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152 Fuel stock expenses undistributed 
(Major only). 

A. This account may include the cost 
of labor and of supplies used and ex-
penses incurred in unloading fuel from 
the shipping medium and in the han-
dling thereof prior to its use, if such 
expenses are sufficiently significant in 
amount to warrant being treated as a 
part of the cost of fuel inventory rath-
er than being charged direct to expense 
as incurred. 

B. Amounts included herein shall be 
charged to expense as the fuel is used 
to the end that the balance herein shall 
not exceed the expenses attributable to 
the inventory of fuel on hand.

ITEMS

Labor:
1. Procuring and handling of fuel. 
2. All routine fuel analyses. 
3. Unloading from shipping facility and 

putting in storage. 
4. Moving of fuel in storage and transfer-

ring from one station to another. 
5. Handling from storage or shipping facil-

ity to first bunker, hopper, bucket, tank or 
holder of boiler house structure. 

6. Operation of mechanical equipment, 
such as locomotives, trucks, cars, boats, 
barges, cranes, etc.
Supplies and Expenses:

7. Tools, lubricants and other supplies. 
8. Operating supplies for mechanical equip-

ment. 
9. Transportation and other expenses in 

moving fuel. 
10. Stores expenses applicable to fuel.

153 Residuals (Major only). 
This account shall include the book 

cost of any residuals produced in pro-
duction or manufacturing processes. 

154 Plant materials and operating sup-
plies. 

A. This account shall include the 
cost of materials purchased primarily 
for use in the utility business for con-
struction, operation and maintenance 
purposes. For Nonmajor utilities, this 
account shall include the cost of fuel 
on hand and unapplied materials and 
supplies (except meters and house regu-
lators). For both Major and Nonmajor 
utilities, it shall include also the book 
cost of materials recovered in connec-
tion with construction, maintenance or 
the retirement of property, such mate-
rials being credited to construction, 

maintenance or accumulated deprecia-
tion provision, respectively, and in-
cluded herein as follows: 

(1) Reusable materials consisting of 
large individual items shall be included 
in this account at original cost, esti-
mated if not known. The cost of repair-
ing such items shall be charged to the 
maintenance account appropriate for 
the previous use. 

(2) Reusable materials consisting of 
relatively small items, the identity of 
which (from the date of original instal-
lation to the final abandonment or sale 
thereof) cannot be ascertained without 
undue refinement in accounting, shall 
be included in this account at current 
prices new for such items. The cost of 
repairing such items shall be charged 
to the appropriate expense account as 
indicated by previous use. 

(3) Scrap and nonusable materials in-
cluded in this account shall be carried 
at the estimated net amount realizable 
therefrom. The difference between the 
amounts realized for scrap and non-
usable materials sold and the net 
amount at which the materials were 
carried in this account, as far as prac-
ticable, shall be adjusted to the ac-
counts credited when the materials 
were charged to this account. 

B. Materials and supplies issued shall 
be credited hereto and charged to the 
appropriate construction, operating ex-
pense, or other account on the basis of 
a unit price determined by the use of 
cumulative average, first-in-first-out, 
or such other method of inventory ac-
counting as conforms with accepted ac-
counting standards consistently ap-
plied. 

C. For Nonmajor utilities, inven-
tories of materials, supplies, fuel, etc., 
shall be taken at least annually and 
the necessary adjustments shall be 
made to bring this account into agree-
ment with the actual inventories. In ef-
fecting the adjustments, large dif-
ferences which can be assigned to im-
portant classes of materials shall be 
equitably adjusted among the accounts 
to which such classes of materials have 
been charged since the previous inven-
tory. Other differences shall be equi-
tably apportioned among the accounts 
to which materials have been charged.
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