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535.540 Disposition of certain tangible prop-
erty. 

535.566 Unblocking of foreign currency de-
posits held by U.S.-owned or controlled 
foreign firms. 

535.567 Payment under advised letters of 
credit. 

535.568 Certain standby letters of credit and 
performance bonds. 

535.569 Licensed letter of credit trans-
actions; forwarding of documents. 

535.576 Payment of non-dollar letters of 
credit to Iran. 

535.579 Authorization of new transactions 
concerning certain Iranian property. 

535.580 Necessary living expenses of rel-
atives of the former Shah of Iran.

Subpart F—Reports

535.601 Records and reports.

Subpart G—Penalties

535.701 Penalties. 
535.702 Prepenalty notice. 
535.703 Presentation responding to pre-

penalty notice. 
535.704 Penalty notice. 
535.705 Referral to United States Depart-

ment of Justice.

Subpart H—Procedures

535.801 Procedures.

Subpart I—Miscellaneous Provisions

535.901 Dollar accounts at banks abroad. 
535.902 Set-offs by U.S. owned or controlled 

firms abroad. 
535.904 Payment by Iranian entities of obli-

gations to persons within the United 
States. 

535.905 Paperwork Reduction Act notice.

AUTHORITY: 18 U.S.C. 2332d; 31 U.S.C. 321(b); 
50 U.S.C. 1701–1706; Pub. L. 101–410, 104 Stat. 
890 (28 U.S.C. 2461 note); E.O. 12170, 44 FR 
65729, 3 CFR, 1979 Comp., p. 457; E.O. 12205, 45 
FR 24099, 3 CFR, 1980 Comp., p. 248; E.O. 
12211, 45 FR 26685, 3 CFR, 1980 Comp., p. 253; 
E.O. 12276, 46 FR 7913, 3 CFR 1981 Comp., p. 
104; E.O. 12279, 46 FR 7919, 3 CFR, 1981 Comp., 
p. 109; E.O. 12280, 46 FR 7921, 3 CFR, 1981 
Comp., p. 110; E.O. 12281, 46 FR 7923, 3 CFR, 
1981 Comp., p. 110; E.O. 12282, 46 FR 7925, 3 
CFR, 1981 Comp., p. 113; E.O. 12283, 46 FR 
7927, 3 CFR, 1981 Comp., p. 114; and E.O. 12294, 
46 FR 14111, 3 CFR, 1981 Comp., p. 139.

SOURCE: 44 FR 65956, Nov. 15, 1979, unless 
otherwise noted.

Subpart A—Relation of This Part to 
Other Laws and Regulations

§ 535.101 Relation of this part to other 
laws and regulations. 

(a) This part is separate from, and 
independent of, the other parts of this 
chapter with the exception of part 501 
of this chapter, the recordkeeping and 
reporting requirements and license ap-
plication and other procedures of which 
apply to this part. No license or au-
thorization contained in or issued pur-
suant to such parts shall be deemed to 
authorize any transaction prohibited 
by this part, nor shall any license or 
authorization issued pursuant to any 
other provision of law (except this 
part) be deemed to authorize any trans-
action so prohibited. 

(b) No license or authorization con-
tained in or issued pursuant to this 
part shall be deemed to authorize any 
transaction to the extent that it is pro-
hibited by reason of the provisions of 
any law or any statute other than the 
International Emergency Economic 
Powers Act, as amended, or any procla-
mation order or regulation other than 
those contained in or issued pursuant 
to this part. 

[44 FR 65956, Nov. 15, 1979, as amended at 62 
FR 45107, Aug. 25, 1997]

Subpart B—Prohibitions
§ 535.201 Transactions involving prop-

erty in which Iran or Iranian enti-
ties have an interest. 

No property subject to the jurisdic-
tion of the United States or which is in 
the possession of or control of persons 
subject to the jurisdiction of the 
United States in which on or after the 
effective date Iran has any interest of 
any nature whatsoever may be trans-
ferred, paid, exported, withdrawn or 
otherwise dealt in except as author-
ized. 

[45 FR 24432, Apr. 9, 1980]

§ 535.202 Transactions with respect to 
securities registered or inscribed in 
the name of Iran. 

Unless authorized by a license ex-
pressly referring to this section, the 
acquisition, transfer (including the 
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transfer on the books of any issuer or 
agent thereof), disposition, transpor-
tation, importation, exportation, or 
withdrawal of, or the endorsement or 
guaranty of signatures on or otherwise 
dealing in any security (or evidence 
thereof) registered or inscribed in the 
name of any Iranian entity is prohib-
ited irrespective of the fact that at any 
time (either prior to, on, or subsequent 
to the effective date) the registered or 
inscribed owner thereof may have, or 
appears to have, assigned, transferred 
or otherwise disposed of any such secu-
rity.

§ 535.203 Effect of transfers violating 
the provisions of this part. 

(a) Any transfer after the effective 
date which is in violation of any provi-
sion of this part or of any regulation, 
ruling, instruction, license, or other di-
rection or authorization thereunder 
and involves any property in which 
Iran has or has had an interest since 
such effective date is null and void and 
shall not be the basis for the assertion 
or recognition of any interest in or 
right, remedy, power or privilege with 
respect to such property. 

