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or production areas, exclusive of pur-
chases at outlets of gasoline plants in-
cludible in account 802, where facilities
of the vendor or others are used in
bringing the gas from the well head to
the point of entry into the utility’s
natural gas system.

B. The records supporting this ac-
count shall be so maintained that there
shall be readily available for each ven-
dor and each point of receipt, the quan-
tity of gas, basis of charges, and
amount paid for the gas.

NOTE: If gas purchases are made under one
contract covering both well head and field
line purchases and such amounts are not
readily separable, the utility may classify
such purchases according to predominant
source or according to a reasonable estimate.

802 Natural gas gasoline plant outlet
purchases.

A. This account shall include the
cost, at point of receipt by the utility,
of natural gas purchased at the outlet
side of vendor’s natural gas products
extraction plants.

B. The records supporting this ac-
count shall be so maintained that there
shall be readily available for each ven-
dor and for each products extraction
plant, the quantity of gas, basis of the
charges, and the amount paid for the
gas.

803 Natural gas transmission line pur-
chases.

A. This account shall include the
cost, at point of receipt by the utility,
of mnatural gas purchased at points
along the utility’s transmission lines
not within gas fields or production
areas, excluding purchases at the out-
lets of products extraction plants in-
cludible in account 802.

B. The records supporting this ac-
count shall be so maintained that there
shall be readily available for each ven-
dor and each point of receipt, the quan-
tity of gas, basis of charges, and the
amount paid for the gas.

804 Natural gas city gate purchases.

A. This account shall include the
cost, at point of receipt by the utility,
of natural gas purchased which is re-
ceived at the entrance to the distribu-
tion system of the utility.
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B. The records supporting this ac-
count shall be so maintained that there
shall be readily available for each ven-
dor and each point of receipt, the quan-
tity of gas, basis of the charges, and
the amount paid for the gas.

NOTE: Do not credit this account for gas
used in reforming for which the cost is
charged to manufactured gas production ex-
penses. Credits for such gas should be made
to account 812, Gas Used for Other Utility
Operations—Credit.

804.1 Liquefied natural gas purchases.

A. This account shall include the
cost, including transportation, at point
of receipt by the utility, of liquefied
natural gas purchased for the purpose
of vaporization and injection into the
utility’s transmission or distribution
system for resale.

B. The records supporting this ac-
count shall be so maintained that there
shall be readily available for each ven-
dor and point of receipt, the quantity
of liquefied natural gas purchased,
basis of charges, the amount paid for
the liquefied gas, and transportation
charges incurred up to the point of re-
ceipt of the liquefied gas.

805 Other gas purchases.

A. This account shall include the
cost, at point of receipt by the utility,
of manufactured gas, refinery gas, or
any gas other than natural gas, or
other than any mixed gas in which the
natural gas is an important proportion
of the mixture.

B. The records supporting this ac-
count shall be so maintained that there
shall be readily available for each ven-
dor and each point of receipt, the kind
and quantity of gas, Btu content, basis
of the charges, and the amount paid for
the gas.

C. Utilities recognizing revenue for
shipper-supplied gas must include the
current market price of such gas in
this account. Current market price is
the delivered spot price of gas in the
utility’s supply area, as published in a
recognized industry journal. The publi-
cation used must be the same one iden-
tified in the pipeline’s tariff for use in
its cash-out provision, if it has one. If
it has no cash-out provision, the utility
must use one publication consistently.
Contra entries to those recorded herein
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must be made to the appropriate trans-
portation revenue account (Account
489.1 through Account 489.4). Records
are to be maintained and readily avail-
able that include the name of shipper,
quantity of gas, and the publication
and price used to value shipper-sup-
plied gas.

D. The value of gas received from
shippers under tariff allowances that is
not consumed in operations nor return-
able to customers through rate track-
ing mechanisms must be credited to
Account 495, Other Gas Revenues and
charged to this account. Utilities must
simultaneously charge Accounts 117.3
or 117.4 as appropriate, with contra
credits to Account 808.2, Gas Delivered
to Storage—Credit. Records are to be
maintained and readily available that
include the name of shipper, quantity
of gas, and the publication and price
used to value shipper-supplied gas.

805.1 Purchased gas cost adjustments.

A. This account shall be debited or
credited with decreases or increases in
purchased gas costs related to Commis-
sion approved purchased gas adjust-
ment clauses when such costs are not
included in the utility’s rate schedules
on file with the Commission.

B. This account shall be debited or
credited with amounts amortized from
Account 191, Unrecovered Purchased
Gas Costs.

806 Exchange gas.

This account includes debits or cred-
its for the cost of gas in unbalanced
transactions where gas is received from
or delivered to another party in ex-
change, load balancing, or no-notice
transportation transactions. The costs
are to be determined consistent with
the accounting method adopted by the
utility for its system gas. If the utility
has adopted the inventory method of
accounting, the amounts to be recorded
in Account 806 must be based on the
historical cost of the gas. If the utility
has adopted the fixed asset method of
accounting, the amounts to be recorded
in Account 806 must be based on the
current market price of gas at the time
gas is tendered for transportation. (See
the Special Instructions to Accounts
117.1, 117.2, and 117.3 for a description of
the inventory and fixed asset methods
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and the definition of the current mar-
ket price of gas.) Contra entries to
those in this account are to be made to
account 174, Miscellaneous Current and
Accrued Assets, for gas receivable and
to account 242, Miscellaneous Current
and Accrued Liabilities, for gas deliv-
erable under such transactions. Such
entries must be reversed and appro-
priate contra entries made to this ac-
count when gas is received or delivered
in satisfaction of the amounts receiv-
able or deliverable.

807 Purchased gas expenses.

A. This account shall include ex-
penses incurred directly in connection
with the purchase of gas for resale.

B. The utility shall not include as
purchased gas expense, segregated or
apportioned expenses of operating and
maintaining gathering system plant
whether such plant is devoted solely or
partially to purchases of gas, except
that the utility shall include the cost
of turning on and off purchase gas
wells and operating measuring stations
devoted exclusively to measuring pur-
chased gas.

C. In general, it is intended that this
account include only the expenses di-
rectly related to purchased gas, includ-
ing the expenses of computing volumes
of gas purchased, and special items di-
rectly related to gas purchases which
are not includible in other accounts.

D. This account shall be subdivided
as follows:

807.1 Well expenses—Purchased gas.

807.2 Operation of purchased gas measuring
stations.

807.3 Maintenance of purchased gas meas-
uring stations.

807.4 Purchased gas calculations expenses.

807.5 Other purchased gas expenses.

808.1 Gas withdrawn from storage-
Debit.

A. This account shall include debits
for the cost of gas withdrawn from
storage during the year. Contra credits
for entries to this account shall be
made to accounts 117.1 through 117.4, or
account 164.2, Liquefied Natural Gas
Stored, as appropriate. (See the Special
Instructions to accounts 117.1, 117.2,
and 117.3).
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