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storage, prevention, or disposal of pol-
lutants, contaminants, wastes, or heat
and a description of the reasoning and
accounting method or methods used to
arrive at the allocation.

(h) Date when such construction, re-
construction, or erection will be com-
pleted or when such facility was (or
will be) acquired;

(i) Date when such facility is placed
(or is intended to be placed) in oper-
ation;

(j) Identification of the applicable
State and local water or air pollution
control requirements and standards, if
any;

(k) Expected useful life of facility;
(l) Cost of construction, acquisition,

installation, operation, and mainte-
nance of the facility;

(m) Estimated profits reasonably ex-
pected to be derived through the recov-
ery of wastes or otherwise in the oper-
ation of the facility over the period re-
ferred to in paragraph (a)(6) of 26 CFR
1.169–2;

(n) The percentage (if any, and if the
taxpayer claims that the percentage is
5 percent or less) by which the facility
(1) increases the output or capacity, (2)
extends the useful life, or (3) reduces
the total operating costs of the oper-
ating unit of the plant or other prop-
erty most directly associated with the
pollution control facility and a descrip-
tion of the reasoning and accounting
method or methods used to arrive at
this percentage.

(o) Such other information as the Ad-
ministrator deems necessary for cer-
tification.

[36 FR 22382, Nov. 25, 1971, as amended at 43
FR 1340, Jan. 9, 1978]

§ 20.6 State certification.
The State certification shall be by

the State certifying authority having
jurisdiction with respect to the facility
in accordance with 26 U.S.C.
169(d)(1)(A) and (d)(2). The certification
shall state that the facility described
in the application has been con-
structed, reconstructed, erected, or ac-
quired in conformity with the State
program or requirements for abate-
ment or control of water or air pollu-
tion. It shall be executed by an agent
or officer authorized to act on behalf of
the State certifying authority.

§ 20.7 General policies.

(a) The general policies of the United
States for cooperation with the States
in the prevention and abatement of
water pollution are: To enhance the
quality and value of our water re-
sources; to eliminate or reduce the pol-
lution of the nation’s waters and tribu-
taries thereof; to improve the sanitary
condition of surface and underground
waters; and to conserve such waters for
public water supplies, propagation of
fish and aquatic life and wildlife, rec-
reational purposes, and agricultural,
industrial, and other legitimate uses.

(b) The general policy of the United
States for cooperation with the States
in the prevention and abatement of air
pollution is to cooperate with and to
assist the States and local govern-
ments in protecting and enhancing the
quality of the Nation’s air resources by
the prevention and abatement of condi-
tions which cause or contribute to air
pollution which endangers the public
health or welfare.

§ 20.8 Requirements for certification.

(a) Subject to § 20.9, the Regional Ad-
ministrator will certify a facility if he
makes the following determinations:

(1) It has been certified by the State
certifying authority.

(2) That the facility:
(i) Removes, alters, disposes of,

stores, or prevents the creation of pol-
lutants, contaminants, wastes, or heat,
which, but for the facility, would be re-
leased into the environment;

(ii) Does not by a factor or more than
5 percent: (A) Increase the output or
capacity, (B) extend the useful life, or
(C) reduce the total operating costs of
the operating unit (of the plant or
other property) most directly associ-
ated with the pollution control facil-
ity; and

(iii) Does not significantly alter the
nature of the manufacturing or produc-
tion process or facility.

(3) The applicant is in compliance
with all regulations of Federal agen-
cies applicable to use of the facility,
including conditions specified in any
NPDES permit issued to the applicant
under section 402 of the Act.

(4) The facility furthers the general
policies of the United States and the
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