(b) No transfer before the effective 
date shall be the basis for the assertion 
or recognition of any right, remedy, 
power, or privilege with respect to, or 
interest in, any property in which Iran 
has or has had an interest since the ef-
fective date unless the person with 
whom such property is held or main-
tained had written notice of the trans-
fer or by any written evidence had rec-
ognized such transfer prior to such ef-
fective date. 

(c) Unless otherwise provided, an ap-
propriate license or other authoriza-
tion issued by or pursuant to the direc-
tion or authorization of the Secretary 
of the Treasury before, during or after 
a transfer shall validate such transfer 
or render it enforceable to the same ex-
tent as it would be valid or enforceable 
but for the provisions of the Inter-
national Emergency Economic Powers 
Act and this part and any ruling, order, 
regulation, direction or instruction 
issued hereunder. 

(d) Transfers of property which oth-
erwise would be null and void, or unen-
forceable by virtue of the provisions of 
this section shall not be deemed to be 

null and void, or unenforceable pursu-
ant to such provisions, as to any person 
with whom such property was held or 
maintained (and as to such person 
only) in cases in which such person is 
able to establish each of the following: 

(1) Such transfer did not represent a 
willful violation of the provisions of 
this part by the person with whom such 
property was held or maintained; 

(2) The person with whom such prop-
erty was held or maintained did not 
have reasonable cause to know or sus-
pect, in view of all the facts and cir-
cumstances known or available to such 
person, that such transfer required a li-
cense or authorization by or pursuant 
to the provision of this part and was 
not so licensed or authorized or if a li-
cense or authorization did purport to 
cover the transfer, that such license or 
authorization had been obtained by 
misrepresentation or the withholding 
of material facts or was otherwise 
fraudulently obtained; and 

(3) Promptly upon discovery that: 
(i) Such transfer was in violation of 

the provisions of this part or any regu-
lation, ruling, instruction, license or 
other direction or authorization there-
under, or 

(ii) Such transfer was not licensed or 
authorized by the Secretary of the 
Treasury, or 

(iii) If a license did purport to cover 
the transfer, such license had been ob-
tained by misrepresentation or the 
withholding of material facts or was 
otherwise fraudulently obtained; the 
person with whom such property was 
held or maintained filed with the 
Treasury Department, Washington, 
D.C., a report in triplicate setting forth 
in full the circumstances relating to 
such transfer. The filing of a report in 
accordance with the provisions of this 
paragraph shall not be deemed to be 
compliance or evidence of compliance 
with paragraphs (d) (1) and (2) of this 
section. 

(e) Unless licensed or authorized pur-
suant to this part any attachment, 
judgment, decree, lien, execution, gar-
nishment, or other judicial process is 
null and void with respect to any prop-
erty in which on or since the effective 
date there existed an interest of Iran. 
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(f) For the purpose of this section the 
term property includes gold, silver, bul-
lion, currency, coin, credit, securities 
(as that term is defined in section 2(l) 
of the Securities Act of 1933, as amend-
ed), bills of exchange, notes, drafts, ac-
ceptances, checks, letters of credit, 
book credits, debts, claims, contracts, 
negotiable documents of title, mort-
gages, liens, annuities, insurance poli-
cies, options and futures in commod-
ities, and evidences of any of the fore-
going. The term property shall not, ex-
cept to the extent indicated, be deemed 
to include chattels or real property. 

[44 FR 65956, Nov. 15, 1979, as amended at 45 
FR 24432, Apr. 9, 1980]

§ 535.208 Evasions; effective date. 
(a) Any transaction for the purpose 

of, or which has the effect of, evading 
or avoiding any of the prohibitions set 
forth in this subpart is hereby prohib-
ited. 

(b) The term effective date means, 
with respect to transactions prohibited 
in § 535.201, 8:10 a.m. eastern standard 
time, November 14, 1979, and with re-
spect to the transactions prohibited in 
§§ 535.206 and 535.207, 4:19 p.m. eastern 
standard time, April 7, 1980. 

(c) With respect to any amendments 
of the foregoing sections or any other 
amendments to this part the term ‘‘ef-
fective date’’ shall mean the date of fil-
ing with the FEDERAL REGISTER. 

[45 FR 24433, Apr. 9, 1980, as amended at 45 
FR 26940, Apr. 21, 1980]

§ 535.210 Direction for establishing an 
escrow agreement. 

(a) The Federal Reserve Bank of New 
York, as fiscal agent of the United 
States, is licensed, authorized, directed 
and compelled to enter into escrow and 
related agreements under which cer-
tain money and other assets shall be 
credited to escrow accounts by the 
Bank of England or the N.V. Settle-
ment Bank of the Netherlands. 

