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scheduled basis to prevent the occur-
rence of defects and to detect and cor-
rect minor defects before they result in
serious consequences. An effective pre-
ventive maintenance program shall in-
clude at least—

(1) Inspection of buildings at periodic
intervals to assure detection of deterio-
ration and the need for repairs;

(2) Inspection of plant equipment at
periodic intervals to assure detection
of maladjustment, wear, or impending
breakdown;

(3) Regular lubrication of bearings
and moving parts in accordance with a
lubrication plan;

(4) Adjustments for wear, repair, or
replacement of worn or damaged parts
and the elimination of causes of dete-
rioration;

(5) Removal of sludge, chips, and cut-
ting oils from equipment that will not
be used for a period of time;

(6) Taking necessary precautions to
prevent deterioration caused by con-
tamination, corrosion, and other sub-
stances; and

(7) Proper storage and preservation of
accessories and special tools furnished
with an item of plant equipment but
not regularly used with it.

(c) The contractor’s maintenance
program shall provide for disclosing
and reporting the need for major re-
pair, replacement, and other capital re-
habilitation work for Government
property in its possession or control.

(d) The contractor shall keep records
of maintenance actions performed and
any deficiencies in the Government
property discovered as a result of in-
spections.

45.509–2 Use of Government property.
(a) The contractor’s procedures shall

be in writing and adequate (1) to assure
that Government property will be used
only for those purposes authorized in
the contract and that any required ap-
provals will be obtained, and (2) to pro-
vide a basis for determining and allo-
cating rental charges.

(b) With respect to plant equipment
with an acquisition value of $5,000 or
more, the procedures, as a minimum,
shall—

(1) Establish a minimum level of use
below which an analysis of need shall
be made and retention justified, except

for inactive plants and equipment re-
tained for mobilization (the use level
may be established for individual items
or families of items, depending upon
circumstances of use);

(2) Provide for recording authorized
and actual use consistent with the es-
tablished use levels;

(3) Require periodic analyses of pro-
duction needs for plant equipment uti-
lization based upon known require-
ments; and

(4) Provide for prompt reporting to
the contracting officer of all plant
equipment for which retention is not
justified.

[48 FR 42392, Sept. 19, 1983, as amended at 52
FR 30078, Aug. 12, 1987]

45.510 Property in possession of sub-
contractors.

The contractor shall require any of
its subcontractors possessing or con-
trolling Government property to ade-
quately care for and maintain that
property and assure that it is used only
as authorized by the contract. The con-
tractor’s approved property control
system shall include procedures nec-
essary for accomplishing this responsi-
bility.

45.511 Audit of property control sys-
tem.

The Government may audit the con-
tractor’s property control system as
frequently as conditions warrant.
These audits may take place at any
time during contract performance,
upon contract completion or termi-
nation, or at any time thereafter dur-
ing the period the contractor is re-
quired to retain such records. The con-
tractor shall make all such records and
related correspondence available to the
auditors.

Subpart 45.6—Reporting, Redis-
tribution, and Disposal of Con-
tractor Inventory

45.600 Scope of subpart.
This subpart establishes policies and

procedures for the reporting, redis-
tribution, and disposal of Government
property excess to contracts and of
property that forms the basis of a
claim against the Government (e.g.,
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termination inventory under fixed-
price contracts). This subpart does not
apply to the disposal of real property
or to property for which the Govern-
ment has a lien or title solely as a re-
sult of advance or progress payments
that have been liquidated.

45.601 Definitions.
Common item, as used in this subpart,

means material that is common to the
applicable Government contract and
the contractor’s other work.

Contractor-acquired property (see
45.101).

Contractor inventory, as used in this
subpart, means—

(a) Any property acquired by and in
the possession of a contractor or sub-
contractor under a contract for which
title is vested in the Government and
which exceeds the amounts needed to
complete full performance under the
entire contract;

(b) Any property that the Govern-
ment is obligated or has the option to
take over under any type of contract as
a result either of any changes in the
specifications or plans thereunder or of
the termination of the contract (or
subcontract thereunder), before com-
pletion of the work, for the conven-
ience or at the option of the Govern-
ment; and

(c) Government-furnished property
that exceeds the amounts needed to
complete full performance under the
entire contract.

Government-furnished property (see
45.101).

Government property (see 45.101).
Line item, as used in this subpart,

means a single line entry on a report-
ing form that indicates a quantity of
property having the same description
and condition code from any one con-
tract at any one reporting location.

Personal property, as used in this sub-
part, means property of any kind or in-
terest in it except real property,
records of the Federal Government,
and naval vessels of the following cat-
egories: battleships, cruisers, aircraft
carriers, destroyers, and submarines.

Plant clearance, as used in this sub-
part, means all actions relating to the
screening, redistribution, and disposal
of contractor inventory from a con-
tractor’s plant or work site. The term

contractor’s plant includes a contractor-
operated Government facility.

Plant clearance officer, as used in this
subpart, means an authorized rep-
resentative of the contracting officer
assigned responsibility for plant clear-
ance.

Plant clearance period, as used in this
subpart, means the period beginning on
the effective date of contract comple-
tion or termination and ending 90 days
(or such longer period as may be agreed
to) after receipt by the contracting of-
ficer of acceptable inventory schedules
for each property classification. The
final phase of the plant clearance pe-
riod means that period after receipt of
acceptable inventory schedules.

Plant equipment (see 45.101).
Precious metals, as used in this sub-

part, means uncommon and highly val-
uable metals characterized by their su-
perior resistance to corrosion and oxi-
dation. Included are silver, gold, and
the platinum group metals—platinum,
palladium, iridium, osmium, rhodium,
and ruthenium.

Property administrator (see 45.501).
Public body means any State, Terri-

tory, or possession of the United
States, any political subdivision there-
of, the District of Columbia, the Com-
monwealth of Puerto Rico, any agency
or instrumentality of any of the fore-
going, any Indian tribe, or any agency
of the Federal Government.

Real property (see 45.101).
Reportable property, as used in this

subpart, means contractor inventory
that must be reported for screening in
accordance with this subpart before
disposition as surplus.

Reporting activity, as used in this sub-
part, means the Government activity
that initiates the Standard Form 120,
Report of Excess Personal Property (or
when acceptable to GSA, by data proc-
essing output).

