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left unplanted under any program adminis-
tered by the United States Department of
Agriculture;

(D) Land on which any crop, other than
soybeans, has been planted and is intended
for harvest, or has been harvested in the
same crop year; or

(E) Land which planting history or con-
servation plans indicate would remain fallow
for crop rotation purposes.

(iv) For the purpose of determining eligible
acreage for prevented planting coverage,
acreage for all units will be combined and be
reduced by the number of soybean acres
timely planted and late planted. For exam-
ple, assume you have 100 acres eligible for
prevented planting coverage in which you
have a 100 percent (100%) share. The acreage
is located in a single ASCS Farm Serial
Number which you insure as two separate
optional units consisting of 50 acres each. If
you planted 60 acres of soybeans on one op-
tional unit and 40 acres of soybeans on the
second optional unit, your prevented plant-
ing eligible acreage would be reduced to zero
(i.e., 100 acres eligible for prevented planting
coverage minus 100 acres planted equals
zero). If you report more soybean acreage
under this contract than is eligible for pre-
vented planting coverage, we will allocate
the eligible acreage to insured units based on
the number of prevented planting acres and
share you reported for each unit.

(4) When the ASCS Farm Serial Number
covers more than one unit, or a unit consists
of more than one ASCS Farm Serial Number,
the covered acres will be pro-rated based on
the number of acres in each unit or ASCS
Farm Serial Number that could have been
planted to soybeans in the crop year.

(5) In accordance with the provisions of
section 3 (Report of Acreage, Share, and
Practice (Acreage Report)) of the General
Crop Insurance Policy (§ 401.8), you must re-
port any insurable acreage you were pre-
vented from planting. This report must be
submitted on or before the acreage reporting
date, even though you may elect to plant the
acreage after the late planting period. Any
acreage you report as eligible for prevented
planting coverage which we determine is not
eligible will be deleted from prevented plant-
ing coverage.

(6) If the amount of premium you are re-
quired to pay (gross premium less our sub-
sidy) for the prevented planting acreage ex-
ceeds the prevented planting liability on a
unit, prevented planting coverage will not be
provided for that unit (no premium will be
due and no indemnity will be paid for such
acreage).

11. Meaning of Terms

(a) Days—calendar days.
(b) Distinctly low quality—(1) Exceeding 8.0

percent kernel damage (excluding heat dam-
age); (2) Having a musty, sour, or commer-

cially objectionable foreign odor which
causes the beans to grade U.S. Sample grade;
or (3) Graded as ‘‘Garlicky.’’

(c) Final planting date— the date contained
in the Actuarial Table by which the insured
soybeans must initially be planted in order
to be insured for the full production guar-
antee.

(d) Harvest—completion of combining or
threshing of soybeans on any acreage.

(e) Irrigated practice— a method of pro-
ducing a crop by which water is artificially
applied during the growing season by appro-
priate systems, and at the proper times, with
the intention of providing the quantity of
water needed to produce at least the yield
used to establish the irrigated production
guarantee on the irrigated soybean acreage.

(f) Late planted— acreage planted during
the late planting period.

(g) Late planting period— the period which
begins the day after the final planting date
for soybeans and ends twenty-five (25) days
after the final planting date.

(h) Prevented planting— inability to plant
soybeans with proper equipment by:

(1) The final planting date for soybeans in
the county; or

(2) The end of the late planting period.

You must have been unable to plant soy-
beans due to an insured cause of loss which
is general in the area (i.e., most producers in
the surrounding area are unable to plant due
to similar insurable causes) and which oc-
curs between the sales closing date and the
final planting date or within the late plant-
ing period.

(i) Production guarantee— the number of
bushels determined by multiplying the ap-
proved yield per acre by the coverage level
percentage you elect.

(j) Replanting— performing the cultural
practices necessary to replace the soybean
seed, and replacing the seed in the insured
acreage with the expectation of growing a
successful crop.

(k) Timely planted— soybeans planted by
the final planting date, as established by the
Actuarial Table, for soybeans in the county
to be planted for harvest in the crop year.

[52 FR 45153, Nov. 25, 1987; 53 FR 1001, Jan. 15,
1988, as amended at 54 FR 48072, Nov. 21, 1989;
55 FR 42552, Oct. 22, 1990; 55 FR 50813, Dec. 11,
1990; 56 FR 58302, Nov. 19, 1991; 57 FR 2008,
Jan. 17, 1992; 58 FR 3209, Jan. 8, 1993; 58 FR
67639, Dec. 22, 1993; 60 FR 56934, Nov. 13, 1995]

§ 401.118 Canning and processing bean
endorsement.

