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series of capital stock, the cost of cap-
ital stock actually issued by the utility
and reacquired by it and not retired or
canceled, except, however, stock which
is held by trustees in sinking or other
funds.

B. When reacquired capital stock is
retired or canceled, the difference be-
tween its cost, including commissions
and expenses paid in connection with
the reacquisition, and its par or stated
value plus any premium and less any
discount and expenses applicable to the
shares retired, shall be debited or cred-
ited, as appropriate, to account 210,
Gain on Resale or Cancellation of Re-
acquired Capital Stock, provided, how-
ever, that debits shall be charged to ac-
count 439, Adjustments to Retained
Earnings, to the extent that they ex-
ceed the balance in account 210.

C. When reacquired capital stock is
resold by the utility, the difference be-
tween the amount received on the re-
sale of the stock, less expenses in-
curred in the resale, and the cost of the
stock included in this account shall be
accounted for as outlined in paragraph
B.

NOTE A: See account 124. Other Invest-
ments, for permissive accounting treatment
of stock reacquired under a definite plan for
resale.

NoTE B: The accounting for reacquired
stock shall be as prescribed herein unless
otherwise specifically required by statute.

218 Noncorporate
(Nonmajor only).

This account shall include the invest-
ment in an unincorporated utility by
the proprietor thereof, and shall be
charged with all withdrawals from the
business by its proprietor. At the end
of each calendar year the net income
for the year, as developed in the in-
come account, shall be transferred to
this account. (See optional accounting
procedure provided in Note C, here-
under.)

proprietorship

NOTE A: Amounts payable to the proprietor
as just and reasonable compensation for
services performed shall not be charged to
this account but to appropriate operating ex-
pense or other accounts.

NoTE B: When the utility is owned by a
partnership, a separate account shall be kept
to show the net equity of each member
therein and the transactions affecting the in-
terest of each such partner.

18 CFR Ch. | (4-1-02 Edition)

NoOTE C: This account may be restricted to
the amount considered by the proprietor to
be the permanent investment in the busi-
ness, subject to change only by additional in-
vestment by the proprietor or the with-
drawal of portions thereof not representing
net income. When this option is taken, the
retained earnings accounts shall be main-
tained and entries thereto shall be made in
accordance with the texts thereof.

221 Bonds.

This account shall include in a sepa-
rate subdivision for each class and se-
ries of bonds the face value of the actu-
ally issued and unmatured bonds which
have not been retired or canceled; also
the face value of such bonds issued by
others the payment of which has been
assumed by the utility.

222 Reacquired bonds (Major only).

A. This account shall include the face
value of bonds actually issued or as-
sumed by the utility and reacquired by
it and not retired or canceled. The ac-
count for reacquired debt shall not in-
clude securities which are held by
trustees in sinking or other funds.

B. When bonds are reacquired, the
difference between face value, adjusted
for unamortized discount, expenses or
premium, and the amount paid upon
reacquisition, shall be included in ac-
count 189, Unamortized Loss on Reac-
quired Debt, or account 2517,
Unamortized Gain on Reacquired Debt,
as appropriate. (See General Instruc-
tion 17.)

223 Advances from associated compa-
nies.

A. This account shall include the face
value of notes payable to associated
companies and the amount of open
book accounts representing advances
from associated companies. It does not
include notes and open accounts rep-
resenting indebtedness subject to cur-
rent settlement which are includible in
account 233. Notes Payable to Associ-
ated Companies, or account 234, Ac-
counts Payable to Associated Compa-
nies.

B. The records supporting the entries
to this account shall be so kept that
the utility can furnish complete infor-
mation concerning each note and open
account.
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