Salvage (see 45.501).
Scrap (see 45.501).
Screening completion date, as used in

this subpart, means the date on which
all screening required by this subpart
is to be completed. It includes screen-
ing within the Government and the do-
nation screening period.

Serviceable or usable property, as used
in this subpart, means property that
has a reasonable prospect of use or sale
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either in its existing form or after
minor repairs or alterations.

Special test equipment (see 45.101).
Special tooling (see 45.101).
Surplus property, as used in this sub-

part, means contractor inventory not
required by any Federal agency.

Surplus Release Date (SRD), as used in
this subpart, means the date on which
screening of personal property for Fed-
eral use is completed and the property
is not needed for any Federal use. On
that date, property becomes surplus
and is eligible for donation.

Termination inventory, as used in this
subpart, means any property pur-
chased, supplied, manufactured, fur-
nished, or otherwise acquired for the
performance of a contract subsequently
terminated and properly allocable to
the terminated portion of the contract.
It includes Government-furnished prop-
erty. It does not include any facilities,
material, special test equipment, or
special tooling that are subject to a
separate contract or to a special con-
tract requirement governing their use
or disposition.

Work-in-process (see 45.501).

45.602 [Reserved]

45.603 Disposal methods.

An agency may exercise its rights to
require delivery of any contractor in-
ventory. This includes transfers of
Government property to another Gov-
ernment contract. If the agency does
not exercise these rights, the con-
tractor inventory shall be disposed of
by one of the following methods in the
priority indicated:

(a) Purchase or retention at cost by
prime contractor or subcontractor of
contractor-acquired property (see
45.605–1).

(b) Return of contractor-acquired
property to suppliers (see 45.605–2).

(c) Use within the Government
through the use of prescribed screening
procedures (see 45.608).

(d) Donation to eligible donees (see
45.609).

(e) Sale (including purchase or reten-
tion at less than cost by the prime con-
tractor or subcontractor)(see 45.610).

(f) Donation to public bodies in lieu
of abandonment (see 45.611).

(g) Abandonment or destruction (see
45.611).

[48 FR 42392, Sept. 19, 1983, as amended at 59
FR 67054, Dec. 28, 1994]

45.604 Restrictions on purchase or re-
tention of contractor inventory.

A contractor’s or subcontractor’s au-
thority to purchase, retain, or dispose
of contractor inventory is subject to
any contract provisions and to applica-
ble Government restrictions on the dis-
position of property that is classified
for security reasons, possesses military
offensive or defensive characteristics,
or is dangerous to public health, safe-
ty, or welfare.

45.605 Contractor-acquired property.

45.605–1 Purchase or retention at cost.

(a) The plant clearance officer shall
encourage contractors to purchase or
retain contractor-acquired property at
cost. However, the contractor shall not
include any part of the cost of property
purchased or retained in any claim for
reimbursement against the Govern-
ment. Under cost-reimbursement con-
tracts, appropriate adjustments shall
be made for previously reimbursed
costs. When the property is for use on
a continuing Government contract or
commercial operation, handling and
transportation charges may be consid-
ered an allowable cost (included in the
contractor’s settlement proposal as
other costs in the case of a termi-
nation), provided that the charges are
reasonable.

(b) If a contractor purchases or re-
tains contractor inventory for use on a
continuing Government contract that
is subsequently terminated, the prop-
erty shall be allocated to the con-
tinuing contract, even though its pur-
chase would otherwise constitute
undue anticipation of production
schedules. If, as a result of the pur-
chase or retention of property from a
terminated contract for use on other
Government contracts, the contractor
terminates subcontracts under the
other Government contracts, reason-
able termination charges of the sub-
contracts may be included as an allo-
cable cost under the contract that gen-
erated the excess property.
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45.605–2 Return to suppliers.
The plant clearance officer shall en-

courage contractors to return allocable
quantities of contractor-acquired prop-
erty to suppliers for full credit less ei-
ther the supplier’s normal restocking
charge or 25 percent of the cost, which-
ever is less. Contractors may be reim-
bursed for reasonable transportation,
handling, and restocking charges, but
not for the cost of the returned prop-
erty. Under cost-reimbursement con-
tracts, appropriate adjustments shall
be made for costs previously reim-
bursed. A contractor’s property control
system shall include procedures to en-
sure property is returned to the sup-
plier for appropriate credit whenever
feasible.

[48 FR 42392, Sept. 19, 1983, as amended at 55
FR 25530, June 21, 1990]

45.605–3 Cost-reimbursement con-
tracts.

Under cost-reimbursement contracts,
property purchased or retained by the
contractor or returned to suppliers
shall not be reported on inventory
schedules. The cognizant contract ad-
ministration office, in coordination
with the cognizant auditor, shall peri-
odically review such transactions to
protect the Government’s interests.

45.606 Inventory schedules.

45.606–1 Submission.
When property is no longer needed to

perform the contract, the contractor
shall prepare inventory schedules in
accordance with the contract and in-
structions from the plant clearance of-
ficer and shall promptly submit the
schedules to the cognizant contract ad-
ministration office. Detailed instruc-
tions and requirements governing pre-
paring and submitting inventory sched-
ules are contained in 45.606–5. Agencies
may use special inventory schedules
for intra-agency screening of particular
categories of contractor inventory
(e.g., plant equipment of $5,000 or
more). Such schedules may also be used
for screening with other Federal agen-
cies after coordination with GSA.

[48 FR 42392, Sept. 19, 1983, as amended at 56
FR 15154, Apr. 15, 1991; 57 FR 60590, Dec. 21,
1992; 62 FR 237, Jan. 2, 1997]

45.606–2 Common items.
The contractor’s inventory schedules

shall not include any items that the
contractor can reasonably use on other
work without financial loss. However,
the schedules shall include common
items specified by the contracting offi-
cer for delivery to the Government or
which are Government-furnished prop-
erty.

