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submitted to the United States Depart-
ment of State but were not timely filed 
with the Tribunal, as well as claims of 
U.S. nationals for less than $250,000 
which have been either withdrawn by 
the Claimants or dismissed by the Tri-
bunal for lack of jurisdiction, * * * .’’ 
Settlement Agreement, Art. I(A). 

[55 FR 40831, Oct. 5, 1990]

Subpart E—Licenses, Authoriza-
tions and Statements of Li-
censing Policy

§ 535.502 Effect of license or authoriza-
tion. 

(a) No license or other authorization 
contained in this part or otherwise 
issued by or under the direction of the 
Secretary of the Treasury pursuant to 
section 203 of the International Emer-
gency Economic Powers Act, shall be 
deemed to authorize or validate any 
transaction effected prior to the 
issuance thereof, unless such license or 
other authorization specifically so pro-
vides. 

(b) No regulation, ruling, instruction, 
or license authorizes a transaction pro-
hibited under this part unless the regu-
lation, ruling, instruction, or license is 
issued by the Treasury Department and 
specifically refers to this part. No regu-
lation, ruling, instruction or license re-
ferring to this part shall be deemed to 
authorize any transaction prohibited 
by any provision of parts 500, 505, 515, 
520 or 530 of this chapter unless the reg-
ulation, ruling, instruction or license 
specifically refers to such provision. 

(c) Any regulation, ruling, instruc-
tion or license authorizing a trans-
action otherwise prohibited under this 
part has the effect of removing a prohi-
bition or prohibitions in subpart B 
from the transaction, but only to the 
extent specifically stated by its terms. 
Unless the regulation, ruling, instruc-
tion or license otherwise specifies, such 
an authorization does not create any 
right, duty, obligation, claim, or inter-
est in, or with respect to, any property 
which would not otherwise exist under 
ordinary principles of law. 

[44 FR 66833, Nov. 21, 1979, as amended at 44 
FR 75353, Dec. 19, 1979]

§ 535.503 Exclusion from licenses and 
authorizations. 

The Secretary of the Treasury re-
serves the right to exclude any person 
from the operation of any license or 
from the privileges therein conferred 
or to restrict the applicability thereof 
with respect to particular persons, 
transactions or property or classes 
thereof. Such action shall be binding 
upon all persons receiving actual no-
tice or constructive notice thereof. 

[44 FR 66833, Nov. 21, 1979]

§ 535.504 Certain judicial proceedings 
with respect to property of Iran or 
Iranian entities. 

(a) Subject to the limitations of 
paragraphs (b) and (c) of this section 
and § 535.222, judicial proceedings are 
authorized with respect to property in 
which on or after 8:10 a.m., e.s.t., No-
vember 14, 1979, there has existed an in-
terest of Iran or an Iranian entity. 

(b) This section does not authorize: 
(1) Any pre-judgment attachment or 

any other proceeding of similar or 
analogous effect pertaining to any 
property (and any income earned there-
on) subject to the provisions of 
§§ 535.211, 535.212, 535.213, 535.214 or 
535.215 on January 19, 1981, including, 
but not limited to, a temporary re-
straining order or preliminary injunc-
tion, which operates as a restraint on 
property, for purposes of holding it 
within the jurisdiction of a court, or 
otherwise; 

(2) Any payment or delivery out of a 
blocked account based upon a judicial 
proceeding, pertaining to any property 
subject to the provisions of §§ 535.211, 
535.212, 535.213, 535.214 or 535.215 on Jan-
uary 19, 1981; 

(3)(i) Any final judicial judgment or 
order (A) permanently enjoining, (B) 
terminating or nullifying, or (C) other-
wise permanently disposing of any in-
terest of Iran in any standby letter of 
credit, performance bond or similar ob-
ligation. Any license authorizing such 
action is hereby revoked and with-
drawn. This revocation and withdrawal 
of prior licenses prohibits judgments or 
orders that are within the terms of this 
paragraph (b)(3)(i), including any such 
judgments or orders which may have 
been previously entered but which had 
not become final by July 2, 1982, 
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through the conclusion of appellate 
proceedings or the expiration of the 
time for appeal. 

