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XII. Issuance of State Supplement: A State
Supplement will be issued to provide guid-
ance on appraising citrus groves, and pro-
jecting Farm and Home Plans or Coordinated
Financial Statements during the period of
grove rehabilitation and/or reestablishment.
This Supplement will also contain examples
of how loan installments may be scheduled
during the period of adjustment. (See para-
graph VIII of this exhibit.)

[50 FR 7567, Feb. 22, 1985, as amended at 50
FR 48176, Nov. 22, 1985; 51 FR 13574, Apr. 21,
1986; 53 FR 30412, Aug. 11, 1988]
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Subpart A—Agricultural Loan
Mediation Program

§ 1946.1 General.
(a) This subpart provides procedures

for administration of the agricultural
loan mediation program whereby a
State may be certified by the Farmers
Home Administration (FmHA) or its
successor agency under Public Law 103–
354 as a qualifying State for purposes of
FmHA or its successor agency under
Public Law 103–354 and other USDA
agencies’ participation in the program.
Such certification is also necessary for
a State to receive Federal matching
grant funds to be used for the oper-
ation and administration of the State’s
agricultural loan mediation program.

(b) FmHA or its successor agency
under Public Law 103–354 will partici-
pate in mediations conducted pursuant
to a State’s agricultural loan medi-
ation program under the same terms
and conditions applicable to agricul-

tural creditors generally, and will co-
operate in good faith in such medi-
ations by complying with requests for
information and analysis, and in pre-
senting and exploring debt restruc-
turing proposals, wherever feasible,
when that State is and remains a quali-
fying State as defined in § 1946.2(b) of
this subpart.

§ 1946.2 Definitions.

(a) Agricultural Loan Mediation Pro-
gram. A State authorized or adminis-
tered program which meets the re-
quirements for certification outlined in
§ 1946.3(a)(2) (i) through (v) of this sub-
part.

(b) Qualifying State. A State which
has been certified by FmHA or its suc-
cessor agency under Public Law 103–354
as having an agricultural loan medi-
ation program which meets the re-
quirements outlined in § 1946.3(a)(2) (i)
through (v) of this subpart, provided
the State’s certification has not ex-
pired or been withdrawn under the pro-
visions of § 1946.5(c) of this subpart.

§ 1946.3 Process for certification.

(a) No later than August 1, of each
year, the Governor of a State or Head
of a State agency designated by the
Governor of a State must submit a
written request to the FmHA or its
successor agency under Public Law 103–
354 if the State wishes to be certified as
a qualifying State for the purposes of
FmHA or its successor agency under
Public Law 103–354 participation in the
State’s program and for the State to
receive a matching grant to be used for
the operation and administration of
the program within the State during
the fiscal year commencing October 1
of that same year. The request must
include:

(1) A description of the State’s agri-
cultural loan mediation program.

(2) Documentary information to sup-
port the request and a certification by
the Governor or Head of a State agency
designated by the Governor that the
State’s agricultural loan mediation
program:

(i) Provides for mediation services to
be provided to producers, and their
creditors, that, if decisions are
reached, result in mediated, mutually
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