45.606–3 Acceptance.
(a) Within l5 days after receipt of in-

ventory schedules, the plant clearance
officer shall review them, determine
their acceptability, and request the
contractor to correct any inadequate
listings. Inventory schedules should
not be rejected if the information is
adequate for disposal purposes, even if
complete cost data on work-in-process
are not available. Rejection shall be
limited, when possible, to specific
items and shall not necessarily render
the entire schedule unacceptable. If
substantial errors are discovered that
were not apparent on termination in-
ventory schedules previously found ac-
ceptable, the final phase of a plant
clearance period shall not begin until
corrected schedules have been sub-
mitted, unless the plant clearance offi-
cer determines otherwise.

(b) The plant clearance officer, with
the assistance of other Government
personnel as necessary, shall verify
that (1) the inventory is present at the
location indicated, (2) the inventory is
allocable to the contract, (3) the quan-
tity and condition are correctly stated,
and (4) the contractor has endeavored
to divert items to other work. The
verification may be recorded on SF
1423, Inventory Verification Survey.
The plant clearance officer shall re-
quire the contractor to promptly cor-
rect any discrepancies on the inventory
schedule or resubmit the schedule as
necessary.

[48 FR 42392, Sept. 19, 1983, as amended at 55
FR 25530, June 21, 1990]

45.606–4 Withdrawals.
If, before final disposition, the con-

tractor becomes aware that any items
of contractor-acquired property listed
in the inventory schedules are usable
on other work without financial loss,
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the contractor shall purchase the items
or retain them at cost and amend the
inventory schedules and claim accord-
ingly. Upon notifying the plant clear-
ance officer, the contractor may pur-
chase or retain at cost any other items
of property included in the inventory
schedules. Withdrawal of any Govern-
ment-furnished property is subject to
the written approval of the plant clear-
ance officer. If withdrawal is requested
after screening has started, the plant
clearance officer shall notify imme-
diately the appropriate screening ac-
tivity.

45.606–5 Instructions for preparing
and submitting schedules of con-
tractor inventory.

(a) Use of forms. The contractor shall
report contractor inventory on the fol-
lowing forms, as appropriate.

(1) Standard Form 1426, Inventory
Schedule A (Metals in Mill Product Form)
and SF 1427, Inventory Schedule A—Con-
tinuation Sheet. These forms are to be
used to list metals in raw or primary
form as furnished by the mill and on
which there has been no subsequent
fabricating operations. They are also
to be used for listing nonmetallic ma-
terials, such as plastics, rubber, or
lumber, in mill product form. They are
not to be used for listing castings or
forgings, which shall be reported on SF
1428.

(2) Standard Form 1428, Inventory
Schedule B and SF 1429, Inventory Sched-
ule B—Continuation Sheet. These forms
are to be used to list all contractor in-
ventory (including plant equipment)
for which Standard Forms 1426, 1430,
1432, or 1434 are not appropriate. How-
ever, agencies may direct listing of
particular categories of plant equip-
ment on agency forms when standard
forms are not appropriate. (See 45.505–
6 and 45.606–1.)

(3) Standard Form 1430, Inventory
Schedule C (Work in Process) and SF
1431, Inventory Schedule C—Continuation
Sheet. These forms are to be used to list
all work in process.

(4) Standard Form 1432, Inventory
Schedule D (Special Tooling and Special
Test Equipment) and SF 1433, Inventory
Schedule D—Continuation Sheet. These
forms are to be used to list such con-
tractor inventory as dies, jigs, gauges,

fixtures, special tools, and special test
equipment.

(5) Standard Form 1434, Termination
Inventory Schedule E. This is a short
form to be used with SF 1438, Settle-
ment Proposal (Short Form). Applica-
bility is limited to termination settle-
ment proposals under $10,000.

(b) Submission.
(1) Contractors shall report con-

tractor inventory promptly after deter-
mining it to be excess, unless a later
date is authorized by the contract or
the plant clearance officer.

(2) Unless contract provisions or
agency regulations prescribe otherwise,
12 copies of inventory schedules listing
serviceable or salvable items and 6 cop-
ies of inventory schedules listing scrap
items shall be presented to the plant
clearance officer at the cognizant con-
tract administration office.

(3) The standard inventory schedule
forms may be electronically repro-
duced by contractors pursuant to
53.105, provided no change is made to
the name, content or sequence of the
data elements. All essential elements
of data must be included and the form
must be signed.

(4) The appropriate continuation
sheet shall be used when more space is
needed.

(5) Partial schedules may be sub-
mitted when they cover substantial
portions of a particular property classi-
fication of contractor inventory. The
first page of each schedule submitted
shall be identified as partial or final in
the title block of the schedule.

(6) The contractor should consult
with the plant clearance officer when
in doubt as to item descriptions or
other inventory schedule requirements.

(c) Grouping contractor inventory for
reporting purposes. All line items of
contractor inventory shall be grouped
into the following categories in the
order indicated and reported on sepa-
rate forms (line items may not be di-
vided for the purpose of avoiding
screening requirements):

(1) Classified property. This category
includes all property bearing a security
classification, regardless of acquisition
cost. Classified property should be fur-
ther subdivided into the same cat-
egories as unclassified property (see
paragraph (3) below).
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(2) Government-furnished property.
This category should be subdivided
into the same categories as unclassi-
fied property (see paragraph (3) below).

(3) Unclassified property. Unclassified
property shall be subdivided as follows:

(i) Special tooling, regardless of ac-
quisition cost.

(ii) Scrap, regardless of acquisition
cost.

(iii) Salvage, regardless of acquisi-
tion cost.

(iv) Remaining property having a line
item acquisition cost of less than $1,000
($500 for furniture).

(v) Property having a line item ac-
quisition cost of $1,000 or more ($500 for
furniture), further separated into the
following categories (these categories
may be revised to suit agency needs):

(A) Aeronautical material and equip-
ment.

(B) Electronic material and equip-
ment.

(C) Special test equipment.
(D) Other serviceable or usable prop-

erty.
(d) General instructions for completing

forms. The inventory schedule forms
are self-explanatory, except for the fol-
lowing general instructions and the
specific instructions in paragraph (e)
below.

(1) If the inventory applies solely to
one contract modification, indicate the
contract modification number in the
same block as the prime contract num-
ber. If the inventory results from the
termination of a contract, enter the
termination docket number in the
same block as the prime contract num-
ber.