The provisions of the Canning and
Processing Bean Endorsement for the
1988 through 1997 crop years are as fol-
lows:

VerDate 11<MAY>2000 09:02 Jan 18, 2001 Jkt 194015 PO 00000 Frm 00121 Fmt 8010 Sfmt 8010 Y:\SGML\194015T.XXX pfrm08 PsN: 194015T



122

7 CFR Ch. IV (1–1–01 Edition)§ 401.118

FEDERAL CROP INSURANCE CORPORATION

Canning and Processing Bean Endorsement

1. Insured Crop and Acreage

a. The crop insured will be fresh beans
(snap and lima) which are planted for har-
vest as canning or processing beans.

b. In addition to the beans not insurable
under section 2 of the general crop insurance
policy, we do not insure any beans;

(1) Not grown under a contract with a can-
ner, processor or broker or excluded from the
canner, processor or broker contract for, or
during, the crop year (The contract must be
executed and effective before you report
your acreage);

(2) Planted for the fresh market; or
(3) Planted to snap beans, lima beans,

green peas, mint, rye, soybeans, or sun-
flowers the previous crop year unless other-
wise provided for on the actuarial table.

c. An instrument in the form of a ‘‘lease’’
under which you retain control of the acre-
age on which the insured beans are grown
and which provides for delivery under cer-
tain conditions and at a stipulated price will,
for the purpose of this endorsement, be
treated as a contract under which you have
a share in the beans.

2. Causes of Loss

a. The insurance provided is against un-
avoidable loss of production resulting from
the following causes occurring within the in-
surance period:

(1) Adverse weather conditions;
(2) Fire;
(3) Insects;
(4) Plant disease;
(5) Wildlife;
(6) Earthquake;
(7) Volcanic eruption; or
(8) If applicable, failure of the irrigation

water supply due to an unavoidable cause oc-
curring after the beginning of planting; un-
less those causes are excepted, excluded, or
limited by the actuarial table or section 9 of
the general crop insurance policy.

b. In addition to the causes not insured
against in section 1 of the General Crop In-
surance Policy, we will not insure against
any loss of production due to the crop not
being timely harvested unless such delay in
harvesting is solely and directly due to ad-
verse weather conditions which preclude har-
vesting equipment from entering into and
moving about the unit.

3. Annual premium.

The annual premium amount is computed
by multiplying the production guarantee
times the price election, times the premium
rate, times the insured acreage, times your
share at the time of planting, applying any
applicable premium adjustment percentage

(as shown in the actuarial table), for which
you may qualify because you have not se-
lected optional units.

4. Insurance period

In addition to the provisions in section 7 of
the general crop insurance policy, for
unharvested acreage, the date by which acre-
age should have been harvested is added as
one of the dates, the earliest of which is used
to designate the end of the insurance period.
The calendar date for the end of the insur-
ance period is the applicable date of the year
in which the beans are normally harvested,
as follows:
Delaware, Maryland, and New

Jersey—All Beans.
October 15.

New York—Snap Beans .............. September 30.
Utah—All Beans ......................... October 5.
All other states—Snap Beans ..... September 20.
All other states—Lima Beans .... October 5.

5. Unit division.

In addition to units defined in section 17 of
the General Crop Insurance Policy, canning
and processing bean acreage may be divided
into units by type (smap or lima). For Idaho,
Illinois, Indiana, Iowa, Michigan, Minnesota,
New York, Oregon, Pennsylvania, Tennessee,
Utah, Washington, and Wisconsin, bean acre-
age that would otherwise be one unit may be
further divided, if for each proposed unit you
maintain written, verifiable records of plant-
ed acreage and harvested production for at
least the previous crop year and either:

a. Acreage planted to the insured beans is
located in separate, legally identifiable sec-
tions or, in the absence of section descrip-
tions, the land is identified by separate
ASCS Farm Serial Numbers, provided:

(1) The boundaries of the sections or ASCS
Farm Serial Numbers are clearly identified
and the insured acreage can be easily deter-
mined; and

(2) The beans are planted in such a manner
that the planting pattern does not continue
into the adjacent section or ASCS Farm Se-
rial Number; or

b. The acreage planted to the insured beans
is located in a single section or ASCS Farm
Serial Number and consists of acreage on
which both an irrigated and nonirrigated
practice are carried out, provided:

