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§ 32.6725 Legal.
This account shall include costs in-

curred in providing legal services. This
includes conducting and coordinating
litigation, providing guidance on regu-
latory and labor matters, preparing, re-
viewing and filing patents and con-
tracts and interpreting legislation.
Also included are court costs, filing
fees, and the costs of outside counsel,
depositions, transcripts and witnesses.

§ 32.6726 Procurement.
This account shall include costs in-

curred in procuring material and sup-
plies, including office supplies. This in-
cludes analyzing and evaluating sup-
pliers’ products, selecting appropriate
suppliers, negotiating supply con-
tracts, placing purchase orders, expe-
diting and controlling orders placed for
material, developing standards for ma-
terial purchased and administering
vendor or user claims.

§ 32.6727 Research and development.
(a) This account shall include costs

incurred in making planned search or
critical investigation aimed at dis-
covery of new knowledge. It also in-
cludes translating research findings
into a plan or design for a new product
or process or for a significant improve-
ment to an existing product or process,
whether intended for sale or use.

(b) This excludes making routine al-
terations to existing products, proc-
esses, and other ongoing operations
even though those alterations may rep-
resent improvements.

§ 32.6728 Other general and adminis-
trative.

This account shall include costs in-
curred in performing general adminis-
trative activities not directly charged
to the user, and not provided for in
other accounts. This includes providing
general reference libraries, food serv-
ices (e.g., cafeterias, lunch rooms and
vending facilities), archives, general
security investigation services, oper-
ating official private branch exchanges
in the conduct of the business, and
telecommunications and mail services.
Also included are payments in settle-
ment of accident and damage claims,
insurance premiums for protection
against losses and damages, direct ben-

efit payments to or on behalf of retired
and separated employees, accident and
sickness disability payments, supple-
mental payments to employees while
in governmental service, death pay-
ments, and other miscellaneous costs
of a corporate nature. This account ex-
cludes the cost of office services, which
are to be included in the accounts ap-
propriate for the activities supported.

§ 32.6790 Provision for uncollectible
notes receivable.

This account shall be charged with
amounts concurrently credited to Ac-
count 1200, Notes Receivable, or to Ac-
count 1201, Notes Receivable Allow-
ance, when such allowance is main-
tained.

Subpart F—Instructions For Other
Income Accounts

§ 32.6999 General.
(a) Structure of the Other Income Ac-

counts. The Other Income Accounts are
designed to reflect both operating and
nonoperating income items including
taxes, extraordinary items and other
income and expense items not properly
included elsewhere.

(b) Other Income Accounts Listing.

Account title Class A
account

Class B
account

Other operating income and ex-
pense:

Other operating income and ex-
pense ...................................... 1 7100 7100

Income from custom work .......... 7110 ................
Return from nonregulated use of

regulated facilities ................... 7130 ................
Gains and losses from foreign

exchange ................................ 7140 ................
Gains or losses from disposition

of land and artwork ................. 7150 ................
Other operating gains and

losses ...................................... 7160 ................
Operating taxes:

Operating taxes .......................... 1 7200 7200
Operating investment tax cred-

its—net .................................... 7210 ................
Operating Federal income taxes 7220 ................
Operating State and local in-

come taxes ............................. 7230 ................
Operating other taxes ................ 7240 ................
Provision for deferred operating

income taxes—net .................. 7250 ................
Nonoperating income and expense:

Nonoperating income and ex-
pense ...................................... 1 7300 7300

Dividend income ......................... 7310 ................
Interest income ........................... 7320 ................
Income from sinking and other

funds ....................................... 7330 ................
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Account title Class A
account

Class B
account

Allowance for funds used during
construction ............................ 7340 ................

Gains or losses from the dis-
position of certain property ..... 7350 ................

Other nonoperating income ....... 7360 ................
Special charges .......................... 7370 ................