(2) Provide in column b an accurate
and complete commercial description
for each item of serviceable contractor
inventory. Where practical, show the
manufacturer’s name, address, and
catalog number. Describe other items
in sufficient detail to permit the Gov-
ernment to determine appropriate dis-
position. Include in descriptions for all
line items the National Stock Number
furnished to the contractor with Gov-
ernment-furnished property and the
National Stock Number available in
the contractor’s property control sys-
tem.

(3) Identify in column b any indus-
trial diamonds, diamond swarf, and

property containing economically re-
coverable quantities of precious metals
by the type of metal and express the
quantity of the metal in the appro-
priate weight unit or in the percentage
of total content. In addition, hazardous
material or property contaminated
with hazardous material shall be iden-
tified as to the type of hazardous mate-
rial.

(4) Enter in column c one of the fol-
lowing codes to indicate the condition
of each item of material:

Code 1, Unused-good. Unused prop-
erty that is usable without repairs and
identical or interchangeable with new
items from normal supply sources.

Code 2, Unused-fair. Unused property
that is usable without repairs, but is
deteriorated or damaged to the extent
that utility is somewhat impaired.

Code 3, Unused-poor. Unused prop-
erty that is usable without repairs, but
is considerably deteriorated or dam-
aged. Enough utility remains to clas-
sify the property better than salvage.

Code 4, Used-good. Used property
that is usable without repairs and most
of its useful life remains.

Code 5, Used-fair. Used property that
is usable without repairs, but is some-
what worn or deteriorated and may
soon require repairs.

Code 6, Used-poor. Used property that
may be used without repairs, but is
considerably worn or deteriorated to
the degree that remaining utility is
limited or major repairs will soon be
required.

Code 7, Repairs required-good. Re-
quired repairs are minor and should
not exceed 15 percent of original acqui-
sition cost.

Code 8, Repairs required-fair. Re-
quired repairs are considerable and are
estimated to range from 16 percent to
40 percent of original acquisition cost.

Code 9, Repairs required-poor. Re-
quired repairs are major because prop-
erty is badly damaged, worn, or dete-
riorated, and are estimated to range
from 41 percent to 65 percent of origi-
nal acquisition cost.

Code X, Salvage. Property has some
value in excess of its basic material
content, but repair or rehabilitation to
use for the originally intended purpose
is clearly impractical. Repair for any
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use would exceed 65 percent of the
original acquisition cost.

Code S, Scrap. Material that has no
value except for its basic material con-
tent.

(5) Enter in columns e and f the
standard or invoiced cost of the mate-
rial being reported. If such data are not
available, enter the estimated cost,
identified by the symbol ‘‘(e)’’.

(6) Enter after the amount of the con-
tractor’s offer in column g the letter
‘‘A’’ if a credit for acquisition has been
authorized or approved by the plant
clearance officer. Enter the letter ‘‘C’’
if the amount represents your offer to
acquire the item. In either case, enter
the quantity on a second line if it is
less than the full quantity shown in
column d.

(e) Instructions for completing specific
forms. The following instructions are in
addition to the general instructions in
paragraph (d) and the self-explanatory
blocks on the inventory forms.

(1) Inventory Schedule A (Metals in
Mill Product Form) (SF 1426).

(i) Classification. List each type of
metal (such as aluminum or carbon
steel) on a separate form, with the
name or alloy shown in the Property
Classification block. List like forms of
the metal or alloy together in se-
quence. (For example, for carbon steel,
group all the strip, followed by sheets,
followed by the bar stock, etc.)

(ii) Description. Enter in column b the
full commercial description and weight
for all items. Identify the material
specification entered in column b2 as
either a Government specification or
that of a particular industrial society
or manufacturer. Complete columns b3,
b4, and b5 to show the thickness, width,
and length.

(2) Inventory Schedule B (SF 1428).
(i) Classification. Use a separate form

for each classification. Enter the name
of the classification in the Property
Classification block. Items having no
commercial value should be placed in a
single classification designated no com-
mercial value. The term raw materials
(other than metals) means material in
primary form. Examples are plastics,
textiles, lumber, and chemicals. Ar-
range items in sequence under separate
subheadings. For example, under the
classification chemicals, group sepa-

rately all acids, all alkalis, all resins,
etc.

(ii) Description. In the inventory de-
scription for plant equipment (see
45.101 for definition), include the fol-
lowing as a minimum:

(A) Nomenclature or description of
the item and Federal Supply Classifica-
tion (see Cataloging Handbooks H2–1,
H2–2, and H2–3).

(B) Federal Supply Code for Manufac-
turers (see Cataloging Handbooks H4–1
and H4–2) and, if available in the con-
tractor’s property control system, the
name and address of the equipment
manufacturer.

(C) Model/part number.
(3) Inventory Schedule C (Work in Proc-

ess) (SF 1430).
(i) Classification. No classification of

items is required. Do not list finished
components on this form (use SF 1428).

(ii) Description. Enter in column b a
description in sufficient detail to per-
mit the Government to determine the
appropriate disposition. Estimate per-
centage of completion for each line
item.

(iii) Condition (column c). Generally,
conditions X (salvage) or S (scrap) are
applicable to work in process (see para-
graph (d)(4) above).

(4) Inventory Schedule D (Special Tool-
ing and Special Test Equipment) (SF
1432).

(i) Classification. Use a new form for
each general classification, such as
dies, jigs, gauges, fixtures, special tool-
ing, and special test equipment.

(ii) Description. Furnish a description
which will enable the plant clearance
officer or screener to determine the ap-
propriate disposition. Include tool no-
menclature, tool number, related prod-
uct part number, or function which the
tool performs. Designate special tool-
ing usable for maintenance programs
by placing the letter ‘‘M’’ in the left-
hand column, For Use of Contracting
Agency Only.

(i) Classification. Use of a new form
for each general classification of spe-
cial tooling and special test equipment.

(ii) Description. Furnish a description
which will enable the plant clearance
officer or screener to determine the ap-
propriate disposition, including the po-
tential for reutilization. Include tool
nomenclature, tool number, related
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product part number, and function
which the tool performs. Designate spe-
cial tooling usable for maintenance
programs by placing the letter ‘‘M’’ in
the left-hand column, For Use of Con-
tracting Agency Only. Provide the end-
item application and a brief descrip-
tion of the test function for each unit
of special test equipment.

