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1 These regulations do not apply to Treas-
ury bills, which are governed by Department
Circular No. 418, Revised, and do not con-
stitute a specific offering of bonds.

§ 339.3(b)(5). Any part of the cash ad-
justment received which represents in-
terest previously reported for Federal
income tax purposes need not be ac-
counted for. The Series H bonds may be
registered in the name of the owner of
the securities submitted in exchange in
any authorized form of registration.

§ 339.5 Governing regulations.
All Series H bonds issued under this

circular are subject to the regulations,
now or hereafter prescribed, contained
in Department Circular No. 530, cur-
rent revision (part 315 of this chapter).

§ 339.6 Fiscal agents.
Federal Reserve Banks and Branches,

as fiscal agents of the United States,
are authorized to perform such services
as may be requested of them in connec-
tion with exchanges under these regu-
lations.

§ 339.7 Preservation of rights.
The provisions of Treasury Depart-

ment Circulars Nos. 530, 653, and 905, as
currently revised, are hereby modified
and amended to the extent that they
are not in accordance with this cir-
cular. However, nothing contained
herein shall limit or restrict rights
which owners of Series H bonds re-
ceived in earlier exchanges have here-
tofore acquired.

§ 339.8 Reservation as to terms of
offer.

The Secretary of the Treasury re-
serves the right to reject any exchange
subscription for Series H bonds, in
whole or in part, and to refuse to issue
or permit to be issued hereunder any
such bonds in any case or any class or
classes of cases if he deems such action
to be in the public interest, and his ac-
tion in any such respect shall be final.

The foregoing revision and amend-
ment is made for the purpose of grant-
ing to owners of savings notes the same
privilege afforded owners of Series E
savings bonds for exchanging their se-
curities for Series H bonds with or
without tax deferral. As good cause ex-
ists for making this change, which in-
volves public property and contracts
relating to the fiscal and monetary af-
fairs of the United States, I find that
notice and public procedures are unnec-

essary. This action is effected under
the provisions of sections 18, 20, and 22
of the Second Liberty Bond Act, as
amended (40 Stat. 1309, 48 Stat. 343, 49
Stat. 21, 73 Stat. 621, all as amended; 31
U.S.C. 753, 754b, 757c), and 5 U.S.C. 301.
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SOURCE: 27 FR 12481, Dec. 18, 1962, unless
otherwise noted.

§ 340.0 Authority for sale of Treasury
bonds through competitive bidding.

(a) The Secretary of the Treasury
may, from time to time, by public no-
tice, offer Treasury bonds for sale and
invite bids therefor. The bonds so of-
fered and the bids made will be subject
to the terms and conditions and the
rules and regulations herein set forth,
except as they may be modified in the
public notice or notices issued by the
Secretary in connection with par-
ticular offerings.1 The bonds will be
subject also to the general rules and
regulations of the Treasury Depart-
ment, now or hereafter prescribed, gov-
erning United States securities. They
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will be issued pursuant to the author-
ity of the Second Liberty Bond Act, as
amended.

(b) The terms public notice, notices, or
announcement as used in this part mean
the Public Notice of Invitation to Bid on
Treasury bonds and any supplementary
or amendatory notices or announce-
ments with respect thereto, including,
but not limited to any statement re-
leased to the press by the Secretary of
the Treasury and notices sent to those
who have filed notices of intent to bid
or who have filed bids.

§ 340.1 Public notice—description of
bonds—terms of offer.

When bonds are offered for sale
through competitive bidding, bids
therefor will be invited through the
form of a public notice or notices
issued by the Secretary of the Treas-
ury. The notice or notices will either
fix the coupon rate of interest to be
borne by the bonds or prescribe the
conditions under which bidders may
specify the rate and will set forth the
terms and conditions of the bonds, in-
cluding maturities, call features, if
any, and the terms and conditions of
the offer, including the amount of the
issue for which bids are invited, the
date and closing hour for receipt of
bids, and the date on which the bonds
will be delivered and payment for any
accepted bid must be completed. When
so specified in the public notice, it
shall be a condition of each bid that, if
accepted by the Secretary of the Treas-
ury, the bidder will make a bona fide
reoffering to the investing public.

§ 340.2 Denominations and exchanges.
Bearer bonds with interest coupons

attached, and bonds registered as to
principal and interest, will be available
in denominations of $500, $1,000, $5,000,
$10,000, $100,000, and $1,000,000. Provi-
sions will be made for the interchange
of bonds of different denominations and
of bearer and registered bonds, and for
the transfer of registered bonds.

§ 340.3 Taxation.
The income derived from the bonds

will be subject to all taxes imposed
under the Internal Revenue Code of
1954. The bonds will be subject to es-
tate, inheritance, gift or other excise

taxes, whether Federal or State, but
will be exempt from all taxation now
or hereafter imposed on the principal
or interest thereof by any State, or any
of the possessions of the United States,
or by any local taxing authority.

§ 340.4 Acceptance as security for pub-
lic deposits.