(ii) Nothing in this paragraph (b)(3) 
shall prohibit the assertion of any de-
fense, set-off or counterclaim in any 
pending or subsequent judicial pro-
ceeding commenced by the Govern-
ment of Iran, any political subdivision 
of Iran, or any agency, instrumentality 
or entity owned or controlled by the 
Government of Iran or any political 
subdivision thereof. 

(iii) Nothing in this paragraph (b)(3) 
shall preclude the commencement of 
an action for the purpose of tolling the 
period of limitations for commence-
ment of such action. 

(iv) Nothing in this paragraph (b)(3) 
shall require dismissal of any action 
for want of prosecution. 

(c) For purposes of this section, con-
tested and contingent liabilities and 
property interests of the Government 
of Iran, its agencies, instrumentalities, 
or controlled entities, including debts, 
shall be deemed to be subject to 
§ 535.215. 

(d) A judicial proceeding is not au-
thorized by this section if it is based on 
transactions which violated the prohi-
bitions of this part. 

(e) Judicial proceedings to obtain at-
tachments on standby letters of credit, 
performance bonds or similar obliga-
tions and on substitute blocked ac-
counts established under § 535.568 relat-
ing to standby letters of credit, per-
formance bonds and similar obligations 
are not authorized or licensed. 

(Secs. 201–207, 91 Stat. 1626, 50 U.S.C. 1701–
1706; E.O. 12170, 44 FR 65729; E.O. 12205, 45 FR 
24099; E.O. 12211, 45 FR 26685; E.O. 12276, 46 FR 
7913; E.O. 12279, 46 FR 7919; E.O. 12280, 46 FR 
7921; E.O. 12281, 46 FR 7923; E.O. 12282, 46 FR 
7925; E.O. 12283, 46 FR 7927, and E.O. 12294, 46 
FR 14111) 

[46 FR 14336, Feb. 26, 1981, as amended at 46 
FR 26477, May 13, 1981; 47 FR 29529, July 7, 
1982; 47 FR 55482, Dec. 10, 1982; 48 FR 57129, 
Dec. 28, 1983]

§ 535.508 Payments to blocked ac-
counts in domestic banks. 

(a) Any payment or transfer of cred-
it, including any payment or transfer 
by any U.S.-owned or controlled for-
eign firm or branch to a blocked ac-
count in a domestic bank in the name 

of Iran or any Iranian entity is hereby 
authorized: Provided, Such payment or 
transfer shall not be made from any 
blocked account if such payment or 
transfer represents, directly or indi-
rectly, a transfer of the interest of Iran 
or an Iranian entity to any other coun-
try or person. 

(b) This section does not authorize: 
(1) Any payment or transfer to any 

blocked account held in a name other 
than that of Iran or the Iranian entity 
who is the ultimate beneficiary of such 
payment or transfer; or 

(2) Any foreign exchange transaction 
including, but not by way of limita-
tion, any transfer of credit, or payment 
of an obligation, expressed in terms of 
the currency of any foreign country. 

(c) This section does not authorize 
any payment or transfer of credit com-
prising an integral part of a trans-
action which cannot be effected with-
out the subsequent issuance of a fur-
ther license. 

(d) This section does not authorize 
the crediting of the proceeds of the sale 
of securities held in a blocked account 
or a sub-account thereof, or the income 
derived from such securities to a 
blocked account or sub-account under 
any name or designation which differs 
from the name or designation of the 
specific blocked account or sub-ac-
count in which such securities were 
held. 

(e) This section does not authorize 
any payment or transfer from a 
blocked account in a domestic bank to 
a blocked account held under any name 
or designation which differs from the 
name or designation of the specified 
blocked account or sub-account from 
which the payment or transfer is made.

NOTE TO § 535.508: Please refer to § 501.603 of 
this chapter for mandatory reporting re-
quirements regarding financial transfers.