(5) Termination Inventory Schedule E
(SF 1434).

(i) Classification. No special classifica-
tion is required, but similar items
should be grouped together. Several
classifications may be listed on one
form.

(ii) Description. Enter in column b the
full commercial description of all
items which have commercial value.
For other items, furnish a description
in sufficient detail to permit the Gov-
ernment to determine the appropriate
disposition.

[48 FR 42392, Sept. 19, 1983, as amended at 52
FR 30078, Aug. 12, 1987; 54 FR 25069, June 12,
1989; 56 FR 41740, Aug. 22, 1991; 60 FR 34739,
July 3, 1995; 62 FR 237, Jan. 2, 1997]

45.607 Scrap.

45.607–1 General.
(a) The contractor need not itemize

scrap on inventory schedules if (1) the
material is physically segregated in
the contractor’s plant and (2) the con-
tractor submits a statement describing
the material, estimating its cost, and
providing other information necessary
for the plant clearance officer to verify
whether the property is scrap. The con-
tractor shall sort the scrap to the ex-
tent economically feasible to assure
the highest sale proceeds.

(b) The plant clearance officer shall
review the schedules of property re-
ported as scrap and, if necessary, phys-
ically inspect the property involved. If
the plant clearance officer determines
that any of the property is serviceable,
usable, or salvable, the contractor
shall resubmit it on appropriate inven-
tory schedules.

45.607–2 Recovering precious metals.
(a) GSA is responsible for initiating

the Government-wide precious metals
recovery program (see FPMR 101–42.3
for procedures and requirements in re-
covering precious metals).

(b) Agencies shall assure that con-
tractors generating contractor inven-
tory containing precious metal-bearing
scrap identify and promptly report
such items. Agencies are also respon-
sible for establishing and maintaining
a program for recovering precious met-
als. Agencies having no recovery and
disposal facility available may request
information or recovery assistance
from the GSA regional office serving
the area or the DOD Precious Metals
Recovery Program, Defense Logistics
Agency, Attn: DLSC–LC, 8725 John J
Kingman Road, Fort Belvoir VA 22060.

(c) Precious metals shall be packaged
in nonporous, smooth containers in a
manner to prevent loss through leak-
age or damage to the containers. (Glass
containers shall not be used.)
Grindings or sweepings shall not be
packaged in paper or wooden con-
tainers, because loss occurs by adhe-
sion to the containers. Containers shall
be marked to show the type of precious
metals.

(d) The shipping document shall indi-
cate the net weight of each item to the
nearest ounce (troy or avoirdupois).
Shipment shall be made by the most
economical means available, consistent
with adequate safeguards to prevent
loss or theft.

[48 FR 42392, Sept. 19, 1983, as amended at 62
FR 40237, July 25, 1997; 63 FR 34080, June 22,
1998]

45.608 Screening of contractor inven-
tory.

45.608–1 General.
(a) Serviceable or usable property in-

cluded in the contractor’s inventory
schedules that is not purchased or re-
tained by the prime contractor or sub-
contractor or returned to suppliers
shall be screened for use by Govern-
ment agencies before disposition by do-
nation or sale. Agencies shall assure
the widespread dissemination of infor-
mation concerning the availability of
contractor inventory.

(b) There are four categories of
screening: standard, agency, limited,
and special items. The plant clearance
officer shall determine the categories
of screening required, initiate pre-
scribed screening, and assure accom-
plishment of transfer and donation.
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Table 45–1 lists the type of property
and screening period for each of these
categories. When circumstances war-
rant, the plant clearance officer may
extend the period for agency screening
or arrange for more extensive screen-
ing than that prescribed. In the event
of a conflict between Table 45–1 and a
specific contract requirement, items
shall be screened as provided by the
contract.

TABLE 45–1
Screening Requirements by Type of Property

Screening
Cat-

egories
Type of Property Period

Standard Line items valued at $1,000
or more ($500 for furniture).

90 days/(see
45.608–2)

Agency Special tooling, perishables,
property bearing a security
classification, property dan-
gerous to public health and
safety, regardless of acqui-
sition cost, and agency-pe-
culiar property..

30 days/(See
45.608–3)

Limited Special tooling, scrap and sal-
vage, property in condition
codes 3, 6, 9, X, and S,
work-in-process, inventory
schedules (the total acquisi-
tion cost of which is re-
ported as $2,500 or less),
and line items of less than
$1,000 ($500 for furniture)
(except perishables, prop-
erty bearing a security clas-
sification, and property dan-
gerous to public health and
safety)..

30 days/(see
45.608–4)

Special
Items

Special test equipment with
standard components..

(see 45.608–
5(a))

Special test equipment with-
out standard components..

(see 45.608–
5(b))

Printing equipment. ................ (see 45.608–
5(c))

Nuclear materials. .................. (see 45.608–
5(d))

[48 FR 42392, Sept. 19, 1983, as amended at 56
FR 41740, Aug. 22, 1991; 61 FR 41471, Aug. 8,
1996]

45.608–2 Standard screening.
(a) Standard screening applies to

serviceable property with a line item
value of $1,000 or more ($500 for fur-
niture) that does not meet the criteria
for another screening category.

(b) Standard screening begins on the
date the plant clearance officer re-
ceives acceptable contractor inventory
schedules and ends 90 days thereafter.
The period is broken into three phases
as follows:

(1) 1st through 30th day—screening by
the contracting agency. The agency shall
screen the listed items for its use.
When screening is completed, the plant
clearance officer shall delete the re-
tained items from the schedules.

(2) 31st through 75th day—screening by
all Federal agencies. Not later than the
31st day, the plant clearance officer
shall send four copies of the revised
schedules and Standard Form (SF) 120,
Report of Excess Personal Property, to
the General Services Administration
(GSA) regional office that serves the
region in which the property is located.
If the plant clearance officer receives a
request for property transfer after sub-
mission of the SF 120, and before re-
ceiving a GSA property transfer order,
a prompt request shall be forwarded to
GSA for approval to withdraw the
items from the inventory schedule. The
regional GSA office will prepare and
issue circulars and catalogs to all Fed-
eral agencies within the region. GSA
will honor requests for transfer of prop-
erty on a first-come first-served basis
through the 75th day. The GSA re-
gional office will transmit to the plant
clearance officer the approved orders
and shipping instructions for property
to be transferred. The 75th day is the
surplus release date and will be shown
on the SF 120. The plant clearance offi-
cer may not extend this date.

