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leases were acquired before October 8,
1969.

C. Records supporting this account
shall be so kept that the utility can
furnish complete details of the charges
made for each natural gas leasehold.
(See note to gas plant instruction 7G.)

NOTE: Rents paid periodically on natural
gas lands acquired by lease after October 7,
1969, shall be charged to account 105.1, Pro-
duction Properties Held for Future Use.

796 Nonproductive well drilling.

This account shall include the net
cost of drilling wells on natural gas
leases acquired before October 8, 1969,
which prove to be nonproductive.

NOTE A: Records in support of the charges
to this account shall conform, as appro-
priate, to Note B of General Instruction 12,
Records for Each Plant.

NOTE B: The net cost of drilling wells on
natural gas leases acquired after October 7,
1969, which prove to be nonproductive, shall
be charged to account 338, Unsuccessful Ex-
ploration and Development Costs.

797 Abandoned leases.

A. This account shall be charged with
amounts credited to account 111, Accu-
mulated Provision for Amortization
and Depletion of Gas Utility Plant, to
cover the probable loss on abandon-
ment of natural gas leases acquired be-
fore October 8, 1969, included in ac-
count 105, Gas Plant Held for Future
Use, which has never been productive.
(See account 182.1.)

B. When natural gas leaseholds which
were acquired before October 8, 1969,
and which have never been productive
are abandoned, and the amounts pro-
vided in account 111, Accumulated Pro-
vision for Amortization and Depletion
of Gas Utility Plant, are not sufficient
to cover the cost thereof, the defi-
ciency shall be charged to this account
unless otherwise authorized or directed
by the Commission. (See account 182.1.)

NOTE: Losses on abandonment of natural
gas leases acquired after October 7, 1969,
shall be charged to account 338, Unsuccessful
Exploration and Development Costs.

798 Other exploration.

This account shall be charged with
the cost of abandoned projects involv-
ing natural gas leases acquired before
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October 8, 1969, on which preliminary
expenditures were made for the purpose
of determining the feasibility of ac-
quiring acreage to provide a future sup-
ply of natural gas (see account 183.1,
Preliminary Natural Gas Survey and
Investigation Charges).

NOTE: Preliminary expenditures on aban-
doned projects involving natural gas leases
acquired after October 7, 1969, shall be
charged to account 338, Unsuccessful Explo-
ration and Development Costs.

800 Natural gas well head purchases.

A. This account shall include the
cost at well head of natural gas pur-
chased from producers in gas fields or
production areas where only the util-
ity’s facilities are used in bringing the
gas from the well head into the util-
ity’s natural gas system.

B. The records supporting this ac-
count shall be so maintained that there
shall be readily available for each ven-
dor and well head the quantity of gas,
basis of charges, and amount paid for
the gas.

NOTE: If gas purchases are made under one
contract covering both well head and field
line purchases and such amounts are not
readily separable, the utility may classify
such purchases according to predominant
source or according to a reasonable estimate.

800.1 Natural gas well-head purchases;
intracompany transfers.

A. This account shall include, for in-
formational purposes only, the amount
recorded for gas supplied by the pro-
duction division when the price is not
determined by a cost-of-service rate
proceeding.

B. The records supporting this ac-
count shall be so maintained that there
will be readily available for each well-
head, the quantity of gas, the basis of
intracompany charges, and the amount
of intracompany charges for gas.

801 Natural gas field line purchases.

A. This account shall include the
cost, at point of receipt by the utility,
of natural gas purchased in gas fields
or production areas at points along
gathering lines, and at points along the
utility’s transmission lines within field
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or production areas, exclusive of pur-
chases at outlets of gasoline plants in-
cludible in account 802, where facilities
of the vendor or others are used in
bringing the gas from the well head to
the point of entry into the utility’s
natural gas system.

B. The records supporting this ac-
count shall be so maintained that there
shall be readily available for each ven-
dor and each point of receipt, the quan-
tity of gas, basis of charges, and
amount paid for the gas.

NOTE: If gas purchases are made under one
contract covering both well head and field
line purchases and such amounts are not
readily separable, the utility may classify
such purchases according to predominant
source or according to a reasonable estimate.

802 Natural gas gasoline plant outlet
purchases.

A. This account shall include the
cost, at point of receipt by the utility,
of natural gas purchased at the outlet
side of vendor’s natural gas products
extraction plants.

B. The records supporting this ac-
count shall be so maintained that there
shall be readily available for each ven-
dor and for each products extraction
plant, the quantity of gas, basis of the
charges, and the amount paid for the
gas.

803 Natural gas transmission line pur-
chases.

A. This account shall include the
cost, at point of receipt by the utility,
of mnatural gas purchased at points
along the utility’s transmission lines
not within gas fields or production
areas, excluding purchases at the out-
lets of products extraction plants in-
cludible in account 802.

B. The records supporting this ac-
count shall be so maintained that there
shall be readily available for each ven-
dor and each point of receipt, the quan-
tity of gas, basis of charges, and the
amount paid for the gas.

804 Natural gas city gate purchases.

A. This account shall include the
cost, at point of receipt by the utility,
of natural gas purchased which is re-
ceived at the entrance to the distribu-
tion system of the utility.
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B. The records supporting this ac-
count shall be so maintained that there
shall be readily available for each ven-
dor and each point of receipt, the quan-
tity of gas, basis of the charges, and
the amount paid for the gas.

NOTE: Do not credit this account for gas
used in reforming for which the cost is
charged to manufactured gas production ex-
penses. Credits for such gas should be made
to account 812, Gas Used for Other Utility
Operations—Credit.

804.1 Liquefied natural gas purchases.

A. This account shall include the
cost, including transportation, at point
of receipt by the utility, of liquefied
natural gas purchased for the purpose
of vaporization and injection into the
utility’s transmission or distribution
system for resale.

B. The records supporting this ac-
count shall be so maintained that there
shall be readily available for each ven-
dor and point of receipt, the quantity
of liquefied natural gas purchased,
basis of charges, the amount paid for
the liquefied gas, and transportation
charges incurred up to the point of re-
ceipt of the liquefied gas.

805 Other gas purchases.

A. This account shall include the
cost, at point of receipt by the utility,
of manufactured gas, refinery gas, or
any gas other than natural gas, or
other than any mixed gas in which the
natural gas is an important proportion
of the mixture.

B. The records supporting this ac-
count shall be so maintained that there
shall be readily available for each ven-
dor and each point of receipt, the kind
and quantity of gas, Btu content, basis
of the charges, and the amount paid for
the gas.

C. Utilities recognizing revenue for
shipper-supplied gas must include the
current market price of such gas in
this account. Current market price is
the delivered spot price of gas in the
utility’s supply area, as published in a
recognized industry journal. The publi-
cation used must be the same one iden-
tified in the pipeline’s tariff for use in
its cash-out provision, if it has one. If
it has no cash-out provision, the utility
must use one publication consistently.
Contra entries to those recorded herein
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