[44 FR 66590, Nov. 20, 1979, as amended at 62 
FR 45107, Aug. 25, 1997]

§ 535.528 Certain transactions with re-
spect to Iranian patents, trade-
marks and copyrights authorized. 

(a) The following transactions by any 
person subject to the jurisdiction of 
the United States are authorized: 

(1) The filing and prosecution of any 
application for an Iranian patent, 
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trademark or copyright, or for the re-
newal thereof; 

(2) The receipt of any Iranian patent, 
trademark or copyright; 

(3) The filing and prosecution of op-
position or infringement proceedings 
with respect to any Iranian patent, 
trademark, or copyright, and the pros-
ecution of a defense to any such pro-
ceedings; 

(4) The payment of fees currently due 
to the government of Iran, either di-
rectly or through an attorney or rep-
resentative, in connection with any of 
the transactions authorized by para-
graphs (a)(1), (2), and (3) of this section 
or for the maintenance of any Iranian 
patent, trademark or copyright; and 

(5) The payment of reasonable and 
customary fees currently due to attor-
neys or representatives in Iran in-
curred in connection with any of the 
transactions authorized by paragraphs 
(a)(1), (2), (3) or (4) of this section. 

(b) Payments effected pursuant to 
the terms of paragraphs (a)(4) and (5) of 
this section may not be made from any 
blocked account. 

(c) As used in this section the term 
Iranian patent, trademark, or copyright 
shall mean any patent, petty patent, 
design patent, trademark or copyright 
issued by Iran. 

[45 FR 29288, May 2, 1980]

§ 535.531 Payment of certain checks 
and drafts. 

(a) A bank subject to the jurisdiction 
of the United States is hereby author-
ized to make payments from blocked 
accounts with such banking institution 
of checks and drafts drawn or issued 
prior to the effective date, Provided, 
That: 

(1) The amount involved in any one 
payment, acceptance, or debit does not 
exceed $3000; or 

(2) The check or draft was within the 
United States in process of collection 
by a domestic bank on or prior to the 
effective date and does not exceed 
$50,000. 

(3) The authorization contained in 
this paragraph shall expire at the close 
of business on January 14, 1980. 

(b) A bank subject to the jurisdiction 
of the United States as its own obliga-
tion may make payment to a person 
subject to the jurisdiction of the 

United States who is the beneficiary of 
any letter of credit issued or confirmed 
by it, or on a draft accepted by it, prior 
to the effective date, where the letter 
of credit was issued or confirmed on be-
half of Iran or an Iranian entity, Pro-
vided, That: 

(1) Notwithstanding the provisions of 
§ 535.902, no blocked account may at 
any time be debited in connection with 
such a payment. 

(2) Such a payment shall give the 
bank making payment no special pri-
ority or other right to blocked ac-
counts it holds in the event that such 
blocked accounts are vested or other-
wise lawfully used in connection with a 
settlement of claims. 

(3) Nothing in this paragraph pre-
vents payment being made to the bene-
ficiary of any draft or letter of credit 
or to any banking institution pursuant 
to § 535.904. 

(c) The office will consider on a case-
by-case basis, without any commit-
ment on its part to authorize any 
transaction or class of transactions, 
applications for specific licenses to 
make payments from blocked accounts 
of documentary drafts drawn under ir-
revocable letters of credit issued or 
confirmed by a domestic bank prior to 
the effective date, in favor of any per-
son subject to the jurisdiction of the 
United States. Any bank or payee sub-
mitting such an application should in-
clude data on all such letters of credit 
in which it is involved. Applications 
should be submitted not later than 
January 10, 1980. 

(d) Paragraphs (a) and (b) of this sec-
tion do not authorize any payment to 
Iran or an Iranian entity except pay-
ments into a blocked account in a do-
mestic bank unless Iran or the Iranian 
entity is otherwise licensed to receive 
such payment. 

[44 FR 75352, Dec. 19, 1979]

§ 535.532 Completion of certain securi-
ties transactions. 

(a) Banking institutions within the 
United States are hereby authorized to 
complete, on or before November 21, 
1979, purchases and sales made prior to 
the effective date of securities pur-
chased or sold for the account of Iran 
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or an Iranian entity provided the fol-
lowing terms and conditions are com-
plied with, respectively. 

