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431 Other interest expense. 

This account shall include all inter-
est charges not provided for elsewhere.

ITEMS 

1. Interest on notes payable on demand or 
maturing one year or less from date and on 
open accounts, except notes and accounts 
with associated companies. 

2. Interest on customers’ deposits. 
3. Interest on claims and judgments, tax 

assessments, and assessments for public im-
provements past due. 

4. Income and other taxes levied upon 
bondholders of utility and assumed by it.

432 Allowance for borrowed funds used 
during construction—Credit. 

This account shall include concur-
rent credits for allowance for borrowed 
funds used during construction, not to 
exceed amounts computed in accord-
ance with the formula prescribed in 
Electric Plant Instruction 3(17). 

434 Extraordinary income. 

This account shall be credited with 
gains of unusual nature and infrequent 
occurrence, which would significantly 
distort the current year’s income com-
puted before Extraordinary Items, if 
reported other than as extraordinary 
items. Income tax relating to the 
amounts recorded in this account shall 
be recorded in account 409.3, Income 
Taxes, Extraordinary Items. (See Gen-
eral Instruction 7.) 

435 Extraordinary deductions. 

This account shall be debited with 
losses of unusual nature and infrequent 
occurrence, which would significantly 
distort the current year’s income com-
puted before Extraordinary Items, if 
reported other than as extraordinary 
items. Income tax relating to the 
amounts recorded in this account shall 
be recorded in account 409.3, Income 
Taxes, Extraordinary Items. (See Gen-
eral Instruction 7.) 

Retained Earnings Chart of 
Accounts 

433 Balance transferred from income. 
436 Appropriations of retained earn-

ings. 
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Retained Earnings Accounts 

433 Balance transferred from income. 

This account shall include the net 
credit or debit transferred from income 
for the year. 

436 Appropriations of retained earn-
ings. 

This account shall include appropria-
tions of retained earnings.

ITEMS 

1. Appropriations required under terms of 
mortgages, orders of courts, contracts, or 
other agreements. 

2. Appropriations required by action of reg-
ulatory authorities. 

3. Other appropriations made at option of 
utility for specific purposes.

437 Dividends declared—preferred 
stock. 

A. This account shall include 
amounts declared payable out of re-
tained earnings as dividends on actu-
ally outstanding preferred or prior lien 
capital stock issued by the utility. 

B. Dividends shall be segregated for 
each class and series of preferred stock 
as to those payable in cash, stock, and 
other forms. If not payable in cash, the 
medium of payment shall be described 
with sufficient detail to identify it. 

438 Dividends declared—common stock. 

A. This account shall include 
amounts declared payable out of re-
tained earnings as dividends on actu-
ally outstanding common capital stock 
issued by the utility. 

B. Dividends shall be segregated for 
each class of common stock as to those 
payable in cash, stock and other forms. 
If not payable in cash, the medium of 
payment shall be described with suffi-
cient detail to identify it.
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