency head’s designee for the purposes
of FAR 30.201–5(c).

[53 FR 26173, July 11, 1988]

PART 631—CONTRACT COST
PRINCIPLES AND PROCEDURES

AUTHORITY: 40 U.S.C. 486(c); 22 U.S.C. 2658.

Subpart 631.1—Applicability

631.101 Objectives.
The Procurement Executive is the

agency head’s designee for the purposes
of FAR 31.101.

[59 FR 66764, Dec. 28, 1994]

PART 632—CONTRACT FINANCING

Subpart 632.4—Advance Payments

Sec.
632.402 General.
632.407 Interest.

Subpart 632.7—Contract Funding

632.703 Contract funding requirements.
632.703–3 Contracts crossing fiscal years.

Subpart 632.8—Assignment of Claims

632.803 Policies.

Subpart 632.9—Prompt Payment

632.903 Policy.
632.908 Contract clauses.

AUTHORITY: 40 U.S.C. 486(c); 22 U.S.C. 2658.

SOURCE: 53 FR 26173, July 11, 1988, unless
otherwise noted.

Subpart 632.4—Advance
Payments

632.402 General.
(b) Advance payments shall be au-

thorized sparingly. Contracting officers
should consider the use of partial pay-
ments, fast payments, or more frequent
payments as alternatives to advance
payments.

(c)(1)(iii) The authority to make the
determination prescribed in FAR
32.402(c)(1)(iii) is delegated, without
power of redelegation, to the head of
the contracting activity (see 601.603–
70). For acquisitions by overseas posts,
the head of the contracting activity
shall obtain the concurrence of the
Procurement Executive before making
a determination pursuant to this sec-
tion.

[53 FR 26173, July 11, 1988, as amended at 59
FR 66764, Dec. 28, 1994]

632.407 Interest.
(d) The Procurement Executive is the

agency head’s designee for the purposes
of FAR 32.407(d).

[59 FR 66764, Dec. 28, 1994]

Subpart 632.7—Contract Funding

632.703 Contract funding require-
ments.

632.703–3 Contracts crossing fiscal
years.

(a) The State Department Basic Au-
thorities Act of 1956, as amended (22
U.S.C. 2696(e)), allows funds from an-
nual appropriations to extend beyond
the fiscal year in which the acquisition
was funded. This authority may be
used for acquisitions of supplies or
services, regardless of dollar amount or
contract type. Use of this authority re-
quires that:

(1) The acquisition normally would
be considered severable (i.e., the serv-
ices are repetitive and can be started
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