Nonoperating taxes:
Nonoperating taxes .................... 1 7400 7400
Nonoperating investment tax

credits—net ............................. 7410 ................
Nonoperating Federal income

taxes ....................................... 7420 ................
Nonoperating State and local in-

come taxes ............................. 7430 ................
Nonoperating other taxes ........... 7440 ................
Provision for deferred nonop-

erating income taxes—net ...... 7450 ................
Interest and related items:

Interest and related items .......... 1 7500 7500
Interest on funded debt .............. 7510 ................
Interest expense—capital

Leases .................................... 7520 ................
Amortization of debt issuance

expense .................................. 7530 ................
Other interest deductions ........... 7540 ................

Extraordinary items:
Extraordinary items .................... 1 7600 7600
Extraordinary income credits ...... 7610 ................
Extraordinary income charges ... 7620 ................
Current income tax effect of ex-

traordinary items—net ............ 7630 ................
Provision for deferred income

tax effect of extraordinary
items—net ............................... 7640 ................

Jurisdictional Differences and non-
regulated income items:

Income effect of jurisdictional
ratemaking difference—net ..... 7910 7910

Nonregulated net income ........... 7990 7990

1 To be used by Class A companies to summarize ac-
counts for reporting purposes.

[51 FR 43499, Dec. 2, 1986, as amended at 52
FR 6562, Mar. 4, 1987; 53 FR 49322, Dec. 7, 1988]

§ 32.7099 Content of accounts.
Other Operating Income and Expense

accounts are intended to record the re-
sults of transactions, events or cir-
cumstances during the periods which
are incidental or peripheral to the
major or central operations of the com-
pany. They shall include all items of an
operating nature as incidental work
performed for others not provided for
elsewhere. Whenever practicable the
inflows and outflows associated with a
transaction, event or circumstances
shall be matched and the result shown
as a net gain or loss.

§ 32.7100 Other operating income and
expenses.

This account number shall be used by
Class A telephone companies to sum-
marize for reporting purposes the con-

tents of Accounts 7110 through 7160.
Class B companies shall use this ac-
count for other operating income and
expense items of the type and char-
acter required of Class A companies in
Accounts 7110 through 7160.

§ 32.7110 Income from custom work.

(a) This account shall include profits
realized from custom work (plant con-
struction) performed for others inci-
dent to the company’s regulated tele-
communications operations. This in-
cludes profits from the incidental per-
formance of nontariffed construction
activities (including associated engi-
neering and design) for others which
are similar in nature to those activi-
ties which are performed by the com-
pany in constructing its own tele-
communications plant facilities.

(b) The records supporting the en-
tries in this account shall be main-
tained with sufficient particularity to
identify separately the revenue and
costs associated with each under-
taking.

§ 32.7130 Return from nonregulated
use of regulated facilities.

This account shall include a return
on investment for the use of regulated
property plant and equipment to pro-
vide nonregulated products and serv-
ices.

§ 32.7140 Gains and losses from foreign
exchange.

This account shall include all gains
and losses resulting from the exchange
of foreign currency. Transaction (real-
ized) gains or losses shall be measured
based on the exchange rate in effect on
the transaction date. Unrealized gains
or losses shall be measured based on
the exchange rate in effect at the bal-
ance sheet date.

§ 32.7150 Gains and losses from the
disposition of land and artworks.

This account shall include gains or
losses resulting from the disposition of
land or artworks.

§ 32.7160 Other operating gains and
losses.

This account shall be charged or
credited, as appropriate, to record the
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results of transactions, events or cir-
cumstances which are of an operational
nature, but occur irregularly or are pe-
ripheral to the major or central oper-
ations of the company and not provided
for elsewhere.

§ 32.7199 Content of accounts.
The Operating Tax accounts shall in-

clude the taxes arising from the cen-
tral operations of the company.

§ 32.7200 Operating taxes.
This account number shall be used by

Class A telephone companies to sum-
marize for reporting purposes the con-
tents of Accounts 7210 through 7250.
Class B telephone companies shall use
this account for operating taxes of the
type and character required of Class A
companies in Accounts 7210 through
7250.