(1) The proceeds of such sale are cred-
ited to a blocked account in a banking 
institution in the name of the person 
for whose account the sale was made; 
and 

(2) The securities so purchased are 
held in a blocked account in a banking 
institution in the name of the person 
for whose account the purchase was 
made. 

(b) This section does not authorize 
the crediting of the proceeds of the sale 
of securities held in a blocked account 
or a sub-account thereof, to a blocked 
account or sub-account under any 
name or designation which differs from 
the name or designation of the specific 
blocked account or sub-account in 
which such securities were held.

§ 535.540 Disposition of certain tan-
gible property. 

(a) Specific licenses may be issued in 
appropriate cases at the discretion of 
the Secretary of the Treasury for the 
public sale and transfer of certain tan-
gible property that is encumbered or 
contested within the meaning of 
§ 535.333 (b) and (c) and that, because it 
is blocked by § 535.201, may not be sold 
or transferred without a specific li-
cense, provided that each of the fol-
lowing conditions is met: 

(1) The holder or supplier of the prop-
erty has made a good faith effort over 
a reasonable period of time to obtain 
payment of any amounts owed by Iran 
or the Iranian entity, or adequate as-
surance of such payment; 

(2) Neither payment nor adequate as-
surance of payment has been received; 

(3) The license applicant has, under 
provisions of law applicable prior to 
November 14, 1979, a right to sell, or re-
claim and sell, such property by meth-
ods not requiring judicial proceedings, 
and would be able to exercise such 
right under applicable law, but for the 
prohibitions in this part, and 

(4) The license applicant shall enter 
into an indemnification agreement ac-
ceptable to the United States providing 
for the applicant to indemnify the 
United States, in an amount up to 150 
percent of the proceeds of sale, for any 
monetary loss which may accrue to the 

United States from a decision by the 
Iran-U.S. Claims Tribunal that the 
United States is liable to Iran for dam-
ages that are in any way attributable 
to the issuance of such license. In the 
event the applicant and those acting 
for or on its behalf are the only bidders 
on the property, the United States 
shall have the right to establish a rea-
sonable indemnification amount. 

(b) An applicant for a license under 
this section shall provide the Office of 
Foreign Assets Control with docu-
mentation on the points enumerated in 
paragraph (a) of this section. The appli-
cant normally will be required to sub-
mit an opinion of legal counsel regard-
ing the legal right claimed under para-
graph (a)(3) of this section. 

(c) Any sale of property licensed 
under this section shall be at public 
auction and shall be made in good faith 
in a commercially reasonable manner. 
Notwithstanding any provision of 
State law, the license applicant shall 
give detailed notice to the appropriate 
Iranian entity of the proposed sale or 
transfer at least 30 days prior to the 
sale or other transfer. In addition, if 
the license applicant has filed a claim 
with the Iran-U.S. Claims Tribunal, the 
license applicant shall give at least 30 
days’ advance notice of the sale to the 
Tribunal. 

(d) The disposition of the proceeds of 
any sale licensed under this section, 
minus such reasonable costs of sale as 
are authorized by applicable law (which 
will be licensed to be deducted), shall 
be in accordance with either of the fol-
lowing methods: 

(1) Deposit into a separate blocked, 
interest-bearing account at a domestic 
bank in the name of the licensed appli-
cant; or 

(2) Any reasonable disposition in ac-
cordance with provisions of law appli-
cable prior to November 14, 1979, which 
may include unrestricted use of all or a 
portion of the proceeds, provided that 
the applicant shall post a bond or es-
tablish a standby letter of credit, sub-
ject to the prior approval of the Sec-
retary of the Treasury, in favor of the 
United States in the amount of the 
proceeds of sale, prior to any such dis-
position. 

(e) For purposes of this section, the 
term proceeds means any gross amount 
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of money or other value realized from 
the sale. The proceeds shall include 
any amount equal to any debt owed by 
Iran which may have constituted all or 
part of a successful bid at the licensed 
sale. 

