
484

13 CFR Ch. III (1–1–01 Edition)Pt. 302

Projects Maximum grant rates
(percentage)

(i) The 24-month unemployment rate is at least 180% of the national average or
(ii) The PCI is not more than 60% of the national average .................................................................. 70

(9) Projects located in eligible areas that are not eligible for a higher rate, where:
(1) The 24-month unemployment rate is at least 150% of the national average or
(2) The PCI is not more than 70% of the national average .................................................................. 60

(10) Projects in all other eligible areas ......................................................................................................... 50

(c) The table in paragraph (b) of this
section does not apply to projects
which support the on-going operations
of Economic Development Districts or
University Centers. Grant rates for
those projects are provided in part 306
and subpart B of part 307, of this chap-
ter, respectively.

(d) Projects located in designated
Economic Development Districts are
eligible for an amount of additional
Federal grant assistance not to exceed
10 percent of the estimated cost of the
project, provided

(1) The project applicant is actively
participating in the economic develop-
ment activities of the district;

(2) The project is consistent with the
strategy of the district; and

(3) The non-Federal share of the
project is not less than 20 percent.

(4) The project is not a University
Center project under subpart B of part
307, of this chapter; and

(5) The district organization is not
itself the sole project applicant.
Projects (other than planning projects
under part 306 of this chapter) for
which the district organization is a co-
applicant are eligible for the incentive
if the co-applicant with the district is
actively participating in the economic
development activities of the district
and the project is otherwise eligible for
such incentive. Planning projects
under part 306 of this chapter for which
the district organization is an appli-
cant or a co-applicant are not eligible
for the 10 percent increase in assist-
ance.

(e) EDA may make grants to supple-
ment grants awarded in other Federal
grant programs.

(1) Supplemental grants under para-
graph (e) of this section are only avail-
able for projects:

(i) Under Federal grant programs
that

(A) Provide assistance in the con-
struction or equipping of public works,

public service, or development facili-
ties, and

(B) Are designated by EDA as eligible
for supplemental EDA grants, and

(ii) Are consistent with a strategy.
(2) EDA’s funds combined with funds

from another Federal grant program
may be at the maximum EDA grant
rate, as set forth above, even if the
other Federal program has a lower
grant rate. If the other Federal pro-
gram has a grant rate higher than the
maximum EDA grant rate as set forth
above, the combination of funds may
exceed the EDA rate provided the EDA
share does not exceed the EDA rate.

(f) An applicant is eligible for the
highest applicable maximum grant
rate, as set forth above, in effect be-
tween the time EDA invites the appli-
cation and the time the project is ap-
proved. The Federal share of a project
receiving EDA grant assistance may be
(and often is) less than the maximum
grant rate for which the recipient is el-
igible.

(g) EDA’s NOFA will provide addi-
tional criteria to ensure that the level
of economic distress of an area, rather
than a preference for a geographic area
or a specific type of economic distress,
is the primary factor in allocating as-
sistance.

[64 FR 5353, Feb. 3, 1999, as amended at 64 FR
32975, June 18, 1999; 64 FR 69873, Dec. 14, 1999]

PART 302—ECONOMIC DEVELOP-
MENT DISTRICTS; STANDARDS
FOR DESIGNATION, MODIFICA-
TION AND TERMINATION

Sec.
302.1 Designation of Economic Development

Districts.
302.2 Designation of nonfunded districts.
302.3 District organizations.
302.4 District organization functions and re-

sponsibilities.
302.5 Modification of district boundaries.
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302.6 Termination and suspension of district
designation.

302.7 Eligibility of non-distressed areas.

AUTHORITY: 42 U.S.C. 3211; Department of
Commerce Organization Order 10–4.

SOURCE: 64 FR 5355, Feb. 3, 1999, unless oth-
erwise noted.

§ 302.1 Designation of Economic Devel-
opment Districts.

EDA will designate a proposed dis-
trict as an Economic Development Dis-
trict with the concurrence of the State
or States in which the District will be
wholly or partially located, when the
proposed district meets the following
requirements:

(a) It is of sufficient size or popu-
lation, and contains sufficient re-
sources, to foster economic develop-
ment on a scale involving more than a
single eligible area;

(b) It has an EDA approved strategy
which meets CEDS requirements under
§ 303.3 of this chapter.