§ 32.7210 Operating investment tax
credits—net.

(a) This account shall be charged and
Account 4320, Unamortized Operating
Investment Tax Credits—Net, shall be
credited with investment tax credits
generated from qualified expenditures
related to regulated operations which
the company defers rather than recog-
nizes currently in income.

(b) This account shall be credited and
Account 4320 shall be charged ratably
with the amortization of each year’s
investment tax credits included in Ac-
count 4320 for investment services for
ratemaking purposes. (See also Ac-
count 7410, Nonoperating Investment
Tax Credits—Net.) Such amortization
shall be determined in relation to the
period of time used for computing book
depreciation on the property with re-
spect to which the tax credits relate.

§ 32.7220 Operating Federal income
taxes.

(a) This account shall be charged and
Account 4070, Income Taxes-Accrued,
shall be credited for the amount of
Federal Income Taxes for the current
period. This account shall also reflect
subsequent adjustments to amounts
previously charged.

(b) Taxes should be accrued each
month on an estimated basis and ad-
justments made as later data becomes
available.

(c) Tax credits, other than invest-
ment tax credits, if normalized, shall
be recorded consistent with the ac-
counting for investment tax credits
and shall be amortized to income as di-
rected by this Commission.

(d) No entries shall be made to this
account to reflect interperiod tax allo-
cations.

§ 32.7230 Operating state and local in-
come taxes.

(a) This account shall be charged and
Account 4070, Income Taxes—Accrued,
shall be credited for the amount of
state and local income taxes for the
current period. This account shall also
reflect subsequent adjustments to
amounts previously charged.

(b) Taxes should be accrued each
month on an estimated basis and ad-
justments made as later data becomes
available.

(c) No entries shall be made to this
account to reflect interperiod tax allo-
cations.

§ 32.7240 Operating other taxes.

(a) This account shall be charged and
Account 4080, Other Taxes—Accrued,
shall be credited for all taxes, other
than Federal, state and local income
taxes and payroll related taxes, related
to regulated operations applicable to
current periods. Among the items in-
cludable in this account are property,
gross receipts, franchise and capital
stock taxes; this account shall also re-
flect subsequent adjustments to
amounts previously charged.

(b) Special assessments for street and
other improvements and special benefit
taxes, such as water taxes and the like,
shall be included in the operating ex-
pense accounts or investment ac-
counts, as may be appropriate.

(c) Discounts allowed for prompt pay-
ment of taxes shall be credited to the
account to which the taxes are charge-
able.

(d) Interest on tax assessments which
are not paid when due shall be included
in Account 7540, Other Interest Deduc-
tions.

(e) Taxes paid by the company under
tax-free covenants on indebtedness
shall be charged to Account 7360, Other
Nonoperating Income.
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(f) Sales and use taxes shall be ac-
counted for, so far as practicable, as
part of the cost of the items to which
the taxes relate.

(g) Taxes on rented telecommuni-
cations plant which are borne by the
lessee shall be credited by the owner to
Account 5240, Rent Revenue, and shall
be charged by the lessee to the appro-
priate Plant Specific Operations Ex-
pense account.

§ 32.7250 Provision for deferred oper-
ating income taxes—net.

(a) This account shall be charged or
credited, as appropriate, with contra en-
tries recorded to the following accounts
for income tax expense that has been
deferred in accordance with § 32.22 of
Subpart B.

4100 Net Current Deferred Operating
Income Taxes

4340 Net Noncurrent Deferred Oper-
ating Income Taxes

(b) Subsidiary record categories shall
be maintained to distinguish between
property and nonproperty related de-
ferrals and so that the company may
separately report that amounts con-
tained herein that relate to Federal,
state and local income taxes. Such sub-
sidiary record categories shall be re-
ported as required by part 43 of this
Commission’s Rules and Regulations.