(f) The proceeds of any such sale 
shall be deemed to be property gov-
erned by § 535.215 of this part. Any part 
of the proceeds that constitutes Ira-
nian property which under § 535.215 is to 
be transferred to Iran shall be so trans-
ferred in accordance with that section. 

(g) Any license pursuant to this sec-
tion may be granted subject to condi-
tions deemed appropriate by the Sec-
retary of the Treasury. 

(h) Any person licensed pursuant to 
this section is required to submit a re-
port to the Chief of Licensing, Office of 
Foreign Assets Control, within ten 
business days of the licensed sale or 
other transfer, providing a full ac-
counting of the transaction, including 
the costs, any payment to lienholders 
or others, including payments to Iran 
or Iranian entities, and documentation 
concerning any blocked account estab-
lished or payments made. 

(Sec. 201–207, 91 Stat. 1626, 50 U.S.C. 1701–1706; 
E.O. 12170, 44 FR 65729; E.O. 12205, 45 FR 24099; 
E.O. 12211, 45 FR 26605; E.O. 12276, 46 FR 7913; 
E.O. 12279, 46 FR 7919; E.O. 12280, 46 FR 7921; 
E.O. 12281, 46 FR 7923; E.O. 12282, 46 FR 7925; 
and E.O. 12294, 46 FR 14111) 

[47 FR 31683, July 22, 1982]

§ 535.566 Unblocking of foreign cur-
rency deposits held by U.S.-owned 
or controlled foreign firms. 

Deposits held abroad in currencies 
other than U.S. dollars by branches and 
subsidiaries of persons subject to the 
jurisdiction of the United States are 
unblocked, provided however that con-
versions of blocked dollar deposits into 
foreign currencies are not authorized. 

[44 FR 66833, Nov. 21, 1979]

§ 535.567 Payment under advised let-
ters of credit. 

(a) Specific licenses may be issued for 
presentation, acceptance, or payment 
of documentary drafts under a letter of 
credit opened by an Iranian entity and 
advised by a domestic bank or an Ira-
nian bank subject to the jurisdiction of 
the United States, provided, That: 

(1) The letter of credit was advised 
prior to the effective date; 

(2) The property which is the subject 
of the payment under the letter of 
credit was not in the possession or con-
trol of the exporter on or after the ef-
fective date; 

(3) The Beneficiary is a person sub-
ject to the jurisdiction of the United 
States. 

(b) As a general matter, licenses will 
not be issued if the amount to be paid 
to a single payee exceeds $500,000, or if 
hardship cannot be shown. 

[44 FR 75354, Dec. 19, 1979]

§ 535.568 Certain standby letters of 
credit and performance bonds. 

(a) Notwithstanding any other provi-
sion of law, payment into a blocked ac-
count in a domestic bank by an issuing 
or confirming bank under a standby 
letter of credit in favor of an Iranian 
entity is prohibited by § 535.201 and not 
authorized, notwithstanding the provi-
sions of § 535.508, if either: 

(1) A specific license has been issued 
pursuant to the provisions of para-
graph (b) of this section, or 

(2) Eight business days have not ex-
pired after notice to the account party 
pursuant to paragraph (b) of this sec-
tion. 

(b) Whenever an issuing or con-
firming bank shall receive such de-
mand for payment under a standby let-
ter of credit, it shall promptly notify 
the person for whose account the credit 
was opened. Such person may then 
apply within five business days for a 
specific license authorizing the ac-
count party to establish a blocked ac-
count on its books in the name of the 
Iranian entity in the amount payable 
under the credit, in lieu of payment by 
the issuing or confirming bank into a 
blocked account and reimbursement 
therefor by the account party. 

(c) Where there is outstanding a de-
mand for payment under a standby let-
ter of credit, and the issuing or con-
firming bank has been enjoined from 
making payment, upon removal of the 
injunction, the person for whose ac-
count the credit was opened may apply 
for a specific license for the same pur-
pose and in the same manner as that 
set forth in paragraph (b) of this sec-
tion. The issuing or confirming bank 
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shall not make payment under the 
standby letter of credit unless: 

(1) Eight business days have expired 
since the bank has received notice of 
the removal of the injunction and; 

(2) A specific license issued to the ac-
count party pursuant to the provisions 
of this paragraph has not been pre-
sented to the bank. 

