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be presented for each period for which an au-
dited income statement is required to be
filed, for each person or group.

Schedule IV—Reinsurance. The schedule
prescribed by § 210.12–17 shall be filed for re-
insurance ceded and assumed.

Schedule V—Valuation and qualifying ac-
counts. The schedule prescribed by § 210.12–09
shall be filed in support of valuation and
qualifying accounts included in the balance
sheet (see § 210.4–02).

Schedule VI—Supplemental Information Con-
cerning Property-Casualty Insurance Oper-
ations. The information required by § 210.12–
18 shall be presented as of the same dates
and for the same periods for which the infor-
mation is reflected in the audited consoli-
dated financial statements required by
§§ 210.3–01 and 3–02. The schedule may be
omitted if reserves for unpaid property-cas-
ualty claims and claim adjustment expenses
of the registrant and its consolidated sub-
sidiaries, its unconsolidated subsidiaries and
its 50%-or-less-owned equity basis investees
did not in the aggregate, exceed one-half of
common stockholders’ equity of the reg-
istrant and its consolidated subsidiaries as of
the beginning of the fiscal year. For purposes
of this test, only the proportionate share of
the registrant and its other subsidiaries in
the reserves for unpaid claims and claim ad-
justment expenses of 50%-or-less-owned eq-
uity investees taken in the aggregate after
intercompany eliminations shall be taken
into account. Article 12—Form and Content
of Schedules (17 CFR 210)

(Secs. 7 and 19a of the Securities Act, 15
U.S.C. 77g, 77s(a), 77aa(25)(26); secs. 12, 13, 14,
15(d), and 23(a) of the Securities Exchange
Act of 1934, 15 U.S.C. 78l, 78m, 78n, 78o(d),
78w(a), secs. 5(b), 10(a), 14, 20(a) of the Public
Utility Holding Company Act, 15 U.S.C.
79e(a), 79n, 79t(a); secs. 8, 20, 30, 31(c), 38(a) of
the Investment Company Act of 1940, 15
U.S.C. 80a–8, 80a–20, 80a–29, 80a–30(c), 80a–
37(a); secs. 6, 7, 8, 10, 19(a))

[46 FR 54335, Nov. 2, 1981, as amended at 47
FR 29837, July 9, 1982; 49 FR 47598, Dec. 6,
1984; 59 FR 65637, Dec. 20, 1994]

BANK HOLDING COMPANIES

SOURCE: Sections 210.9–01 to 210.9–07 appear
at 48 FR 11107, Mar. 16, 1983, unless otherwise
noted.

§ 210.9–01 Application of §§ 210.9–01 to
210.9–07

This article is applicable to consoli-
dated financial statements filed for
bank holding companies and to any fi-
nancial statements of banks that are
included in filings with the Commis-
sion.

§ 210.9–02 General requirement.

The requirements of the general rules
in §§ 210.1 to 210.4 (Articles 1, 2, 3, 3A
and 4) should be complied with where
applicable.

§ 210.9–03 Balance sheets.

The purpose of this rule is to indicate
the various items which, if applicable,
should appear on the face of the bal-
ance sheets or in the notes thereto.

ASSETS

1. Cash and due from banks. The amounts in
this caption should include all noninterest
bearing deposits with other banks.

(a) Any withdrawal and usage restrictions
(including requirements of the Federal Re-
serve to maintain certain average reserve
balances) or compensating balance require-
ments should be disclosed (see § 210.5–02–1).

2. Interest-bearing deposits in other banks.
3. Federal funds sold and securities purchased

under resale agreements of similar arrange-
ments. These amounts should be presented
gross and not netted against Federal funds
purchased and securities sold under agree-
ment to repurchase as reported in Caption
13.

4. Trading account assets. Include securities
or any other investments held for trading
purposes only.

5. Other short-term investments.
6. Investment securities Include securities

held for investment only. Disclose the aggre-
gate book value of investment securities;
show on the balance sheet the aggregate
market value at the balance sheet date. The
aggregate amounts should include securities
pledged, loaned or sold under repurchase
agreements and similar arrangements; bor-
rowed securities and securities purchased
under resale agreements or similar arrange-
ments should be excluded.

(a) Disclose in a note the carrying value
and market value of securities of (1) the U.S.
Treasury and other U.S. Government agen-
cies and corporations; (2) states of the U.S.
and political subdivisions; and (3) other secu-
rities.

