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cost or fair market value of property 
leased, (5) future minimum lease pay-
ments, (6) executory costs, (7) present 
value of minimum lease payments, (8) 
the amount representing interest and 
the interest rate used, and (9) expenses 
paid. 

102 Electric plant purchased or sold. 

A. This account shall be charged with 
the cost of electric plant acquired as an 
operating unit or system by purchase, 
merger, consolidation liquidation, or 
otherwise, and shall be credited with 
the selling price of like property trans-
ferred to others pending the distribu-
tion to appropriate accounts in accord-
ance with electric plant instruction 5. 

B. Within six months from the date 
of acquisition or sale of property re-
corded herein, the utility shall file 
with the Commission the proposed 
journal entries to clear from this ac-
count the amounts recorded herein. 

103 Experimental electric plant unclas-
sified (Major only). 

A. This account shall include the 
cost of electric plant which was con-
structed as a research, development, 
and demonstration plant under the pro-
visions of paragraph C, Account 107, 
Construction Work in Progress—Elec-
tric, and due to the nature of the plant 
it is desirous to operate it for a period 
of time in an experimental status. 

B. Amounts in this account shall be 
transferred to Account 101, Electric 
Plant in Service, or Account 121, Non-
utility Property as appropriate when 
the project is no longer considered as 
experimental. 

C. The depreciation on property in 
this account shall be charged to Ac-
count 403, Depreciation Expense, and 
credited to Account 108, Accumulated 
Provision for Depreciation of Electric 
Utility Plant. The amounts herein 
shall be depreciated over a period 
which would correspond to the esti-
mated useful life of the relevant 
project considering the characteristics 
involved. However, when projects are 
transferred to Account 101, Electric 
Plant in Service, a new depreciation 
rate based on the remaining service life 
and undepreciated amounts, will be es-
tablished. 

D. Records shall be maintained with 
respect to each unit of experiment so 
that full details may be obtained as to 
the cost, depreciation and the experi-
mental status. 

E. Should it be determined that ex-
perimental plant recorded in this ac-
count will fail to satisfactorily perform 
its function, the costs thereof shall be 
accounted for as directed or authorized 
by the Commission. 

103.1 Electric plant in process of reclas-
sification (Nonmajor only). 

A. This account shall include tempo-
rarily the balance of electric plant as 
of the effective date of the prior sys-
tem of accounts, which has not yet 
been reclassified as of the effective 
date of this system of accounts. The 
detail or primary accounts in support 
of this account employed prior to such 
date shall be continued pending reclas-
sification into the electric plant ac-
counts herein prescribed (301–399), but 
shall not be used for additions, better-
ments, or new construction. 

B. No charges other than as provided 
in paragraph A, above, shall be made to 
this account, but retirements of such 
unclassified electric plant shall be 
credited hereto and to the supporting 
(old) fixed capital accounts until the 
reclassification shall have been accom-
plished. 

104 Electric plant leased to others. 

A. This account shall include the 
original cost of electric plant owned by 
the utility, but leased to others as op-
erating units or systems, where the les-
see has exclusive possession. 

B. The property included in this ac-
count shall be classified according to 
the detailed accounts (301 to 399) pre-
scribed for electric plant in service and 
this account shall be maintained in 
such detail as though the property 
were used by the owner in its utility 
operations. 

105 Electric plant held for future use. 

A. This account shall include the 
original cost of electric plant (except 
land and land rights) owned and held 
for future use in electric service under 
a definite plan for such use, to include: 
(1) Property acquired (except land and

VerDate Mar<13>2002 16:00 Apr 12, 2002 Jkt 197054 PO 00000 Frm 00314 Fmt 8010 Sfmt 8010 Y:\SGML\197054T.XXX pfrm03 PsN: 197054T


		Superintendent of Documents
	2014-12-11T13:46:52-0500
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