(d) If necessary to assure the avail-
ability of the funds blocked, the Sec-
retary may at any time require the 
payment of the amounts due under any 
letter of credit described in paragraph 
(a) of this section into a blocked ac-
count in a domestic bank or the sup-
plying of any form of security deemed 
necessary. 

(e) Nothing in this section precludes 
any person for whose account a stand-
by letter of credit was opened or any 
other person from at any time con-
testing the legality of the demand from 
the Iranian entity or from raising any 
other legal defense to payment under 
the standby letter of credit. 

(f) This section does not affect the 
obligation of the various parties of the 
instruments covered by this section if 
the instruments and payment there-
under are subsequently unblocked. 

(g) For the purposes of this section, 
the term standby letter of credit shall 
mean a letter of credit securing per-
formance of, or repayment of, any ad-
vance payments of deposits, under a 
contract with Iran or an Iranian enti-
ty, or any similar obligation in the na-
ture of a performance bond. 

(h) The regulations do not authorize 
any person subject to the jurisdiction 
of the United States to reimburse a 
non-U.S. bank for payment to Iran or 
an Iranian entity under a standby let-
ter of credit, except by payment into a 
blocked account in accordance with 
§ 535.508 or paragraph (b) or (c) of this 
section. 

(i) A person receiving a specific li-
cense under paragraph (b) or (c) of this 
section shall certify to the Office of 
Foreign Assets Control within five 
business days after receipt of that li-
cense that it has established the 
blocked account on its books as pro-
vided for in those paragraphs. However, 
in appropriate cases, this time may be 
extended upon application to the Office 
of Foreign Assets Control when the ac-

count party has filed a petition with an 
appropriate court seeking a judicial 
order barring payment by the issuing 
or confirming bank. 

(j) The extension or renewal of a 
standby letter of credit is authorized. 

(k) All specific licenses previously 
issued under this section to account 
parties to standby letters of credit are 
revoked, effective February 28, 1991, 
unless the license holder submits docu-
mentation to the Office of Foreign As-
sets Control establishing that the spe-
cific license pertains to a standby let-
ter of credit obligation that (1) is at 
issue in any claim brought before the 
Iran-United States Claims Tribunal 
(‘‘Tribunal’’), (2) is or was at issue in 
any claim that the Tribunal resolves, 
or has resolved, on the merits in favor 
of the account party, or (3) was at issue 
in a matter that was settled by the 
parties. The documentation required 
for such a showing may include such 
items as a copy of a Tribunal Award, a 
copy of a signed settlement agreement, 
or copies of cover pages of recent fil-
ings in pending Tribunal cases. 

[47 FR 12339, Mar. 23, 1982, as amended at 56 
FR 6546, Feb. 15, 1991]

§ 535.569 Licensed letter of credit 
transactions; forwarding of docu-
ments. 

When payment of a letter of credit 
issued, advised, or confirmed by a bank 
subject to the jurisdiction of the 
United States is authorized by either 
general or specific license, the for-
warding of the letter of credit docu-
ments to the account party is author-
ized. 

[45 FR 1877, Jan. 9, 1980]

§ 535.576 Payment of non-dollar letters 
of credit to Iran. 

Notwithstanding the prohibitions of 
§§ 535.201 and 535.206(a)(4), payment of 
existing non-dollar letters of credit in 
favor of Iranian entities or any person 
in Iran by any foreign branch or sub-
sidiary of a U.S. firm is authorized, 
provided that the credit was opened 
prior to the respective effective date. 

[45 FR 29288, May 2, 1980]
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§ 535.579 Authorization of new trans-
actions concerning certain Iranian 
property. 

