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(FAR) at the conclusion of the coopera-
tive agreement. In some cases, this
may meet the needs of the parties. If,
however, the Recipient may need the
equipment to continue commercial ef-
forts following the cooperative agree-
ment, it should be purchased by the
Recipient and included as a non-cash
contribution of the Recipient. In this
way, it is not procured, not even in
part, with Government funds and the
Government acquires no ownership in-
terest. Procurement by the Recipient
may be before or during the perform-
ance of the cooperative agreement.

Subpart E—Procurement
Standards

§ 1274.501 Subcontracts.
Recipients are not authorized to

issue grants or cooperative agreements
to subrecipients. All contracts, includ-
ing small purchases, awarded by Re-
cipients and their contractors shall
contain the procurement provisions of
appendix A to this part, as applicable
and may be subject to approval re-
quirements cited in § 1274.925.

Subpart F—Reports and Records
§ 1274.601 Retention and access re-

quirements for records.
(a) This subpart sets forth require-

ments for record retention and access
to records for awards to Recipients.

(b) Financial records, supporting doc-
uments, statistical records, and all
other records pertinent to an award
shall be retained for a period of three
years from the date of submission of
the final invoice. The only exceptions
are the following:

(1) If any litigation, claim, or audit is
started before the expiration of the 3-
year period, the records shall be re-
tained until all litigation, claims or
audit findings involving the records
have been resolved and final action
taken.

(2) Records for real property and
equipment acquired with Federal funds
shall be retained for 3 years after final
disposition.

(3) When records are transferred to or
maintained by NASA, the 3-year reten-
tion requirement is not applicable to
the Recipient.

(4) Indirect cost rate proposals, cost
allocations plans, etc. as specified in
paragraph (g) of this section.

(c) Copies of original records may be
substituted for the original records if
authorized by NASA.

(d) NASA shall request transfer of
certain records to its custody from Re-
cipients when it determines that the
records possess long term retention
value. However, in order to avoid dupli-
cate record keeping, NASA may make
arrangements for Recipients to retain
any records that are continuously
needed for joint use.

(e) NASA, the Inspector General,
Comptroller General of the United
States, or any of their duly authorized
representatives, have the right of time-
ly and unrestricted access to any
books, documents, papers, or other
records of Recipients that are perti-
nent to the awards, in order to make
audits, examinations, excerpts, tran-
scripts and copies of such documents.
This right also includes timely and rea-
sonable access to a Recipient’s person-
nel for the purpose of interview and
discussion related to such documents.
The rights of access in this paragraph
are not limited to the required reten-
tion period, but shall last as long as
records are retained.

(f) Unless required by statute, NASA
shall not place restrictions on Recipi-
ents that limit public access to the
records of Recipients that are perti-
nent to an award, except when NASA
can demonstrate that such records
shall be kept confidential and would
have been exempted from disclosure
pursuant to the Freedom of Informa-
tion Act (5 U.S.C. 552) if the records
had belonged to NASA.

(g) This paragraph (g) applies to the
following types of documents, and their
supporting records: indirect cost rate
computations or proposals, cost alloca-
tion plans, and any similar accounting
computations of the rate at which a
particular group of costs is chargeable
(such as computer usage chargeback
rates or composite fringe benefit
rates).

(1) If submitted for negotiation. If the
Recipient submits to NASA or the sub-
recipient submits to the Recipient the
proposal, plan, or other computation to
form the basis for negotiation of the
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