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406 Amortization of electric plant acquisi-
tion adjustments.

407 Amortization of property losses, unre-
covered plant and regulatory study costs.

407.3 Regulatory debits.

407.4 Regulatory credits.

408 [Reserved]

408.1 Taxes other than income taxes, utility
operating income.

409 [Reserved]

409.1 Income taxes, utility operating income.

410 [Reserved]

410.1 Provisions for deferred income taxes,
utility operating income.

411 [Reserved]

411.1 Provision for deferred income taxes—
Credit, utility operating income.

411.3 [Reserved]

411.4 Investment tax credit adjustments,
utility operations.

411.6 Gains from disposition of utility plant.

411.7 Liosses from disposition of utility plant.

411.8 Gains from disposition of allowances.

411.9 Losses from disposition of allowances.

412 Revenues from electric plant leased to
others.

413 Expenses of electric plant leased to oth-
ers.

414 Other utility operating income.

2. OTHER INCOME AND DEDUCTIONS

A. OTHER INCOME

415 Revenues from merchandising, jobbing,
and contract work.

416 Costs and expenses of merchandising, job-
bing, and contract work.

417 Revenues from nonutility operations.

417.1 Expenses of nonutility operations.

418 Nonoperating rental income.

418.1 Equity in earnings of subsidiary compa-
nies (Major only).

419 Interest and dividend income.

419.1 Allowance for other funds used during
construction.

420 Investment tax credits.

421 Miscellaneous nonoperating income.

421.1 Gain on disposition of property.

B. OTHER INCOME DEDUCTIONS

421.2 Loss on disposition of property.

425 Miscellaneous amortization.

426 [Reserved]

426.1 Donations.

426.2 Life insurance.

426.3 Penalties.

426.4 Expenditures for certain civic, political

and related activities.

426.5 Other deductions.
Total other income deductions.
Total Other Income and Deductions.

C. TAXES APPLICABLE TO OTHER INCOME AND
DEDUCTIONS

408.2 Taxes other than income taxes, other
income and deductions.
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409.2 Income tax, other income and deduc-
tions.

409.3 Income taxes, extraordinary items.

410.2 Provision for deferred income taxes,
other income and deductions.

411.2 Provision for deferred income taxes—
Credit, other income and deductions.
411.5 Investment tax credit adjustments,

nonutility operations.
420 Investment tax credits.
Total taxes on other income and deduc-
tions.
Net other income and deductions.

3. INTEREST CHARGES

427 Interest on long-term debt.

428 Amortization of debt discount and ex-
pense.

428.1 Amortization of loss on reacquired debt.

429 Amortization of premium on debt-Cr.

429.1 Amortization of gain on reacquired
debt—Credit.

430 Interest on debt to associated companies.

431 Other interest expense.

432 Allowance for borrowed funds used during
construction—Credit.

4. EXTRAORDINARY ITEMS

434 Extraordinary income.
435 Extraordinary deductions.

Income Accounts

400 Operating revenues.

There shall be shown under this cap-
tion the total amount included in the
electric operating revenue accounts
provided herein.

401 Operation expense.

There shall be shown under this cap-
tion the total amount included in the
electric operation expense accounts
provided herein. (See note to operating
expense instruction 3.)

402 Maintenance expense.

There shall be shown under this cap-
tion the total amount included in the
electric maintenance expense accounts
provided herein.

403 Depreciation expense.

A. This account shall include the
amount of depreciation expense for all
classes of depreciable electric plant in
service except such depreciation ex-
pense as is chargeable to clearing ac-
counts or to account 416, Costs and Ex-
penses of Merchandising, Jobbing and
Contract Work.
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B. The utility shall keep such records
of property and property retirements
as will reflect the service life of prop-
erty which has been retired and aid in
estimating probable service life by
mortality, turnover, or other appro-
priate methods; and also such records
as will reflect the percentage of sal-
vage and costs of removal for property
retired from each account, or subdivi-
sion thereof, for depreciable electric
plant.

NOTE A: Depreciation expense applicable to
property included in account 104, Electric
Plant Leased to Others, shall be charged to
account 413, Expenses of Electric Plant
Leased to Others.

NoOTE B: Depreciation expenses applicable
to transportation equipment, shop equip-
ment, tools, work equipment, power operated
equipment and other general equipment may
be charged to clearing accounts as necessary
in order to obtain a proper distribution of ex-
penses between construction and operation.

NoOTE C: Depreciation expense applicable to
transportation equipment used for transpor-
tation of fuel from the point of acquisition
to the unloading point shall be charged to
Account 151, Fuel Stock.

404 Amortization of limited-term elec-
tric plant.

This account shall include amortiza-
tion charges applicable to amounts in-
cluded in the electric plant accounts
for limited-term franchises, licenses,
patent rights, limited-term interests in
land, and expenditures on leased prop-
erty where the service life of the im-
provements is terminable by action of
the lease. The charges to this account
shall be such as to distribute the book
cost of each investment as evenly as
may be over the period of its benefit to
the utility.

(See account 111, Accumulated Provi-
sion for Amortization of Electric Util-
ity Plant.)

405 Amortization of other electric
plant.

A. When authorized by the Commis-
sion, this account shall include charges
for amortization of intangible or other
electric utility plant which does not
have a definite or terminable life and
which is not subject to charges for de-
preciation expense.

B. This account shall be supported in
such detail as to show the amortization

18 CFR Ch. | (4-1-02 Edition)

applicable to each investment being
amortized, together with the book cost
of the investment and the period over
which it is being written off.

406 Amortization of electric plant ac-
quisition adjustments.

This account shall be debited or cred-
ited, as the case may be, with amounts
includible in operating expenses, pur-
suant to approval or order of the Com-
mission, for the purpose of providing
for the extinguishment of the amount
in account 114, Electric Plant Acquisi-
tion Adjustments.

407 Amortization of property losses, un-
recovered plant and regulatory
study costs.

This account shall be charged with
amounts credited to account 182.1, Ex-
traordinary Property Losses, and ac-
count 182.2, Unrecovered Plant and
Regulatory Study Costs, when the
Commission has authorized the amount
in the latter account to be amortized
by charges to electric operations.

407.3 Regulatory debits.

This account shall be debited, when
appropriate, with the amounts credited
to Account 254, Other Regulatory Li-
abilities, to record regulatory liabil-
ities imposed on the utility by the
ratemaking actions of regulatory agen-
cies. This account shall also be debited,
when appropriate, with the amounts
credited to Account 182.3, Other Regu-
latory Assets, concurrent with the re-
covery of such amounts in rates.

407.4 Regulatory credits.

This account shall be credited, when
appropriate, with the amounts debited
to Account 182.3, Other Regulatory As-
sets, to establish regulatory assets.
This account shall also be credited,
when appropriate, with the amounts
debited to Account 254, Other Regu-
latory Liabilities, concurrent with the
return of such amounts to customers
through rates.

408 [Reserved]
SPECIAL INSTRUCTIONS, ACCOUNTS 408.1 AND
408.2

A. These accounts shall include the
amounts of ad valorem, gross revenue or
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