§ 32.7299 Content of accounts.
The nonoperating income and ex-

pense accounts are intended to record
the results of transactions, events and
circumstances affecting the company
during a period and which are not oper-
ational in nature. They shall include
such items as nonoperating taxes, divi-
dend income and interest income.
Whenever practicable the inflows and
outflows associated with a transaction
or event shall be matched and the re-
sult shown as a net gain or loss.

§ 32.7300 Nonoperating income and ex-
pense.

This account number shall be used by
Class A telephone companies to sum-
marize for reporting purposes the con-
tents of Accounts 7310 through 7370.
Class B telephone companies shall use
this account for nonoperating income
and expense items of the type and char-

acter required of Class A companies in
Accounts 7310 through 7370.

§ 32.7310 Dividend income.

(a) This account shall include divi-
dends on investments in common and
preferred stock, which is the property
of the company, whether such stock is
owned by the company and held in its
treasury, or deposited in trust (except
in sinking or other funds, see para-
graph (c) of this section), or otherwise
controlled.

(b) These accounts shall not include
dividends or other returns on securities
issued or assumed by the company and
held by or for it, whether pledged as
collateral, or held in its treasury, in
special deposits, or in sinking or other
funds.

(c) Dividends on stocks of other com-
panies held in sinking or other funds
shall be credited to Account 7330, In-
come from Sinking and Other Funds.

(d) Dividends received and receivable
from affiliated companies accounted
for on the equity method shall be in-
cluded in Account 1401, Investments in
Affiliated Companies, as a reduction of
the carrying value of the investments.

§ 32.7320 Interest income.

(a) This account shall include inter-
est on securities, including notes and
other evidences of indebtedness, which
are the property of the company,
whether such securities are owned by
the company and held in its treasury,
or deposited in trust (except in sinking
or other funds, see paragraph (d) to
this section) or otherwise controlled. It
shall also include interest on bank bal-
ances, certificates of deposits, open ac-
counts, and other analogous items.

(b) There shall be included in this ac-
count for each month the applicable
amount requisite to extinguish, during
the interval between the date of acqui-
sition and date of maturity, the dif-
ference between the purchase price and
the par value of securities owned, the
income from which is includable in this
account. Amounts thus credited or
charged shall be concurrently included
in the accounts in which the securities
are carried. Any such difference re-
maining unextinguished at the sale or
upon the maturity and satisfaction of

VerDate 11<MAY>2000 02:46 Oct 17, 2000 Jkt 190184 PO 00000 Frm 00458 Fmt 8010 Sfmt 8010 Y:\SGML\190184T.XXX pfrm03 PsN: 190184T



459

Federal Communications Commission § 32.7370

such securities shall be cleared to Ac-
count 7360, Other Nonoperating In-
come.

(c) These accounts shall not include
interest or other returns on securities
issued or assumed by the company and
held by or for it, whether pledged as
collateral, or held in its treasury, in
special deposits, or in sinking or other
funds.

(d) Interest on cash and on securities
issued by others shall be included in
Account 7330, Income from Sinking and
Other Funds, when such assets are held
in sinking or other funds.

(e) Cash discounts on bills for mate-
rial purchased shall not be included in
this account.

§ 32.7330 Income from sinking and
other funds.

(a) This account shall include the in-
come accrued on cash, securities issued
by other companies, and other assets
(not including securities issued or as-
sumed by the company) held in sinking
and other funds.

(b) There shall be included in this ac-
count for each month the applicable
amount requisite to extinguish, during
the interval between the date of acqui-
sition and the date of maturity, the
difference between the purchase price
and the par value of securities held in
sinking or other funds. Amounts thus
credited or charged shall be concur-
rently included in the accounts in
which the securities are carried. Any
such differences remaining
unextinguished upon the maturity and
satisfaction of such securities shall be
cleared to Account 7360, Other Nonop-
erating Income.

§ 32.7340 Allowance for funds used
during construction.

This account shall be credited with
amounts charged to the telecommuni-
cations plant under construction ac-
count. (See § 32.2000(c)(2)(x).)

[60 FR 12138, Mar. 6, 1995]

§ 32.7350 Gains or losses from the dis-
position of certain property.

