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profit or commission, and all expenses
incurred in such activities. Interest re-
lated income from installment sales
shall be recorded in Account 419, Inter-
est and Dividend income.

B. Records in support of these ac-
counts shall be so kept as to permit
ready summarization of revenues, costs
and expenses by such major items as
are feasible.

NoTE 1: The -classification of revenues,
costs, and expenses of merchandising, job-
bing, and contract work as nonoperating,
and thus inclusion in this account, is for ac-
counting purposes. It does not preclude con-
sideration of justification to the contrary for
ratemaking or other purposes.

NoOTE 2: Related taxes shall be recorded in
account 408.2, Taxes Other Than Income
Taxes, Other Income and Deductions, or ac-
count 409.2, Income Taxes, Other Income and
Deductions, as appropriate.

ITEMS

Account 415:

1. Revenues from sale of merchandise and
from jobbing and contract work.

2. Discounts and allowances made in settle-
ment of bills for merchandise and jobbing
work.

Account 416:
Labor—

1. Canvassing and demonstrating appli-
ances in homes and other places for the pur-
pose of selling appliances.

2. Demonstrating and selling activities in
sales rooms.

3. Installing appliances on customer prem-
ises where such work is done only for pur-
chasers of appliances from the utility.

4. Installing wiring, piping, or other prop-
erty work, on a jobbing or contract basis.

5. Preparing advertising materials for ap-
pliance sales purposes.

6. Receiving and handling customer orders
for merchandise or for jobbing services.

7. Cleaning and tidying sales rooms.

8. Maintaining display counters and other
equipment used in merchandising.

9. Arranging merchandise in sales rooms
and decorating display windows.

10. Reconditioning repossessed appliances.

11. Bookkeeping and other clerical work in
connection with merchandise and jobbing ac-
tivities.

12. Supervising merchandise and jobbing
operations.

Materials and expenses—

13. Advertising in newspapers, periodicals,
radio, television, etc.

14. Cost of merchandise sold and of mate-
rials used in jobbing work.

15. Stores expenses on merchandise and
jobbing stocks.
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16. Fees and expenses of advertising and
commercial artists’ agencies.

17. Printing booklets, dodgers, and other
advertising data.

18. Premiums given as inducement to buy
appliances.

19. Light, heat and power.

20. Depreciation on equipment used pri-
marily for merchandise and jobbing oper-
ations.

21. Rent of sales rooms or of equipment.

22. Transportation expense in delivery and
pick-up of appliances by utility’s facilities or
by others.

23. Stationery and office supplies and ex-
penses.

24. Losses from uncollectible merchandise
and jobbing accounts.

417 Revenues from nonutility oper-
ations.

417.1 Expenses of nonutility operations.

A. These accounts shall include reve-
nues and expenses applicable to oper-
ations which are nonutility in char-
acter but nevertheless constitute a dis-
tinct operating activity of the enter-
prise as a whole, such as the operation
of an ice department where applicable
statutes do not define such operation
as a utility, or the operation of a serv-
icing organization for furnishing super-
vision, management, engineering, and
similar services to others.

B. The expenses shall include all ele-
ments of costs incurred in such oper-
ations, and the accounts shall be main-
tained so as to permit ready summari-
zation as follows:

Operation.
Maintenance.
Rents.
Depreciation.
Amortization.

NoTE: Related taxes shall be recorded in
account 408.2, Taxes Other Than Income
Taxes, Other Income and Deductions, or ac-
count 409.2, Income Taxes, Other Income and
Deductions, as appropriate.

418 Nonoperating rental income.

A. This account shall include all rent
revenues and related expenses of land,
buildings, or other property included in
account 121, Nonutility Property,
which is not used in operations covered
by account 417 or 417.1.

366



Federal Energy Regulatory Commission

B. The expenses shall include all ele-
ments of costs incurred in the owner-
ship and rental of property and the ac-
counts shall be maintained so as to
permit ready summarization as fol-
lows:

Operation.
Maintenance.
Rents.
Depreciation.
Amortization.

NoTE: Related taxes shall be recorded in
account 408.2. Taxes Other Than Income
Taxes, Other Income and Deductions, or ac-
count 409.2, Income Taxes, Other Income and
Deductions, as appropriate.

418.1 Equity in earnings of subsidiary
companies (Major only).

This account shall include the util-
ity’s equity in the earnings or losses of
subsidiary companies for the year.

419 Interest and dividend income.

A. This account shall include interest
revenues on securities, loans, notes, ad-
vances, special deposits, tax refunds
and all other interest-bearing assets,
and dividends on stocks of other com-
panies, whether the securities on which
the interest and dividends are received
are carried as investments or included
in sinking or other special fund ac-
counts.

B. This account may include the pro
rata amount necessary to extinguish
(during the interval between the date
of acquisition and the date of matu-
rity) the difference between the cost to
the utility and the face value of inter-
est-bearing securities. Amounts thus
credited or charged shall be concur-
rently included in the accounts in
which the securities are carried.

C. Where significant in amount, ex-
penses, excluding operating taxes and
income taxes, applicable to security in-
vestments and to interest and dividend
revenues thereon shall be charged here-
to.

NoOTE 1: Related taxes shall be recorded in
account 408.2, Taxes Other Than Income
Taxes, Other Income and Deductions, or ac-
count 409.2, Income Taxes, Other Income and
Deductions, as appropriate.

NOTE 2: Interest accrued, the payment of
which is not reasonably assured, dividends
receivable which have not been declared or
guaranteed, and interest or dividends upon
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reacquired securities issued or assumed by
the utility shall not be credited to this ac-
count.

419.1 Allowance for other funds used
during construction.

This account shall include concur-
rent credits for allowance for other
funds used during construction, not to
exceed amounts computed in accord-
ance with the formula prescribed in
Electric Plant Instruction 3(17).

420 Investment tax credits.

This account shall be credited as fol-
lows with investment tax credit
amounts not passed on to customers:

A. By amounts equal to debits to ac-
counts 411.4, Investment Tax Credit
Adjustments, Utility Operations, and
411.5, Investment Tax Credit Adjust-
ments, Nonutility Operations, for in-
vestment tax credits used in calcu-
lating income taxes for the year when
the company’s accounting provides for
nondeferral of all or a portion of such
credits; and,

B. By amounts equal to debits to ac-
count 255, Accumulated deferred in-
vestment tax credits, for proportionate
amounts of tax credit deferrals allo-
cated over the average useful life of the
property to which the tax credits re-
late, or such lesser period of time as
may be adopted and consistently used
by the company.
421 Miscellaneous in-
come.

nonoperating

This account shall include all rev-
enue and expense items except taxes
properly includible in the income ac-
count and not provided for elsewhere.
Related taxes shall be recorded in ac-
count 408.2, Taxes Other Than Income
Taxes, Other Income and Deductions,
or account 409.2, Income Taxes, Other
Income and Deductions, as appropriate.

ITEMS

1. Profit on sale of timber. (See electric
plant instruction 7C.)

2. Profits from operations of others real-
ized by the utility under contracts.

3. Gains on disposition of investments.
Also, gains on reacquisition and resale or re-
tirement of utilities debt securities when the
gain is not amortized and used by a jurisdic-
tional regulatory agency to reduce embedded
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