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Federal Acquisition Regulation 47.101

does not regulate the acquisition of
transportation or transportation-re-
lated services when the bill of lading is
the contract, this contract method is
widely used and, therefore, relevant
guidance on the use of the bill of lad-
ing, particularly the Government bill
of lading (GBL), is provided in this
part.

(b) The definitions in this part have
been condensed from statutory defini-
tions. In case of inconsistency between
the language of this part and the statu-
tory requirements, the statute shall
prevail.

47.001 Definitions.

Carrier or commercial carrier means a
common carrier or a contract carrier.

Common carrier, as used in this part,
means a person holding itself out to
the general public to provide transpor-
tation for compensation.

Contract carrier means a person pro-
viding transportation for compensation
under continuing agreements with one
person or a limited number of persons.

CONUS or Continental United States
means the 48 contiguous states and the
District of Columbia.

F.o.b. means free on board. This term
is used in conjunction with a physical
point to determine (a) the responsi-
bility and basis for payment of freight
charges and (b) unless otherwise
agreed, the point at which title for
goods passes to the buyer or consignee.

F.o.b. origin means free on board at
origin; i.e., the seller or consignor
places the goods on the conveyance by
which they are to be transported. Un-
less the contract provides otherwise,
cost of shipping and risk of loss are
borne by the buyer or consignee.

F.o.b. destination means free on board
at destination; i.e., the seller or con-
signor delivers the goods on seller’s or
consignor’s conveyance at destination.
Unless the contract provides otherwise,
cost of shipping and risk of loss are
borne by the seller or consignor.

Freight means supplies, goods, and
transportable property.

Shipment, as used in this part, means
freight transported or to be trans-
ported.

47.002 Applicability.
(a) All Government personnel con-

cerned with the activities listed in sub-
paragraphs (1) through (4) below shall
follow the regulations in part 47 as ap-
plicable:

(1) Acquisition of supplies.
(2) Acquisition of transportation and

transportation-related services.
(3) Transportation assistance and

traffic management.
(4) The making and administration of

contracts under which payments are
made from Government funds for (i)
the transportation of supplies, (ii)
transportation-related services, or (iii)
transportation of contractor personnel
and their personal belongings.

(b) Subpart 42.14, Traffic and Trans-
portation Management, shall be used
for administering transportation con-
tracts, transportation-related con-
tracts, and those portions of supply
and other contracts that involve trans-
portation.

Subpart 47.1—General
47.101 Policies.

(a) The contracting officer shall ob-
tain traffic management advice and as-
sistance (see 47.105) in the consider-
ation of transportation factors re-
quired for—

(1) Solicitations and awards;
(2) Contract administration, modi-

fication, and termination; and
(3) Transportation of property by the

Government to and from contractors’
plants.

(b)(1) The preferred method of trans-
porting supplies for the Government is
by commercial carriers. However, Gov-
ernment-owned, leased, or chartered
vehicles, aircraft, and vessels may be
used if (i) they are available and not
fully utilized, (ii) their use will result
in substantial economies, and (iii)
their use is in accordance with all ap-
plicable statutes, agency policies and
regulations.

(2) If the three circumstances listed
in subparagraph (b)(1) above apply,
Government vehicles may be used for
purposes such as—

(i) Local transportation of supplies
between Government installations;

(ii) Pickup and delivery services that
commercial carriers do not perform in
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