This account shall include gains or
losses resulting from the disposition of
the following:

(a) Gains or losses from the disposi-
tion of land or artworks;

(b) Gains or losses from the disposi-
tion of plant with traffic; and

(c) Gains or losses from the disposi-
tion of nonoperating telecommuni-
cations plant not previously used in
the provision of telecommunications
services.

§ 32.7360 Other nonoperating income.
(a) This account shall include all

other items of income and gains or
losses from activities not specifically
provided for elsewhere.

(b) This account shall include rep-
resentative items as follows:

(1) Fees collected in connection with
the exchange of coupon bonds for reg-
istered bonds;

(2) Gains or losses realized on the
sale of temporary cash investments or
marketable equity securities;

(3) Uncollectible amounts previously
credited to accounts 7310 through 7350,
inclusive;

(4) Net unrealized losses on invest-
ments in current marketable equity se-
curities;

(5) Write-downs or write-offs of the
book costs of investment in equity se-
curities due to permanent impairment;

(6) Gains or losses of nonoperating
nature arising from foreign currency
exchange or translation;

(7) Gains or losses from the extin-
guishment of debt made to satisfy
sinking fund requirements;

(8) Amortization of Goodwill;
(9) Company’s share of the earnings

or losses of affiliated companies ac-
counted for on the equity method; and

(10) The net balance of the revenue
from and the expenses (including de-
preciation, amortization and insur-
ance) of property, plant, and equip-
ment, the cost of which is includable in
Account 2006, Nonoperating Plant.

§ 32.7370 Special charges.
This account shall include the fol-

lowing costs that are typically given
special regulatory scrutiny for rate-
making purposes. Unless specific jus-
tification to the contrary is given, such
costs are presumed to be excluded from
the costs of service in setting rates.

(a) Lobbying includes expenditures
for the purpose of influencing public
opinion with respect to the election or
appointment of public officials,
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referenda, legislation, or ordinances
(either with respect to the possible
adoption of new referenda, legislation
or ordinances, or repeal or modifica-
tion of existing referenda, legislation
or ordinances) or approval, modifica-
tion, or revocation of franchises, or for
the purpose of influencing the deci-
sions of public officials. This also in-
cludes advertising, gifts, honoraria,
and political contributions. This does
not include such expenditures which
are directly related to communications
with and appearances before regulatory
or other governmental bodies in con-
nection with the reporting utility’s ex-
isting or proposed operations;

(b) Contributions for charitable, so-
cial or community welfare purposes;

(c) Membership fees and dues in so-
cial, service and recreational or ath-
letic clubs and organizations;

(d) Penalties and fines paid on ac-
count of violations of statutes. This ac-
count shall also include penalties and
fines paid on account of violations of
U.S. antitrust statutes, including
judgements and payments in settle-
ment of civil and criminal suits alleg-
ing such violations; and

(e) Abandoned construction projects.

[51 FR 43499, Dec. 2, 1986, as amended at 54
FR 22758, May 26, 1989; 62 FR 20126, Apr. 25,
1997]

§ 32.7399 Content of accounts.
The Nonoperating Tax accounts shall

include taxes arising from activities
which are not a part of the central op-
erations of the entity.

§ 32.7400 Nonoperating taxes.
This account number shall be used by

Class A telephone companies to sum-
marize for reporting purposes the con-
tents of Accounts 7410 through 7450.
Class B telephone companies shall use
this account for nonoperating taxes of
the type and character required of
Class A companies in Accounts 7410
through 7450.

§ 32.7410 Nonoperating investment tax
credits—net.

(a) This account shall be charged and
Account 4330, Unamortized Nonop-
erating Investment Tax Credits—Net,
shall be credited with investment tax
credits generated from qualified ex-

penditures related to other operations
which the company has elected to defer
rather than recognize currently in in-
come.