(b) The Federal Reserve Bank of New 
York is licensed, authorized, directed 
and compelled, as fiscal agent of the 
United States, to receive certain 
money and other assets in which Iran 

or its agencies, instrumentalities or 
controlled entities have an interest and 
to hold or transfer such money and 
other assets, and any earnings or inter-
est payable thereon, in such manner 
and at such times as the Secretary of 
the Treasury deems necessary to fulfill 
the rights and obligations of the 
United States under the Declaration of 
the government of the Democratic and 
Popular Republic of Algeria dated Jan-
uary 19, 1981, and the Undertakings of 
the Government of the United States of 
America and the Government of Is-
lamic Republic of Iran with respect to 
the Declaration of the Government of 
the Democratic and Popular Republic 
of Algeria, and the escrow and related 
agreements described in paragraph (a) 
of this section. Such money and other 
assets may be invested, or not, at the 
discretion of the Federal Reserve Bank 
of New York, as fiscal agent of the 
United States. 

(Secs. 201–207, 91 Stat. 1626, 50 U.S.C. 1701–
1706; E.O. 12170, 44 FR 65729; E.O. 12205, 45 FR 
24099; E.O. 12211, 45 FR 26685; E.O. 12276, 46 FR 
7913; E.O. 12279, 46 FR 7919; E.O. 12280, 46 FR 
7921; E.O. 12281, 46 FR 7923; E.O. 12282, 46 FR 
7925; E.O. 12283, 46 FR 7927, and E.O. 12294, 46 
FR 14111) 

[46 FR 14333, Feb. 26, 1981, as amended at 46 
FR 42063, Aug. 19, 1981]

§ 535.211 Direction involving transfers 
by the Federal Reserve Bank con-
cerning certain Iranian property. 

The Federal Reserve Bank of New 
York is licensed, authorized, directed 
and compelled to transfer to its ac-
count at the Bank of England, and sub-
sequently to transfer to accounts in 
the name of the Central Bank of Alge-
ria as Escrow Agent at the Bank of 
England that are established pursuant 
to an escrow and related agreements 
approved by the Secretary of the 
Treasury, all gold bullion, together 
with all other assets in its custody (or 
the cash equivalent thereof), of Iran or 
its agencies, instrumentalities or con-
trolled entities. Such transfers, and 
whatever further related transactions 
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are deemed appropriate by the Sec-
retary of the Treasury, shall be exe-
cuted when and in the manner directed 
by the Secretary of the Treasury. 

(Secs. 201–207, 91 Stat. 1626, 50 U.S.C. 1701–
1706; E.O. 12170, 44 FR 65729; E.O. 12205, 45 FR 
24099; E.O. 12211, 45 FR 26685; E.O. 12276, 46 FR 
7913; E.O. 12279, 46 FR 7919; E.O. 12280, 46 FR 
7921; E.O. 12281, 46 FR 7923; E.O. 12282, 46 FR 
7925; E.O. 12283, 46 FR 7927, and E.O. 12294, 46 
FR 14111) 

[46 FR 14333, Feb. 26, 1981]

§ 535.212 Direction to transfer prop-
erty in which Iran or an Iranian en-
tity has an interest by branches and 
offices of United States banks lo-
cated outside the United States. 

(a) Any branch or office of a United 
States bank or subsidiary thereof, 
which branch, office or subsidiary is lo-
cated outside the territory of the 
United States, and which, on or after 
8:10 a.m., e.s.t., on November 14, 1979: 

(1) Has been or is in possession of 
funds or securities legally or bene-
ficially owned by the Government of 
Iran or its agencies, instrumentalities, 
or controlled entities, or 

(2) Has carried or is carrying on its 
books deposits standing to the credit of 
or beneficially owned by such govern-
ment, its agencies, instrumentalities 
or controlled entities, is licensed, au-
thorized, directed and compelled to 
transfer such funds, securities and de-
posits, held on January 19, 1981, includ-
ing interest from November 14, 1979, at 
commercially reasonable rates, to the 
account of the Federal Reserve Bank of 
New York, as fiscal agent of the U.S., 
at the Bank of England, to be held or 
transferred as directed by the Sec-
retary of the Treasury. The funds, se-
curities and deposits described in this 
section shall be further transferred as 
provided for in the Declarations of the 
Government of the Democratic and 
Popular Republic of Algeria and the 
Undertakings of the Government of the 
United States of America and the Gov-
ernment of the Islamic Republic of 
Iran with respect to the Declaration. 

(b) Any banking institution subject 
to the jurisdiction of the United States 
that has executed a set-off on or after 
8:10 a.m., e.s.t., November 14, 1979, 
against Iranian funds, securities or de-
posits referred to in paragraph (a) of 

this section is hereby licensed, author-
ized, directed and compelled to cancel 
such set-off and to transfer all funds, 
securities and deposits which have been 
subject to such set-off, including inter-
est from November 14, 1979, at commer-
cially reasonable rates, pursuant to the 
provisions of paragraph (a) of this sec-
tion. 