The bonds will be acceptable to se-
cure deposits of public moneys.

§ 340.5 Notice of intent to bid.

Any individual, or organization, syn-
dicate, or other group which intends to
submit a bid, must, when required by
the public notice, give written notice
of such intent on Form PD 3555 at the
place and within the time specified in
the public notice. The filing of such no-
tice will not constitute a commitment
to bid.

§ 340.6 Submission of bids.

(a) General. Bids will be received only
at the place specified and not later
than the time designated in the public
notice. Each bid must be submitted on
the official form referred to in the pub-
lic notice and should be enclosed and
sealed in the special envelope provided
by the Treasury Department. Forms
and envelopes may be obtained from
any Federal Reserve Bank or Branch or
the Bureau of the Public Debt, Treas-
ury Department, Washington, DC 20220.
Bids shall be irrevocable.

(b) Bidding. Bids, except noncompeti-
tive bids when authorized, must be ex-
pressed as a percentage of the principal
amount in not to exceed five decimals,
e.g., 100.01038 percent. Provisions relat-
ing to the coupon rate of interest on
the bonds, if not set forth in the public
notice, will be made in a supplemental
announcement. The public notice will
indicate the timing of any such an-
nouncement. If the bidders are required
to specify the coupon rate, each bidder
shall specify a single coupon rate of in-
terest, which shall be a multiple of 1⁄8
of 1 percent but not in excess of 41⁄4 per-
cent. The Secretary of the Treasury
may limit the premium above or the
discount below par.

(c) Group bids. A syndicate or other
group submitting a bid must act
through a representative who must be
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2 In cases where bidders are required to
specify the coupon rate, the lowest basis cost
of money will be determined by reference to
a specially prepared table of bond yields, a
copy of which will be made available to all
prospective bidders upon written request to
the Federal Reserve Bank of New York, or
the Bureau of the Public Debt, Treasury De-
partment, Washington, DC 20220.
Straightline interpolation will be applied if
necessary.

a member of the group. The representa-
tive must warrant to the Secretary of
the Treasury that he has all necessary
power and authority to act for each
member and to bind the members joint-
ly and severally. In addition to what-
ever other data may be required by the
Secretary of the Treasury, in the case
of a syndicate, the representative must
file, within one hour after the time for
opening of bids, at the place specified
in the public notice for receipt of bids
a final statement of the composition of
the syndicate membership and the
amount of each member’s underwriting
participation.

§ 340.7 Deposits—retention—return.
Each bid must be accompanied by a

deposit in the amount specified in the
public notice. The deposit of any suc-
cessful bidder will be retained as secu-
rity for the performance of his obliga-
tion and will be applied toward pay-
ment of the bonds. All other deposits
will be returned immediately. No inter-
est will be allowed on account of any
deposits.

§ 340.8 Acceptance of bids.
(a) Opening of bids. Bids will be

opened at the time and place specified
in the public notice.

(b) Method of determining accepted
bids. The lowest basis cost of money 2

computed from the date of the bonds to
the date of maturity will be used in de-
termining successful bids.

(c) Acceptance of successful bid. The
Secretary of the Treasury, or his rep-
resentative, will notify any successful
bidder of acceptance in the manner and
form specified in the public notice.

§ 340.9 Bids—revocations—rejections—
postponements—reoffers.

The Secretary of the Treasury, in his
discretion, may (a) revoke the public

notice of invitation to bid at any time
before opening bids, (b) return all bids
unopened either at or prior to the time
specified for their opening, (c) reject
any or all bids, (d) postpone the time
for presentation and opening of bids,
and (e) waive any immaterial or obvi-
ous defect in any bid. Any action the
Secretary of the Treasury may take in
these respects shall be final. In the
event of a postponement, known bid-
ders will be advised thereof and their
bids returned unopened.

§ 340.10 Payment for and delivery of
bonds.

Payment for the bonds, including ac-
crued interest, if any, must be made in
immediately available funds on the
date and at the place specified in the
invitation. Delivery of bonds under this
section will be made at the risk and ex-
pense of the United States at such
place or places in the United States as
may be provided in the invitation. In-
terim receipts, if necessary, will be
issued pending delivery of the defini-
tive bonds.

§ 340.11 Failure to complete trans-
action.

If any successful bidder shall fail to
pay in full for the bonds on the date
and at the place specified in the invita-
tion, the money deposited by or in be-
half of such bidder shall be forfeited to
the Treasury Department.

§ 340.12 Reservations as to terms of
circular.

The Secretary of the Treasury re-
serves the right, at any time, or from
time to time, to amend, repeal, supple-
ment, revise or withdraw all or any of
the provisions of this part.

PART 341—REGULATIONS GOV-
ERNING UNITED STATES RETIRE-
MENT PLAN BONDS

Sec.
341.0 Offering of bonds.
341.1 Description of bonds.
341.2 Registration.
341.3 Purchase of bonds.
341.4 Proof of purchase.
341.5 Limitation on holdings.
341.6 Nontransferability.
341.7 Judicial proceedings.
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