(b) This account shall be credited and
Account 4330 shall be charged with the
amortization of each year’s investment
tax credits included in such accounts
relating to amortization of previously
deferred investment tax credits of
other property or regulated property,
the amortization of which does not
serve to reduce costs of service (but the
unamortized balance does reduce rate
base) for ratemaking purposes. Such
amortization shall be determined with
reference to the period of time used for
computing book depreciation on the
property with respect to which the tax
credits relate.

§ 32.7420 Nonoperating Federal in-
come taxes.

(a) This account shall be charged and
Account 4070, Income Taxes—Accrued,
shall be credited for the amount of
nonoperating Federal income taxes for
the current period. This account shall
also reflect subsequent adjustments to
amounts previously charged.

(b) Taxes shall be accrued each
month on an estimated basis and ad-
justments made as later data becomes
available.

(c) Companies that adopt the flow-
through method of accounting for in-
vestment tax credits shall reduce the
calculated provision in this account by
the entire amount of the credit realized
during the year. Tax credits, other
than investment tax credits, if normal-
ized, shall be recorded consistent with
the accounting for investment tax
credits.

(d) No entries shall be made to this
account to reflect interperiod tax allo-
cation.

§ 32.7430 Nonoperating state and local
income taxes.

(a) This account shall be charged and
Account 4070, Income Taxes—Accrued,
should be credited for the amount of
state and local income taxes for the
current period. This account shall also
reflect subsequent adjustments to
amounts previously charged.
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(b) Taxes shall be accrued each
month on an estimated basis and ad-
justments made as later data becomes
available.

(c) No entries shall be made to this
account to reflect interperiod tax allo-
cation.

§ 32.7440 Nonoperating other taxes.
This account shall be charged and

Account 4080, Other Taxes—Accrued,
shall be credited for all nonoperating
taxes, other than Federal, state and
local income taxes, and payroll related
taxes for the current period. Among
the items includable in this account
are property, gross receipts, franchise
and capital stock taxes. This account
shall also reflect subsequent adjust-
ments to amounts previously charged.

§ 32.7450 Provision for deferred non-
operating income taxes—net.

(a) This account shall be charged or
credited, as appropriate, with contra
enties recorded to the following ac-
counts for nonoperating tax expenses
that has been deferred in accordance
with § 32.22 of subpart B:

4110 Net Current Deferred Nonop-
erating Income Taxes

4350 Net Noncurrent Deferred Nonop-
erating Income Taxes

(b) Subsidiary record categories shall
be maintained to distinguish between
property and nonproperty related de-
ferrals and so that the company may
separately report the amounts con-
tained herein that relate to Federal,
state and local income taxes. Such sub-
sidiary record categories shall be re-
ported as required by part 43 of this
Commission’s Rules and Regulations.

§ 32.7499 Content of accounts.
Interest and related amounts shall be

included in Accounts 7510 through 7540.

§ 32.7500 Interest and related items.
This account number shall be used by

Class A telephone companies to sum-
marize for reporting purposes the con-
tents of Accounts 7510 through 7540.
Class B telephone companies shall use
this account for interest and related
items of the type and character re-
quired of Class A companies in Ac-
counts 7510 through 7540.

§ 32.7510 Interest on funded debt.
(a) This account shall include the

current accruals of interest on all
classes of debt the principal of which is
includable in Account 4210, Funded
Debt. It shall also include the interest
on funded debt the maturity of which
has been extended by specific agree-
ment.

(b) This account shall be kept so that
the interest on each class of funded
debt may be shown separately in the
annual reports to this Commission.

(c) These accounts shall not include
charges for interest on funded debt
issued or assumed by the company and
held by or for it, whether pledged as
collateral or held in its treasury, in
special deposits or in sinking or other
funds.

(d) Interest expressly provided for
and included in the face amount of se-
curities issued shall be charged at the
time of issuance to Account 1330, Other
Prepayments, and cleared to this ac-
count as the term expires to which the
interest applies.

(e) This account shall also include
monthly amortization of balances in
Accounts 4220, Premium on Long-Term
Debt, and 4230, Discount on Long-Term
Debt.