(Secs. 201–207, 91 Stat. 1626, 50 U.S.C. 1701–
1706; E.O. 12170, 44 FR 65729; E.O. 12205, 45 FR 
24099; E.O. 12211, 45 FR 26685; E.O. 12276, 46 FR 
7913; E.O. 12279, 46 FR 7919; E.O. 12280, 46 FR 
7921; E.O. 12281, 46 FR 7923; E.O. 12282, 46 FR 
7925; E.O. 12283, 46 FR 7927, and E.O. 12294, 46 
FR 14111) 

[46 FR 14333, Feb. 26, 1981]

§ 535.213 Direction involving property 
held by offices of banks in the 
United States in which Iran or an 
Iranian entity has an interest. 

(a) Any branch or office of a bank, 
which branch or office is located within 
the United States and is, on the effec-
tive date of this section, either: 

(1) In possession of funds or securities 
legally or beneficially owned by the 
Government of Iran or its agencies, in-
strumentalities or controlled entities, 
or 

(2) Carrying on its books deposits 
standing to the credit of or beneficially 
owned by such government or its agen-
cies, instrumentalities or controlled 
entities, is licensed, authorized, di-
rected and compelled to transfer such 
funds, securities and deposits, held on 
January 19, 1981, including interest 
from November 14, 1979, at commer-
cially reasonable rates, to the Federal 
Reserve Bank of New York, as fiscal 
agent of the U.S., to be held or trans-
ferred as directed by the Secretary of 
the Treasury. 

(b) Transfer of funds, securities or de-
posits under paragraph (a) of this sec-
tion shall be in accordance with the 
provisions of § 535.221 of this part, and 
such funds, securities or deposits, plus 
interest at commercially reasonable 
rates from November 14, 1979, to the 
transfer date, shall be received by the 
Federal Reserve Bank of New York by 
11 a.m., E.D.T., July 10, 1981. For peri-
ods for which rates are to be deter-
mined in the future, whether by agree-
ment between Iran and the bank or 
otherwise (see § 535.440), interest for 
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such periods shall be transferred to the 
Federal Reserve Bank of New York 
promptly upon such determination. 
Such interest shall include interest at 
commercially reasonable rates from 
July 19, 1981, on the interest which 
would have accrued by July 19, 1981. 

(c) Any funds, securities or deposits 
subject to a valid attachment, injunc-
tion or other like proceeding or process 
not affected by § 535.218 need not be 
transferred as otherwise required by 
this section. 

(d) The transfers of securities re-
quired by this section shall be made 
notwithstanding § 535.202. 

(Secs. 201–207, 91 Stat. 1626, 50 U.S.C. 1701–
1706; E.O. 12170, 44 FR 65729; E.O. 12205, 45 FR 
24099; E.O. 12211, 45 FR 26685; E.O. 12276, 46 FR 
7913; E.O. 12279, 46 FR 7919; E.O. 12280, 46 FR 
7921; E.O. 12281, 46 FR 7923; E.O. 12282, 46 FR 
7925; E.O. 12283, 46 FR 7927, and E.O. 12294, 46 
FR 14111) 

[46 FR 26477, May 13, 1981, as amended at 46 
FR 30341, June 8, 1981; 46 FR 35106, July 7, 
1981; 48 FR 253, Jan. 4, 1983]

§ 535.214 Direction involving other fi-
nancial assets in which Iran or an 
Iranian entity has an interest held 
by any person subject to the juris-
diction of the United States. 

(a) Any person subject to the juris-
diction of the United States which is 
not a banking institution and is on 
January 19, 1981, in possession or con-
trol of funds or securities of Iran or its 
agencies, instrumentalities or con-
trolled entities is licensed, authorized, 
directed and compelled to transfer such 
funds or securities to the Federal Re-
serve Bank of New York, as fiscal 
agent of the U.S. to be held or trans-
ferred as directed by the Secretary of 
the Treasury. However, such funds and 
securities need not be transferred until 
any disputes (not relating to any at-
tachment, injunction or similar order) 
as to the entitlement of Iran and its 
entities to them are resolved. 

(b) Transfers of funds and securities 
under paragraph (a) of this section 
shall be in accordance with the provi-
sions of § 535.221 of this part, and such 
funds and securities shall be received 
by the Federal Reserve Bank of New 
York by 11 a.m., E.D.T., July 10, 1981. 

(c) Any funds, securities or deposits 
subject to a valid attachment, injunc-
tion or other like proceeding or process 

not affected by § 535.218 need not be 
transferred as otherwise required by 
this section. 

(d) The transfers of securities re-
quired by this section shall be made 
notwithstanding § 535.202. 

(Secs. 201–207, 91 Stat. 1626, 50 U.S.C. 1701–
1706; E.O. 12170, 44 FR 65729; E.O. 12205, 45 FR 
24099; E.O. 12211, 45 FR 26685; E.O. 12276, 46 FR 
7913; E.O. 12279, 46 FR 7919; E.O. 12280, 46 FR 
7921; E.O. 12281, 46 FR 7923; E.O. 12282, 46 FR 
7925; E.O. 12283, 46 FR 7927, and E.O. 12294, 46 
FR 14111) 

[46 FR 26447, May 13, 1981, as amended at 46 
FR 30341, June 8, 1981; 46 FR 35107, July 7, 
1981]

§ 535.215 Direction involving other 
properties in which Iran or an Ira-
nian entity has an interest held by 
any person subject to the jurisdic-
tion of the United States. 