(c) It contains at least one area, eli-
gible for assistance under § 301.2, that
has been identified in an approved
strategy;

(d) At least a majority of the coun-
ties, or other areas as determined by
EDA, within the proposed district
boundaries have submitted documenta-
tion of their commitment to support
the economic development activities of
the district;

(e) A district organization has been
established in the proposed district
which meets the requirements of § 302.4;
and

(f) The proposed district organization
requests such designation.

[64 FR 5355, Feb. 3, 1999, as amended at 65 FR
71024, Nov. 28, 2000]

§ 302.2 Designation of nonfunded dis-
tricts.

The continuing designation of any
Economic Development District is sub-
ject to the criteria and organization re-
quirements of this part whether or not
the Economic Development District or-
ganization receives any EDA financial
assistance.

§ 302.3 District organizations.
(a) The district shall be organized in

one of the following ways:

(1) As a public organization through
an intergovernmental agreement for
the joint exercise of local government
powers; or

(2) As a public organization estab-
lished under State enabling legislation
for the creation of multi-jurisdictional
area wide planning organizations; or

(3) As a non-profit organization in-
corporated under the laws of the State
in which it is located.

(b) Each district organization must
meet EDA requirements concerning
membership composition [§ 302.3(c)],
the maintenance of adequate staff sup-
port to perform its economic develop-
ment functions [§ 302.3(d)], and its au-
thorities and responsibilities for car-
rying out economic development func-
tions [§ 302.4]. Such requirements must
also be met by the board of directors
(or other governing body of the organi-
zation) as a whole.

(c) The district organization shall
demonstrate that its governing body
meets all of the following require-
ments:

(1) It is broadly representative of the
principal economic interests of the dis-
trict area including the interests of its
minority and low-income populations;

(2) There is at least a simple major-
ity of its membership who are elected
officials and/or employees of a general
purpose unit of local government who
have been appointed to represent the
government; and

(3) At least 20 percent of its member-
ship who are private citizens, i.e., nei-
ther elected officials of a general pur-
pose unit of local government nor em-
ployees of such a government who have
been appointed to represent that gov-
ernment.

(d) The district organization shall be
assisted by a professional staff drawn
from qualified persons in economic de-
velopment, planning or related dis-
ciplines. EDA may provide planning
grants to Economic Development Dis-
tricts to employ professional staff in
accordance with part 306 of this chap-
ter.

(e) The governing bodies of district
organizations shall provide access for
persons who are not members to make
their views known concerning ongoing
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and proposed district activities in ac-
cordance with the following require-
ments:

(1) The economic development dis-
trict organization must hold meetings
open to the public at least once a year
and shall also publish the date and
agenda of the meeting enough in ad-
vance to allow the public a reasonable
time to prepare to participate effec-
tively.

(2) The district organization shall
adopt a system of parliamentary proce-
dures to assure that board members
and others have access to and an effec-
tive opportunity to participate in the
affairs of the district.

(3) Information should be provided
sufficiently in advance of public deci-
sions to give the public adequate op-
portunity to review and react to pro-
posals. District organizations should
seek to relate technical data and other
material to the public so they may un-
derstand the impact of public pro-
grams, available options and alter-
native decisions.

§ 302.4 District organization functions
and responsibilities.

(a) All Economic Development Dis-
trict organizations are responsible for
seeing that the following are provided
on a continuing basis, consistent with
the requirements of § 302.3:

(1) Organizational actions, including:
(i) Arranging the legal form of orga-

nization which will be used;
(ii) Arranging for the membership of

the governing body to meet § 302.3 re-
quirements;

(iii) Recruiting staff to carry out the
economic development functions;

(iv) Establishing a management sys-
tem;

(v) The inclusion of private citizens
who are not officials of or employees
appointed by the officials of a general
purpose unit of local government;

(vi) Contracting for services to carry
out district functions;

(vii) Establishing and directing ac-
tivities of economic development sub-
committees; and

(viii) Submitting reports as deter-
mined by EDA to comply with civil
rights requirements under part 317 of
this chapter.

(2) Actions to develop and maintain
the required district strategy, and any
subsequent supplements or revisions,
including:

(i) Preparing the analytic, strategic
and implementation components of the
strategy;

(ii) Adopting the strategy by formal
action of the Economic Development
District governing board;

(iii) Submitting the strategy, any
supplements or revisions and annual
reports for reviews by appropriate gov-
ernmental bodies and interested orga-
nized groups, and attaching dissenting
opinions and comments received; and

(iv) Submitting to EDA an approv-
able strategy.