§ 32.7520 Interest expense—capital
leases.

This account shall include the inter-
est portion of each capital lease pay-
ment.

§ 32.7530 Amortization of debt
issuance expense.

This account shall include the
monthly amortization of the balances
in Account 1407, Unamortized Debt
Issuance Expense.

§ 32.7540 Other interest deductions.
(a) This account shall include all in-

terest deductions not provided for else-
where, e.g., discount, premium, and ex-
pense on notes maturing one year of
less from date of issue.

(b) A list of representative items of
indebtedness, the interest on which is
chargeable to this account, follows:

(1) Advances from affiliated compa-
nies;

(2) Advances from nonaffiliated com-
panies and other liabilities
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(3) Assessments for public improve-
ments past due;

(4) Bond coupons, matured and un-
paid;

(5) Claims and judgments;
(6) Customers’ deposits;
(7) Funded debt mature, with respect

to which a definite agreement as to ex-
tension has not been made;

(8) Notes payable on demand or ma-
turing one year or less from date of
issue;

(9) Open accounts;
(10) Tax assessments, past due; and
(11) Discount, premium, and issuance

expense of notes maturing one year or
less from date of issue.

(c) Interest payable on notes or other
evidences of indebtedness maturing se-
rially shall be charged to Account 7510,
Interest of Funded Debt, if any portion
of the obligation matures more than
one year from date of issue.

§ 32.7599 Content of accounts.
These accounts are intended to seg-

regate the effects of events or trans-
actions that are extraordinary. Ex-
traordinary events and transactions
are distinguished by both their unusual
nature and by the infrequency of their
occurrence, taking into account the en-
vironment in which the company oper-
ates. These accounts shall also include
the related income tax effect of the ex-
traordinary items.

§ 32.7600 Extraordinary items.
This account number shall be used by

Class A telephone companies to sum-
marize for reporting purposes the con-
tents of Accounts 7610 through 7640.
Class B telephone companies shall use
this account for transactions of the
type and character required of Class A
companies in Accounts 7610 through
7640.

§ 32.7610 Extraordinary income cred-
its.

This account shall be credited with
nontypical, noncustomary and infre-
quently recurring gains which would
significantly distort the current year’s
income computed before such extraor-
dinary items, if reported other than as
extraordinary items. Income tax relat-
ing to the amounts recorded in this ac-
count shall be recorded in Account

7630, Current Income Tax Effect for Ex-
traordinary Items—Net, and Account
7640, Provision for Deferred Income Tax
Effect of Extraordinary Items—Net.

§ 32.7620 Extraordinary income
charges.

This account shall be debited with
nontypical, noncustomary and infre-
quently recurring losses which would
significantly distort the current year’s
income computed before such extraor-
dinary items, if reported other than as
extraordinary items. Income tax relat-
ing to the amounts recorded in this ac-
count shall be recorded in Account
7630, Current Income Tax Effect for Ex-
traordinary Items—Net, and Account
7640, Provision for Deferred Income Tax
Effect of Extraordinary Items—Net.

[54 FR 22758, May 26, 1989]

§ 32.7630 Current income tax effect of
extraordinary items—net.

This account shall be charged or
credited and Account 4070, Income
Taxes—Accrued, shall be credited or
charged for all current income tax ef-
fects (Federal, state and local) of items
included in Accounts 7610, Extraor-
dinary Income Credits, and 7620, Ex-
traordinary Income Charges.

§ 32.7640 Provision for deferred in-
come tax effect of extraordinary
items—net.

This account shall be charged or
credited, as appropriate, with a contra
amount recorded to Account 4350, Net
Noncurrent Deferred Nonoperating In-
come Taxes or Account 4110, Net Cur-
rent Deferred Nonoperating Income
Taxes for the income tax effects (Fed-
eral, state and local) of items included
in Accounts 7610, Extraordinary In-
come Credits, and 7620, Extraordinary
Income Charges, that have been de-
ferred in accordance with § 32.22 of Sub-
part B.