(a) Except as provided in paragraphs 
(b) and (c) of this section, all persons 
subject to the jurisdiction of the 
United States in possession or control 
of properties, as defined in § 535.333 of 
this part, not including funds and secu-
rities owned by Iran or its agencies, in-
strumentalities or controlled entities, 
are licensed, authorized, directed and 
compelled to transfer such properties 
held on January 18, 1981 as directed 
after that day by the Government of 
Iran, acting through its authorized 
agent. Such directions shall include ar-
rangements for payment of the costs of 
transporting the properties, unless the 
possessors of the properties were re-
quired to pay such costs by contract or 
applicable law on January 19, 1981. Ex-
cept where specifically stated, this li-
cense, authorization and direction does 
not relieve persons subject to the juris-
diction of the United States from exist-
ing legal requirements other than 
those based upon the International 
Emergency Economic Powers Act. 

(b) Any properties subject to a valid 
attachment, injunction or other like 
proceeding or process not affected by 
§ 535.218 need not be transferred as oth-
erwise required by this section. 

(c) Notwithstanding paragraph (a) of 
this section, persons subject to the ju-
risdiction of the United States, includ-
ing agencies, instrumentalities and en-
tities controlled by the Government of 
Iran, who have possession, custody or 
control of blocked tangible property 

VerDate Sep<04>2002 11:45 Sep 25, 2002 Jkt 197116 PO 00000 Frm 00616 Fmt 8010 Sfmt 8010 Y:\SGML\197116T.XXX 197116T



617

Office of Foreign Assets Control, Treasury § 535.217

covered by § 535.201, shall not transfer 
such property without a specific Treas-
ury license, if the export of such prop-
erty requires a specific license or au-
thorization pursuant to the provisions 
of any of the following acts, as amend-
ed, or regulations in force with respect 
to them: the Export Administration 
Act, 50 U.S.C. App. 2403, et seq., the 
Aims Export Control Act, 22 U.S.C. 
2751, et seq., the Atomic Energy Act, 42 
U.S.C. 2011, et seq., or any other act 
prohibiting the export of such prop-
erty, except as licensed. 

(Secs. 201–207, 91 Stat. 1626, 50 U.S.C. 1701–
1706; E.O. 12170, 44 FR 65729; E.O. 12205, 45 FR 
24099; E.O. 12211, 45 FR 26685; E.O. 12276, 46 FR 
7913; E.O. 12279, 46 FR 7919; E.O. 12280, 46 FR 
7921; E.O. 12281, 46 FR 7923; E.O. 12282, 46 FR 
7925; E.O. 12283, 46 FR 7927, and E.O. 12294, 46 
FR 14111) 

[46 FR 14334, Feb. 26, 1981, as amended at 46 
FR 26477, May 13, 1981; 49 FR 21322, May 21, 
1984; 66 FR 38554, July 25, 2001]

§ 535.216 Prohibition against prosecu-
tion of certain claims. 

(a) Persons subject to the jurisdic-
tion of the United States are prohib-
ited from prosecuting in any court 
within the United States or elsewhere, 
whether or not litigation was com-
menced before or after January 19, 1981, 
any claim against the Government of 
Iran arising out of events occurring be-
fore January 19, 1981 relating to: 

(1) The seizure of the hostages on No-
vember 4, 1979; 

(2) The subsequent detention of such 
hostages; 

(3) Injury to United States property 
or property of United States nationals 
within the United States Embassy 
compound in Tehran after November 3, 
1979; or 

(4) Injury to United States nationals 
or their property as a result of popular 
movements in the course of the Islamic 
Revolution in Iran which were not an 
act of the Government of Iran. 

(b) Any persons who are not United 
States nationals are prohibited from 
prosecuting any claim described in 
paragraph (a) of this section in any 
court within the United States. 

(c) No further action, measure or 
process shall be taken after the effec-
tive date of this section in any judicial 

proceeding instituted before the effec-
tive date of this section which is based 
upon any claim described in paragraph 
(a) of this section, and all such pro-
ceedings shall be terminated. 

(d) No judicial order issued in the 
course of the proceedings described in 
paragraph (c) of this section shall be 
enforced in any way. 

(Secs. 201–207, 91 Stat. 1626, 50 U.S.C. 1701–
1706; E.O. 12170, 44 FR 65729; E.O. 12205, 45 FR 
24099; E.O. 12211, 45 FR 26685; E.O. 12276, 46 FR 
7913; E.O. 12279, 46 FR 7919; E.O. 12280, 46 FR 
7921; E.O. 12281, 46 FR 7923; E.O. 12282, 46 FR 
7925; E.O. 12283, 46 FR 7927, and E.O. 12294, 46 
FR 14111) 

[46 FR 14334, Feb. 26, 1981]

§ 535.217 Blocking of property of the 
former Shah of Iran and of certain 
other Iranian nationals. 