7. Loans. Disclose separately (1) total
loans, (2) the related allowance for losses and
(3) unearned income.

(a) Disclose on the balance sheet or in a
note the amount of total loans in each of the
following categories:

(1) Commercial, financial and agricultural
(2) Real estate—construction
(3) Real estate—mortgage
(4) Installment loans to individuals
(5) Lease financing
(6) Foreign
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(7) Other (State separately any other loan
category regardless of relative size if nec-
essary to reflect any unusual risk concentra-
tion).

(b) A series of categories other than those
specified in (a) above may be used to present
details of loans if considered a more appro-
priate presentation.

(c) The amount of foreign loans must be
presented if the disclosures provided by
§ 210.9–05 are required.

(d) For each period for which an income
statement is required, furnish in a note a
statement of changes in the allowance for
loan losses showing the balances at begin-
ning and end of the period provision charged
to income, recoveries of amounts charged off
and losses charged to the allowance.

(e)(1)(i) As of each balance sheet date, dis-
close in a note the aggregate dollar amount
of loans (exclusive of loans to any such per-
sons which in the aggregate do not exceed
$60,000 during the latest year) made by the
registrant or any of its subsidiaries to direc-
tors, executive officers, or principal holders
of equity securities (§ 210.1–02) of the reg-
istrant or any of its significant subsidiaries
(§ 210.1–02), or to any associate of such per-
sons. For the latest fiscal year, an analysis
of activity with respect to such aggregate
loans to related parties should be provided.
The analysis should include the aggregate
amount at the beginning of the period, new
loans, repayments, and other changes. (Other
changes, if significant, should be explained.)

(ii) This disclosure need not be furnished
when the aggregate amount of such loans at
the balance sheet date (or with respect to
the latest fiscal year, the maximum amount
outstanding during the period) does not ex-
ceed 5 percent of stockholders equity at the
balance sheet date.

(2) If a significant portion of the aggregate
amount of loans outstanding at the end of
the fiscal year disclosed pursuant to (e)(1)(i)
above relates to loans which are disclosed as
nonaccrual, past due, restructured or poten-
tial problems (see Item III.C. 1. or 2. of In-
dustry Guide 3, Statistical Disclosure by
Bank Holding Companies), so state and dis-
close the aggregate amounts of such loans
along with such other information necessary
to an understanding of the effects of the
transactions on the financial statements.

(3) Notwithstanding the aggregate disclo-
sure called for by (e)(1) above, if any loans
were not made in the ordinary course of
business during any period for which an in-
come statement is required to be filed, pro-
vide an appropriate description of each such
loan (see § 210.4–08(L)(3)).

(4) Definition of terms. For purposes of this
rule, the following definitions shall apply:

Associate means (i) a corporation, venture
or organization of which such person is a
general partner or is, directly or indirectly,
the beneficial owner of 10 percent or more of

any class of equity securities; (ii) any trust
or other estate in which such person has a
substantial beneficial interest or for which
such person serves as trustee or in a similar
capacity and (iii) any member of the imme-
diate family of any of the foregoing persons.

Executive officers means the president, any
vice president in charge of a principal busi-
ness unit, division or function (such as loans,
investments, operations, administration or
finance), and any other officer or person who
performs similar policymaking functions.

Immediate Family means such person’s
spouse; parents; children; siblings; mothers
and fathers-in-law; sons and daughters-in-
law; and brothers and sisters-in-law.

Ordinary course of business means those
loans which were made on substantially the
same terms, including interest rate and col-
lateral, as those prevailing at the same time
for comparable transactions with unrelated
persons and did not involve more than the
normal risk of collectibility or present other
unfavorable features.

8. Premises and equipment.
9. Due from customers on acceptances. In-

clude amounts receivable from customers on
unmatured drafts and bills of exchange that
have been accepted by a bank subsidiary or
by other banks for the account of a sub-
sidiary and that are outstanding—that is,
not held by a subsidiary bank, on the report-
ing date. (If held by a bank subsidiary, they
should be reported as ‘‘loans’’ under § 210.9–
03.7.)

10. Other assets. Disclose separately on the
balance sheet or in a note thereto any of the
following assets or any other asset the
amount of which exceeds thirty percent of
stockholders equity. The remaining assets
may be shown as one amount.

(1) Excess of cost over tangible and identi-
fiable intangible assets acquired (net of am-
ortization).

