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109 [Reserved] 

110 Accumulated provision for depre-
ciation and amortization of electric 
utility plant (Nonmajor only). 

A. This account shall be credited 
with the following: 

(1) Amounts charged to account 403 
Depreciation Expense, to account 404 
Amortization of Limited-Term Electric 
Plant, to account 405, Amortization of 
Other Electric Plant, to account 413, 
Expenses of Electric Plant Leased to 
Others, to account 416. Costs and Ex-
penses of Merchandising, Jobbing and 
Contract Work, or to clearing accounts 
for currently accruing depreciation and 
amortization. 

(2) Amounts of depreciation applica-
ble to electric properties acquired as 
operating units or systems. (See elec-
tric plant instruction 4.) 

(3) Amounts chargeable to account 
182, Extraordinary Property Losses, 
when authorized by the Commission. 

(4) Amounts of depreciation applica-
ble to electric plant donated to the 
utility. 

B. At the time of retirement of elec-
tric plant, this account shall be 
charged with the book cost of the prop-
erty retired and the cost of removal, 
and shall be credited with the salvage 
value and any other amounts recov-
ered, such as insurance. When retire-
ments, cost of removal and salvage are 
entered originally in retirement work 
orders, the net total of such work or-
ders may be included in a separate sub-
account hereunder. Upon completion of 
the work order, the proper distribution 
to subdivisions of this account shall be 
made as provided in the following para-
graph. 

C. For general ledger and balance 
sheet purposes, this account shall be 
regarded and treated as a single com-
posite provision for depreciation. This 
account shall be subdivided to show the 
amount applicable to Electric Plant in 
Service, Electric Plant Leased to Oth-
ers, and Electric Plant Held for Future 
Use. These subsidiary records shall 
show the current credits and debits to 
this account in sufficient detail to 
show separately for each subdivision, 
(1) the amount of accrual for deprecia-
tion or amortization, (2) the book cost 
of property retired, (3) cost of removal, 

(4) salvage and (5) other items, includ-
ing recoveries from insurance. 

D. When transfers of plant are made 
from one electric plant account to an-
other, or form or to nonutility prop-
erty, the accounting shall be as pro-
vided in electric plant instruction 10. 

E. The utility is restricted in its use 
of the accumulated provision for depre-
ciation to the purposes set forth above. 
It shall not transfer any portion of this 
account to retained earnings or make 
any other use thereof without author-
ization by the Commission. 

111 Accumulated provision for amorti-
zation of electric utility plant 
(Major only). 

A. This account shall be credited 
with the following: 

(1) Amounts charged to account 404, 
Amortization of Limited-Term Electric 
Plant, for the current amortization of 
limited-term electric plant invest-
ments. 

(2) Amounts charged to account 421, 
Miscellaneous Nonoperating Income, 
for amortization expense on property 
included in account 105, Electric Plant 
Held for Future Use. Include also the 
balance of accumulated provision for 
amortization on property when trans-
ferred to account 105, Electric Plant 
Held for Future Use, from other prop-
erty accounts. See also paragraph A(2), 
account 108, Accumulated Provision for 
Depreciation of Electric Utility Plant. 

(3) Amounts charged to account 405, 
Amortization of Other Electric Plant. 

(4) Amounts charged to account 413, 
Expenses of Electric Plant Leased to 
Others, for the current amortization of 
limited-term or other investments sub-
ject to amortization included in ac-
count 104, Electric Plant Leased to 
Others. 

(5) Amounts charged to account 425, 
Miscellaneous Amortization, for the 
amortization of intangible or other 
electric plant which does not have a 
definite or terminable life and is not 
subject to charges for depreciation ex-
pense, with Commission approval. 

(The utility shall maintain sub-
accounts of this account for the amor-
tization applicable to electric plant in 
service, electric plant leased to others 
and electric plant held for future use.)
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B. When any property to which this 
account applies is sold, relinquished, or 
otherwise retired from service, this ac-
count shall be charged with the 
amount previously credited in respect 
to such property. The book cost of the 
property so retired less the amount 
chargeable to this account and less the 
net proceeds realized at retirement 
shall be included in account 421.1, Gain 
on Disposition of Property, or account 
421.2, Loss on Disposition of Property, 
as appropriate. 

C. For general ledger and balance 
sheet purposes, this account shall be 
regarded and treated as a single com-
posite provision for amortization. For 
purposes of analysis, however, each 
utility shall maintain subsidiary 
records in which this account is seg-
regated according to the following 
functional classification for electric 
plant: (1) Steam production, (2) nuclear 
production, (3) hydraulic production, 
(4) other production, (5) transmission, 
(6) distribution, and (7) general. These 
subsidiary records shall reflect the cur-
rent credits and debits to this account 
in sufficient detail to show separately 
for each such functional classification 
(a) the amount of accrual for amortiza-
tion, (b) the book cost of property re-
tired, (c) cost of removal, (d) salvage, 
and (e) other items, including recov-
eries from insurance. 

D. The utility is restricted in its use 
of the accumulated provision for amor-
tization to the purposes set forth 
above. It shall not transfer any portion 
of this account to retained earnings or 
make any other use thereof without 
authorization by the Commission. 

112-113 [Reserved] 

114 Electric plant acquisition adjust-
ments. 

A. This account shall include the dif-
ference between (1) the cost to the ac-
counting utility of electric plant ac-
quired as an operating unit or system 
by purchase, merger, consolidation, liq-
uidation, or otherwise, and (2) the 
original cost, estimated, if not known, 
of such property, less the amount or 
amounts credited by the accounting 
utility at the time of acquisition to ac-
cumulated provisions for depreciation 
and amortization and contributions in 

aid of construction with respect to 
such property. 

B. With respect to acquisitions after 
the effective date of this system of ac-
counts, this account shall be sub-
divided so as to show the amounts in-
cluded herein for each property acqui-
sition and to electric plant in service, 
electric plant held for future use, and 
electric plant leased to others. (See 
electric plant instruction 5.) 

C. Debit amounts recorded in this ac-
count related to plant and land acquisi-
tion may be amortized to account 425, 
Miscellaneous Amortization, over a pe-
riod not longer than the estimated re-
maining life of the properties to which 
such amounts relate. Amounts related 
to the acquisition of land only may be 
amortized to account 425 over a period 
of not more than 15 years. Should a 
utility wish to account for debit 
amounts in this account in any other 
manner, it shall petition the Commis-
sion for authority to do so. Credit 
amounts recorded in this account shall 
be accounted for as directed by the 
Commission. 

115 Accumulated provision for amorti-
zation of electric plant acquisition 
adjustments (Major only). 

This account shall be credited or deb-
ited with amounts which are includible 
in account 406. Amortization of Elec-
tric Plant Acquisition Adjustments or 
account 425, Miscellaneous Amortiza-
tion, for the purpose of providing for 
the extinguishment of amounts in ac-
count 114, Electric Plant Acquisition 
Adjustments, in instances where the 
amortization of account 114 is not 
being made by direct write-off of the 
account. 

116 Other electric plant adjustments. 
A. This account shall include the dif-

ference between the original cost, esti-
mated if not known, and the book cost 
of electric plant to the extent that 
such difference is not properly includ-
ible in account 114, Electric Plant Ac-
quisition Adjustments. (See electric 
plant instruction 1C). 

B. Amounts included in this account 
shall be classified in such manner as to 
show the origin of each amount and 
shall be disposed of as the Commission 
may approve or direct.
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