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14 A bank may also net positions in deposi-
tory receipts against an opposite position in
the underlying equity or identical equity in
different markets, provided that the bank in-
cludes the costs of conversion.

15 A portfolio is liquid and well-diversified
if: (1) It is characterized by a limited sensi-
tivity to price changes of any single equity
issue or closely related group of equity
issues held in the portfolio; (2) the volatility
of the portfolio’s value is not dominated by
the volatility of any individual equity issue
or by equity issues from any single industry
or economic sector; (3) it contains a large
number of individual equity positions, with
no single position representing a substantial
portion of the portfolio’s total market value;
and (4) it consists mainly of issues traded on
organized exchanges or in well-established
over-the-counter markets.

identical equity issues or equity indices in
the same market.14

(iii)(A) A bank must multiply the absolute
value of the current market value of each
net long or short covered equity position by
a risk weighting factor of 8.0 percent, or by
4.0 percent if the equity is held in a portfolio
that is both liquid and well-diversified.15 For
covered equity positions that are index con-
tracts comprising a well-diversified portfolio
of equity instruments, the net long or short
position is multiplied by a risk weighting
factor of 2.0 percent.

(B) For covered equity positions from the
following futures-related arbitrage strate-
gies, a bank may apply a 2.0 percent risk
weighting factor to one side (long or short)
of each position with the opposite side ex-
empt from charge:

(1) Long and short positions in exactly the
same index at different dates or in different
market centers; or

(2) Long and short positions in index con-
tracts at the same date in different but simi-
lar indices.

(C) For futures contracts on broadly-based
indices that are matched by offsetting posi-
tions in a basket of stocks comprising the
index, a bank may apply a 2.0 percent risk
weighting factor to the futures and stock
basket positions (long and short), provided
that such trades are deliberately entered
into and separately controlled, and that the
basket of stocks comprises at least 90 per-
cent of the capitalization of the index.

(iv) The specific risk capital charge compo-
nent for covered equity positions is the sum
of the weighted values.

Section 6. Reservation of Authority

The OCC reserves the authority to modify
the application of any of the provisions in

this appendix to any bank, upon reasonable
justification.

[61 FR 47367, Sept. 6, 1996, as amended at 62
FR 68067, Dec. 30, 1997]

PART 4—ORGANIZATION AND
FUNCTIONS, AVAILABILITY AND
RELEASE OF INFORMATION,
CONTRACTING OUTREACH PRO-
GRAM

Subpart A—Organization and Functions

Sec.
4.1 Purpose.
4.2 Office of the Comptroller of the Cur-

rency.
4.3 Comptroller of the Currency.
4.4 Washington office.
4.5 District and field offices.
4.6 Frequency of examination of national

banks.
4.7 Frequency of examination of Federal

agencies and branches.

Subpart B—Availability of Information
Under the Freedom of Information Act

4.11 Purpose and scope.
4.12 Information available under the FOIA.
4.13 Publication in the FEDERAL REGISTER.
4.14 Public inspection and copying.
4.15 Specific requests for records.
4.16 Predisclosure notice for confidential

commercial information.
4.17 Fees for services.

Subpart C—Release of Non-Public OCC
Information

4.31 Purpose and scope.
4.32 Definitions.
4.33 Requirements for a request of records

or testimony.
4.34 Where to submit a request.
4.35 Consideration of requests.
4.36 Disclosure of non-public OCC informa-

tion.
4.37 Persons and entities with access to OCC

information; prohibition on dissemina-
tion.

4.38 Restrictions on dissemination of re-
leased information.

4.39 Notification of parties and procedures
for sharing and using OCC records in liti-
gation.

4.40 Fees for services.

APPENDIX A TO SUBPART C—MODEL STIPULA-
TION FOR PROTECTIVE ORDER AND MODEL

PROTECTIVE ORDER

VerDate 16<FEB>2000 11:53 Feb 28, 2000 Jkt 190032 PO 00000 Frm 00041 Fmt 8010 Sfmt 8010 Y:\SGML\190032T.XXX pfrm02 PsN: 190032T



42

12 CFR Ch. I (1–1–00 Edition)§ 4.1

Subpart D—Minority-, Women-, and Indi-
viduals With Disabilities-Owned Busi-
ness Contracting Outreach Program;
Contracting for Goods and Services

4.61 Purpose.
4.62 Definitions.
4.63 Policy.
4.64 Promotion.
4.65 Certification.
4.66 Oversight and monitoring.

AUTHORITY: 12 U.S.C. 93a. Subpart A also
issued under 5 U.S.C. 552; Subpart B also
issued under 5 U.S.C. 552; E.O. 12600 (3 CFR
1987 Comp., p. 235). Subpart C also issued
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Subpart A—Organization and
Functions

§ 4.1 Purpose.

This subpart describes the organiza-
tion and functions of the Office of the
Comptroller of the Currency (OCC), and
provides the OCC’s principal addresses.

§ 4.2 Office of the Comptroller of the
Currency.

The OCC supervises and regulates na-
tional banks and Federal branches and
agencies of foreign banks by examining
these institutions to determine compli-
ance with applicable laws and regula-
tions; approving or denying applica-
tions for new charters or for changes in
corporate or banking structure; ap-
proving or denying activities; taking
supervisory or enforcement actions; ap-
pointing receivers and conservators;
and issuing rules and regulations appli-

cable to these institutions, their sub-
sidiaries, and affiliates.

§ 4.3 Comptroller of the Currency.
The Comptroller of the Currency

(Comptroller), as head of the OCC, is
responsible for all OCC programs and
functions. The Comptroller is ap-
pointed by the President, by and with
the advice and consent of the Senate,
for a term of five years. The Comp-
troller serves as a member of the board
of the Federal Deposit Insurance Cor-
poration, a member of the Federal Fi-
nancial Institutions Examination
Council, and a member of the board of
the Neighborhood Reinvestment Cor-
poration. The Comptroller is advised
and assisted by OCC staff, who perform
the duties and functions that the
Comptroller directs.

§ 4.4 Washington office.
The Washington office of the OCC is

the main office and headquarters of the
OCC. The Washington office directs
OCC policy, oversees OCC operations,
and is responsible for the direct super-
vision of certain national banks, in-
cluding the largest national banks
(through its Multinational Banking
Department) and other national banks
requiring special supervision. The
Washington office is located at 250 E
Street, SW, Washington, DC 20219.

§ 4.5 District and field offices.
(a) District offices. Each district office

of the OCC is responsible for the direct
supervision of the national banks and
Federal branches and agencies of for-
eign banks in its district, with the ex-
ception of the national banks super-
vised by the Washington office. The six
district offices cover the United States,
Puerto Rico, the Virgin Islands, Guam,
and the Northern Mariana Islands. The
office address and the geographical
composition of each district follows:

District Office address Geographical composition

Northeastern ........................ Office of the Comptroller of the Currency, 1114
Avenue of the Americas, Suite 3900, New
York, NY 10036.

Connecticut, Delaware, District of Columbia,
Maine, Maryland, Massachusetts, New
Hampshire, New Jersey, New York, Pennsyl-
vania, Puerto Rico, Rhode Island, Vermont,
Virgin Islands

Southeastern ........................ Office of the Comptroller of the Currency, Mar-
quis One Tower, Suite 600, 245 Peachtree
Center Ave., NE, Atlanta, GA 30303.

Alabama, Florida, Georgia, Mississippi, North
Carolina, South Carolina, Tennessee, Vir-
ginia, West Virginia
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