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a national bank with a community de-
velopment focus;

(8) Investments of a type approved by
the Federal Reserve Board under 12
CFR 208.22 for state member banks
that are consistent with the require-
ments of § 24.3;

(9) Investments in a community de-
velopment financial institution, as de-
fined in 12 U.S.C. 4702(5); and

(10) Investments of a type previously
determined by the OCC to be permis-
sible under this part.

(b) [Reserved]

[61 FR 49660, Sept. 23, 1996, as amended at 64
FR 70991, Dec. 20, 1999]

EFFECTIVE DATE NOTE: At 64 FR 70991, Dec.
20, 1999, § 24.6 was amended by revising the
section heading, paragraph (a) introductory
text, paragraph (a)(5) and paragraph (a)(8);
paragraph (a)(9) was redesignated as para-
graph (a)(10); paragraph (a)(9) was added and
paragraph (b) was removed and reserved, ef-
fective Jan. 19, 2000. For the convenience of
the user, the superseded text is set forth as
follows:

§ 24.6 Activities eligible for self-certifi-
cation.

(a) Eligible activities. In accordance with the
process described in § 24.5(a), a bank may
self-certify the following investments with-
out prior notice to, or approval by, the OCC:

* * * * *

(5) Investments as a limited partner, or as
a partner in an entity that is itself a limited
partner, in a project with a general partner
that is, or is primarily owned and operated
by, a 26 U.S.C. 501(c) (3) or (4) non-profit cor-
poration and that qualifies for the Federal
low-income housing tax credit;

* * * * *

(8) Investments of a type approved by the
Federal Reserve Board under 12 CFR 208.21
for state member banks that are consistent
with the requirements of § 24.3; and

* * * * *

(b) Ineligible activities. Notwithstanding the
provisions of this section, a bank may not
self-certify an investment if:

(1) The investment involves properties car-
ried on the bank’s books as ‘‘other real es-
tate owned’’;

(2) More than 25 percent of the investment
funds projects in a state or metropolitan
area other than the states or metropolitan
areas in which the bank maintains its main
office or branches; or

(3) The OCC determines, in published guid-
ance, that the investment is inappropriate
for self-certification.

§ 24.7 Examination, records, and reme-
dial action.

(a) Examination. National bank in-
vestments under this part are subject
to the examination provisions of 12
U.S.C. 481.

(b) Records. Each national bank shall
maintain in its files information ade-
quate to demonstrate that it is in com-
pliance with the requirements of this
part.

(c) Remedial action. If the OCC finds
that an investment under this part is
in violation of law or regulation, is in-
consistent with the safe and sound op-
eration of the bank, or poses a signifi-
cant risk to a Federal deposit insur-
ance fund, the national bank shall take
appropriate remedial action as deter-
mined by the OCC.
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REGULATIONS

Subpart A—General

§ 25.11 Authority, purposes, and scope.
(a) Authority and OMB control num-

ber—(1) Authority. The authority for
subparts A, B, C, D, and E is 12 U.S.C.
21, 22, 26, 27, 30, 36, 93a, 161, 215, 215a,
481, 1814, 1816, 1828(c), 1835a, 2901
through 2907, and 3101 through 3111.

(2) OMB control number. The informa-
tion collection requirements contained
in this part were approved by the Office
of Management and Budget under the
provisions of 44 U.S.C. 3501 et seq. and
have been assigned OMB control num-
ber 1557–0160.

(b) Purposes. In enacting the Commu-
nity Reinvestment Act (CRA), the Con-
gress required each appropriate Fed-
eral financial supervisory agency to as-
sess an institution’s record of helping
to meet the credit needs of the local
communities in which the institution
is chartered, consistent with the safe
and sound operation of the institution,
and to take this record into account in
the agency’s evaluation of an applica-
tion for a deposit facility by the insti-
tution. This part is intended to carry
out the purposes of the CRA by:

(1) Establishing the framework and
criteria by which the Office of the
Comptroller of the Currency (OCC) as-
sesses a bank’s record of helping to
meet the credit needs of its entire com-
munity, including low- and moderate-

income neighborhoods, consistent with
the safe and sound operation of the
bank; and

(2) Providing that the OCC takes that
record into account in considering cer-
tain applications.

(c) Scope—(1) General. This part ap-
plies to all banks except as provided in
paragraphs (c)(2) and (c)(3) of this sec-
tion.

(2) Federal branches and agencies. (i)
This part applies to all insured Federal
branches and to any Federal branch
that is uninsured that results from an
acquisition described in section 5(a)(8)
of the International Banking Act of
1978 (12 U.S.C. 3103(a)(8)).

(ii) Except as provided in paragraph
(c)(2)(i) of this section, this part does
not apply to Federal branches that are
uninsured, limited Federal branches, or
Federal agencies, as those terms are
defined in part 28 of this chapter.

(3) Certain special purpose banks. This
part does not apply to special purpose
banks that do not perform commercial
or retail banking services by granting
credit to the public in the ordinary
course of business, other than as inci-
dent to their specialized operations.
These banks include banker’s banks, as
defined in 12 U.S.C. 24 (Seventh), and
banks that engage only in one or more
of the following activities: providing
cash management controlled disburse-
ment services or serving as cor-
respondent banks, trust companies, or
clearing agents.

[60 FR 22178, May 4, 1995, as amended at 62
FR 47734, Sept. 10, 1997]

§ 25.12 Definitions.

For purposes of this part, the fol-
lowing definitions apply:

(a) Affiliate means any company that
controls, is controlled by, or is under
common control with another com-
pany. The term ‘‘control’’ has the
meaning given to that term in 12
U.S.C. 1841(a)(2), and a company is
under common control with another
company if both companies are di-
rectly or indirectly controlled by the
same company.

(b) Area median income means:
(1) The median family income for the

MSA, if a person or geography is lo-
cated in an MSA; or
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