(2) Other intangible assets (net of amorti-
zation).

(3) Investments in and indebtness of affili-
ates and other persons.

(4) Other real estates.
(a) Disclose in a note the basis at which

other real estate is carried. An reduction to
fair market value from the carrying value of
the related loan at the time of acquisition
shall be accounted for as a loan loss. Any al-
lowance for losses on other real estate which
has been established subsequent to acquisi-
tion should be deducted from other real es-
tate. For each period for which an income
statement is required, disclosures should be
made in a note as to the changes in the al-
lowances, including balance at beginning and
end of period, provision charged to income,
and losses charged to the allowance.

11. Total assets.
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LIABILITIES AND STOCKHOLDERS’ EQUITY

Liabilities

12. Deposits. Disclose separately the
amounts of noninterest bearing deposits and
interest bearing deposits.

(a) The amount of noninterest bearing de-
posits and interest bearing deposits in for-
eign banking offices must be presented if the
disclosure provided by § 210.0–05 are required.

13. Short-term borrowing. Disclosure sepa-
rately on the balance sheet or in a note,
amounts payable for (1) Federal funds pur-
chased and securities sold under agreements
to repurchase; (2) commercial paper, and (3)
other short-term borrowings.

(a) Disclose any unused lines of credit for
short-term financing: (§ 210.5–02.19(b)).

14. Bank acceptances outstanding. Disclose
the aggregate of unmatured drafts and bills
of exchange accepted by a bank subsidiary,
or by some other bank as its agent, less the
amount of such acceptances acquired by the
bank subsidiary through discount or pur-
chase.

15. Other liabilities. Disclose separately on
the balance sheet or in a note any of the fol-
lowing liabilities or any other items which
are individually in excess of thirty percent of
stockholders’ equity (except that amounts in
excess of 5 percent of stockholders’ equity
should be disclosed with respect to item (4)).
The remaining items may be shown as one
amount.

(1) Income taxes payable.
(2) Deferred income taxes.
(3) Indebtedness to affiliates and other per-

sons the investments in which are accounted
for by the equity method.

(4) Indebtedness to directors, executive of-
ficers, and principal holders of equity securi-
ties of the registrant or any of its significant
subsidiaries (the guidance in § 210.9–03.7(e)
shall be used to identify related parties for
purposes of this disclosure).

(5) Accounts payable and accrued expenses.
16. Long-term debt. Disclose in a note the

information required by § 210.5–02.22.
17. Commitments and contingent liabilities.
18. Minority interest in consolidated subsidi-

aries. The information required by § 210.5–
02.27 should be disclosed if applicable.

Redeemable Preferred Stocks

19. Preferred stocks subject to mandatory re-
demption requirements or whose redemption is
outside the control of the issuer. See § 210.5–
02.28.

Non-redeemable Preferred Stocks

20. Preferred stocks which are not redeemable
or are redeemable solely at the option of the
issuer. See § 210.5–02.29.

Common Stocks

21. Common stocks. See § 210.5–02.30.

Other Stockholders’ Equity

22. Other stockholders’ equity. See § 210.5–
02.31.

23. Total liabilities and stockholders’ equity.

(Secs. 7, 19a, and Schedule A (25) and (26) of
the Securities Act of 1933, 15 U.S.C. 77g,
77s(a), 77nn (25) and (26); and secs. 12, 13, 14,
15(d), and 23(n) of the Securities Exchange
Act of 1934, 15 U.S.C. 78l, 78m, 78n, 78o(d),
78w(a).

[48 FR 11107, Mar. 16, 1983, as amended at 48
FR 37612, Aug. 19, 1983; 50 FR 25215, June 18,
1985]

§ 210.9–04 Income statements.
The purpose of this rule is to indicate

the various items which, if applicable,
should appear on the face of the income
statement or in the notes thereto.

1. Interest and fees on loans. Include com-
mitment and origination fees, late charges
and current amortization of premium and ac-
cretion of discount on loans which are re-
lated to or are an adjustment of the loan in-
terest rate.

2. Interest and dividends on investment secu-
rities. Disclosure separately (1) taxable inter-
est income, (2) nontaxable interest income,
and (3) dividends.