(a) Transactions involving property 
in which Iran or an Iranian entity has 
an interest are authorized where: 

(1) The property comes within the ju-
risdiction of the United States or into 
the control or possession of any person 
subject to the jurisdiction of the 
United States after January 19, 1981, or 

(2) The interest in the property of 
Iran or an Iranian entity (e.g. exports 
consigned to Iran or an Iranian entity) 
arises after January 19, 1981. 

(b) Transactions involving standby 
letters of credit, performance or pay-
ment bonds and similar obligations, en-
tered into prior to January 20, 1981, de-
scribed in § 535.568 remain subject to 
the prohibitions and procedures con-
tained in §§ 535.201 and 535.568. 

(c) Property not blocked under 
§ 535.201 as of January 19, 1981, in which 
the Government of Iran or an Iranian 
entity has an interest, which after that 
date is or becomes subject to the juris-
diction of the United States or comes 
within the control or possession of a 
person subject to the jurisdiction of 
the United States for the express pur-
pose of settling claims against Iran or 
Iranian entities, is excluded from any 
authorization in this part for any at-
tachment, injunction or other order of 
similar or analogous effect and any 
such attachment, injunction or order is 
prohibited by §§ 535.201 and 535.203. 

(Secs. 201–207, 91 Stat. 1626, 50 U.S.C. 1701–
1706; E.O. 12170, 44 FR 65729; E.O. 12205, 45 FR 
24099; E.O. 12211, 45 FR 26685; E.O. 12276, 46 FR 
7913; E.O. 12279, 46 FR 7919; E.O. 12280, 46 FR 
7921; E.O. 12281, 46 FR 7923; E.O. 12282, 46 FR 
7925; E.O. 12283, 46 FR 7927, and E.O. 12294, 46 
FR 14111) 

[46 FR 14336, Feb. 26, 1981]

§ 535.580 Necessary living expenses of 
relatives of the former Shah of Iran. 

The transfer, payment or withdrawal 
of property described in § 535.217 is au-
thorized to the extent necessary to pay 
living expenses of any individual listed 
in that section. Living expenses for 
this purpose shall include food, hous-

ing, transportation, security and other 
personal expenses. 

(Secs. 201–207, 91 Stat. 1626, 50 U.S.C. 1701–
1706; E.O. 12170, 44 FR 65729; E.O. 12211, 45 FR 
26685; E.O. 12284, 46 FR 7929) 

[46 FR 14330, Feb. 26, 1981]

Subpart F—Reports
§ 535.601 Records and reports. 

For provisions relating to records 
and reports, see subpart C of part 501 of 
this chapter. 

[62 FR 45107, Aug. 25, 1997]

Subpart G—Penalties
§ 535.701 Penalties. 

(a) Attention is directed to section 
206 of the International Emergency 
Economic Powers Act (the ‘‘Act’’) (50 
U.S.C. 1705), which is applicable to vio-
lations of the provisions of any license, 
ruling, regulation, order, direction or 
instruction issued by or pursuant to 
the direction or authorization of the 
Secretary of the Treasury pursuant to 
this part or otherwise under the Act. 
Section 206 of the Act, as adjusted by 
the Federal Civil Penalties Inflation 
Adjustment Act of 1990 (Pub. L. 101–410, 
as amended, 28 U.S.C. 2461 note), pro-
vides that: 

(1) A civil penalty of not to exceed 
$11,000 per violation may be imposed on 
any person who violates any license, 
order, or regulation issued under the 
Act; 

(2) Whoever willfully violates any li-
cense, order, or regulation issued under 
the Act shall, upon conviction, be fined 
not more than $50,000, or, if a natural 
person, may be imprisoned for not 
more than ten years, or both; and any 
officer, director, or agent of any cor-
poration who knowingly participates in 
such violation may be punished by a 
like fine, imprisonment or both. 

(b) The criminal penalties provided 
in the Act are subject to increase pur-
suant to 18 U.S.C. 3571. 

(c) Attention is also directed to 18 
U.S.C. 1001, which provides that who-
ever, in any matter within the jurisdic-
tion of any department or agency of 
the United States, knowingly and will-
fully falsifies, conceals or covers up by 
any trick, scheme, or device a material 
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