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NOTE A: Securities owned and pledged shall 
be included in this account, but securities 
held in special deposits or in special funds 
shall be included in appropriate deposit or 
fund accounts. A complete record of securi-
ties pledged shall be maintained.

NOTE B: Securities held as temporary cash 
investments shall not be included in this ac-
count.

NOTE C: Special funds. See Note D of ac-
count 123.

125 Sinking funds (Major only). 

This account shall include the 
amount of cash and book cost of in-
vestments held in sinking funds. A sep-
arate account, with appropriate title, 
shall be kept for each sinking fund. 
Transfers from this account to special 
deposit accounts, may be made as nec-
essary for the purpose of paying ma-
tured sinking-fund obligations, or obli-
gations called for redemption but not 
presented, or the interest thereon. 

126 Depreciation fund (Major only). 

This account shall include the 
amount of cash and the book cost of in-
vestments which have been segregated 
in a special fund for the purpose of 
identifying such assets with the accu-
mulated provisions for depreciation. 

127 Amortization fund—Federal (Major 
only). 

This account shall include the 
amount of cash and book cost of in-
vestments of any fund maintained pur-
suant to the requirements of a federal 
regulatory body, and the cash and in-
vestments segregated for the purpose 
of identifying the specific assets asso-
ciated with account 215.1, Appropriated 
Retained Earnings—Amortization Re-
serve, Federal. 

128 Other special funds (Major only). 

This account shall include the 
amount of cash and book cost of in-
vestments which have been segregated 
in special funds for insurance, em-
ployee pensions, savings, relief, hos-
pital, and other purposes not provided 
for elsewhere. A separate account with 
appropriate title, shall be kept for each 
fund.

NOTE: Amounts deposited with a trustee 
under the terms of an irrevocable trust 
agreement for pensions or other employee 

benefits shall not be included in this ac-
count.

Special Instructions for Current and Ac-
crued Assets. Current and accrued as-
sets are cash, those assets which are 
readily convertible into cash or are 
held for current use in operations or 
construction, current claims against 
others, payment of which is reasonably 
assured, and amounts accruing to the 
utility which are subject to current 
settlement, except such items for 
which accounts other than those des-
ignated as current and accrued assets 
are provided. There shall not be in-
cluded in the group of accounts des-
ignated as current and accrued assets 
any item, the amount or collectibility 
of which is not reasonably assured, un-
less an adequate provision for possible 
loss has been made therefor. Items of 
current character but of doubtful value 
may be written down and for record 
purposes carried in these accounts at 
nominal value. 

129 Special funds (Nonmajor only). 
This account shall include the 

amount of cash and book cost of in-
vestments which have been segregated 
in special funds for bond retirements, 
property additions and replacements, 
insurance, employees’ pensions, sav-
ings, relief, hospital, and other pur-
poses not provided for elsewhere. A sep-
arate account, with appropriate title, 
shall be kept for each fund.

NOTE A: Amounts deposited with a trustee 
under the terms of an irrevocable trust 
agreement for pensions or other employees 
benefits shall not be included in this ac-
count.

NOTE B: Licensees under the Federal Power 
Act which are required to establish an amor-
tization fund under terms of the license shall 
provide a special subdivision of this account 
for the purpose of accounting for and identi-
fying the cash, investments or other specific 
assets associated with account 215.1, Appro-
priated Retained Earnings—Amortization 
Reserve, Federal.

Special Instructions for Current and Ac-
crued Assets. Current and accrued as-
sets are cash, those assets which are 
readily convertible into cash or are 
held for current use in operations or 
construction, current claims against 
others, payment of which is reasonably 
assured, and amounts accruing to the
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utility which are subject to current 
settlement, except such items for 
which accounts other than those des-
ignated as current and accrued assets 
are provided. There shall not be in-
cluded in the group of accounts des-
ignated as current and accrued assets 
any item, the amount or collectibility 
of which is not reasonably assured, un-
less an adequate provision for possible 
loss has been made therefor. Items of 
current character but of doubtful value 
may be written down and for record 
purposes carried in these accounts at 
nominal value. 

130 Cash and working funds (Nonmajor 
only). 

This account shall include the 
amount of cash on hand and in banks 
and cash advanced to officers, agents, 
employees, and others as petty cash or 
working funds. Special cash deposits 
for payment of interest, dividends or 
other special purposes shall be included 
in this account in separate subdivisions 
which shall specify the purpose for 
which each such special deposit is 
made.

NOTE: Special Deposits for more than one 
year which are not offset by current liabil-
ities, shall not be charged to this account 
but to account 125, Special Funds.

131 Cash (Major only). 
This account shall include the 

amount of current cash funds except 
working funds. 

132 Interest special deposits (Major 
only). 

This account shall include special de-
posits with fiscal agents or others for 
the payment of interest. 

133 Dividend special deposits (Major 
only). 

This account shall include special de-
posits with fiscal agents or others for 
the payment of dividends. 

134 Other special deposits (Major only). 
This account shall include deposits 

with fiscal agents or others for special 
purposes other than the payment of in-
terest and dividends. Such special de-
posits may include cash deposited with 
federal, state, or municipal authorities 
as a guaranty for the fulfillment of ob-

ligations; cash deposited with trustees 
to be held until mortgaged property 
sold, destroyed, or otherwise disposed 
of is replaced; cash realized from the 
sale of the accounting utility’s securi-
ties and deposited with trustees to be 
held until invested in property of the 
utility, etc. Entries to this account 
shall specify the purpose for which the 
deposit is made.

NOTE: Assets available for general cor-
porate purposes shall not be included in this 
account. Further, deposits for more than one 
year, which are not offset by current liabil-
ities, shall not be charged to this account 
but to account 128, Other Special Funds.

135 Working funds (Major only). 

This account shall include cash ad-
vanced to officers, agents, employees, 
and others as petty cash or working 
funds. 

136 Temporary cash investments. 

A. This account shall include the 
book cost of investments, such as de-
mand and time loans, bankers’ accept-
ances, United States Treasury certifi-
cates, marketable securities, and other 
similar investments, acquired for the 
purpose of temporarily investing cash. 

B. This account shall be so main-
tained as to show separately temporary 
cash investments in securities of asso-
ciated companies and of others. 
Records shall be kept of any pledged 
investments. 

141 Notes receivable. 

This account shall include the book 
cost, not includible elsewhere, of all 
collectible obligations in the form of 
notes receivable and similar evidences 
(except interest coupons) of money due 
on demand or within one year from the 
date of issue, except, however, notes re-
ceivable from associated companies. 
(See account 136, Temporary Cash In-
vestments, and account 145, Notes Re-
ceivable from Associated Companies.)

NOTE: The face amount of notes receivable 
discounted, sold, or transferred without re-
leasing the utility from liability as endorser 
thereon, shall be credited to a separate sub-
division of this account and appropriate dis-
closure shall be made in financial state-
ments of any contingent liability arising 
from such transactions.
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