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electricity purchased for resale. It 
shall include, also, net settlements for 
exchange of electricity or power, such 
as economy energy, off-peak energy for 
on-peak energy, spinning reserve ca-
pacity, etc. In addition, the account 
shall include the net settlements for 
transactions under pooling or inter-
connection agreements wherein there 
is a balancing of debits and credits for 
energy, capacity, etc. Distinct pur-
chases and sales shall not be recorded 
as exchanges and net amounts only re-
corded merely because debit and credit 
amounts are combined in the voucher 
settlement. 

B. The records supporting this ac-
count shall show, by months, the de-
mands and demand charges, kilowatt-
hours and prices thereof under each 
purchase contract and the charges and 
credits under each exchange or power 
pooling contract. 

556 System control and load dis-
patching (Major only). 

This account shall include the cost of 
labor and expenses incurred in load dis-
patching activities for system control 
Utilities having an interconnected 
electric system or operating under a 
central authority which controls the 
production and dispatching of elec-
tricity may apportion these costs to 
this account and accounts 561, Load 
Dispatching—Transmission, and 581, 
Load Dispatching—Distribution.

ITEMS

Labor:
1. Allocating loads to plants and inter-

connections with others. 
2. Directing switching. 
3. Arranging and controlling clearances for 

construction, maintenance, test and emer-
gency purposes. 

4. Controlling system voltages. 
5. Recording loadings, water conditions, 

etc. 
6. Preparing operating reports and data for 

billing and budget purposes. 
7. Obtaining reports on the weather and 

special events.
Expenses:

8. Communication service provided for sys-
tem control purposes. 

9. System record and report forms. 
10. Meals, traveling and incidental ex-

penses. 
11. Obtaining weather and special events 

reports.

557 Other expenses. 
A. This account shall be charged with 

any production expenses including ex-
penses incurred directly in connection 
with the purchase of electricity, which 
are not specifically provided for in 
other production expense accounts. 
Charges to this account shall be sup-
ported so that a description of each 
type of charge will be readily available. 

B. Recoveries from insurance compa-
nies, under use and occupancy provi-
sions of policies, of amounts in reim-
bursement of excessive or added pro-
duction costs for which the insurance 
company is liable under the terms of 
the policy shall be credited to this ac-
count. 

560 Operation supervision and engi-
neering. 

A. For Major utilities, this account 
shall include the cost of labor and ex-
penses incurred in the general super-
vision and direction of the operation of 
the transmission system as a whole. 
Direct supervision of specific activi-
ties, such as station operation, line op-
eration, etc., shall be charged to the 
appropriate account. (See operating ex-
pense instruction 1.) 

B. For Nonmajor utilities, this ac-
count shall include the cost of super-
vision and labor in the operation of the 
transmission system.

ITEMS (NONMAJOR ONLY) 

Load Dispatching Labor: 

1. Direct switching. 
2. Arranging and controlling clearances for 

construction, maintenance, test and emer-
gency purposes. 

3. Controlling system voltages. 
4. Obtaining reports on the weather and 

special events. 
5. Preparing operating reports and data for 

billing and budget purposes.
Station Labor:

6. Supervising station operation. 
7. Adjusting station equipment where such 

adjustment primarily affects performance, 
such as regulating the flow of cooling water, 
adjusting current in fields of a machine or 
changing voltage of regulators changing sta-
tion transformer taps. 

8. Inspecting, testing and calibrating sta-
tion equipment for the purpose of checking 
its performance. 

9. Keeping station log and records and pre-
paring reports on station operation.
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