(3) 76th through 90th day—screening by
GSA for possible donation. During this
period, GSA will arrange for screening
of all remaining property for possible
donation to eligible donees. Procedures
for donation are in 45.609. The 90th day
is the screening completion date and
will be shown on the SF 120. The plant
clearance officer shall not extend this
date.

[48 FR 42392, Sept. 19, 1983, as amended at 56
FR 41740, Aug. 22, 1991]

45.608–3 Agency screening.

Agency screening is the procedure for
screening certain types of property (see
Table 45–1) only within the contracting
agency. The screening period begins on
the date the plant clearance officer re-
ceives acceptable inventory schedules
and ends 30 days later.
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45.608–4 Limited screening.
(a) Items that are scrap or salvage or

that otherwise have a limited potential
for use (except special tooling) are not
ordinarily subject to standard or agen-
cy screening. The plant clearance offi-
cer shall include listings of such prop-
erty in a special file, which shall be
made available to GSA for limited
screening. The screening period for
such property begins on the date the
plant clearance officer receives accept-
able inventory schedules and ends 30
days later. This period is apportioned
into two phases, as follows:

(1) 1st through 15th day—GSA selec-
tion of items for Federal utilization.

(2) 16th through 30th day—GSA selec-
tion of items for donation.

(b) For special tooling, the screening
period described in paragraph (a) above
begins upon completion of agency
screening.

45.608–5 Special items screening.
Special procedures are established

for the following types of property:
(a) Special test equipment with stand-

ard components. (1) Contractors report-
ing special test equipment that con-
tains standard, general, or multipur-
pose components will describe the com-
posite unit to clearly reflect its capa-
bility. Standard components that can
be economically removed and reused
will be listed and described in suffi-
cient detail to permit screening.

(2) If the contractor has a require-
ment for the standard components to
meet other approved special test equip-
ment or facilities requirements, the
contractor shall annotate the SF 1432,
Inventory Schedule D (Special Tooling
and Special Test Equipment), to reflect
this requirement. Screening shall be
accomplished in accordance with agen-
cy procedures for the first 30 days. If
there are no agency requirements for
the composite unit, and if the adminis-
trative contracting officer approves
the retention, the contractor shall
have priority for the standard compo-
nents for which it has indicated a re-
quirement.

(3) Standard components that have
not been retained by the agency or the
contractor shall be screened in accord-
ance with standard requirements for
the 31st through 75th day. Standard

components shall not be removed from
the composite unit until a requirement
has been established. If no require-
ments exist, the composite units shall
be donated or sold in accordance with
prescribed procedures.

(b) Special test equipment without
standard components. Special test
equipment without standard compo-
nents shall receive agency screening
for 30 days. Items for which no require-
ments exist shall receive limited
screening for an additional 30 days.

(c) Printing equipment. Agencies shall
report all printing equipment excess to
their requirements to the Public Print-
er, Government Printing Office, North
Capitol and H Streets, NW, Wash-
ington, DC 20401, after screening within
the agency (see 44 U.S.C. 312). If the
Public Printer indicates no require-
ments, the reporting activity shall sub-
mit the listing of printing equipment
to the General Services Administration
for further use and donation screening.

(d) Nuclear materials. (1) The posses-
sion, use, and transfer of certain nu-
clear materials are subject to the regu-
latory controls of the Nuclear Regu-
latory Commission (NRC). The mate-
rials are defined as follows:

(i) By-product material—any radio-
active material (except special nuclear
material) yielded in or made radio-
active by exposure to the radiation in-
cident to producing or using special nu-
clear material.

(ii) Source material—uranium or tho-
rium, or any combination thereof, in
any physical or chemical form; or ores
which contain by weight one-twentieth
of 1 percent (0.05 percent) or more of
uranium, thorium, or any combination
thereof. Source material does not in-
clude special nuclear material.

(iii) Special nuclear material—pluto-
nium, uranium 233, uranium enriched
in the isotope 233 or in the isotope 235,
and any other material that the NRC
determines to be special nuclear mate-
rial (but not including source mate-
rial); or any material artificially en-
riched by any nuclear material.

(2) Plant clearance officers shall sub-
mit listings of excess nuclear material
in the categories described above for
screening by the contracting activity.
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If there are no requirements, the ulti-
mate method of disposal shall be de-
pendent upon the license issued by the
NRC or the respective states and perti-
nent Federal and agency regulations.

[48 FR 42392, Sept. 19, 1983, as amended at 54
FR 34756, Aug. 21, 1989; 56 FR 41740, Aug. 22,
1991; 61 FR 41471, Aug. 8, 1996]

45.608–6 Waiver of screening require-
ments.

Agency heads or their designees may
authorize exceptions from screening re-
quirements; provided, (a) there are
compelling circumstances clearly in
the Government’s interest and (b) the
contracting agency prepares a written
notice, including justification, and pro-
vides a copy to General Services Ad-
ministration, Office of Government-
wide Policy, Office of Transportation
and Personal Property (MT), 1800 F
Street NW., Washington, DC 20405, and
the contract administration office 10
days before the effective date of the ex-
ception.

[48 FR 42392, Sept. 19, 1983, as amended at 62
FR 40237, July 25, 1997]

45.608–7 Reimbursement of costs for
transfer of contractor inventory.

The contracting agency shall not be
reimbursed for the acquisition cost of
any property selected by another agen-
cy or for overhead or administrative
costs associated with such property.
The transferee will pay any transpor-
tation costs that are not the contrac-
tor’s responsibility. Costs for packing,
crating, preparation for shipment, and
loading of contractor inventory are
chargeable to the contract for assets
subject to the Government property
clauses at 52.245–2, Government Prop-
erty (Fixed-Price Contracts) and 52.245–
5, Government Property (Cost-Reim-
bursement, Time-and-Material, or
Labor-hour Contracts), and such costs
are ordinarily included in the contrac-
tor’s settlement proposal for termi-
nation inventory. The transferee will
pay such costs for property subject to
52.245–7, Government Property (Con-
solidated Facilities), or 52.245–10, Gov-
ernment Property (Facilities Acquisi-
tion), or 52.245–11, Government Prop-
erty (Facilities Use), unless such costs
are otherwise the contractor’s respon-
sibility. The contract administration

office is responsible for obtaining pack-
ing, crating, and handling service. To
accelerate plant clearance, the trans-
feree shall include all appropriate data,
including funding data, in the transfer
or shipping document.