(1) Beans planted on irrigated acreage do
not continue into nonirrigated acreage in
the same rows or planting pattern (Nonirri-
gated corners of a center pivot irrigation
system planted to insurable beans are part of
the irrigated unit. Production on the total
unit, both irrigated and non-irrigated, will
be combined to determine the yield for the
purpose of determining the guarantee for the
unit); and

(2) Planting, fertilizing and harvesting are
carried out in accordance with recognized
good irrigated and nonirrigated farming
practices for the area.
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If you have a loss on any unit, production
records for all harvested units must be pro-
vided. Production that is commingled be-
tween optional units will cause those units
to be combined.

6. Notice of Damage or Loss

In addition to the notices required in sec-
tion 8 of the general crop insurance policy if
you are going to claim an indemnity on any
unit which is not to be harvested or on which
harvest has been discontinued, you must
give us notice not later than 48 hours:

(1) After the time harvest would normally
start; or

(2) After discontinuance of harvest.
For the purposes of section 8 of the general

crop insurance policy the representative
sample of the unharvested crop must be at
least 10 feet wide and the entire length of the
field.

7. Claim for Indemnity

a. The indemnity will be determined on
each unit by:

(1) Multiplying the insured acreage by the
production guarantee;

(2) Subtracting therefrom the total bean
production (tons) to be counted;

(3) Multiplying the remainder by the price
election; and

(4) Multiplying this result by your share.
b. The total production (tons) to be count-

ed for a unit will include all harvested and
appraised production.

(1) The tons of harvested production will be
either the total net tons delivered to the
processor or broker for which payment was
received, as shown on the processor or
broker settlement sheet, or will be deter-
mined by dividing the dollar amount re-
ceived from the processor or broker by the
contract price for the sieve size or grade fac-
tor designated by the actuarial table.

(2) Appraised production to be counted will
include:

(a) Unharvested production on harvested
acreage and potential production lost due to
uninsured causes and failure to follow recog-
nized good bean farming practices;

(b) Not less than the guarantee for any
acreage which is abandoned, put to another
use without our prior written consent or
damaged solely by an uninsured cause; and

(c) Appraised production on unharvested
acreage.

(d) If any acreage is not timely harvested,
the production to count will be the greater
of:

(i) That designated by the actuarial table;
(ii) The appraised production; or
(iii) The dollar amount received from the

processor divided by the processor’s base
contract price per ton.

(e) Appraised production on insured acre-
age for which we have given written consent

to be put to another use unless such acreage
is:

(i) Not put to another use before harvest of
beans becomes general in the county and is
reappraised by us;

(ii) Further damaged by an insured cause
and is reappraised by us; or

(iii) Harvested.

8. Cancellation and Termination Dates

The cancellation and termination dates for
all states are April 15.

9. Contract Changes

The date by which contract changes will be
available in your service office is December
31 preceding the cancellation date.

10. Meaning of Terms

a. Harvest means the mechanical picking of
bean pods from the vines for the purpose of
delivery to the canner or processor.

[53 FR 6560, Mar. 2, 1988, as amended at 53 FR
9100, Mar. 21, 1988; 54 FR 20503, May 12, 1989;
55 FR 1785, Jan. 19, 1990; 62 FR 58624, Oct. 30,
1997]

§ 401.119 Cotton endorsement.

The provisions of the Cotton Crop In-
surance Endorsement for the 1990
through 1994 crop years are as follows:

FEDERAL CROP INSURANCE CORPORATION

Cotton Endorsement

1. Insured Crop and Acreage

a. The crop insured will be American Up-
land lint cotton.

b. The acreage insured of skip-row cotton
will be the acreage occupied by rows of cot-
ton after eliminating the skipped-row por-
tions.

c. In addition to the cotton not insurable
under section 2 of the general crop insurance
policy, we do not insure any cotton:

(1) Which is not irrigated and, in the same
calendar year, is grown:

(a) Where a hay crop was harvested; or
(b) Where a small grain crop reached the

heading stage.
(2) Planted in excess of any mandatory

acreage limitations applicable to the farm
by any program administered by the United
States Department of Agriculture; or

(3) Destroyed, or put to another use in
order to comply with other United States
Department of Agriculture programs.

d. In lieu of subsection 2.e.(7) of the general
crop insurance policy, we do not insure any
cotton planted with another spring planted
crop.
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