§ 32.7899 Content of accounts.
Jurisdictional differences and non-

regulated income amounts shall be in-
cluded in Accounts 7910 and 7990.

§ 32.7910 Income effect of jurisdic-
tional ratemaking differences—net.

This account shall include the im-
pact on revenues and expenses of the
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jurisdictional ratemaking practices
which vary from those of this Commis-
sion. All entries recorded in this ac-
count shall be recorded net of the ap-
plicable income tax effects and shall be
supported by appropriate subsidiary
records, where necessary, as provided
for in § 32.13(e) of subpart B.

§ 32.7990 Nonregulated net income.
(a) This account shall be used by

those companies who offer nonregu-
lated activities that do not involve the
joint or common use of assets or re-
sources used in the provision of both
regulated and nonregulated products
and services, and which have not estab-
lished a separate subsidiary for that
purpose.

(b) All revenue and expenses (includ-
ing taxes) incurred in these nonregu-
lated activities shall be recorded on
separate books of account for such op-
erations. Only the net of the total reve-
nues and total expenses shall be re-
corded in this account, with a contra
debit or credit to account 1406.3.

[52 FR 6562, Mar. 4, 1987]

Subpart G—Glossary

§ 32.9000 Glossary of terms.
When used in this system of ac-

counts:
Accelerated depreciation means a de-

preciation method or period of time,
including the treatment given cost of
removal and gross salvage, used in cal-
culating depreciation deductions on in-
come tax returns which is different
from the depreciation method or period
of time prescribed by this Commission
for use in calculating depreciation ex-
pense recorded in a company’s books of
account.

Account means a specific element of a
chart of accounts used to record, clas-
sify and accumulate similar financial
transactions resulting from the oper-
ations of the entity. ‘‘Accounts’’ or
‘‘these accounts’’ refer to the accounts
of this system of accounts.

Accounting system means the total set
of interrelated principles, rules, re-
quirements, definitions, accounts,
records, procedures and mechanisms
necessary to operate and evaluate the
entity from a financial perspective. An

accounting system generally consists
of a chart of accounts, various parallel
subsystems and subsidiary records. An
accounting system is utilized to pro-
vide the necessary financial informa-
tion to users to meet judiciary and
other responsibilities.

Affiliated companies means companies
that directly or indirectly through one
or more intermediaries, control or are
controlled by, or are under common
control with, the accounting company.
See also Control.

Amortization means the systematic
recoveries, through ratable charges to
expense, of the cost of assets.

Associated equipment means that
equipment which functions with a spe-
cific type of plant or with two (2) or
more types of plant, e.g., switching
equipment, network power equipment,
circuit equipment, common channel
network signaling equipment or net-
work operations equipment. Associated
equipment shall be classified to the ac-
count appropriate for the type of equip-
ment with which it is predominately
used rather than on its own character-
istics.

Illustrative examples of associated
equipment are:

Alarm and signal apparatus
Auxiliary framing
Cable and cable racks
Distributing frames and equipment thereon
Frame and aisle lighting equipment (not per-

manently attached to the building)
Relay racks and panels

Basic service area means the min-
imum specified calling area for which a
tariff is prescribed.

Book cost means the amount at which
property is recorded in these accounts,
without deduction of related allow-
ances.

Common carrier or carrier means any
person engaged as a common carrier
for hire, in interstate or foreign com-
munication by wire or radio or in
interstate or foreign radio trans-
mission of energy, except where ref-
erence is made to common carriers not
subject to this Act; but a person en-
gaged in radio broadcasting shall not,
insofar as such person is so engaged, be
deemed a common carrier.

Company or the company, when not
otherwise indicated in the context,

VerDate 11<MAY>2000 02:46 Oct 17, 2000 Jkt 190184 PO 00000 Frm 00463 Fmt 8010 Sfmt 8010 Y:\SGML\190184T.XXX pfrm03 PsN: 190184T


		Superintendent of Documents
	2014-12-29T16:45:07-0500
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