3. Trading account interest.
4. Other interest income.
5. Total interest income (total of lines 1

through 4).
6. Interest on deposits.
7. Interest on short-term borrowings.
8. Interest on long-term debt.
9. Total interest expense (total of lines 6

through 8).
10. Net interest income (line 5 minus line 9).
11. Provision for loan losses.
12. Net interest income after provision for loan

losses.
13. Other income. Disclose separately any of

the following amounts, or any other item of
other income, which exceed one percent of
the aggregate of total interest income and
other income. The remaining amounts may
be shown as one amount, except for invest-
ment securities gains or losses which shall
be shown separately regardless of size.

(a) Commissions and fees and fiduciary ac-
tivities.

(b) Commissions, broker’s fees and mark-
ups on securities underwriting and other se-
curities activities.

(c) Insurance commissions, fees and pre-
miums.

(d) Fees for other customer services.
(e) Profit or loss on transactions in securi-

ties in dealer trading account.
(f) Equity in earnings of unconsolidated

subsidiaries and 50 percent or less owned per-
sons.

VerDate 11<MAY>2000 07:46 May 16, 2000 Jkt 190051 PO 00000 Frm 00271 Fmt 8010 Sfmt 8010 Y:\SGML\190051T.XXX pfrm07 PsN: 190051T



272

17 CFR Ch. II (4–1–00 Edition)§ 210.9–05

(g) Gains or losses on disposition of equity
in securities of subsidiaries or 50 percent or
less owned persons.

(h) Investment securities gains or losses.
The method followed in determining the cost
of investments sold (e.g., ‘‘average cost,’’
‘‘first-in, first-out,’’ or ‘‘identified certifi-
cate) and related income taxes shall be dis-
closed.

14. Other expenses. Disclose separately any
of the following amounts, or any other item
of other expense, which exceed one percent of
the aggregate of total interest income and
other income. The remaining amounts may
be shown as one amount.

(a) Salaries and employee benefits.
(b) Net occupancy expense of premises.
(c) Goodwill amortization.
(d) Net cost of operation of other real es-

tate (including provisions for real estate
losses, rental income and gains and losses on
sales of real estate).

(e) Minority interest in income of consoli-
dated subsidiaries.

15. Income or loss before income tax expense.
16. Income tax expense. The information re-

quired by § 210.4–08(h) should be disclosed.
17. Income or loss before extraordinary items

and cumulative effects of changes in accounting
principles.

18. Extraordinary items, less applicable tax.
19. Cumulative effects of changes in account-

ing principles.
20. Net income or loss.
21. Earnings per share data.

[48 FR 11107, Mar. 16, 1983, as amended at 50
FR 25215, June 18, 1985]

§ 210.9–05 Foreign activities.
(a) General requirement. Separate dis-

closure concerning foreign activities
shall be made for each period in which
either (1) assets, or (2) revenue, or (3)
income (loss) before income tax ex-
pense, or (4) net income (loss), each as
associated with foreign activities, ex-
ceeded ten percent of the corresponding
amount in the related financial state-
ments.

(b) Disclosures. (1) Disclose total iden-
tifiable assets (net of valuation allow-
ances) associated with foreign activi-
ties.

(2) For each period for which an in-
come statement is filed, state the
amount of revenue, income (loss) be-
fore taxes, and net income (loss) associ-
ated with foreign activities. Disclose
significant estimates and assumptions
(including those related to the cost of
capital) used in allocating revenue and
expenses to foreign activities; describe
the nature and effects of any changes

in such estimates and assumptions
which have a significant impact on
interperiod comparability.

(3) The information in paragraph (b)
(1) and (2) of this section shall be pre-
sented separately for each significant
geographic area and in the aggregate
for all other geographic areas not
deemed significant.

(c) Definitions. (1) Foreign activities in-
clude loans and other revenues pro-
ducing assets and transactions in
which the debtor or customer, whether
an affiliated or unaffiliated person, is
domiciled outside the United States.

(2) The term revenue includes the
total of the amount reported at §§ 210.9–
04.5 and 210.9–04.13.

(3) A significant geographic area is one
in which assets or revenue or income
before income tax or net income exceed
10 percent of the comparable amount as
reported in the financial statements.

§ 210.9–06 Condensed financial infor-
mation of registrant.