(a) For the purpose of protecting the 
rights of litigants in courts within the 
United States, all property and assets 
located in the United States in the con-
trol of the estate of Mohammad Reza 
Pahlavi, the former Shah of Iran, or 
any close relative of the former Shah 
served as a defendant in litigation in 
such courts brought by Iran seeking 
the return of property alleged to be-
long to Iran, is blocked as to each such 
estate or person, until all such litiga-
tion against such estate or person is fi-
nally terminated. This provision shall 
apply only to such estate or persons as 
to which Iran has furnished proof of 
service to the Office of Foreign Assets 
Control and which the Office has iden-
tified in paragraph (b) of this section. 

(b) [No persons presently listed]. 
(c) The effective date of this section 

is January 19, 1981, except as otherwise 
specified after the name of a person 
identified in paragraph (b) of this sec-
tion. 

(Secs. 201–207, 91 Stat. 1626, 50 U.S.C. 1701–
1706; E.O. 12170, 44 FR 65729; E.O. 12205, 45 FR 
24099; E.O. 12211, 45 FR 26685; E.O. 12276, 46 FR 
7913; E.O. 12279, 46 FR 7919; E.O. 12280, 46 FR 
7921; E.O. 12281, 46 FR 7923; E.O. 12282, 46 FR 
7925; E.O. 12283, 46 FR 7927, and E.O. 12294, 46 
FR 14111) 

[46 FR 26478, May 13, 1981, as amended at 61 
FR 8216, Mar. 4, 1996; 61 FR 15382, Apr. 8, 1996]
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§ 535.218 Prohibitions and nullifica-
tions with respect to property de-
scribed in §§ 535.211, 535.212, 
535.213, 535.214 and 535.215 and 
standby letters of credit. 

(a) All licenses and authorizations for 
acquiring or exercising any right, 
power or privilege, by court order, at-
tachment, or otherwise, including the 
license contained in § 535.504, with re-
spect to the property described in 
§§ 535.211, 535.212, 535.213, 535.214 and 
535.215 are revoked and withdrawn. 

(b) All rights, powers and privileges 
relating to the property described in 
§§ 535.211, 535.212, 535.213, 535.214 and 
535.215 and which derive from any at-
tachment, injunction, other like pro-
ceedings or process, or other action in 
any litigation after November 14, 1979, 
at 8:10 a.m., e.s.t., including those de-
rived from § 535.504, other than rights, 
powers and privileges of the Govern-
ment of Iran and its agencies, instru-
mentalities and controlled entities, 
whether acquired by court order or 
otherwise, are nullified, and all persons 
claiming any such right, power or 
privilege are hereafter barred from ex-
ercising the same. 

(c) All persons subject to the jurisdic-
tion of the United States are prohib-
ited from acquiring or exercising any 
right, power or privilege, whether by 
court order or otherwise, with respect 
to property (and any income earned 
thereon) referred to in §§ 535.211, 535.212, 
535.213, 535.214 and 535.215. 

(d) The prohibitions contained in 
paragraph (c) of this section shall not 
apply to Iran, its agencies, instrumen-
talities or controlled entities. 

(e) Paragraph (a) of this section does 
not revoke or withdraw specific li-
censes authorizing the operation of 
blocked accounts which were issued 
prior to January 19, 1981, and which do 
not relate to litigation. Such licenses 
shall be deemed to be revoked as of 
May 31, 1981, unless extended by gen-
eral or specific license issued subse-
quent to February 26, 1981. 

(f) The provisions of paragraphs (a), 
(b) and (c) of this section shall apply to 
contested and contingent liabilities 
and property interests of the Govern-
ment of Iran, its agencies, instrumen-
talities or controlled entities, includ-
ing debts. 

(g) All existing attachments on 
standby letters of credit, performance 
bonds and similar obligations and on 
substitute blocked accounts estab-
lished under § 535.568 relating to stand-
by letters of credit, performance bonds 
and similar obligations are nullified 
and all future attachments on them are 
hereafter prohibited. All rights, powers 
and privileges relating to such attach-
ments are nullified and all persons 
hereafter are barred from asserting or 
exercising any rights, powers or privi-
leges derived therefrom. 

(Secs. 201–207, 91 Stat. 1626, 50 U.S.C. 1701–
1706; E.O. 12170, 44 FR 65729; E.O. 12205, 45 FR 
24099; E.O. 12211, 45 FR 26685; E.O. 12276, 46 FR 
7913; E.O. 12279, 46 FR 7919; E.O. 12280, 46 FR 
7921; E.O. 12281, 46 FR 7923; E.O. 12282, 46 FR 
7925; E.O. 12283, 46 FR 7927, and E.O. 12294, 46 
FR 14111) 

[46 FR 14334, Feb. 26, 1981, as amended at 46 
FR 26477, May 13, 1981]

§ 535.219 Discharge of obligation by 
compliance with this part. 