[54 FR 34756, Aug. 21, 1989]

45.608–8 Report of excess personal
property (SF 120).

(a) This subsection provides instruc-
tions for completing SF 120, Report of
Excess Personal Property, when report-
ing contractor inventory in accordance
with 45.608–2. (For reporting other
agency excess personal property, see 41
CFR 101–43.4901–120–1, Instructions for
preparing SF 120).

(b) All items on the form are self-ex-
planatory, except as follows:

Item 1, Report number. Enter the se-
rial number of the report and any other
identifying number or symbol required
by the reporting agency. If the report
is a correction or withdrawal (complete
or partial) of a prior report, the origi-
nal report number shall be entered, fol-
lowed by the letter a, b, or c, etc., to
identify the number of successive cor-
recting or withdrawing reports.

Item 3, Total cost. Enter the total of
all amounts shown on the inventory
schedules.

Item 4, Type of report.
Box b—Check if necessary to correct

an original report and complete items
1, 2, 3, 4, 5, and 7. Complete the remain-
ing items only to the extent necessary
to show the correction.

Box c—Check for partial withdrawals
of contractor inventory previously re-
ported and complete items 1, 2, 3, 4, 5,
and 7. Re-identify in column 18(b) the
line items or portions of line items
withdrawn. In column 18(e), show the
number of units withdrawn. In column
18(g), show the acquisition cost of the
units withdrawn. In item 3, enter the
total acquisition cost of all items with-
drawn.

Box d—Check for total withdrawal of
contractor inventory previously re-
ported and complete items 1, 2, 3, 4, 5,
and 7. Provide explanatory remarks in
column 18(b).

Item 5, To. Enter the name(s) and ad-
dress(es) of the screening agencies or
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the GSA regional office serving the ge-
ographic area in which the property is
located.

Item 6, Appropriation or fund to be
reimbursed. No entry shall be made in
this item if the net proceeds are to be
deposited in the Treasury as miscella-
neous receipts (see 45.610–3). However,
in exchange/sale transactions an appro-
priation number is required.

Item 8, Report approved by. Enter
signature and title of the Federal offi-
cial approving report.

Item 12, GSA control number. Not to
be used by reporting activity.

Item 13, FSC group number, if
known. If inventory schedules contain
multiple FSC groups, insert ‘‘See In-
ventory Schedules.’’

Item 14, Location of property. Enter
the name of contractor holding the
property and the specific address where
the property is located.

Item 15, Reimbursement required.
Enter X in the block designated ‘‘No.’’

Item 16, Agency control number.
Leave blank.

Item 17, Surplus release date (see
45.608–2).

Item 18, Excess property list. Leave
blank.

Column a, Item number. Leave
blank.

Column b, Description. Enter the fol-
lowing information:

(1) Identification of attached inven-
tory schedules and the number of pages
for each schedule.

(2) The screening completion date
(see 45.608–2).

(3) The following notation: ‘‘It is im-
perative that fund appropriations for
the transportation of the materials be
furnished with the transfer order.’’ If,
pursuant to 45.608–7, the transferee is
responsible for funding, packing, crat-
ing, and handling, include this addi-
tional notation: ‘‘Fund appropriations
for packing, crating, and handling of
inventory described herein must also
be provided by the transferee.’’

(4) Contract number.
(5) When reporting motor vehicles in

Federal Supply Groups 23, 24, and 38—
(i) In column 18(b), the estimated

one-time cost of repairs (parts and
labor); and

(ii) In column 18(c), a condition code
based on the estimated cost of repairs.

(c) Columns c through h. Leave
blank, except as they are used for 5(ii)
above.

[48 FR 42392, Sept. 19, 1983, as amended at 54
FR 34756, Aug. 21, 1989; 56 FR 41740, Aug. 22,
1991; 56 FR 67136, Dec. 27, 1991]

45.609 Donations.
(a) Property may be donated only

after it has been determined to be sur-
plus following appropriate utilization
screening. The donation of surplus
property to an authorized donee is sub-
ordinate to any need for property by a
Federal agency.

(b) The GSA is responsible for mak-
ing necessary arrangements for dona-
tion screening of serviceable property
during the last l5 days of the 90-day
screening period.

(c) Items that have been selected for
donation shall not be retained longer
than 42 calendar days from the surplus
release date. The plant clearance offi-
cer shall authorize release to the eligi-
ble donees immediately upon receipt of
GSA approval and shipping instruc-
tions. If approval and shipping instruc-
tions, including provision for payment
of all costs incident to donation, are
not received within the 42-day period,
the property shall be otherwise dis-
posed of as surplus. All costs incident
to donation that are not the responsi-
bility of the contractor shall be borne
by the donee.

(d) Agencies having a current essen-
tial requirement may withdraw prop-
erty undergoing donation screening. In
all other cases, property may be with-
drawn only after GSA concurrence.

45.610 Sale of surplus contractor in-
ventory.

45.610–1 Responsibility.
(a) The Administrator, GSA, exer-

cises general supervision and direction
over the disposition of surplus personal
property, including sales of surplus
contractor inventory. Policy and pro-
cedures for sales of contractor inven-
tory are contained in the Federal Prop-
erty Management Regulations (FPMR)
41 CFR part 101–45. Sales of contractor
inventory under the control of the De-
partment of Defense are conducted in
accordance with the DOD Supplement
to the FAR.
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(b) Reportable property submitted to
GSA on SF 120 for utilization screening
and not otherwise transferred or do-
nated will automatically be pro-
grammed for sale by the GSA regional
office.

(c) All other property requiring sale
shall be reported to GSA on SF 126, Re-
port of Personal Property for Sale, and
in accordance with any additional in-
structions provided by the GSA re-
gional office cognizant of the location
where the property is physically lo-
cated.

45.610–2 Exemptions from sale by
GSA.