The information prescribed by
§ 210.12–04 shall be presented in a note
to the financial statements when the
restricted net assets (§ 210.4–08(e)(3)) of
consolidated subsidiaries exceed 25 per-
cent of consolidated net assets as of
the end of the most recently completed
fiscal year. The investment in and in-
debtedness of and to bank subsidiaries
shall be stated separately in the con-
densed balance sheet from amounts for
other subsidiaries; the amount of cash
dividends paid to the registrant for
each of the last three years by bank
subsidiaries shall be stated separately
in the condensed income statement
from amounts for other subsidiaries.
For purposes of the above test, re-
stricted net assets of consolidated sub-
sidiaries shall mean that amount of the
registrant’s proportionate share of net
assets of consolidated subsidiaries
(after intercompany eliminations)
which as of the end of the most recent
fiscal year may not be transferred to
the parent company by subsidiaries in
the form of loans, advances or cash
dividends without the consent of a
third party (i.e., lender, regulatory
agency, foreign government, etc.).
Where restrictions on the amount of
funds which may be loaned or advanced
differ from the amount restricted as to
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transfer in the form of cash dividends,
the amount least restrictive to the sub-
sidiary shall be used. Redeemable pre-
ferred stocks (§ 210.5–02.28) and minor-
ity interests shall be deducted in com-
puting net assets for purposes of this
test.

§ 210.9–07 [Reserved]

INTERIM FINANCIAL STATEMENTS

§ 210.10–01 Interim financial state-
ments.

(a) Condensed statements. Interim fi-
nancial statements shall follow the
general form and content of presen-
tation prescribed by the other sections
of this Regulation with the following
exceptions:

(1) Interim financial statements re-
quired by this rule need only be pro-
vided as to the registrant and its sub-
sidiaries consolidated and may be
unaudited. Separate statements of
other entities which may otherwise be
required by this regulation may be
omitted.

(2) Interim balance sheets shall in-
clude only major captions (i.e., num-
bered captions) prescribed by the appli-
cable sections of this Regulation with
the exception of inventories. Data as to
raw materials, work in process and fin-
ished goods inventories shall be in-
cluded either on the face of the balance
sheet or in the notes to the financial
statements, if applicable. Where any
major balance sheet caption is less
than 10% of total assets, and the
amount in the caption has not in-
creased or decreased by more than 25%
since the end of the preceding fiscal
year, the caption may be combined
with others.

(3) Interim statements of income
shall also include major captions pre-
scribed by the applicable sections of
this Regulation. When any major in-
come statement caption is less than
15% of average net income for the most
recent three fiscal years and the
amount in the caption has not in-
creased or decreased by more than 20%
as compared to the corresponding in-
terim period of the preceding fiscal
year, the caption may be combined
with others. In calculating average net
income, loss years should be excluded.
If losses were incurred in each of the

most recent three years, the average
loss shall be used for purposes of this
test. Notwithstanding these tests,
§ 210.4–02 applies and de minimis
amounts therefore need not be shown
separately, except that registrants re-
porting under § 210.9 shall show invest-
ment securities gains or losses sepa-
rately regardless of size.

(4) The statement of cash flows may
be abbreviated starting with a single
figure of net cash flows from operating
activities and showing cash changes
from investing and financing activities
individually only when they exceed
10% of the average of net cash flows
from operating activities for the most
recent three years. Notwithstanding
this test, § 210.4–02 applies and de mini-
mis amounts therefore need not be
shown separately.

(5) The interim financial information
shall include disclosures either on the
face of the financial statements or in
accompanying footnotes sufficient so
as to make the interim information
presented not misleading. Registrants
may presume that users of the interim
financial information have read or
have access to the audited financial
statements for the preceding fiscal
year and that the adequacy of addi-
tional disclosure needed for a fair pres-
entation, except in regard to material
contingencies, may be determined in
that context. Accordingly, footnote
disclosure which would substantially
duplicate the disclosure contained in
the most recent annual report to secu-
rity holders or latest audited financial
statements, such as a statement of sig-
nificant accounting policies and prac-
tices, details of accounts which have
not changed significantly in amount or
composition since the end of the most
recently completed fiscal year, and de-
tailed disclosures prescribed by Rule 4–
08 of this Regulation, may be omitted.
However, disclosure shall be provided
where events subsequent to the end of
the most recent fiscal year have oc-
curred which have a material impact
on the registrant. Disclosures should
encompass for example, significant
changes since the end of the most re-
cently completed fiscal year in such
items as: accounting principles and
practices; estimates inherent in the
preparation of financial statements;
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