Compliance with §§ 535.210, 535.211, 
535.212, 535.213, 535.214 and 535.215, or 
any other orders, regulations, instruc-
tions or directions issued pursuant to 
this part licensing, authorizing, direct-
ing or compelling the transfer of the 
assets described in those sections, 
shall, to the extent thereof, be a full 
acquittance and discharge for all pur-
poses of the obligation of the person 
making the same. No person shall be 
held liable in any court for or with re-
spect to anything done or omitted in 
good faith in connection with the ad-
ministration of, or pursuant to and in 
reliance on, such orders, regulations, 
instructions or directions. 

(Secs. 201–207, 91 Stat. 1626, 50 U.S.C. 1701–
1706; E.O. 12170, 44 FR 65729; E.O. 12205, 45 FR 
24099; E.O. 12211, 45 FR 26685; E.O. 12276, 46 FR 
7913; E.O. 12279, 46 FR 7919; E.O. 12280, 46 FR 
7921; E.O. 12281, 46 FR 7923; E.O. 12282, 46 FR 
7925; E.O. 12283, 46 FR 7927, and E.O. 12294, 46 
FR 14111) 

[46 FR 14334, Feb. 26, 1981]

§ 535.220 Timing of transfers required 
by § 535.212. 

Transfers required by § 535.212 to the 
account of the Federal Reserve Bank of 
New York, as fiscal agent of the U.S., 
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at the Bank of England shall be exe-
cuted no later than 6 a.m., e.s.t., Janu-
ary 20, 1981, when the banking institu-
tion had knowledge of the terms of Ex-
ecutive Order 12278 of January 19, 1981. 

(Secs. 201–207, 91 Stat. 1626, 50 U.S.C. 1701–
1706; E.O. 12170, 44 FR 65729; E.O. 12205, 45 FR 
24099; E.O. 12211, 45 FR 26685; E.O. 12276, 46 FR 
7913; E.O. 12279, 46 FR 7919; E.O. 12280, 46 FR 
7921; E.O. 12281, 46 FR 7923; E.O. 12282, 46 FR 
7925; E.O. 12283, 46 FR 7927, and E.O. 12294, 46 
FR 14111) 

[46 FR 14335, Feb. 26, 1981]

§ 535.221 Compliance with directive 
provisions. 

(a) Transfers of deposits or funds re-
quired by §§ 535.213 and 535.214 of this 
part shall be effected by means of wire 
transfer to the Federal Reserve Bank 
of New York for credit to the following 
accounts: with respect to transfers re-
quired by § 535.213, to the Federal Re-
serve Bank of New York, as fiscal 
agent of the United States, Special De-
posit Account A, and with respect to 
transfers required by § 535.214, to the 
Federal Reserve Bank of New York, as 
fiscal agent of the United States, Spe-
cial Deposit Account B. 

(b) Securities to be transferred as re-
quired by §§ 535.213 and 535.214 of this 
part that are not presently registered 
in the name of Iran or an Iranian enti-
ty shall be delivered to the Federal Re-
serve Bank of New York in fully trans-
ferable form (bearer or endorsed in 
blank), accompanied by all necessary 
transfer documentation, e.g., stock or 
bond powers or powers of attorney. All 
securities transferred, including those 
presently registered in the name of 
Iran or an Iranian entity, shall be ac-
companied by instructions to deposit 
such securities to the following ac-
counts: with respect to transfers re-
quired by § 535.213, to the Federal Re-
serve Bank of New York, as fiscal 
agent of the United States, Special 
Custody Account A, and with respect 
to transfers required by § 535.214, to the 
Federal Reserve Bank of New York, as 
fiscal agent of the United States, Spe-
cial Custody Account B. 

(1) Securities which are in book-
entry form shall be transferred by wire 
transfer to the Federal Reserve Bank 
of New York to the appropriate ac-
count named in this paragraph. 

(2) Definitive securities which are in 
bearer or registered form shall be hand 
delivered or forwarded by registered 
mail, insured, to the Federal Reserve 
Bank of New York, Safekeeping De-
partment, to the appropriate account 
named in this paragraph. 

(c) If a security in which Iran or an 
Iranian entity has an interest is evi-
denced by a depositary receipt or other 
evidence of a security, the legal owner 
of such security shall arrange to have 
the security placed in fully transfer-
able form (bearer or endorsed in blank) 
as provided in paragraph (b) of this sec-
tion, and transferred pursuant to para-
graph (b)(2) of this section. 

(d) Any person delivering a security 
or securities to the Federal Reserve 
Bank of New York under paragraph (b) 
of this section, shall provide the Bank 
at least 2 business days prior written 
notice of such delivery, specifically 
identifying the sending person, the face 
or par amount and type of security, 
and whether the security is in bearer, 
registered or book-entry form. 

(Secs. 201–207, 91 Stat. 1626, 50 U.S.C. 1701–
1706; E.O. 12170, 44 FR 65729; E.O. 12205, 45 FR 
24099; E.O. 12211, 45 FR 26685; E.O. 12276, 46 FR 
7913; E.O. 12279, 46 FR 7919; E.O. 12280, 46 FR 
7921; E.O. 12281, 46 FR 7923; E.O. 12282, 46 FR 
7925; E.O. 12283, 46 FR 7927, and E.O. 12294, 46 
FR 14111) 

[46 FR 30341, June 8, 1981]

§ 535.222 Suspension of claims eligible 
for Claims Tribunal. 

