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appropriate operating expense ac-
counts.

(2) Undistributed balances in clearing
accounts at the date of the balance
sheet. Balances in clearing accounts
shall be substantially cleared not later
than the end of the calendar year un-
less items held therein related to a fu-
ture period.

(3) Balances representing expendi-
tures for work in progress other than
on utility plant. This includes jobbing
and contract work in progress.

(4) Other debit balances, the proper
final disposition of which is uncertain
and unusual or extraordinary expenses
not included in other accounts, which
are in process of being written off.

C. For both Major and Nonmajor util-
ities, the records supporting the en-
tries to this account shall be so kept
that the utility can furnish full infor-
mation as to each deferred debit in-
cluded herein.

187 Deferred losses from disposition of
utility plant.

This account shall include losses
from the sale or other disposition of
property previously recorded in ac-
count 105, Electric Plant held for Fu-
ture Use, under the provisions of para-
graphs B, C, and D thereof, where such
losses are significant and are to be am-
ortized over a period of 5 years, unless
otherwise authorized by the Commis-
sion. The amortization of the amounts
in this account shall be made by debits
to account 411.7, Losses from Disposi-
tion of Utility Plant. (See account 105,
Electric Plant Held for Future Use.)

188 Research, development and dem-
onstration expenditures (Major
only).

A. This account shall be charged with
the cost of all expenditures coming
within the meaning of Research, Devel-
opment and Demonstration (RD & D) of
this uniform system of accounts (see
definition 27.B.), except those expendi-
tures properly chargeable to account
107, Construction Work in Progress—
Electric.

B. Costs that are minor or of a gen-
eral or recurring nature shall be trans-
ferred from this account to the appro-
priate operating expense function or if
such costs are common to the overall
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operations or cannot be feasibly allo-
cated to the various operating ac-
counts, then such costs shall be re-
corded in account 930.2, Miscellaneous
General Expenses.

C. In certain instances a company
may incur large and significant re-
search, development, and demonstra-
tion expenditures which are non-
recurring and which would distort the
annual research, development, and
demonstration charges for the period.
In such a case the portion of such
amounts that cause the distortion may
be amortized to the appropriate oper-
ating expense account over a period
not to exceed 5 years unless otherwise
authorized by the Commission.

D. The entries in this account must
be so maintained as to show separately
each project along with complete de-
tail of the nature and purpose of the re-
search, development, and demonstra-
tion project together with the related
costs.

189 Unamortized loss on reacquired
debt.

This account shall include the losses
on long-term debt reacquired or re-
deemed. The amounts in this account
shall be amortized in accordance with
General Instruction 17.

190 Accumulated deferred income
taxes.

A. This account shall be debited and
account 411.1, Provision for Deferred
Income Taxes—Credit, Utility Oper-
ating Income, or account 411.2, Provi-
sion for Deferred Income Taxes—Cred-
it, Other Income and Deductions, as ap-
propriate, shall be credited with an
amount equal to that by which income
taxes payable for the year are higher
because of the inclusion of certain
items in income for tax purposes,
which items for general accounting
purposes will not be fully reflected in
the utility’s determination of annual
net income until subsequent years.

B. This account shall be credited and
account 410.1, Provision for Deferred
Income Taxes, Utility Operating In-
come, or account 410.2, Provision for
Deferred Income Taxes, Other Income
and Deductions, as appropriate, shall
be debited with an amount equal to
that by which income taxes payable for
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