(a) Agency heads may seek exemp-
tions from the Administrator, GSA, by
submitting a letter explaining the im-
pairment or adverse effect of sale by
GSA and justifying the need for the ex-
emption.

(b) GSA regional offices may author-
ize sale by the reporting activity of
perishable items or small lots of lim-
ited-value property at isolated loca-
tions.

45.610–3 Proceeds of sale.
Proceeds of any sale are to be cred-

ited to the Treasury of the United
States as miscellaneous receipts, ex-
cept where the contract or any sub-
contract thereunder authorizes the
proceeds to be credited to the price or
cost of the work (40 U.S.C. 485(a) and
(e)).

45.610–4 Contractor inventory in for-
eign countries.

Contractor inventory located in for-
eign countries shall be sold or disposed
of in accordance with agency proce-
dures (see 40 U.S.C. 511–514).

45.611 Destruction or abandonment.
(a) Surplus property may be de-

stroyed or abandoned only after every
effort has been made to dispose of it by
other authorized methods. Before au-
thorizing destruction or abandonment,
the plant clearance officer shall deter-
mine in writing that—

(1) The property has no commercial
value and no value to the Government;

(2) The estimated cost of care and
handling is greater than the probable
sale price; or

(3) Because of its nature, the prop-
erty constitutes a danger to public
health, safety, or welfare.

(b) Unless permitted by the contract,
no contractor inventory shall be aban-
doned on the contractor’s premises
without the contractor’s written con-
sent.

(c) Surplus property for which a de-
termination has been made under sub-
paragraph (a)(1) or (2) above may, how-
ever, be donated to public bodies in lieu
of abandonment or destruction. All
costs incident to donation shall be
borne by the donee.

45.612 Removal and storage.

45.612–1 General.
Contractor inventory shall be re-

moved from the contractor’s premises
as soon as possible to preclude storage
expenses.

45.612–2 Special storage at the con-
tractor’s risk.

When the contractor finds it nec-
essary to remove property from the
premises before expiration of the plant
clearance period, the contractor may,
with the concurrence of the plant
clearance officer, store property in a
warehouse or other storage location on
or off the contractor’s premises. Stor-
age shall in no way modify the contrac-
tor’s responsibility for the property.
The expense of storage, including any
cost incident to the transportation to
and from the storage area, shall nor-
mally be borne by the contractor and
shall not be charged directly or indi-
rectly to Government contracts unless
the contracting officer determines that
the storage is for the convenience of
the Government.

45.612–3 Special storage at the Gov-
ernment’s expense.

(a) Contractor inventory may be
stored at the Government’s expense
only when the contracting officer de-
termines that it should be retained in
storage for anticipated use.

(b) When the plant clearance officer
recommends that the contracting of-
fice execute a storage agreement with
the contractor, the request shall be ac-
companied with adequate data to jus-
tify the agreement (e.g., property to be
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stored, storage period, and cost to the
Government).

(c) If the contractor will not agree to
storage on its premises, the plant
clearance officer shall submit adequate
information to permit a decision by the
contracting office for storage on a Gov-
ernment or commercial facility (e.g.,
storage space required; necessary pack-
ing, crating, and shipping services; and
information as to available Govern-
ment or commercial storage facilities
in the local area).

45.613 Property disposal determina-
tions.

Written determinations supporting
abandonment, destruction, or other ap-
propriate disposition shall be made by
the plant clearance officer and re-
viewed by an appropriate reviewing au-
thority within the agency.

45.614 Subcontractor inventory.
(a) The disposal policies and proce-

dures in this subpart are applicable to
contractor inventory in the possession
of subcontractors, except inventory
under terminated subcontracts for
which the termination contracting offi-
cer has authorized the prime con-
tractor to conclude settlements (see
49.108–4).

(b) Subcontractors in all tiers shall
prepare inventory schedules in accord-
ance with the requirements of this sub-
part. Forms prescribed for use by prime
contractors may be used by sub-
contractors, but their use is not re-
quired if substantially equivalent in-
formation is provided. Subcontractor
inventory and any disposal rec-
ommendations (including scrap rec-
ommendations) shall be reported
through the next-higher-tier subcon-
tractor to the contractor, who is re-
sponsible for reporting property to the
cognizant plant clearance officer. The
prime contractor and each subcon-
tractor are responsible for review and
approval of inventory schedules sub-
mitted by their respective next-lower-
tier subcontractors. This includes re-
view and, if necessary, physical survey
of subcontractor inventory that is con-
tained in a termination settlement pro-
posal to assure that it is physically,
technically, and quantitatively allo-
cable to the contract, and cannot be

reasonably diverted to other work of
the subcontractor.

(c) Any rights which the prime con-
tractor has or acquires in the inven-
tory of first-tier or lower-tier sub-
contractors shall, to the extent di-
rected by the contracting officer, be
exercised for the benefit of the Govern-
ment in accordance with the provisions
of the prime contract.

(d) Contract administration offices
shall assure that prime contractors
have performed adequate allocability
reviews of subcontractor inventory and
have determined that materials reason-
ably usable on other prime or subcon-
tractor work are not included in a ter-
mination settlement proposal. The
plant clearance officer for the prime
contractor plant is responsible for de-
termining the adequacy of screening,
allocability reviews, and proper cred-
iting of proceeds for the disposal of
subcontractor inventory by the prime
contractor. Assistance should gen-
erally be secured from other officers
for verification, determination of
allocability, local screening, and plant
clearance action when property is lo-
cated outside the geographic area of
the cognizant contract administration
office.

[48 FR 42392, Sept. 19, 1983, as amended at 54
FR 34756, Aug. 21, 1989]

45.615 Accounting for contractor in-
ventory.

Following disposition of all con-
tractor inventory, and after due appli-
cation of proceeds, the plant clearance
officer shall prepare SF 1424, Inventory
Disposal Report, accounting for all
property reported by the contractor
and its disposition. The report shall in-
dicate any inventory lost, damaged, de-
stroyed, or otherwise unaccounted for,
as well as any changes in quantity or
value of inventory made by the con-
tractor after submission of the initial
schedules. The report shall be trans-
mitted to the property administrator
or, for termination inventory, to the
termination contracting officer.

PART 46—QUALITY ASSURANCE

Sec.
46.000 Scope of part.
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