(b) District organizations receiving
EDA financial assistance for the devel-
opment and implementation of Com-
prehensive Economic Development
Strategies must also:

(1) Coordinate and implement eco-
nomic development activities in the
district, including:

(i) Assisting other eligible units
within the district to apply for grant
assistance for economic development
purposes;

(ii) Carrying out economic develop-
ment related research, planning, imple-
mentation and advisory functions as
are necessary to the development and
implementation of the strategy;

(2) Coordinate the development and
implementation of the strategy with
other local, State, Federal and private
organizations (including minority or-
ganizations);

(3) Carry out the annual strategy for
implementation; and

(4) Comply with the requirements of
part 303 of this chapter.

[64 FR 5355, Feb. 3, 1999, as amended at 64 FR
69874, Dec. 14, 1999; 65 FR 71024, Nov. 28, 2000]

§ 302.5 Modification of district bound-
aries.

EDA, at the request of a district and
with concurrence of the State or States
affected (unless such concurrence is
waived by the Assistant Secretary),
may modify the boundaries of a dis-
trict, if it determines that such modi-
fication will contribute to a more ef-
fective program for economic develop-
ment.
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§ 302.6 Termination and suspension of
district designation.

EDA may, upon 60 days prior written
notice to the district organization,
member counties or other areas as de-
termined by EDA, and each affected
State, terminate the designation sta-
tus of an Economic Development Dis-
trict:

(a) When the district no longer meets
the standards for designation as set
forth above;

(b) When a district has not main-
tained a currently approved strategy in
accordance with part 303 of this chap-
ter; or

(c) When a district has requested ter-
mination.

[64 FR 5355, Feb. 3, 1999, as amended at 64 FR
69874, Dec. 14, 1999]

§ 302.7 Eligibility of non-distressed
areas.

Areas in districts which are not
themselves eligible for assistance
under parts 305 or 308 may be eligible,
as provided in § 301.2(c).

PART 303—PLANNING PROCESS
AND STRATEGIES FOR DISTRICT
AND OTHER PLANNING ORGANI-
ZATIONS SUPPORTED BY EDA

Sec.
303.1 Definitions, purpose and scope.
303.2 Planning process.
303.3 Requirements for a strategy.

AUTHORITY: 42 U.S.C. 3211; Department of
Commerce Organization Order 10–4.

SOURCE: 64 FR 5356, Feb. 3, 1999, unless oth-
erwise noted.

§ 303.1 Definitions, purpose and scope.
(a) As used in this part 303. (1) Plan-

ning organization means an Economic
Development District organization, In-
dian tribe, or other recipient of an EDA
grant under part 306 of this chapter
which grant is awarded in whole or in
part to develop, update, or replace a
CEDS, and

(2) Strategy committee means that
committee or other entity identified
by the planning organization as respon-
sible for developing, updating, or re-
placing a strategy.

(b) This part describes the planning
process of and requirements for strate-

gies developed and implemented by
planning organizations supported by
EDA. Though the strategy require-
ments are the same under all EDA pro-
grams which call for a strategy, the
planning process and reporting and up-
dating requirements for EDA supported
planning organizations are more strin-
gent.

[64 FR 5356, Feb. 3, 1999, as amended at 64 FR
69874, Dec. 14, 1999]

§ 303.2 Planning process.

(a) The strategy committee must be
inclusive and representative of the
main economic interests of the area
covered by the strategy. Such interests
include public officials, community
leaders, private individuals, business
leaders, labor groups, minorities, and
others who can contribute to and ben-
efit from improved economic develop-
ment in the area covered.

(b) The planning organization must
support the strategy committee with a
staff skilled in economic planning or
related fields.

(c) The planning organization must
conduct an initial and continuous
study and analysis of the opportunities
for economic development and of prob-
lems contributing to economic and re-
lated distress in the area covered, such
as, for example, unemployment, under-
employment, outmigration, or low per
capita income, and possible solutions
to such problems.

(d) Planning organizations covered
by this part 303 must submit an initial
strategy to EDA in compliance with
the requirements of § 303.3, as deter-
mined by EDA. Each year thereafter,
the planning organization must submit
an annual strategy report, acceptable
to EDA.

(e) A new or revised strategy is re-
quired at least every five years, or
sooner if EDA or the planning organi-
zation determines that the strategy is
inadequate due to changed cir-
cumstances. Each strategy must be
available for review and comment by
appropriate government bodies and in-
terest groups in the area covered.
Strategies submitted by Districts re-
quire a 30 day opportunity for review
and comment by the Governor or Gov-
ernors, or designee(s), of the State or
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