(a) All claims which may be pre-
sented to the Iran-United States 
Claims Tribunal under the terms of Ar-
ticle II of the Declaration of the Gov-
ernment of the Democratic and Pop-
ular Republic of Algeria Concerning 
the Settlement of Claims by the Gov-
ernment of the United States of Amer-
ica and the Government of the Islamic 
Republic of Iran, dated January 19, 
1981, and all claims for equitable or 
other judicial relief in connection with 
such claims, are hereby suspended, ex-
cept as they may be presented to the 
Tribunal. During the period of this sus-
pension, all such claims shall have no 
legal effect in any action now pending 
in any court in the United States, in-
cluding the courts of any state and any 
locality thereof, the District of Colum-
bia and Puerto Rico, or in any action 
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commenced in any such court after the 
effective date of this section. 

(b) Nothing in paragraph (a) of this 
section shall prohibit the assertion of a 
defense, set-off or counterclaim in any 
pending or subsequent judicial pro-
ceeding commenced by the Govern-
ment of Iran, any political subdivision 
of Iran, or any agency, instrumentality 
or entity controlled by the Govern-
ment of Iran or any political subdivi-
sion thereof. 

(c) Nothing in this section precludes 
the commencement of an action after 
the effective date of this section for 
the purpose of tolling the period of lim-
itations for commencement of such ac-
tion. 

(d) Nothing in this section shall re-
quire dismissal of any action for want 
of prosecution. 

(e) Suspension under this section of a 
claim or a portion thereof submitted to 
the Iran-United States Claims Tribunal 
for adjudication shall terminate upon a 
determination by the Tribunal that it 
does not have jurisdiction over such 
claim or portion thereof. 

(f) A determination by the Iran-
United States Claims Tribunal on the 
merits that a claimant is not entitled 
to recover on a claim or part thereof 
shall operate as a final resolution and 
discharge of such claim or part thereof 
for all purposes. A determination by 
the Tribunal that a claimant shall 
have recovery on a claim or part there-
of in a specified amount shall operate 
as a final resolution and discharge of 
such claim or part thereof for all pur-
poses upon payment to the claimant of 
the full amount of the award including 
any interest awarded by the Tribunal. 

(g) Nothing in this section shall 
apply to any claim concerning the va-
lidity or payment of a standby letter of 
credit, performance or payment bond, 
or other similar instrument that is not 
the subject of a determination by the 
Iran-United States Claims Tribunal on 
the merits thereof. However, assertion 
of such a claim through judicial pro-
ceedings is governed by the general li-
cense in § 535.504. A determination by 
the Iran-United States Claims Tribunal 
on the merits that a standby letter of 
credit, performance bond or similar ob-
ligation is invalid, has been paid or 
otherwise discharged, or has no further 

purpose, or any similar determination 
shall operate as a final resolution and 
discharge or Iran’s interest therein 
and, notwithstanding the provisions of 
§ 535.504, may be enforced by a judicial 
proceeding to obtain a final judicial 
judgment or order permanently dis-
posing of that interest. 

(h) The effective date of this section 
is February 24, 1981. 

(Secs. 201–207, 91 Stat. 1626, 50 U.S.C. 1701–
1706; E.O. 12170, 44 FR 65729; E.O. 12205, 45 FR 
24099; E.O. 12211, 45 FR 26685; E.O. 12276, 46 FR 
7913; E.O. 12279, 46 FR 7919; E.O. 12280, 46 FR 
7921; E.O. 12281, 46 FR 7923; E.O. 12282, 46 FR 
7925; E.O. 12283, 46 FR 7927, and E.O. 12294, 46 
FR 14111) 

[46 FR 14335, Feb. 26, 1981, as amended at 47 
FR 29529, July 7, 1982; 56 FR 6546, Feb. 15, 
1991]

Subpart C—General Definitions
§ 535.301 Iran; Iranian Entity. 

(a) The term Iran and Iranian Entity 
includes: 

(1) The state and the Government of 
Iran as well as any political subdivi-
sion, agency, or instrumentality there-
of or any territory, dependency, col-
ony, protectorate, mandate, dominion, 
possession or place subject to the juris-
diction thereof; 

(2) Any partnership, association, cor-
poration, or other organization sub-
stantially owned or controlled by any 
of the foregoing; 

(3) Any person to the extent that 
such person is, or has been, or to the 
extent that there is reasonable cause 
to believe that such person is, or has 
been, since the effective date acting or 
purporting to act directly or indirectly 
on behalf of any of the foregoing; 

(4) Any territory which on or since 
the effective date is controlled or occu-
pied by the military, naval or police 
forces or other authority of Iran; and 

(5) Any other person or organization 
determined by the Secretary of the 
Treasury to be included within para-
graph (a) of this section. 

(b) A person specified in paragraph 
(a)(2) of this section shall not be 
deemed to fall within the definition of 
Iran solely by reason of being located 
in, organized under the laws of, or hav-
ing its principal place of business in, 
Iran.
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